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PREFACE. 

In  the  following  pages  we  present  important  statistics 
and  other  facts  relating  to  the  earning  power  and  to  the 
securities  of  railroads,  arranged  in  convenient  form, 
for  ready  reference.  The  statistics  are  given  for  prac- 
tically all  the  railroads  in  the  United  States,  Canada 
and  Mexico,  the  securities  of  which  are  known,  in 
a  greater  or  less  degree,  to  American  investors. 

The  Introductory  Chapters  explain  in  a  general  way  the 
fundamental  principles  to  be  applied  by  the  investor  in 
satisfying  himself  as  to  the  value  of  the  stocks  or  bonds 
of  any  railroad. 

The  Tables,  which  give  vital  statistics  regarding  earn- 
ings, mileage,  capitalization,  tonnage,  etc.,  are  designed  to 
present  the  statistics  mentioned  in  such  a  way  as  to  permit 
of  easy  comparison  between  those  of  each  railroad. 

The  Notes  give  information  as  to  dividends  and  such 
other  information  about  the  railroads'  capitalization,  in- 
vestments, physical  and  financial  condition,  etc.,  as  appear  to 
be  of  direct  interest  to  the  investor. 

The  official  annual  railroad  reports  have  been  used  al- 
most exclusively  in  the  preparation  of  this  book. 


PREFACE 

The  one  hundred  and  fifty  railroads,  whose  income  ac- 
counts are  given  in  The  Earning  Power  of  Railroads, 
operated,  in  the  period  under  review,  fully  220,000  miles 
of  main  line. 

The  method  of  presentation  is,  we  believe,  such  as 
will  readily  commend  itself  to  investors  and  others  in- 
terested in  the  securities  of  railroads. 

Jas.  H.  Oliphant  &  Co. 
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Year  191 1. 
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PREFACE. 

In  the  following  pages  we  present  important  statistics 
and  other  facts  relating  to  the  earning  power  and  to  the 
securities  of  railroads,  arranged  in  convenient  form, 
for  ready  reference.  The  statistics  are  given  for  prac- 
tically all  the  railroads  in  the  United  States,  Canada 
and  Mexico,  the  securities  of  which  are  known,  in 
a  greater  or  less  degree,  to  American  investors. 

The  Introductory  Chapters  explain  in  a  general  way  the 
fundamental  principles  to  be  applied  by  the  investor  in 
satisfying  himself  as  to  the  value  of  the  stocks  or  bonds 
of  any  railroad. 
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The  Tables,  which  give  vital  statistics  regarding  earn- 
ings, mileage,  capitalization,  tonnage,  etc.,  are  designed  to 
present  the  statistics  mentioned  in  such  a  way  as  to  permit 
of  easy  comparison  between  those  of  each  railroad. 

The  Notes  give  information  as  to  dividends  and  such 
other  information  about  the  railroads'  capitalization,  in- 
vestments, physical  and  financial  condition,  etc.,  as  appear  to 
be  of  direct  interest  to  the  investor. 

The  official  annual  railroad  reports  have  been  used  al- 
most exclusively  in  the  preparation  of  this  book. 
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The  one  hundred  and  fifty  railroads,  whose  income  ac- 
counts are  given  in  The  Earning  Power  of  Railroads, 
operated,  in  the  period  under  review,  fully  220,000  miles 
of  main  line. 

The  method  of  presentation  is,  we  believe,  such  as 
will  readily  commend  itself  to  investors  and  others  in- 
terested in  the  securities  of  railroads. 

Jas.  H.  Oliphant  &  Co. 
Year  191 1. 


CONTENTS. 


PAGE 

Introductory    9 

Introductory  Comment   Ii 

Chapter  I. 
Income  Account    , 15 

Chapter  II 
Operating  Expenses    17 

# 

Chapter  III 
Maintenance  Expenses   19 

Chapter  IV 
Maintenance  of  Way *,     21 

Chapter  V 
Maintenance   of   Equipment 24 

Chapter  VI 
Traffic,  Transportation  and  General  Expenses 27 

Chapter  VII 
The  Operating  Ratio   31 

Chapter  VIII 
Fixed   Charges    35 

Chapter  IX 
Stock  Outstanding  in  its  Relation  to  Earning  Power 40 

Chapter  X 

Guarantees    and    their    Relation    to    Surplus    Available    for 
Dividends    44 

Chapter  XI 
Tables    47 

Notes     2Q2 


INDEX  TO  RAILROADS. 

Light  face  figura  rffer  lo  Notts;  htavy  fact  figurts  ia  Tablti, 

Alabama  ft  Vlcksburg  Railway S81 

Alabama  Oreat  Southern  Railroad  38Z 

Ann   Arbor  Ballroaa    26T 

AtcMaon,  Topeka  &  Santa  Fe  Railway 397 

Atlanta    &    West    Point    Railroad 340 

Atlanta,   Birmingham    &   Atlantic   Railroad 341 

Atlantic  Coast  Lino  Hallroad  344 

Augusta  Southern   Railroad 347 

Baltimore  &  Ohio   Rallro.id 219 

BanKor    ft    Arooatook    Railroad 202 

Boston  ft  Maine  Ballroad 20} 

Buffalo   ft    Susquehanna    Hallway ; 22S 

Buffalo,  Rochester  &  ntUburgh  Railway 226 

Canadian   Northern  Railway    47A 

Canadian  Paclllc  Railway    4T9 

Carolina  ft  Northwestern  Railway 348 

Central   at   Georgia   Railway 348 

Central  Railroad  of  New  Jersey 227 

Central   Vermont   Railway    207 

Charleston  ft  Western  Carolina  Railway 350 

Chesapeake    &    Ohio    Railway 361 

Chloago  ft  Alton   Railroad    270 

Chicago   ft   Eastern    Illljiois    Railroad 272 

Chicago   ft  Northwestern   Railway. . 


Cbicago,    Burlington    ft    QulnCy    Railroad.. 
Chicago  Oreat  Western   Railroad 


Chicago, 


Chicago, 
Chicago. 
Chicago. 
Chicago. 
Chicago. 


diana  &   Southern  Railroad.. 


B  &  Louisville  Railway Z83 

e  &  St.   Paul  Railway 284 

e  Ik.  Puget  Sound  Railway 287 

I.  Peorlft  &  St.  I^uls  Railway 288 

J.  St.   Paul,   Minneapolis  &  Omaha  Railway 291 

Cincinnati    ft    Muskingum    Valley    Railroad 292 

"■nclnnatl.    Hamilton   ft  Dayton  Railway 292 

iclnnatl,   New  Orleans  &  Texas  Paclflc  Railway 383 

.    iclnnal!    NorUiprn    Railroad    296 

Cleveland   ft   Marietta    Railway 297 

Cleveland,  Akron  &  Columbus  Railway 297 

Cleveland,   Cincinnati.   Chicago  &    St.    Louis  Railway 298 

Cleveland  Terminal   ft  Valley  Railroad 209 

Coal  ft  Coke  Railway SEG 

Colorado    ft    Bouthern    Railway 402 

Cripple  Creek  Central  Railway    406 

Cuba   Railroad    492 

Cumberland  Valley  Railroad   zzg 

Delaware  ft  Hudson   Company 230 

Delaware.  LACkawanna  &  Western  Railroad   233 

Denver  ft  Rio  Grande  Railroad 408 

Detroit   A  Mackinac  Railway 300 

Detroit.  Toledo  ft  Ironton  Railway 301 

Duluth.    South    Shore   ft    Atlantic    Railway 475 

Erie   Railroad    236 

BvanavUle  ft  Terre  Haute  Railroad S04 


INDEX  TO  RAILROADS 

PAOfiS. 

Florida  East  Coast  Railway 356  139 

Georgia  &  Florida  Railway 357  140 

Georgia  Southern  &  Florida  Railway 358  141 

Grand  Rapids  &  Indiana  Railway ^ 305  108 

Grand  Trunk  Railway  of  Canada 483  197 

Great  Northern  Railway 438  182 

Green  Bay  &  Western  Railroad 306  109 

Gulf   &  Ship  Island   Railroad 386  154 

Hocking  Valley  Railway   306  110 

Illinois  Central  Railroad    308  111 

Iowa   Central    Railway    447  183 

Kanawha  &  Michigan  Railway 311  112 

Kansas  City  Southern  Railway 411  170 

Lake  Erie  &  Western  Railroad 312  113 

Lake  Erie,  Alliance  &  Wheeling  Railroad 312  114 

Lake  Shore  &  Michigan  Southern  Railway 313  115 

Lehigh  &  Hudson  River  Railway 239  69 

Lehigh  &  New  England  Railroad 239  70 

Lehigh   Valley  Railroad 240  71 

Long   Island   Railroad 242  72 

Louisiana  &  Arkansas  Railway 386  155 

Louisville   &    Nashville   Railroad 387  156 

Louisville,  Henderson  &  St.  Louis  Railway 390  157 

Macon,  Dublin  &  Savannah  Railroad 359  142 

Maine  Central  Railroad 208  55 

Maryland  &  Pennsylvania  Railroad 244  73 

Mexican  International  Railroad 487  199 

Michigan    Central    Railroad 316  116 

Mineral    Range    Railroad 475  194 

Minneapolis  .&    St.    Louis    Railroad 448  184 

Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Railway 450  185 

Mississippi  Central  Railroad    391  158 

Missouri,    Kansas   &   Texas   Railway 413  171 

Missouri    Pacific    System 415  172 

Mobile  &  Ohio  Railroad 392  159 

Nashville,  Chattanooga  &  St.  Louis  Railway 393  160 

National  Railways  of  Mexico 487  200 

Nevada- California-Oregon   Railway    473  191 

New  Orleans  Great  Northern  Railroad 394  161 

New  Orleans  &  North  Eastern  Railroad S95  162 

New  York  Central  &  Hudson  River  Railroad    245  74 

New  York,  Chicago  &  St.  Louis  Railroad 318  117 

New  York,  New  Haven  &  Hartford  Railroad 209  56 

New  York,  Ontario  &  Western  Railway 249  75 

New  York,  Philadelphia  &  Norfolk  Railroad 250  76 

New  York,  Susquehanna  &  Western  Railroad 251  77 

Norfolk  Southern  Railroad   359  143 

Norfolk    &    Western    Railway 361  144 

Northern  Central  Railway 251  78 

Northern  Pacific  Railway 452  186 

Ohio  &  Little  Kanawha  Railroad 319  118 

Pennsylvania  Railroad    253  79 

Pennsylvania  Company 257  80 

Peoria  &  Eastern  Railway 320  119 

Pere  Marquette  Railroad 321  120 

Philadelphia,  Baltimore  &  Washington  Railroad 260  81 

Pittsburgh  &  Lake  Erie  Railroad 261  82 

Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Railway 323  121 

Pittsburgh,  Fort  Wayne  &  Chicago  Railway 324  122 

Quebec   Central   Railway 486  198 

Quincy,  Omaha  &  Kansas  City  Railroad 420  173 

ReadlDiT  Company  262  83 


tUDEX  TO  RAILROADS 

PAGES. 

Richmond,  Fredericksburg  and  Potomac  Railroad 365  145 

Rio  Grande  Southern  Railroad 421  174 

Rock  Island  System   421  175 

Rutland  Railroad  217  67 

St.  Johnsbury  &  Lake  Champlain  Railroad 218  58 

St.  Joseph  &  Grand  Island  Railway 427  176 

St.  Louis  &  San  Francisco  Railroad 428  177 

St.   Louis   Southwestern    Railway 434  178 

Seaboard  Air  Line  Railway 366  146 

Somerset  Railway   218  59 

Southern  Pacific  System   467  190 

Southern  Railway    371  147 

Spokane  &  Inland  Empire  Railroad 456  187 

Tacoma   Eastern   Railroad    459  188 

Texas  &  Pacific  Railway   435  179 

Texas  Central  Railroad   436  180 

Toledo  &  Ohio  Central  Railway    325  123 

Toledo,   Peoria  &  Western   Railway    326  124 

Toledo,   St.  Louis  &  Western  Railroad .• . . .  327  125 

Tonopah   &  Goldfield  Railroad   474  192 

Ulster  &  Delaware  Railroad   266  84 

Union  Pacific  Railroad   459  189 

Vandalia   Railroad    ^ 329  126 

Vicksburgr,  Shreveport  &  Pacific  Railway 395  163 

Virginia  &  Southwestern  Railway   374  148 

Wabash  Railroad  330  127 

Washington  County  Railway  219  60 

Western  Railway  of  Alabama   396  164 

Western   Maryland   Railway    374  149 

West  Jersey  &  Seashore  Railroad   266  85 

Wheeling  &  Lake  Erie  Railroad   333  128 

Wichita  Falls  &  Northwestern  Railway   437  181 

Wisconsin    Central   Railway    337  129 

Wrightsville  &  Tennille  Railroad   380  150 

Yazoo  &  Mississippi  Valley  Railroad 397  165 


INTRODUCTORY. 

At  first  it  must  be  stated  that  this  book  treats  in  the  most 
simple  manner  of  the  earning  power  of  railroads,  and  deals 
but  little  with  those  features  alike  most  essential  to  investors 
— ^the  traffic  resources  and  the  financial  and  physical  con- 
dition. As  a  rule,  comparison  of  the  earning  power  of  dif- 
ferent roads  can  be  made  easily  and  intelligently  owing  to 
the  uniformity  in  this  regard  of  the  reports  submitted  by  the 
railroad  companies.  Recent  legislation  by  Congress  will  re- 
suit  in  establishing  in  the  reports  of  railroads  a  practical 
uniformity  which  has  never  existed  before.  While  the  bal- 
ance sheets  of  railroads  seldom  are  as  complete  and  satis- 
fying as  they  should  be,  yet  individual  investigation  into  the 
financial  condition  of  any  road  can  readily  be  made,  and,  as 
a  rule,  its  strength  or  weakness  financially  ascertained. 

All  too  few  details  are  given  in  the  railroad  reports  of  to- 
day as  to  the  physical  characteristics,  the  character  of  rail 
and  ballast,  the  number  of  grade  crossings,  the  extent  and 
nature  of  curvatures  and  gradients,  and  the  number  and 
character  of  bridges,  culverts,  etc.,  etc.  Knowledge  of  all 
these,  as  well  as  of  the  character  and  density  of  traffic  and 
of  the  general  conditions  attendant  upon  the  obtaining  and 
conduct  of  such  traffic,  is  essential  to  the  complete  under- 
standing of  the  merits  of  railroad  securities ;  yet  invaluable 
information  bearing  upon  their  relative  merits  may  be  ac- 
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quired  by  comparison  of  the  income  accounts  of  the  different 
roads.  While  the  peculiar  and  varying  conditions  under 
which  each  individual  road  must  of  necessity  be  operated 
impair  comparisons,  yet  analysis  points  to  certain  undisputed 
conclusions  and  gives  an  index  to  the  truth. 

There  are  numerous  roads  in  existence  of  which  it  must 
be  said  that  their  "cost  of  road,  structures  and  equipment," 
as  exhibited  in  their  financial  statements,  includes  very  large 
items,  presenting  altogether  fictitious  values.  In  fairness  it 
must  be  stated  that  owing  to  the  large  expenditures  for 
improvements,  additions,  equipment,  etc.,  which  for  a  series 
of  years  have  been  deducted  from  their  surplus  income,  the 
"cost  of  road,  structures  and  equipment"  of  an  equal  num- 
ber of  railroads  is  to-day  understated  in  their  balance  sheets. 
Where  fictitious  values  are  given  it  will  be  found  that  these 
result  from  the  charges,  dating  perhaps  long  ago,  of  exces- 
sive amounts  for  "discount  on  bonds,"  "reorganization  ex- 
penses," and  through  the  charges  for  construction  of 
amounts  which  to-day  would  be  considered  fabulous.  Per 
contra,  taken  in  a  strict  sense,  "bonds  and  stocks  outstand- 
ing" represent  to  a  considerable  degree  nothing  save  an 
equity  in  earning  power.  So  it  becomes  of  prime  importance 
to  ascertain  the  "earning  power"  of  each  railroad  in  order 
that  through  the  comparison  of  the  "earning  power"  of  each 
with  that  of  the  other,  certain  conclusions  as  to  the  respec- 
tive merits  of  their  bonds  and  stocks  may  be  deduced. 
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Preliminary  to  the  discussion  which  follows,  it  is  neces- 
sary to  point  out  that  the  legislation  enacted  by  Congress  in 
June,  1906,  has  given  absolute  power  to  the  Interstate 
Commerce  Commission  in  its  discretion  to  "prescribe  the 
forms  of  any  and  all  accounts,  records,  and  memoranda 
to  be  kept  by  carriers  subject  to  the  provision  of  this 
Act,  including  the  accounts,  records,  and  memoranda  of 
the  movement  of  traffic  as  well  as  the  receipts  and  ex- 
penditures of  moneys.  The  Commission  shall  at  all  times 
have  access  to  all  accounts,  records,  and  memoranda  kept 
by  carriers  subject  to  this  Act,  and  it  shall  be  unlawful 
for  such  carriers  to  keep  any  other  accounts,  records  or 
memoranda  than  those  prescribed  or  approved  by  the  Com- 
mission." 

The  provisions  of  this  Act  in  so  far  as  they  relate  to  ac- 
counting for  receipts  and  disbursements  went  into  effect 
July  1st,  1907.  The  reports  issued  by  the  railroads  con- 
cerning operations  prior  to  July  ist,  1907,  were  made  up 
on  the  old  basis,  and  the  statements  and  statistics  given  in 
this  book  so  far  as  they  relate  to  operations  prior  to  July 
1st,  1907,  are  made  up  on  the  old  basis. 

The  text  of  the  Chapters  immediately  following  is 
virtually  the  same  as  in  the  previous  editions  of  this  book. 
The  new  method  of  accounting  when   its  operation  is 
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perfected  will  cause  several  changes  to  be  made  in  the 
suggestions  and  remarks  embodied  in  the  various  Chap- 
ters; yet,  as  a  whole,  the  integrity  of  the  discussion  un 
the  analysis  of  railroad  reports  will  remain  virtually  with- 
out change. 

Briefly,  the  instructions  issued  by  the  Commission 
under  the  provisions  of  the  Act  above  referred  to  stipu- 
late that,  beginning  July  ist,  1907,  charges  for  construc- 
tion, additions,  betterments^  equipment  and  all  such 
charges  of  an  extraordinary  nature  and  not  strictly  oper- 
ating expenses  shall  not  be  charged  to  Maintenance  Ex- 
penses or  otherwise  included  in  Operating  Expenses  so  as 
to  constitute  a  deduction  from  Net  Earnings.  Expenditures 
of  this  nature  may  at  the  discretion  of  the  railroad  be 
either  capitalized  or  deducted  from  the  year's  surplus  as 
ascertained  after  all  fixed  charges  and  dividends  have  been 
deducted.  For  example,  beginning  July  ist,  1907,  no 
charges  are  to  be  made  to  Maintenance  of  Way  for  im- 
provements or  betterments  to  track  or  structures  where 
such  improvements  or  betterments  exceed  in  each  case 
$200;  so  in  the  case  of  Maintenance  of  Equipment,  the 
cost  of  new  equipment,  except  where  •  purchased  for  re- 
placement, is  not  to  be  charged  (as  it  has  heretofore  fre- 
quently been  charged)  to  that  account.  It  is  the  purpose 
of  the  Commission  to  establish  definite  rules  and  regula- 
tions which  shall  govern  "Renewals"  and  the  "Deprecia- 
tion" accounts,  the  purpose  of  these  accounts  being  that 
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*'all  the  cost  of  maintenance  and  not  more  than  the  cost 
of  maintenance  shall  be  charged  to  the  mamtenance  ac- 
counts of  Operating  Expenses/'  The  importance  to  the 
investor  of  the  new  accounting  machinery  now  being  put 
into  operation  by  the  Interstate  Commerce  Commis- 
sion cannot  be  overestimated.  To  quote  from  a  communi- 
cation by  the  Interstate  Commerce  Commission,  "there  will 
arise  a  general  confidence  in  railway  securities  which  will 
give  them  a  sure  and  stable  value,  provided  the  enterprise 
which  they  represent  is  a  sound  commercial  enterprise." 

The  new  system  not  only  will  result  in  absolute  uni- 
formity in  the  reports  of  all  the  railroads,  but  also  will  pre- 
vent any  deception  in  either  undercharging  or  overcharg- 
ing Maintenance  Expenses  on  account  of  repairs  and  re- 
newals. 

For  the  fiscal  years  ending  June  30,  1908,  1909  and  1910, 
the  accountants  of  the  different  railroads  were  privileged  to 
base  their  charges  on  account  of  depreciation  of  equipment 
upon  what  they  deemed  a  fair  basis,  stating  in  their  reports 
to  the  Interstate  Commerce  Commission  the  exact  basis  .upon 
which  this  depreciation  is  computed.  It  is  understood  that  the 
Interstate  Commerce  Commission  will  issue  definite  instruc- 
tions in  regard  to  this  depreciation  charge  on  equipment 
which  will  thereafter  apply  to  all  the  railroads.  To  the 
extent  that^this  depreciation  charge  varies  on  the  different 
railroads,  the  present  accounting  scheme  lacks  uniformity. 

The   Commission   has  not  yet  issued  any  instructions 
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relative  to  accounting   for  depreciation  of  roadway  and 
structures. 

In  the  statements  of  Income  Account  in  this  book  taxes 
are  included  in  Fixed  Charges  as  explained  in  Chapter 
XL  Reference  is  here  made  to  this  fact  for  the  reason 
that  according  to  the  rules  of  the  Interstate  Commerce  Com- 
mission, 'since  July  i,  1907,  taxes  have  been  deducted  from 
Net  Earnings  and  are  not  considered  as  a  part  of  the  Fixed 
Charges. 
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CHAPTER  I. 

INCOME' ACCOUNT 

(Note :  Attention  is  particularly  Inrited  to  the  Introductory  Comment  (page  11)  where  refer- 
De  is  made  to  the  recently  enacted  amendments  of  the  Act  to  Regulate  Commeroe  ao  tu  at 
Me  relate  to  the  new  methods  of  acoountin«r  which  went  Into  effect  July  1st,  1M7.) 

The  income  account,  or  statement  of  the  earnings  and  ex- 
enses  for  a  fiscal  period,  is  now  given  in  railroad  reports 
s  follows: 

Operating  Revenues    $10,000,000 

Operating  Expenses    6,000,000 

Net  Operating  Revenues  $4,000,000 

Taxes    375»ooo 

Operating  Income    $3,625,000 

Outside  Operations   50,000 

Other  Income   150,000 

Total    Income    $3,825,000 

Deductions  from  Income  or  Fixed  Charges : 

Interest    $1,500,000 

Rentals    75,ooo 

Sinking  Funds,  Exchange,  etc 25,000 

Hire  of  Equipment  25,000 

$1,625,000 

Fixed  Charges: 

Net  Income $2,200,000 

Dividends    1,000,000 

Additions   and    Betterments 700,000 

Surplus' 500,000 

For  the  sake  of  uniformity  the  general  accounts  as  given 

1  the  statements  of  Income  Accounts  in  this  book  are 

rranged  in  order  and  styled  as  explained  on  the  following 

age. 
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ACCOUNTS   PRESCRIBED  BY  INTER- 
STATE COMMERCE  COMMISSION. 

Operating  Revenues, 
Operating  Expenses, 
Net  Operating  Revenues, 
Taxes, 


Operating  Income, 
Outside  Operations, 

Other  Income, 
Total  Income, 
Deductions  from  Income, 

or  Fixed  Charges, 
(Under  this  heading  is  included 

"Hire  of  Equipment,") 

Net  Income. 


TERMS    USED   IN    THIS    BOOK. 

Operating  Revenucj 

Operating  Expenses, 

Net  Operating  Revenue, 

Taxes  are  included  in  Fixed 
Charges  and  the  amount  thereof 
specified, 

Not  used  (see  under  Taxes), 

^Included  under  Other  Income 
and  usually  specified. 

Other  Income, 

Total  Net  Income, 

Fixed  Charges, 

(Under  this  heading  are  includ- 
ed "Hire  of  Equipment"  and 
"Taxes,"  both  amounts  speci- 
fied.) 

Surplus, 


*Where  the  annual  report  of  a  railroad  shows  a  deficit  from 
Outside  Operations,  such  deficit  is  included  in  Fixed  Charges,  in 
the  statements  in  this  book. 

T6  any  one  at  all  familiar  with  railroad  reports  each  of 
the  above  items  is  self-explanatory.  In  ascertaining  the 
earning  power  or  the  ability  of  a  road  to  pay  interest  and 
dividends,  the  most  important  item  of  the  income  account 
to  be  considered  is  the  Operating  Expenses. 
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CHAPTER  II 


OPERATING  EXPENSES 


(Koto .  Attontton  is  partJcnlariy  invitod  to  the  Introductory  Comment  (paire  11)  where  refer- 
enoe  is  made  to  the  reoenUy  eiMusted  Amendments  of  the  Act  to  Regulato  Commerce  so  far  as 
these  relate  to  the  new  methoos  of  aooounting  which  went  Into  effect  Jolj  ist,  1907.) 

The  Operating  expenses  of  almost  all  the  railroads  in  the 
United  States  are  classified  according  to  rules  prescribed  by 
the  Interstate  Commerce  Commission.  The  primary  ac- 
counts are  all  embodied  under  five  general  accounts,  as 
follows : 

1.  Maintenance  of  Way  and  Structures. 

2.  Maintenance  of  Equipment. 

3.  Traffic  Expenses  (a  new  account). 

4.  Transportation  Expenses. 

5.  General  Expenses. 

1.  Under  Maintenance  of  Way  and  Structures  fall  ex- 
penses for  the  repairs  and  renewals  of  machinery  and  tools, 
for  repairs  of  roadway  and  track,  for  ballasting,  for  repairs 
and  renewals  of  switches,  frogs,  ties,  fences,  bridges,  cul- 
verts, stations,  shops,  buildings,  etc. 

2.  Under  Maintenance  of  Equipment  fall  expenses  for 
the  repairs  and  renewals  of  locomotives,  passenger  cars, 
freight  and  other  cars  and  of  steamboats  and  for  the  main- 
tenance of  shop  machinery,  etc. 

3.  Under  Traffic  Expenses  fall  wages  of  officers  directly 
in  charge  of  traffic,  freight,  passenger,  baggage  and  other 
agents,-  expenses  of  outside  agencies,  advertising,  fast 
freight  lines,  etc. 
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4.  Under  Transportation  Expenses  fall  wages  of  station 
employees,  clerks,  yardmen,  flagmen,  watchmen,  enginemen 
and  trainmen,  expenses  for  telegraph  and  station  service, 
cost  of  fuel  and  supplies  for  locomotives,  expenses  for  water 
supply,  loss  and  damage,  etc. 

5.  Under  General  Expenses  fall  salaries  of  general 
officers  and  office  clerks,  expenses  for  legal  service,  insur- 
ance, etc. 

It  appears  at  once  from  the  nature  of  the  expenses  which 
fall  under  these  headings  that  the  amount  of  the  expendi- 
tures under  one  (i)  and  two  (2)  is,  to  a  considerable 
degree,  subject  to  the  direction  of,  and  other  things  being 
equal,  reflects  the  conservatism  or  lack  of  conservatism  in 
the  road's  management.  On  the  other  hand,  under  three 
(3),  four  (4)  and  five  (5),  fall  expenditures  which  are 
wholly  obligatory  in  that  while  they  fluctuate  each  year 
with  the  volume  of  business,  train  mileage,  etc.,  they  are 
outlays  which  are  altogether  incident  to  the  present  conduct 
of  the  road's  traffic. 

These  subdivisions  of  the  operating  expenses  may  then 
be  divided  into  two  classes : 

A.  Maintenance  Expenses. 

B.  Traffic,  Transportation  and  General  Expenses. 
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CHAPTER  III 


MAINTENANCE  EXPENSES 

(Note*  Attention  Is  particularly  invited  to  the  Introductory  Conini<>nt  (page  11)  where  refer- 
ence is  nutde  to  the  recently  enacted  amendrnt* nts  of  the  Act  to  Kegulate  Commerce  so  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  Ist,  1907.  Ihe  uncer- 
tain^ which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  this 
book.) 

There  are  many  railroads  in  the  United  States  whose 
maintenance  outlays  have  been,  and  are  clearly  inade- 
quate. Many  more  railroads  are  found,  however,  whose 
maintenance  outlays  have  been  heavily  surcharged  each 
year.  Too  often  investors  are  deceived  by  the  general 
statement  in  the  annual  report  that  "the  management  is 
gratified  to  be  able  to  say  to  the  shareholders  that  the 
close  of  the  fiscal  year  finds  the  property  of  the  company 
in  as  good  condition  as  it  was  last  year.'*  This  is  not  suf- 
ficient. Keen  competition  and  the  teaching  of  the  numerous 
reorganizations  have  forced  upon  the  managers  the  necessity 
of  charging  to  income  items  which  were  formerly  charged, 
and  often  might  be  properly  charged,  to  capital  account. 
So  the  management  should  be  able  to  say,  in  lieu  of  the 
above,  that  the  improvement  work  has  so  progressed  during 
the  fiscal  period  as  to  keep  the  property  in  all  respects 
abreast  of  its  competitors.  There  are  few  roads  in  the 
United  States  which  cannot,  with  earnings  as  they  have 
averaged  in  the  past  several  years,  fully  maintain  their 
property  and  pay  their  fixed  charges.  There  are  many 
which  cannot  do  this  and,  in  addition,  pay  dividends. 
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Analysis  of  the  yearly  expenses  for  Maintenance  of  Way 
and  for  Maintenance  of  Equipment  will  show  distinctly 
whether  or  not  a  road  is  becoming  more  liberal  in  that  re- 
gard. 

Comparison  of  the  maintenance  expenses  of  different 
roads  operating  under  like  conditions  will  tend  to  establish 
the  relative  policy  pursued  by  each. 
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CHAPTER  IV 

MAINTENANCE  OF  WAY 

Note :  Attention  to  partloolarlj  invited  to  the  Introductory  Ck>mment  (page  11)  where  refer- 
ence Is  made  to  the  recently  enacted  amendments  of  the  Act  to  Regulate  Ciommerce  so  tmr  as 
these  relate  to  the  new  methpds  of  accountlntr  which  went  into  effect  July  Ist,  1907.  The  unoerr 
tainty  which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taken  practically  without  change  from  previous  editions  of  thto 
book.) 

Taking  two  roads  in  good  condition,  traversing  the  same 
territory  and  meeting  with  like  conditions  of  traffic,  etc.,  a 
cursory  study  as  to  their  maintenance  will  establish  which 
of  the  two  is  following  the  more  conservative  policy.  The 
best  standard  to  be  followed  by  the  average  student  of  rail- 
road reports  is  to  reduce  the  Maintenance  of  Way  Expenses 
to  a  "per  mile"  basis.  Take  the  total  expenses  under  this 
head  and  divide  them  by  the  average  number  of  miles  op- 
erated for  the  period  under  review.  A  certain  amount  must 
be  appropriated  each  year  for  the  maintenance  of  the  road- 
way and  structures,  whether  the  business  of  the  road  be 
large  or  small.  While  these  expenses  must  of  necessity  vary 
somewhat  with  the  density  of  traffic,  yet  it  by  no  means  fol- 
lows that  a  road  with  a  density  of  1,000,000  ton  miles  per 
mile  of  road  should  spend  for  Maintenance  of  Way  ten 
times  as  much  as  another  road  which  has  a  density  of  but 
100,000  ton  miles  per  mile  of  road.  So  it  cannot  be  said 
that  a  road,  the  gross  earnings  of  which  are  $10,000  per 
mile,  should  spend  ten  times  as  much  for  Maintenance  of 
Way  as  the  road  which  earns  but  $1,000  per  mile.  It  fol- 
lows that  one  road  may  appropriate  25  per  cent,  of  its  gross 
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for  a  given  period  for  Maintenance  of  Way  and  yet  not 
spend  so  much  relatively  as  the  road  which  so  appropriates 
but  ID  per  cent,  of  its  gross. 

Neither  the  density  of  the  traffic  nor  the  extent  of  gross 
earnings  determines  the  fair  requirement  for  Maintenance 
of  Way.  Conditions  peculiar  to  each  road  will  mar  the 
comparison  between  the  amounts  per  mile  expended  by  dif- 
ferent roads.  One  road  has  a  regular  profile,  as  the  North- 
ern Pacific;  another  traverses  a  mountainous  country,  as 
the  Atchison;  another  obtains  its  ballast  from  its  own 
gravel  pits,  conveniently  located;  another  its  ties  with  ad- 
vantage; yet  another  has  many  and  expensive  bridges  and 
tunnels  to  maintain,  etc.,  etc.  One  road  may  expend  but 
$800  per  mile  for  Maintenance  of  Way  and  yet  better  main- 
tain the  standard  of  its  property  than  another  road  which 
expends  an  average  of  $1,000  per  mile.  Some  roads  have 
branch  lines  where  it  would  be  wasteful  under  existing 
conditions  of  traffic  to  expend  more  than  $500  per  mile. 
The  small  expenditures  on  these  branch  lines  would  reduce 
considerably  the  average  outlay  for  the  system,  yet  it  would 
not  follow  that  this  relatively  small  average  outlay  was 
working  to  the  disadvantage  of  this  system  with  reference 
to  competitive  business. 

Obviously  the  road  with  a  considerable  mileage  of  sec- 
ond and  third  tracks  should  require  a  larger  expenditure 
"per  mile  of  road"  for  Maintenance  of  Way  than  the  road 
with  few  or  no  additional  main  tracks.  Where  the  roads 
to  be  compared  have  double  tracks,  comparison  should  be 
made  of  the  Maintenance  of  Way  ''per  mile  of  single  main 
track,"  although  it  should  be  borne  in  mind  that  it  costs 
more  under  like  conditions  to  maintain  two  miles  of  sin- 
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gle  track  than  one  mile  of  double  track.  Another  modifi- 
cation arises  from  the  fact  that  the  nature  and  extent  of 
the  business  of  certain  roads  necessitate  the  maintenance 
of  a  relatively  large  percentage  of  side  and  passing  tracks. 
It  is  safe  to  say  that  when  a  railroad's  Maintenance  of 
Way  Expenses  average  below  $800  per  mile  of  road  these 
expenses  should  receive  careful  scrutiny  by  the  intending 
investor.  It  is  commonly  said  that  under  present  condi- 
tions an  average  expenditure  of  from  $900  to  $1,200  per 
mile  for  Southern  and  Western  roads  represents  ample 
maintenance;  also  that  $1,300  or  $1,400  per  mile  of  single 
main  track  is  sufficient  for  average  requirements  of  the 
trunk  lines. 
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CHAPTER  V 

MAINTENANCE  OF  EQUIPMENT. 

(Note :  AUentlon  Is  partioolarly  invited  to  the  Introductory  Comment  (page  11)  where  refer- 
ence is  made  to  the  recently  enacted  amendments  of  the  Act  to  Regulate  Ck>mmerce  so  far  as 
these  relate  to  the  new  methods  of  accounting  which  went  into  effect  July  Ist,  1907.  The  nnoer- 
tainty  which  exists  as  to  the  exact  effect  which  the  new  system,  when  in  full  operation,  will  have 
on  the  statements  of  the  railroads  renders  it  undesirable  that  any  changes  be  made  in  the  text  of 
the  following  chapter  which  is  taicen  practically  without  change  from  previous  editions  of  this 
book.) 

Comparison  of  the  Maintenance  of  Equipment  Expenses 
"per  mile  of  road'*  avails  little.  The  best  basis  for  testing 
the  sufficiency  of  these  is  to  ascertain  the  average  amount 
expended  on  equipment  per  unit  of  service  rendered  by  the 
equipment;  that  is,  the  average  outlay  per  locomotive  per 
mile  run,  per  freight  car  per  mile  run  and  per  passenger 
car  pfcr  mile  run.  Maintenance  of  Equipment  depends  not 
alone  upon  the  amount  of  equipment  to  be  maintained,  but 
also  upon  the  service  rendered  by  the  equipment.  It  stands 
to  reason  that  the  Erie  Railroad,  for  example,  with  a  freight 
density,  as  of  last  year,  of  2,880,436  ton  miles  and  a  passen- 
ger density  of  281,899  passenger  miles  per  mile  of  road 
must  expend  more  ''per  mile  of  road''  for  Maintenance  of 
Equipment  than  the  Atchison,  with  a  freight  density,  as  of 
last  year  of  707,230  ton  miles,  and  a  passenger  density  of 
124,746  passenger  miles  per  mile  of  road.  The  relatively 
larger  volume  of  business  done  or  work  performed  by  the 
Erie  requires  a  relatively  larger  amount  of  equipment  and 
a  greater  service  to  be  rendered  by  its  equipment.  It  will 
be  found  that  Maintenance  of  Equipment  Expenses  have 
usually  a  direct  relation  to  the  road's  freight  and  passen- 
ger density,  this  relation  being  affected  to  a  considerable 
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degree  by  train  and  car  loading  and  other  essential  fac- 
tors. 

An  example  will  tend  to  establish  that  equipment 
maintenance  has  necessarily  no  relation  to  gross  earnings. 
Suppose  the  tonnage  of  one  road  consists  altogether  of 
low  class  freight,  as  coal  or  iron  ores,  and  the  tonnage  of 
another  road  wholly  of  high  class  freight.  Each  road 
earns  $20,000  per  mile.  The  density  of  the  first  road's 
traffic  and,  as  a  consequence,  the  service  rendered  by 
its  equipment  must  be  far  greater  than  that  of  the  second 
road.  The  business  of  the  one  road  might  be  success- 
fully conducted  with  one-third  of  the  equipment  and  power 
required  by  the  other.  Ergo,  an  outlay  of  $2,000  per  mile 
for  equipment  maintenance  on  the  road  with  the  low 
class  tonnage  might  be  no  greater  relatively  than  an  out- 
lay of  $1,000  per  mile  on  the  other  road. 

It  may  be  said  that  under  present  conditions  about  5^ 
to  6^  cents  per  locomotive  per  mile  run,  S  to  7  mills  per 
freight  car  per  mile  run  and  1%  cents  per  passenger  car 
per  mile  run  represent  fair  average  annual  outlays  for 
equipment  maintenance,  or  that  an  average  of  $2,000  to 
$2,500  per  annum  per  locomotive,  $55  to  $65  per  annum 
per  freight  car  and  $650  per  annum  per  passenger  car 
approximate  normal  maintenance  requirements.  All  this 
depends  much  upon  the  character  of  equipment  required 
in  the  service.  It  usually  costs  less,  for  example,  to  pur- 
chase and  maintain  coal  cars  and  flat  cars  than  box  cars 
and  refrigerator  cars.  No  argument  is  necessary  to  show 
that  it  must  cost  more  per  unit  to  maintain  a  small  equip- 
ment than  a  larger  one. 

Among  other  important  considerations  which  bear  upon 
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• 

the  cost  of  maintaining  a  road's  locomotives  and  cars  may 
be  mentioned  the  location  and  equipment  of  its  shops. 

There  are  many  roads  where,  although  maintenance 
both  for  roadway  and  equipment  is  clearly  surcharged, 
the  extent  of  the  excess  of  maintenance  over  normal  re- 
quirements cannot  be  taken  as  present  earning  pQwer. 
Take  again,  for  example,  the  Erie  or  Atchison  as  distinct 
from  the  Boston  and  Maine,  or  the  New  York,  New  Ha- 
ven and  Hartford.  While  the  Boston  and  Maine  and  the 
New  York,  New  Haven  and  Hartford  do  not  usually  report 
a  surplus  much  in  excess  of  dividend  requirements,  yet  the 
dividends  appear  secure  for  the  reason  that  when  there 
comes  a  bad  year,  there  is,  and  for  years  has  been,  abun- 
dant opportunity  for  curtailment  of  maintenance  expenses. 
After  reorganization,  the  properties  of  the  Erie  and  At- 
chison were  turned  over  to  the  new  managers  in  a  deplor- 
able physical  condition.  Here  the  needs  were  so  unusual 
as  to  make  imperative  extraordinary  charges  to  operating 
expenses  for  maintenance.  The  excess  of  these  expenses 
over  normal  requirements  could  be  considered  only  as 
offering  opportunity  for  future  retrenchment.  It  could  in 
no  way  be  taken  as  an  immediate  margin  of  §afety. 

Following  the  rulings  of  the  Interstate  Commerce  Com- 
mission a  majority  of  the  railroad  companies  charged  to 
Maintenance  of  Equipment  during  the  last  fiscal  year 
amounts  for  depreciation  varying  from  six  per  cent,  to  one 
per  cent,  and  less. 

From  even  a  casual  examination  of  the  railroad  reports 
for  the  past  Uscal  year  it  is  apparent  that  until  the  Commis^ 
sion  shall  specify  the  exact  rate  to  be  charged  on  account 
of  depreciation  of  equipment,  the  desired  result  for  which 
the  law  was  enacted  will  not  be  attained. 
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CHAPTER  VI 
B 

TRAFFIC,   TRANSPORTATION   AND  GENERAL  EXPENSES 

As  previously  suggested,  under  these  subdivisions  of 
the  operating  expenses  fall  those  expenses  which,  as  dis- 
tinct from  Maintenance  of  Way  and  Maintenance  of 
Equipment,  must  be  taken  as  wholly  in  the  nature  of  a 
fixed  or  obligatory  charge.  They  relate  and  are  incident 
to  the  immediate  conduct  of  the  road's  business,  and/ like 
those  commonly  called  "fixed  charges" — interest,  taxes 
and  rentals — ^their  payment  cannot  long  be  delayed.  If 
a  road  is  hard  pressed,  means  may  be  found  whereby  the 
payment  of  a  portion  of  these  expenses  can  be  postponed, 
but  only  for  a  short  time.  In  the  discussion  as  to  main- 
tenance expenses  it  was  made  clear  that  those  expenses 
are,  under  necessity  or  in  the  discretion  of  the  manage- 
ment, capable  of  curtailment.  It  will  be  found  that  the 
amount  per  mile  of  the  Transportation  Expenses  has  a 
general  relation  to  the  traffic  density.  This  results  from 
the  fact  that  these  expenses  depend  largely  upon  the  train 
mileage;  engine  mileage  also  is  an  important  factor.  As 
density  increases,  other  things,  as  trainload  and  carload 
being  equal,  the  train  mileage  increases. 

To  the  average  investor  the  essential  thing  to  consider 
is  the  percentage  of  gross  earnings  required  for  Traffic, 
Transportation  and  General  Expenses.  Where  this 
and  the  percentage  of  gross  required  for  fixed  charges  is 
given,  it  i^  s^en  wbs^t  r^main^  fpr  maintenance  s^nd  divi- 
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dends.  The  questions  of  train  and  engine  mileage,  train 
and  car  loading,  ton  and  train  mile  cost  and  earnings,  etc., 
are  of  extreme  interest  and  should  be  carefully  dealt  with. 
These  will  be  passed  over  here  in  favor  of  the  more  vital 
considerations  which  reflect  all  these — the  bearing  of 
operating  expenses  (other  than  maintenance)  upon  gross 
earnings.  It  is  believed  that  it  is  not  far  from  the  truth 
to  say  that  for  all  the  railroads  in  the  United  States 
these  expenses  did  not  require  for  the  year  1906-7  more 
than  385^  per  cent,  of  the  total  gross  earnings.  These  ex- 
penses have  been  larger  in  proportion  to  gross  earnings 
during  the  last  three  fiscal  years. 

Traffic  and  General  Expenses  have  no  such  relation  to 
traffic  density  as  have  the  Transportation  Expenses.  They 
tend  to  constancy  and  vary  but  little  with  the  amount  of 
business  done.  These  expenses  are  often  relatively  greater 
on  a  small  than  on  a  large  road.  As  Traffic  and  Gejieral  Ex- 
penses make  up  but  a  small  part  of  the  operating  expenses, 
and  as  they  partake  of  the  nature  of  Transportation  Ex- 
penses, as  distinct  from  Maintenance  Expenses,  it  is  right 
here  to  class  them  with  the  Transportation  Expenses. 

Where,  in  the  comparison  of  two  roads  with  like  char- 
acter of  business,  it  is  found  that  these  expenses  of  one 
require  a  relatively  larger  percentage  of  gross  than  in  the 
case  of  the  other,  it  means  one  or  both  of  two  things: 
either  that  with  relatively  like  rates  for  the  work  per- 
formed the  one  road  is  not  conducting  its  business  with 
the  same  degree  of  economy  as  the  other,  or  that,  with 
like  relative  economy  in  the  conduct  of  its  business,  the 
rates  received  by  it  for  work  performed  are  relatively 
smaller.  In  the  use  here  of  the  word  "economy"  it  is 
understood  that  the  measure  of  economy  is  net  results. 
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To  show  the  significance  of  this  percentage  to  the  in- 
vestor, consult  for  example,  the  records  of  the  Chicago 
Great  Western  and  the  Chicago,  Milwaukee  and  St.  Paul. 
The  character  of  the  tonnage  of  these  two  roads  is  very 
similar.  For  the  year  ending  June  30,  1910,  Traffic,  Trans- 
portation and  General  Expenses  consumed  49.3  per  cent, 
of  the  Great  Western's  gross  income  against  38.4  per 
cent,  for  the  St.  Paul.  These  expenses  have  required  a  very 
large  percentage  of  the  Great  Western's  gross  income 
each  year  for  the  last  ten  years,  and  their  ratio  to  gross 
income  has  shown  no  tendency  to  become  less.  When  it 
is  remembered  that  these  expenses  partake  of  the  nature 
of  a  fixed  charge  upon  gross,  the  full  significance  is  ap- 
parent. Suppose  the  annual  interest;  taxes  and  rentals  had 
required  in  1909-10,  20  per  cent,  of  the  gross  for  both  the 
Great  Western  and  the  St.  Paul.  Of  the  Great  Western's 
gross,  then,  69.3  per  cent,  would  have  been  consumed  by 
these  "fixed"  charges,  leaving  30.7  per  cent,  for  mainte- 
nance and  dividends.  Of  the  St.  Paul's  gross,  but  58.4 
per  cent,  would  have  been  consumed  by  "fixed"  charges 
and  41.6  per  cent,  would  have  been  left  for  maintenance 
and  dividends.  It  is  clear  that  the  margin  of  safety  for 
dividends  would  have  been  far  greater  for  the  St.  Paul 
than  for  the  Great  Western.  The  annual  margin  of  safety 
for  the  Great  Western  was  less  than  as  given  below,  be- 
cause interest,  taxes  and  rentals  required  21.3  per  cent,  of 
last  year's  gross  income  against  less  than  15  per  cent,  for 
the  St.  Paul. 

While  the  larger  percentage  of  gross  required  for  the 
Traffic,  Transportation  and  General  Expenses  in  the  case  of 
one  road  reflects  what  has  been  called  "relatively  less 
economy"  in  operation,  yet  this  by  no  means  implies  a 
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relative  lack  of  efficiency  in  the  management.  A  railroad 
might  be  operated  with  the  highest  degree  of  efficiency, 
yet  the  average  rates  received,  and  consequently  the  gross 
earnings,  might  be  so  small  as  to  make  these  expenses  bear 
a  very  high  ratio  to  the  gross. 

When  rates,  trainloads,  etc.,  tend  to  constancy,  the  ratio 
of  Transportation  Expenses  varies  inversely  with  gross 
earnings. 

It  is  shown  in  what  follows  that  the  margin  for  main- 
tenance and  dividends  may  be  greater  on  the  road  with 
large  gross  earnings  per  mile,  where  Traffic,  Transporta- 
tion and  General  Expenses  require,  say,  42  per  cent,  of  the 
gross,  than  on  the  road  with  small  gross  earnings  per  mile, 
where  Traffic,  Transportation  and  General  Expenses  re- 
quire but  35  per  cent,  of  the  gross.  For  the  first  road  20 
per  cent,  of  the  gross  might  be  ample  for  maintenance, 
while  35  per  cent,  of  its  gross  might  be  an  insufficient  al- 
lowance for  the  second  road.  The  fact  remains  after  all, 
that,  other  things  being  equal,  where  these  expenses  are 
relatively  larger,  the  margin  of  safety  is  relatively  less. 
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CHAPTER  VII. 


THE  OPERATING  RATIO 


What  has  gone  before  leads  naturally  to  the  discus- 
sion of  the  Operating  Ratio  in  its  bearing  upon  this  ques- 
tion of  earning  power.  It  is  with  great  difficulty  that 
many  investors  are  dissuaded  from  the  belief  that  the 
Operating  Ratio  counts  for  all.  Where  a  road  is  reported 
as  operating  at  50  per  cent,  it  is  not  uncommon  to  hear 
it  said  that  "it  cannot  be  done."  Another  road  reports 
opeiating  at  75  per  cent.,  and  it  is  said,  that  because  of 
this  high  Operating  Ratio  there  is  manifestly  "abundant 
opportunity  for  curtailment  in  expenses."  It  may  be  stated 
at  once  that  the  Operating  Ratio,  or  the  ratio  which  operat- 
ing expenses  bear  to  gross  earnings,  has  of  itself  no  sig- 
nificance whatsoever.  A  few  examples  will  tend  to 
establish  this  fact. 

The  gross  earnings  (operating  revenue)  and  operating 
expenses  of  roads  "A,"  "B,"  "C,"  "D,"  and  "E,"  may  be 
taken  as  given  in  the  table  on  page  32.  For  the  sake  of 
argument,  it  is  assumed  that  it  requires  for  normal  main- 
tenance of  road  and  equipment  no  more  "per  mile  of  road" 
for  one  of  these  roads  than  for  another. 


5^ 


THE  EARNING  POWER 


H 


m 


H 
O 
H 


•J 

H 
O 
H 


§  § 


Q        CO  to 

CO 


o\ 


m 


§ 


§■? 


Q        to 

to 


to 


8    ^ 
8    *^ 


^  §' 


m 


lO 


8 

to 


8 

to 


I 


I 


s 


I 


8 


a 


n    ^ 


S    8' 

i?j      ^      S> 


CI 


ff 


H 
O 

H 


t4 
< 

O 
H 


3 

o 


8         %  lO  M 


lO 


M 


CO 


§     §         § 


?  i  ^  ^  ^  I 


O  M 


vO 


to 


o 


?> 


I 


^0 


g 


g  ?  i  ^  1 1 


vO 


§    I 

O  M 


to 


8  8 


§  §     § 


O  M 


^ 


to 


\n 


I 


8> 


1g 


& 


;  d 


di»  : 
a     CO 

P<hAO 

><  a  hr    fn 


2oS. 
fifi 


OF  RAILROADS  33 

It  is  clear  that  road  "A,"  operating  at  55  per  cent., 
makes  more  liberal  outlay  for  maintenance  than  roads 
"B,"  "C,"  and  "D,"  which  operate  at  60  per  cent,  65  per 
cent.,  and  75  per  cent.,  respectively.  Consequently  road 
"A''  has  greater  room  for  curtailment  in  its  maintenance. 
Road  "A"  includes  in  its  operating  expenses  sums  in  ex- 
cess of  normal  requirements  for  maintenance,  road  "B'* 
spends  enough  for  maintenance,  while  the  expenses  of  "C" 
and  "D"  fall  considerably  below  the  average  requirements. 
The  $1,500,000  or  15  per  cent,  of  its  gross,  expended  by 
road  "D"  for  Maintenance  of  Way  on  its  s,ooo-miIe  road 
is  by  far  a  relatively  smaller  outlay  than  that  of  road  "A," 
where  $1,250,000,  or  but  I2/^  per  cent,  of  its  gross,  is  so 
expended  on  1,000  miles  of  road.  Now,  take  road  "E." 
It  is  seen  that  while  Traffic,  Transportation  and  General 
Expenses  require  the  same  percentage  of  gross  earnings, 
"E,"  operating  at  50  per  cent,  spends  for  maintenance 
140  per  cent,  more  than  "A,"  which  is  operated  at  55  per 
cent.  The  table  explains  itself.  It  is  unnecessary  to  give 
more  examples  (many  more  might  be  given)  to  show  that 
the  Operating  Ratio  of  itself  is  of  no  significance.  Wher- 
ever it  may  have  significance  it  will  be  found  to  be  wholly 
the  result  of  accident. 

Were  it  not  for  the  diverse  conditions  which  affect 
peculiarly  the  question  of  maintenance  in  each  individual 
road,  it  might  be  possible  to  arrive  at  certain  definite 
rules  as  to  the  percentage  of  gross  required  for  mainte- 
nance of  different  classes  of  railroads.  One  rule  would 
suggest  itself:  that  for  average  maintenance  requirements 
for  Southern  and  Western  roads  the  gross  earnings  of 
which  amount  to,  say,  $6,500  per  mile,  an  annual  appropri- 
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ation  of  25  per  cent,  of  the  gross  would,  under  present 
conditions,  be  ample.  Another  rule  might  be  found  to  apply 
to  such  roads  as  the  Central  of  New  Jersey,  the  New 
York,  New  Haven  and  Hartford,  etc.,  to  the  effect  that 
where  gross  earnings  exceed  $20,000  per  mile  an  appro- 
priation of  18  per  cent,  to  20  per  cent,  of  gross  would  be 
more  than  sufficient  for  average  maintenance  requirements. 
The  mere  statement  of  any  "rule"  must  of  necessity  be 
clothed  with  so  many  exceptions  and  modifications  as  to 
make  one  lose  sight  of  the  rule  itself. 
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CHAPTER  VIII 

FIXED    CHARGES 

Under  Fixed  Charges  fall  interest  on  the  funded  and 
floating  debt,  rentals  of  leased  lines  embracing  guaranteed 
dividends,  etc.,  taxes  and,  in  some  cases,  sinking-fund  pay- 
ments. (The  Interstate  Commerce  Commission  has  directed 
that,  beginning  July  i,  1907,  taxes  are  to  be  deducted  from 
operating  income  and  not  included  either  in  Fixed  Charges 
or  in  Operating  Expenses.  In  this  book  taxes  are  included 
in  Fixed  Charges.)  The  investor  should  examine  the  an- 
nual report  carefully  to  ascertain  whether  or  not  the 
full  interest  on  all  the  bonds  outstanding  at  the  close  of  the 
fiscal  period  has  been  charged  in  the  Income  Account  for 
the  period  under  review.  Another  important  suggestion 
which  may  be  made  here  is  that  the  investor  look  to  ascer- 
tain what  opportunity  there  may  be  attaching  to  this  or 
that  road  for  future  saving  in  interest  charges  through  re- 
funding. The  Chicago,  Rock  Island  and  Pacific,  for  ex- 
ample, has  little  opportunity  for  future  refunding.  The 
Chicago,  Burlington  and  Quincy,  the  Chicago  and  North- 
western and  the  Chicago,  Milwaukee  and  St.  Paul  may 
each,  through  the  refunding  in  the  next  ten  years  of  high 
rate  interest  bearing  bonds,  save  a  considerable  amount 
each  year  in  interest  charges. 

Very  few  roads  are  required  to-day  to  set  aside  each 
year  from  earnings  specific  amounts  for  sinking  fund  pur- 
poses. The  Chicago,  Burlington  and  Quincy's  annual  ap- 
propriation for  sinking  funds  were  prior  to  1909-10,  relative- 
ly larger  than  that  of  any  other  railroad  in  this  country,  ex- 
cepting where  annual  payments  are  made  in  the  retirement 
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of  short  time  serial  bonds,  such  as  the  Atchison,  Topeka 
and  Santa  Fe  Railway  debentures,  Pennsylvania  Company 
3^  per  cent,  trust  certificates  and  the  Chicago,  Rock 
Island  and  Pacific  Railway  collateral  trust  bonds.  In  the 
latter  case  the  sinking  fund  charges  are  not  included  in 
fixed  charges.  For  the  year  ending  June  30,  1909,  the  sink- 
ing fund  payments  of  the  Chicago,  Burlington  and  Quincy, 
including  interest  on  bonds  held  alive  in  the  sinking  funds, 
amounted  to  over  $1,100,000,  ($650,000  for  1909-10).  As 
such  appropriations  are  in  their  nature  extraordinary,  and 
are  used  for  the  retirement  of  obligations  of  the  company, 
they  must  be  given  due  weight  in  the  comparison  of  the 
respective  earning  power  of  different  roads. 

As  there  is  of  itself  little  significance  in  the  comparison 
of  the  average  trainloads  or  average  train  miles,  and  as 
there  is  of  itself  no  significance  in  the  comparison  of  the 
Operating  Ratio  of  different  roads,  so,  from  the  invest- 
or's standpoint,  there  is  necessarily  no  significance  to  be 
attached  to  the  fact  that  one  road  has  a  bonded  debt  of 
$30,000  per  mile,  while  the  bonds  outstanding  on  another 
road  amount  to  but  $15,000  per  mile.  Likewise,  the  fact 
alone  that  the  fixed  charges  of  one  road  amount  to  $2,000 
per  mile  of  road  against  $1,000  per  mile  on  another  shows 
by  no  means  that  the  bonds  of  the  latter  are  more  secure 
(Compare  Atlanta  and  West  Point  R.  R.,  page  130,  and 
Chicago,  Peoria  and  St.  Louis  Ry.,  page  96).  The  essential 
consideration  here,  as  in  the  case  of  those  quasi-fixed 
charges.  Traffic,  Transportation  and  General  Expenses,  is 
the  ratio  which  these  charges  bear  to  gross  earnings  and 
the  ability  of  the  road  to  pay  these  charges.  It  stands  to 
reason    that   the    New    York    Central  and  Hudson  River 
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Railroad,  with  $24,600  per  mile  gross  earnings,  could  more 
easily  provide  for  the  interest  on  bonds  aggregating  $60,000 
per  mile  than  could  the  "Atchison,"  with  $10,600  per  mile 
gross,  provide  for  interest  on  a  bonded  debt  of  $30,000  per 
mile. 

It  demands  no  proof  to  show  that  fixed  charges  of  $600 
per  mile  on  one  road  might  be  a  heavier  burden  on  earn- 
ings than  fixed  charges  of  $1,000  per  mile  on  another, 
although  in  each  case  the  percentage  of  gross  required  for 
these  charges  is  but  20  per  cent.  Take  as  gross  earnings 
for  the  first  road  $3,000  per  mile,  and  for  the  second  $5,000 
per  mile.  Let  Traffic,  Transportation  and  General  Ex- 
penses require  35  per  cent,  of  the  gross  for  each  road. 
Here  is  55  per  cent,  of  gross  consumed  by  "fixed"  charges 
in  each  case.  The  one  road  has  45  per  cent,  of  $3,000  per 
mile,  or  $1,350  per  mile  for  maintenance  and  surplus;  the 
other  has  45  per  cent,  of  $5,000  per  mile,  or  $2,250  per 
mile  remaining  for  maintenance  and  surplus. 

As  a  rule,  where,  on  the  basis  of  earnings,  as  they  were, 
say,  in  1906-7,  the  fixed  charges  of  any  given  road  require 
less  than  22  per  cent,  of  gross  income,  and  where  the  sur- 
plus after  the  payment  of  all  operating  expenses  (including 
liberal  outlays  for  maintenance),  amounts  to  about  20  per 
cent,  of  the  gross  income,  the  interest  on  the  road's  bonds 
may  be  considered  quite  secure.  It  should  be  noted  that 
this  is  not  the  same  as  saying  that  the  interest  is  secure 
where  the  fixed  charges  require  50  per  cent,  or  less  of 
the  net  income,  for  the  reason  that  operating  expenses 
(including  proper  outlay  for  maintenance)  might  in  one 
case  require  90  per  cent,  of  the  gross  income  against  60 
per  cent,  in  another  case.  The  fixed  charges  in  the  first 
case  might  require  but  50  per  cent,  of  the  net,  or  5  per 
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cent  of  the  gross  income;  in  the  second  case  they  might 
require,  likewise,  50  per  cent,  of  the  net,  or  20  per  cent,  of 
the  gross  income.  Should  the  gross  income  show  a  pro- 
portional decrease  of,  say,  15  per  cent,  for  each  road, 
other  things  being  equal,  one  road  would  show  a  deficit 
after  fixed  charges,  while  the  other  road  would  show  a 
surplus.  (Compare  Cleveland  and  Marietta,  page  loi,  and 
Illinois  Central,  page  iii). 

The  percentage  of  fixed  charges  varies  in  an  inverse 
ratio  with  gross  eanings. 

Observe  the  following  tables  wherein  are  given  the  in- 
come accounts  of  roads  "A"  and  "B,"  the  figures  being 
stated  both  in  full  and  reduced  to  a  "per  mile"  basis. 

TABLE  I. 

A.  B. 

Miles   Operated    1,000  1,000 

Gross   Earnings    $10,000,000  $10,000    $10,000,000  $10,000 

Operating  Expenses    6,000,000  6,000        6,000,000      6,000 

Net   Earnings    4,000,000  4,000       4,000,000      4,000 

Fixed   Charges    2,000,000  2,000       3,000,000      3,000 

Ratio    of    Fixed    Charges    to 

Gross    20%  30% 

Surplus    2,000,000  2,000        1,000,000      1,000 

OPERATING    EXPENSES. 

Maintenance  of  Way $1,250,000  $1,250      $1,250,000    $1,250 

Maintenance  of  Equipment. .  1,250,000  1,250  1,250,000  1,250 
Ratio     of      Maintenance     to 

Gross    25%  25% 

Traffic   and   Transportation. .  3,000,000  3,000        3,000,000      3,000 

General   Expenses    500,000  500          500,000         500 

Ratio  of  Traffic,  Trans- 
portation and  General  Ex- 
penses to  Gross 35%  35% 

In  the  above  comparison  of  the  income  accounts  of 
roads  "A"  and  "B*'  the  operating  expenses  are  in  every 
respect  alike.  The  fixed  charges  of  road  "A"  require  20 
per  cent,  of  the  gross  and  of  road  "B"  30  per  cent,  of  the 
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gross.   The  surplus  of  "A"  amounts  to  $2,000,000  and  that 

of  "B"  to  $1,000,000. 

Assume  that  gross  earnings  decrease  25  per  cent.,  and 

that  roads  '*A"  and  "B"  are  operated  as  before  at  60  per 

cent.     The   income  accounts   would   appear   somewhat   as 

follows : 

TABLE  II. 

A.  B. 

Miles   Operated    1,000  1,000 

Gross   Earnings    $7,500,000  $7,500  $7,500,000  $7,500 

Operating  Expenses    4,500,000  4,500  4,500,000  4,500 

Net   Earnings    3,000,000  3,000  3,000,000  3,000 

Fixed   Charges    2,000,000  2,000  3,000,000  3,000 

Ratio  of  Fixed  Charges  to  Gross.  26.6%  40% 

Surplus    1,000,000  1,000  0,000,000  0,000 

OPERATING    EXPENSES. 

Maintenance  of  Way $950,000  $950       $950,000     $950 

Maintenance  of   Equipment 700,000  700         700,000       700 

Ratio  of  Maintenance  to  Gross..  22%  22% 

Traffic   and   Transportation 2,350,000  2,350      2,350,000    2,350 

General   Expenses    500,000  500         500,000       500 

Ratio     of     Traffic,     Transporta- 
tion  and   General   Expenses   to 

Gross    38%  38% 

Here  Maintenance  Expenses  are  curtailed;  TralKc  and 
Transportation  Expenses,  while  requiring  a  greater  percent- 
age of  gross,  are  smaller,  due  to  less  business  handled ;  and 
General  Expenses  remain  the  same.  The  fixed  charges  re- 
main the  same  and  they  require  26.6  per  cent,  of  road  "A's" 
gross  and  40  per  cent,  of  road  "B's"  gross.  The  percentage 
of  gross  required  for  "B's"  fixed  charges  is  10  per  cent, 
greater  than  in  the  example  given  first  above,  while  the  per- 
centage required  for  "A's"  fixed  charges  is  about  6.6  per 
cent,  greater  that  it  was  before  the  earnings  decreased. 
Road  "A"  shows  $1,000,000  surplus,  while  "B's"  surplus  is 
entirely  wiped  out. 
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CHAPTER  IX. 

STOCK    OUTSTANDING   IN    ITS   RELATION   TO   EARNING    POWER. 

What  has  gone  before  shows  that  a  railroad's  earning 
power  cannot  be  measured  by  the  surplus  alone.  Analysis 
of  the  Maintenance  Expenses  indicates  the  integrity  of  the 
net  earnings,  and  consequently  the  integrity  of  the  surplus. 
Where  maintenance  is  found  to  be  insufficient,  the  investor 
knows  that  earnings  must  be  drawn  upon  to  a  greater  ex- 
tent, and  that  if  the  gross  is  not  large  enough  to  allow  of  a 
greater  appropriation,  future  increases  in  earnings  must  be 
used  so  far  as  they  may  be  to  bring  the  maintenance  outlay 
up  to  fair  requirements.  Where  maintenance  is  found  to  be 
ample  or  to  exceed  normal  requirements,  the  investor  knows 
that  future  increase  in  earnings  may  rightly  be  reflected  in 
a  larger  surplus. 

A  comparision  of  the  results  of  the  Missouri,  Kansas  and 
Texas  and  of  the  St.  Louis  Southwestern  is  instructive  as 
illustrating  this  point.  The  maintenance  expenses  of  the 
former  road  for  years  prior  to  1900-1  were  far  below  normal 
requirements,  while  the  St.  Louis  Southwestern  for  years 
charged  its  expenses  very  fairly.  Owing  to  its  large  annual 
fixed  charges  the  Missouri,  Kansas  and  Texas  found  it  im- 
possible to  appropriate  a  greater  percentage  of  its  gross  for 
maintenance.  For  the  year  1900-1  both  the  Missouri,  Kan- 
sas and  Texas  and  the  St.  Louis  Southwestern  showed  large 
increases  in  earnings.  The  greater  part  of  the  increase  of 
the  Missouri,  Kansas  and  Texas  was  diverted  to  the  main- 
tenance accounts,  while  the  increase  in  the  earnings  of  the 
St.  Louis  Southwestern  was  for  the  most  part  represented 
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in  the  net  earnings.  Many  railroads  can  safely  cause  a  re- 
duction in  their  maintenance  expenses  and  thus  add  largely 
to  their  surplus;  for  example,  the  maintenance  expenses 
for  1909,  of  the  Delaware,  Lackawanna  and  Western,  and 
of  the  Pittsburgh  and  Lake  Erie  were  far  above  the  neces- 
sary requirements. 

It  has  been  demonstrated  also  in  the  foregoing  chapters 
that  where  Traffic,  Transportation  and  General  Ex- 
penses or  fixed  charges  are  a  relatively  heavy  burden  on 
gross  earnings,  the  margin  of  safety  represented  in  the  sur- 
plus is  relatively  small.  For  exactly  those  reasons  that 
make  greater  or  less  the  margin  of  safety  represented  in  a 
road's  surplus,  it  follows  that  the  margin  of  safety  for  divi- 
dends for  one  road  which  earns  10  per  cent,  on  its  capital 
stock  is  necessarily  by  no  means  so  great  as  that  for  another 
road  which  also  earns  10  per  cent,  on  its  stock. 

The  capital  stock  of  road  "A,"  the  Income  Account  of 
which  was  given  on  page  38  (Table  I.),  is,  let  us  say, 
$20,000,000  and  that  of  "B,"  $10,000,000.  While  each  road 
earned  10  per  cent,  on  its  stock,  yet  it  is  shown  in  Table 
II.,  page  39,  that  with  like  decreases  in  gross  earnings,  "A" 
earned  5  per  cent,  on  its  stock  and  "B"  earned  nothing  at 
all.  So  the  amount  earned  on  the  stock  of  one  road  might 
equal  15  per  cent.,  and  yet  the  margin  of  safety  might  not 
be  so  great  as  in  the  case  of  another  road  where  but  10  per 
cent,  was  earned. 

An  earning  power  of  10  per  cent,  on  Minneapolis,  St. 
Paul  and  Sault  Ste.  Marie  preferred  stock,  or  an  earning 
power  of  10  per  cent,  on  Mobile  and  Ohio  stock,  or  on 
EvansviIIe  and  Terre  Haute  preferred,  means  far  less  as  to 
the  margin  of  safety  for  dividends  than  does  an  earning 


42  THE  EARNING  POWER 

power  of  lo  per  cent,  on  Illinois  Central  stock,  Chicago, 
Burlington  and  Quincy  stock  or  Louisville  and  Nashville 
stock. 

In  any  comparison  of  the  earning  power  of  two  roads,  it 
is  important  to  note,  in  connection  with  other  essential  facts, 
what  percentage  of  the  gross  earnitigs  is  required  to  pay 
one  per  cent,  on  the  stock  of  each. 

The  capital  stock  of  the  New  York,  Ontario  and  Western, 
which  operates  about  550  miles  of  road,  is  about  as  large  as 
that  of  the  Chesapeake  and  Ohio  which  operates  1,937 
miles  of  road.  The  gross  earnings  of  these  roads  were 
approximately,  $15,700  and  $16,100  per  mile  respectively 
for  the  year  ending  June  30,  19 10.  Inasmuch  as  the  total 
gross  earnings  of  the  New  York,  Ontario  and  Western  for 
that  year  did  not  equal  15  per  cent,  on  its  capital  stock,  it 
must  be  a  long  time  before  of  itself  the  earning  power  of 
the  road  will  warrant  a  high  price  for  the  stock. 

That  the  rate  of  dividends  paid  on  a  road's  stock  does 
not  determine  the  value  of  that  stock  is  evidenced  as  well 
by  the  market  value  of  such  stocks  as  "Lake  Shore"  and 
*'Lackawanna"  as  by  the  recent  mai:ket  value  of  such  a 
stock  as  St.  Louis  and  San  Francisco  second  preferred.  The 
value  of  a  stock  is  usually  determined  by  the  earning  power 
or  the  ability  of  the  road  to  pay  dividends.  This  earning 
power  is  determined  not  only  by  the  margin  of  safety  rep- 
resented in  the  surplus,  but  also  by  the  stability  or  lack  of 
stability  of  the  gross  earnings.  The  character  of  the  ton- 
nage and  the  natural  resources  and  development  of  the  ter- 
ritory traversed  are  to  be  considered  in  their  bearing  upon 
the  stability  of  the  road's  traffic. 

Certainly  the  earnings  for  any  one  year  cannot  be  taken 
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as  demonstrating  a  road's  ability  to  pay  its  interest  or  to 
pay  dividends.  The  investor  must  consider  the  course  of 
earnings  for  a  series  of  years  as  well  as  the  prospects  for 
the  future.  He  must  recall,  when  comparing  the  earning 
capacity  of  Illinois  Central  with  that  of  Chesapeake  and 
Ohio,  that  while  each  of  these  roads  may  be  earning 
lo  per  cent,  on  its  present  outstanding  capital  stock,  the 
capital  stock  of  Illinois  Central  includes  about  $50,000,000 
stock  sold  in  the  last  few  years  at  par,  the  proceeds  from 
the  sale  of  which  were  used  for  improvements.  No  part 
of  the  present  outstanding  stock  qf  the  Chesapeake  and 
Ohio  represents  stock  sold  by  the  company  for  cash.  Over 
six-tenths  of  the  outstanding  capital  stock  of  the  Pennsyl- 
vania Railroad  has  been  sold  for  cash  during  the  past  few 
years  at  considerably  above  its  par  value,  and  over  two-thirds 
of  the  outstanding  common  stock  of  the  Baltimore  and  Ohio 
has  been  sold  at  par.  The  Chicago,  Milwaukee  and  St.  Paul, 
Great  Northern,  Canadian  Pacific,  Northern  Pacific, 
Southern  Pacific,  and  many  other  companies  have  secured 
large  sums  for  improvements,  etc.,  by  the  sale  of  capital 
stock. 

Finally,  it  must  be  said  (as  has  been  suggested  in  what 
has  gone  before)  that  absolute  knowledge  concerning  the 
value  of  railroad  securities  can  be  gained  only  by  a  careful 
and  personal  examination  of  the  physical  condition  of  each 
property,  as  well  as  of  the  traffic  relations  and  advantages 
and  the  conditions  attaching  to  the  same.  In  this  way 
knowledge  may  be  gained  as  to  the  opportunities  presented 
in  each  case,  both  for  the  better  handling  of  business  already 
secured  and  for  the  securing  of  new  business. 
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CHAPTER  X 

GUARANTEES    AND    THEIR    RELATION    TO    SURPLUS    AVAILABLE 

FOR   DIVIDENDS 

The  many  consolidations  and  leases  made  by  railroads 
in  the  last  few  years  emphasize  yet  another  consideration, 
already  referred  to,  which  has  an  important  bearing  upon 
the  margin  of  safety  represented  by  the  surplus  earnings. 
On  the  following  page  are  given  the  income  accounts  of  six 
railroads  (Roads  ^'A/'  "B/'  "C,"  "D,"  "E,"  "F").  These 
income  accounts  are  shown  for  three  distinct  periods  repre- 
senting three  different  conditions  of  affairs  which  will  here 
be  explained.  Each  of  the  roads  has  a  capital  stock  of 
$20)0,000,  and  each  earned,  as  shown  in  the  income  account 
(Schedule  I.),  lo  per  cent,  on  its  capital.  Road  "A,"  being 
desirous  of  extending  its  sphere  of  influence  or  of  pro- 
tecting its  existing  traffic,  arranges  for  the  lease  of  the 
other  five  roads,  the  rental  being  in  each  case  9  per  cent, 
on  the  capital  stock. 

The  income  accounts  (Schedule  II.)  show  the  result  of 
these  leases  to  the  parent  road  "A"  in  a  prosperous  year, 
when  gross  earnings  were  as  large  as  are  shown  in  the  in- 
come accounts  first  given  (Schedule  I.).  When  road  "A" 
was  operated  alone  10  per  cent,  was  earned  on  its  capital 
stock.  Its  equity  in  the  surplus  earnings  of  the  leased  lines 
in  the  year  following  the  making  of  the  leases  was  such 
as  to  show  5  per  cent,  additional  earned  on  its  original  issue 
of  $200,000  of  stock. 
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Income  accounts  (Schedule  III.)  show  gross  earnings  of 
roads  reduced.  The  charges  against  earnings  remain  the 
same.  Road  "A"  earned,  of  itself,  $15,000  or  7^  per  cent, 
on  its  stock,  but  owing  to  the  guarantee  of  dividends  on 
the  other  five  roads  the  deficit  of  each  of  these  roads 
amounted  to  $3,000.  Inasmuch  as  these  losses  fall  upon 
road  "A"  and  are  suffered  by  that  road's  capital  stock,  it 
appears  that  as  against  15  per  cent,  earned  upon  road  "A's" 
stock  in  the  previous  year  nothing  is  earned  in  the  year  of 
smaller  earnings. 

Had  road  "A"  not  assumed  obligations  to  the  stockholders 
of  the  other  roads  its  surplus  earnings  in  the  prosperous  year 
would  have  equaled  but  10  per  cent,  on  its  stock  against  15 
per  cent.  On  the  other  hand,  in  the  year  of  smaller  earnings 
the  road  would  have  earned  7^  per  cent,  on  its  stock 
instead  of  earning  nothing  at  all. 

There  will  be  found  in  the  perusal  of  the  income  accounts 
given  in  this  book  several  examples  showing  results  some- 
what on  the  lines  as  indicated  above. 
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CHAPTER  XI 


TABLES 


Following  there  are  given  tables  showing,  so  far  as  it  is 
possible,  for  one  hundred  and  fifty  railroads  in  the  United 
States,  Canada,  Mexico  and  Cuba: 

1.  The  Average  Mileage  Operated,  the  Gross  Earnings 
and  the  Surplus  for  a  series  of  years.  Where  the  road  has 
been  reorganized,  the  figures  given  are,  excepting  where 
stated  to  the  contrary,  those  of  the  reorganized  property. 

Wherever  an  appropriation  of  an  extraordinary  nature 
(for  equipment,  betterments  or  additions)  has  been  deducted 
from  the  net  earnings  as  reported  by  any  road,  such  an  ap- 
propriation is  considered  as  having  been  deducted  from  the 
surplus  earnings.  All  interest  paid  on  Income  Bonds  and 
all  dividends  paid  on  stock  are  also  considered  as  having 
been  appropriated  from  the  surplus  earnings. 

2.  The  total  Capital  Stock  and  Bonds  outstanding  and 
the  Stock  and  Bonds  "per  mile  of  road  operated." 

The  Capital  Stock  and  Bonds  are  stated  as  they  are  given 
in  the  general  balance  sheet  of  the  different  companies.  It 
must  be  stated  that  many  railroads  do  not  include  in  their 
balance  sheet  the  bonds  and  stocks  of  auxiliary  and  leased 
companies  on  which  interest  and  dividends  are  guaranteed. 
The  New  York  Central  and  Hudson  River,  for  example, 
does  not  shoiw  in  its  balance  sheet  the  bonds  and  guaranteed 
stodc  of  the  Rome,  Watertown  and  Ogdensburg  and  other 
leased  roads,  while  in  the  case  of  the  St.  Louis  and  San 
FrandscD  the  general  balance  sheet  shows  among  the  lia- 
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bilities,  outstanding  securities  of  auxiliary  and  leased  com- 
panies. In  the  final  analysis,  however,  so  far  as  the  stock- 
holder is  concerned,  the  result  as  to  margin  for  dividends 
is  not  changed  by  this  different  method  of  bookkeeping,  for 
whether  or  not  the  balance  sheet  shows  these  obligations,  the 
interest  and  guaranteed  dividends  must  be  paid  each  year 
before  the  stockholder  may  receive  dividends.  It  is  be- 
cause of  this  lack  of  uniformity  that  the  fixed  charges  can- 
not be  reckoned  even  approximately  from  the  statement  of 
the  company's  bonds  as  shown  in  the  balance  sheet.  The 
item  of  "rentals"  in  the  "fixed  charges''  is  often  many  times 
greater  than  the  item  "interest  on  company's  bonds."  There- 
fore in  the  statistical  pages  which  follow,  the  amounts  in- 
cluded in  the  fixed  charges  as  "rentals  paid"  are  stated  im- 
mediately after  the  statement  of  capitalization. 

Under  Capital  Stock  are  included  all  Income  Bonds  out- 
standing. In  the  statements  of  capitalization  there  is  given 
under  Capital  Stock  the  amount  outstanding  at  the  close  of 
the  last  fiscal  year  for  which  an  official  report  has  been  is- 
sued. 

Under  Bonds  there  is  given,  in  each  of  the  tables,  the 
amounts  of  bonds  outstanding  at  the  close  of  the  last  fiscal 
year  for  which  an  official  report  has  been  issued.  Bonds 
outstanding  include  in  most  cases  bonds  held  alive  in  Sink- 
ing Funds  and  bonds  held  among  Treasury'Assets. 

The  Bonds  and  Capital  Stock  are  given  "per  mile  of  road 
operated,"  as  it  is  believed  that  general  comparisons  can  be 
made  more  readily  on  that  basis  than  is  possible  where  the 
capitalization  is  reduced  to  a  basis  "per  mile  of  road  owned." 

3.  The  Income  Account  for  the  last  fiscal  year  for  which 
an  official  report  has  been  issued.    Included  in  Other  In- 
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come  are  all  dividends  on  stocks  owned,  interest  on  Bonds 
owned,  rentals  received,  profits  of  water  lines,  etc.,  and, 
except  where  stated  to  the  contrary,  profits  of  coal  com- 
panies. 

Under  Fixed  Charges  are  included  interest  on  funded 
and  floating  debt,  rentals,  taxes,  sinking-fund  payments,  etc. 
The  amounts  paid  for  rentals  and  included  in  Fixed  Charges 
are  stated,  as  are  the  amounts  paid  on  account  of  sinking 
funds. 

4.  The  Operating  Expenses  are  stated,  subdivided  as  fol- 
lows:, (a)  Maintenance  of  Way;  (&)  Maintenance  of 
Equipment;  (c)  Traffic  Expenses;  (rf)  Transportation  Ex- 
penses, and  {e)  General  Expenses.  As  in  the  table  show- 
ing the  earnings  and  disbursements,  these  expenses  are 
given  reduced  to  a  "per  mile"  basis.  The  ratio  which  the 
operating  expenses  bear  to  the  gross  earnings  for  the  year 
given  IS  also  stated. 

5.  The  proportion  of  the  Gross  Income  represented  in 
(a)  Maintenance  Expenses,  (6)  Traffic,  Transportation 
and  General  Expenses,  (c)  Fixed  Charges  and  (rf)  Surplus. 

6.  The  "ton  miles  per  mile  of  road"  and  the  "passenger 
miles  per  mile  of  road."  In  arriving  at  these  figures  an  ef- 
fort has  been  made  to  disregard  the  tons  of  company's 
freight  carried. 

7.  The  miles  of  second  and  additional  main  tracks,  and 
the  miles  of  yards  and  sidings. 


In  conclusion  it  may  be  said  that  an  earnest  effort  has 
been  made  in  the  compilation  of  the  following  tables  to  ar- 
range the  same  so  that  trustworthy  comparisons  may  be 
made  respecting  the  earning  power  of  the  different  roads. 
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COMMENT. 

The  following  pages  are  devoted,  firstly  (pp.  52  to  201, 
inclusive),  to. the  presentation  in  table  form  of  important 
statistics,  showing  the  range  of  earnings  of  the  railroads 
over  a  series  of  years,  their  capitalization,  income  accounts, 
etc.,  as  described  in  Chapter  XI,  and  secondly  (p.  202  and 
following),  to  the  Notes,  wherein  are  given  other  important 
facts  concerning  the  capitalization,  the  dividends,  the  appro- 
priations for  improvements,  the  securities  and  lands  owned, 
the  character  of  the  rails  used,  etc. 

It  is  important  that  reference  be  made  to  the  Notes  in 
connection  with  the  use  of  the  statistical  Tables,  for  not 
only  do  the  Notes  serve  to  illustrate  and  supplement  the 
facts  given  in  the  Tables,  but  also  in  many  instances  they 
contain  facts  which  are  essential  to  the  proper  understand- 
ing of  the  figures  given  in  the  Tables.  For  examples,  the 
bonds  and  stock  outstanding  of  the  New  York  Central  & 
Hudson  River  R.  R.  and  of  the  Pennsylvania  R.  R.  include 
large  amounts  issued  for  the  purpose  of  acquiring  securities 
of  other  railroads,  operated  separately;  the  Notes  show 
that  the  New  York  Central  &  Hudson  River  R.  R.  owns 
practically  all  the  capital  stock  of  the  Lake  Shore  &  Michi- 
gan Southern  Ry.,  the  Michigan  Central  R.  R.,  etc.,  and 
that  the  Pennsylvania  R.  R.  owns  all  the  capital  stock  of 
the  Pennsylvania  Co.  and  practically  all  the  stock  of  the 
Philadelphia,  Baltimore  &  Washington  R.  R.,  etc.  By 
reference,  therefore,  to  the  Notes,  information  is  found 
which,  used  in  connection  with  the  Tables  giving^  the  in- 
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come  accounts  of  these  controlled  railroads,  will  show  the 
extent  of  the  equities  which  the  controlling  railroads  possess 
in  the  undivided  surplus  earnings  of  the  proprietary  rail- 
roads. 

The  fact  that,  in  the  last  few  years,  large  purchases  have 
been  made  by  many  of  the  railroads  of  the  securities  of 
other  railroads  is  alone  sufficient  to  emphasize  the  import- 
ance which  the  proprietorship  of  these  securities  has  as  a 
factor  in  determining  the  investment  value  of  the  stocks  and 
bonds,  not  only  of  the  controlling  railroads,  but  also  of  the 
controlled  railroads  themselves.  As  the  facts  regarding  the 
ownership  of  securities  as  well  as  other  equally  important 
matters  are  given  in  the  Notes,  the  Notes  should  be  used 
concurrently  with  the  statistical  Tables. 
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BANGOR  &  AROOSTOOK  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.  Gross  Surplus 

1895-6      284          $699,662  $27,197  1903-4      428  $2,015,356  $196,344 

1896-7      306            754.781  18,957  1904-5      428  2.169.072  230.999 

1897-8      313            774,207  31.982  1905-6      455  2,496,547  299,773 

1898-9       321            929,254  48.867  1906-7      482  3.221,696  296.291 

1899-0       364         1,230.423  132.141  1907-8      501  2.844,082  106,919 

1900-1      370         1,449,454  129,608  1908-9       515  2.818,444  143.475 

1901-2      371         1,708,937  172,973  1909-10*530  2,990,530  351,179 

1902-3      401         1,800,168  148,375 

•599  miles  operated  on  June  30,  1910. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $3,004,200  Fixed    Interest $21,285,000 

Equipment    1,210,000 

CAPITALIZATION. 

ToUl  Per  Mile 

Stock $3,004,200  $5,668 

Bonds 22,496,000  42.444 

Total     25,499.200  48.112 

Fixed  Chargres  below  include  $5,008   Dining  Car  Deficit  and   $1,147 
proportion  of  Discount  on  Securities  sold. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,   530. 

Total        Per  Mile 

Operating   Revenue    $2,990,530  $6,642 

Operating    Expenses     , . .       1,785,290  3,368 

Net    Operating    Revenue 1,205,240  2,274 

Other  Income    (Hire    of   Equipment) 172,742  326 

Total    Net    Income 1,377,982  2,600 

Fixed  Charges   (including  for  Taxes,   $20,912) 1,026,803  1,937 

♦Surplus     351,179  663 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $447,229  $844 

Maintenance    of    Equipment 335,727  633 

Traffic    Expenses     33,804  64 

Transportation   Expenses    839,878  1,584 

General    Expenses    128,652  243 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  59.7  per  cent. 

*This  Surplus*  before  deducting  $161,949  appropriated  for  Road  and 
Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 24.7%     27.7%  24.6%  27.8%  23.9%  24.9% 
For    Traffic,    Transportation 

and    General    Expenses 31.7%     33.7%  38.7%  38.4%  37.6%  38.6% 

For    Fixed     Charges 32.5%     33.7%  32.9%  24.6%  26.5%  25.8% 

For     Surplus     11.1%       4.9%  3.8%  9.2%  12.1%  10.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles  per  mile  of  road 360,825  352,384  319,360  408,165 

Passenger  miles  per  mile  of  road        50,712  46,149  50,091  53,260 
Miles,      second     and     additional 

main    track     31  31  31         

Miles,   yards  and  sidings 172  158  157  144 

See  Notes,  page  202. 
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BOSTON  &  MAINE  R.  R. 

Avg.  MIlea  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year  Oper.  Gross  Surplus 

1898-9  1J15  $19,890,607  $1,279,415  1904-5  2,288  $36,017,074  $1,883,572 

1899-0  1,762  22,148,602  1,687,821  1905-6  2,287  38,962,437  2.051.920 

1900-1  2,257  30,406,907  1,690,413  1906-7  2,288  40,879,653  2,599,196 

1901-2  2,266  31,606,322  1,786,726  1907-8  *2,242  38,990,749  751,496 

1902-3  2,280  33,537,491  1,793,908  1908-9  *2,243  39,628,698  2,387,603 

1903-4  2,286  34,705,230  1,849,456  1909-10*2,243  43,367,175  2,850,622 

*I>oes  not  include  48  miles  operated  by  electriciy. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $28,841,691  Fixed    Interest $42,073,000 

Preferred  (6%) 3,149,800 

Per  mile  of  road  operated,  $14,263. 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $5,316,997.  Fixed  Charges  below  include  $752,670  for  Hire  of 
Ekiuipment  and  $28,786  Sinking  Fund  payment. 

$1,054,508  for  Renewals  and  Depreciation  of  Equipment  is  included 
in  Maintenance  of  Equipment  below. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  80,  1910 

Average  miles  operated,   2,243. 

Total  Per  Mile 

Operating  Revenue    $43,357,175  $19,830 

Operating   Expenses    31.336,324  13,971 

Net    Operating    Revenue 12,020,851  5,359 

Other  Income  (incl.   $47,260  Outside  Operations).  789,013  352 

Total    Net    Income 12,809,864  5,711 

Fixed  Charges  (including  for  Taxes,  $2,076,880)..  9,959,242  4,440 

♦Surplus     2,850,622  1,271 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $5,253,611  $2,342 

Maintenance  of   Equipment 5,446,735  2,428 

Traffic    Expenses    544,016  243 

Transportation   Expenses    19,075,789  8,505 

General    Expenses    1,016,173  453 

Ratio  of  Operating  PJxpenses  to  Operating  Revenue,  72.3  per  cent. 
♦This  Surplus  before  deducting  $198,842  for  Betterm'ents. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 24. 2%  22.3%  23.9%  22.0%  24.6%  23.6% 
For  vTrafflc,    Transportation 

and    General    Expenses 46.7%  48.0%  49.9%  52.0%  49.1%  48.7% 

For   Fixed    Charges 22.6%  23.8%  24.3%  19.8%  21.1%  22.6% 

For    Surplus    6.5%  5.9%  1.9%  6.2%  5.2%  5.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-8  1906-7 

Ton  miles  per  niilo   of  road 1,046,119  947,347  960,119  1,003,921 

Passenger  miles  i)er  mile  of  road      385,587  353,289  352,723  333,268 
Miles,      second     and     additional 

main    track    564  565  560  522 

Miles,   yards  and   sidings 1,318  1,300  1,303  1,274 

See  Notes,  page  203. 
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CENTRAL  VERMONT  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.       Gross  Surplus  Year      Oper.        Gross  Surplus 

1897-8        511      $8,217,518  $305,309  1904-6        531      $3,557,776  $3,669 

1898-9        511        3,151,719  336.103  1905-6        636        3,836,976  4,516 

1899-0        511        3,282,724  128,851  1906-7        636        3,833,088  1,813 

1900-1        513         3,262,134  2,804  1907-8        636        8,740,760  3,553 

1901-2        531        3,406,432  3,099  1908-9        536        8,795,332  3,117 

1902-3        531        3,636,382  3,562  1909-10      536        4,088,411  24.774 

1903-4        531        3,524,291  2,645 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $3,000,000  *Fixed    Interest $11,500,000 

Equipment     624.000 

*Includes  $768,000  bonds  in  Treasury,  of  which  $454,000  are  pledged 
as  security  for  Bills  Payable  (not  included  above),  which  latter 
amounted  to  $270,000  on  June  30.  1910.  $500,000  bonds  held  in  Beserve 
by  Trustee  for  Improvements  are  not  included  above. 

CAPITALIZATION.  Total        Psr  Mile 

Stcck     $8,000,000  $5,697 

Bonds     12.124,000  22.619 

Total     15.124.000  28.216 

Rentals  of  Leased  Lines  for  1909-10  (included  in  Fixed  Charges 
below),  amounted  to  $216,553.  Fixed  Charges  below  include  also  $85.- 
085  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  80,  1910 

Average  miles  operated.  536.  Total  Psr  Mile 

Operating  Revenue    $4,088,411  $7,628 

Operating   Expenses    3.145.562  5.869 

Net    Operating    Revenue 942.849  1,759 

Other    Income  (includes  $9,069  Outside  Operations)  42.789  80 

Total    Net   Income 985.638  1.839 

Fixed  Charges  (including  for  Taxes.   $133,125)...  960.864  1,793 

Surplus 24.774  46 

OPERATING  EXPENSES 

Total       Psr  Mile 

Maintenance   of   Way $556,714  $1,039 

Maintenance    of    Equipment 726,388  1,3^5 

Traffic    Expenses    110,854  207 

Transportation  Expenses    1,656,782  3,091 

General    Expenses    94.824  177 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  76.9  per  cent. 

Operating  Expenses  include  $62,631  account  of  Additions  and  Better- 
ments. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 31.0%  25.2%  27.3%  25.4%  28.4%  24.6% 
For    Traffic,    Transportation 

and    General    Expenses 45.1%     50.1%     50.8%     53.6%     50.7%     53.6% 

For  Fixed   Charges 23.3%     24.6%    21.8%     20.9%     20.7%     21.7% 

For   Surplus    0.6%      0.1%      0.1%      0.1%      0.2%      0.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  1000% 

1909-10  1908-9  1907-8  1906-7 

Ton  hiiles  per  mile  of  road 543,983  541.347  450,286  491,963 

Passenger  miles  per  mile  of  road  92,008  88,100  91,926  90,782 
Miles,     second     and     additional 

main    track    6  6  6  6 

Miles,  yards  and  sidings 161  160  159  159 

See  Notes,  page  207. 
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MAINE  CENTRAL  R.  R. 

Avg.  MIlM  Avg.  Miles 

Year  Oper.  Gross  Year  Oper.  Gross 

1898-9  816  15,022,097  1904-5  816  17,099.219 

1899-0  816  6,612,924  1905-6  816  7,665,655 

1900-1  816  6,868,647  1906-7  845  8.200,630 

1901-2  816  6,194,304  1907-8  ^931  8,514,266 

1902-3  816  6,641,160  1908-9  •932  8,337,723 

1903-4  816  6,773,660  1909-10  ^932  8,922,312 

•Includes  Portland  &  Rumford  Falls  By.,  leased  In  May,  1907. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common 14*995,700  Fixed    Interest $11,892,192 

Notes    due    1912 5,000.000 

Notes    due    1914 2,000,000 

CAPITALIZATION. 

Total        Per  Mile 

StO<dc     $4,995,700  $5,360 

Bonds     18.892.192  20,271 

Total    23.887.892  25.631 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $902,162.  Fixed  Charges  below  include  also  $136,468  account  of  Im- 
provements to  Leased  Roads  charged  as  Rental,  $76,024  for  Hire 
of  Biiaipment  and  $18,440  paid  account  of  Sinking  Funds. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  932. 

Total        Per  Mile 

Operating  Revenue    $8,922,312  $9,573 

C^rating  Expenses    6.102,286  6,547 

Net    Operating   Rsevenue 2.820.026  3.026 

Other  Income  (incl.  $36,226  Outside  Operations).         169.609  182 

Total    Net   Income 2,989.635  3.208 

Fixed  Charges  (including  for  Taxes,  $444,852)...       2,327,147  2.497 

•Snrplus     662.488  711 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $1,305,384  $1,400 

Maintenance  of  Equipment 1.282.914  1,377 

Traffic  Expenses   94,333  101 

Transportation  Ehcpenses    3,146,371  3.376 

General    Expenses    273.284  293 

Ratio  of  Operatiiiflr  Bxpenses  to  Operating  Revenue,  68.4  per  cent. 

*Thl8  Surplus  before  deducting  $217,488  for  Additions  and  Better- 
tnflnt% 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6  1904-5 

For   Maintenance    Expenses. 2 8. 5%    28.6%    29.0%    27.5%     38.7%  27.9% 
For   Traffic,    Transportation 

and   General    Expenses 38.6%    40.0%     40.0%     39.6%     37.8%  38.5% 

Fop  Fixed  Charges 25.6%     24.1%     24.0%     18.3%     18.4%  21.6% 

For   Surplus    7.3%      7.3%      7.0%     14.6%       5.1%  12.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 596.664  539,646  514,598  580,308 

Passenger  miles  per  mile  of  road     152,601  146,273  148,692  157,360 
Miles,     second    and    additional 

main  track   60                52                52  50 

MUes,   yards  and  sidings 839             827             816  318 

999  Notef,  pae«  208. 
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NEW  YORK,  NEW  HAVEN  &  HARTFORD  R.  R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1905-6     2,062     $52,984,322  $10,186,377    1908-9     2,044     $54,347,631     $7,430,229 
1906-7     2,060      55,601,936      8,893,042    1909-10*2.042      60,693,668     10,796,874 
1907-8     2,047      53,050,147      5,266,569 
♦Does  not  include  street  railways. 
STOCK  OUTSTANDING  fBONDS 'OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $121,878,100  Debentures    $173,380,000 

•Part  Paid 22.139,325  Mortgage     Bonds 58,661.000 

Other     486,304 

Per  mile  of  road  operated,  $70,528. 

4:  Installments  paid  on  §45,488,600  new  stock  sold  to  stockholders  and  holders  of  Conrertlble 
Debentures  at  ttSS  per  share:  final  installment  due  June  20. 1911. 

t  Includes  debentures  and  bonds  of  all  railroads,  steamship  lines,  electric  lines,  Uffhtinflr  and 
water  companies  controlled  in  the  interest  of  the  N.  Y.,  N.  H.  &  H.  R.  R.*  through  the  ownership 
of  all  or  a  majority  of  their  stocks,  including  debentures  and  bonds  of  merged  roads  assumed 
ezceptmg  only  N.  7.,  O.  &  W.  Ry.  and  Central  New  England  Ry. 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $6,836,147.  Fixed  Charges  below  include  interest  on  all  debentures 
and  bonds  of  Street  Railway  Lines  and  Steamship  Lines.  The  net 
earnings  of  such  lines  are  included  in  Other  Income  below.  Gross 
rentals  of  all  leased  lines  amounted  to  $5,133,717.  Other  rentals 
amounted  to  $1,702,430. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  80|  1910 

Average  miles  operated,   2,042.                                            Total  Per  Mile 

Operating   Revenue    $60,693,668  $29,723 

Operating   Expenses    38.689,216  18,947 

Net    Operating   Revenue 22,004,452  10,776 

Other  Income  (incl.  $1,308,470  Outside  Operations)  *10,299,895  5,044 

Total    Net    Income 32,304,347  15,820 

Fixed  Charges  (including  for  Taxes,   $3,983,377)..  21,507,473  10,533 

Surplus     10.796.874  5.287 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance   of   Way $7,132,376  $3,493 

Maintenance  of  Equipment 6,461.772  3,164 

Traffic  Expenses   350,943  172 

Transportation  Expenses    22,942,675  11,236 

General    Expenses    1,801.450  882 

Ratio  of  Operating  Expenses  to  Operating  Revenue  63.7  per  cent. 

*  other  Income  above  Includes  $2,264,t79  Net  Kamings  of  the  Connecticut  Go.  (Traction  Tines, 
etc.),  from  July  1, 1900.  to  February  88, 1910.  The  marked  change  in  the  ratios  sriTen  next  below 
is  due  to  the  fact  that  prior  to  1906-7  the  interest  on  the  debt  of  Street  Railway  Lin^s  and  Rteam- 
ship  lines  was  not  included  in  the  N.  T.,  N.  H.  &  H.  R.  R.  Fixed  Ctiarfres;  such  interest  wan 
deduct«d  from  net  eaminfcii  of  those  lines  and  only  the  amount  of  diridends  paid  on  their  stocks 
was  credited  to  Other  Income. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses.  19.2%     18.9%  21.0%  18.0%  20.4%  20.0% 
For    Traffic,    Transportation 

and    General    Expenses 35.3%     37.7%  41.3%  43.2%  43.4%  50.0% 

For   Fixed   Charges 30.3%     31.8%  29.1%  24.5%  17.7%  16.9% 

For    Surplus    15.2%     11.6%  8.6%  14.3%  18.5%  13.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  por  mile  of  road 1,040,490  916,056  873,308  935,761 

Passenger  miles  per  mile  of  road  737,957  685,740  683,784  665,785 
Miles,     second     and     additional 

main    track     1,015  1,011  967  941 

Miles,    yards    and    sidings 1,403  1,360  1,319  1,309 

See  Notes,  page  209. 
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RUTLAND  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1898-9  135  $808,520  $162,388  1905  *468  $2,562,088  $190,847 

1899-0  297  1,837,155  347,834  1906  ^468  2.799,210  179,625 

1900-1  336  1,862,236  201,369  1907  ^468  3,058,087  186.492 

1901-2  416  2,134,382  263,414  1908  •468  2,755,204  92,486 

1902-3  415  2,376,563  97,707  1909  ♦468  3,102,432  204,005 

1903-4  415  2,414,452  114,602 

•Includes    53    miles    operated    under    trackage  rights    for    passenger 

trains  only. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $199,400  'Fixed    Interest $10,750,000 

Preferred  (7%) 9,057,600  fEquipment    588,000 

•Includes  $528,200  Company's  bonds  held  in  Treasury. 

tincludes  $47,000  Equipment  bonds  held  in  Treasury. 

Loans  and  Bills   Payable  December   31,    1909,   $323,000. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $9,257,000  $19,780 

Bonds 11,338,000  24,226 

Total     20,595,000  44.006 

Rentals  for  1909  (included  in  Fixed  Charges  below)  amounted  to 
$19,855.  Fixed  Charges  below  include  also  $7,409  for  Hire  9f  Equip- 
ment and  $100,000  paid  account  of  Sinking  Fund. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average    miles    operated,    468.  Total  Per  Mile 

Operating  Revenue   (1910,    $3,339,834) $3,102,432  $6,629 

Operating    Expenses    2,201,845  4,705 

Net  Operating  Revenue  (1910,  $983,577) 900,587  1,924 

Other  Income    52,791  113 

Total    Net   Income 953,378  2,037 

Fixed  Charges  (including  for  Taxes.  $114,306) 749,373  1,601 

Surplus     204,005  436 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance   of   Way $468,164  $1,000 

Maintenance    of    Equipment 459,687  982 

Traffic    Expenses    79,099  169 

Transportation   Expenses    1,124,892  2,404 

General  Expenses   70,003  150 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  71.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1903-4 

For    Maintenance    Expenses. 29.4%  26.9%  29.5%  29.2%  27.1%  25.3% 
For    Traffic,    Transportation 

and    General    Expenses 40.4%  43.5%  40.5%  39.2%  38.5%  41.5% 

For  Fixed   Charges 23.7%  26.3%  24.0%  25.3%  27.0%  28.5% 

For    Surplus    6.5%  3.3%  6.0%  6.3%  7.4%  4.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909             1908             1907  1906 

Ton  miles  per  mile  of  road •588,033     ^448,373      *598,343  •513,125 

Passenger  miles  per  mile  of  road  tl00,062        193,870       195,126  t90,786 

Miles,  yards  and  sidings 108              108              106  96 

♦Based  on  total  of  415  miles  operated  for  freight  service.  Prior  to 
1908  non-revenue  freight  was  included  in  above  total. 

tBased  on  total  of  468  miles  operated  for  passenger  service. 

See  Notes,  page  217. 
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ST.  JOHNSBURY  &  LAKE  CHAMPLAIN  R.  R. 

Avg.  Miles 

Year      Oper.        Gross  Deficit 

1908-9      125         $833,581  $66,812 

1909-10    125  861,613  68,641 


Avg.  IVIiles 

Year      Oper. 

Gross 

Deficit 

1905-6      131 
1906-7      131 
1907-8      131 

$322,673 
367,996 
349,760 

$32,957 
44,067 
75,386 

STOCK  OUTSTANDING 

June  30,  1910 

Common $2,452,400 

Preferred  (6%) 1.154,349 


BONDS  OUTSTANDING 

June  80,  1910 

Fixed    Interest $2,500,000 

Notes    Payable 475,062 


CAPITALIZATION. 

Total        Per  Mile 

Stock     $3,606,749  $28,854 

Bonds    2,976,062  23,800 

Total     6,581,811  52,654 

Rentals  for  1909-10  (Included  in  Fixed  Charges  below),  amounted  to 
$2,130.  Fixed  Charges  below  include  $45,119  for  Hire  of  Equipment, 
but  do  not  include  $58,600  interest  accrued  (but  not  paid)  on  bonds 
owned  by  the  Boston  &  Maine  R.  R.  and  Boston  &  Lowell  R.  R. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,   125. 


Total        P^T  Mile 


Operating  Revenue    

Operating   Expenses    

Net   Operating   Revenue 

Total   Net   Income , 

Fixed  Charges  (including  for  Taxes.  $9,119) 
Deficit     


$361,613 

279.073 

82.540 

82.540 

141.181 

58,641 


$2,893 

2.233 

660 

660 

1,129 

469 


OPERATING  EXPENSES 


Total        Per  Mile 


Maintenance   of   Way 

Maintenance    of    Equipment, 

Trafllc  Expenses    

Transportation   EJcpenses    . . . 
General  Expenses 


$105,268 

2,664 

2,663 

159.706 

8,772 


$842 
22 
21 

1,278 
70 


Ratio  of  Operating  Expenses  to  Operating  Revenue,  77.2  i)er  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10    1908-9    1907-8    1906-7 

For    Maintenance    Expenses 29.9%    28.2%    35.2%    24.9% 

For     Traffic,    Transportation    and    General 

Expenses     47.3%     51.2%     51.0%    63.5% 

For   Fixed    Charges 39.0%     40.6%     85.4%    28.6% 

For   Surplus    Deficit  Deficit  Deficit  Deficit 

1909-10       1908-0         1907-8         1906-7 

Ton  miles  per  mile  of  road 96,511         88,847         88,507       102.447 

Passenger  miles  per  mile  of  road       32,844         31,666         29,966         29,761 
Miles,  yards  and  sidings 20  20  20  21 

See  Notety  page  218. 
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Avg.  Mllef 
Year     Oper. 

1896-6  42 

1896-7  42 

1897-8  42 

1898-9  42 

1899-0  42 
1900-1 
1901-2 
1902-8 
•Deficit. 


Gross 

$84,281 

78,688 

67,134 

80,195 

103,908 

109,123 

134,069 

118,968 


SOMERSET  RY. 

Avg.  Miles 
Surplus    Year      Oper. 

1903-4   42 


14*619 
*788 
•3,656 
10,356 
16,090 
12,660 
15,820 
11,559 


1904-5 
1905-6 
1906-7 
1907-8 
1908-9 
1909-10 


45 
58 
72 
94 
94 
94 


Gross 

$124,629 
127,418 
171,588 
199,860 
269,138 
270,944 
330,0f4 


Surplus 

$28,461 

25,734 

43.293 

1,621 

♦107.781 

♦194,521 

♦63,976 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Commoii $736,649  Fixed    Interest $2,761,500 

Notes  Payable  June  30,  1910,  $100,000. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $736,649  $7,837 

Bonda    2.761.500  29,377 

Total     3,498,149  37,214 

Fixed  Charges  below  include  $1,528  for  Hire  of  Equipment. 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 


^.verage  miles  operated,  94. 


Operating  Revenue 
Operating  Expenses 


Total 

$330,064 
253,003 


Net   Operating   Revenue 77,061 

Other  income   274 


Total    Net   Income 

Fixed  Charges  (including  for  Taxes.   $1,283) 
Deficit    


77.335 

131,311 

53,976 


Per  Mile 

$3,512 

2.692 

820 

3 

823 

1,397 

574 


OPERATING  EXPENSES 

Total        Per 

liaintenance  of  Way $75,377 

Maintenance    of   Equipment 54,046 

Traffic    Expenses    1,869 

Transportation   Ebcpenses    ' 113,600 

General   Expenses    8,111 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  76.6  per 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7 

For    Maintenance    E2xpenses.39.2%     46.5%     51.5%  24.0% 
For   Traffic,    Transportation 

and    General    Expenses 37.4%     40.8%     40.0%  47.6% 

For  Fixed   Charges...^ 39.7%     47.4%     46.5%  27.6% 

For  Surplus    Deficit  Deficit  Deficit  0.8% 


1905-6 

25.9% 

30.6% 
18.3% 
25.2% 


Mile 

$802 
575 

20 
1,209 

86 

cent. 


1904-5 

21.4% 

86.9% 
21.5% 
20.2% 


100.0%  100.0%  100.0% 


1909-10 

Ton  miles  per  mile  of  road 96,346 

Passenger  miles  per  mile  of  road       36,589 
Miles,  yards  and  sidings 

See  Note«9  page  218. 


1908-9 

70.709 
34,004 


1907-8 
78,152 
33,428 
17 


1906-7 

78,230 

26,147 

17 


6o 


THE  EARNING  POWER 


Avg.  Miles 
Year      Oper. 

1905-6      139 

1906-7      139 

1907-8      139 

♦Deficit. 


WASHINGTON  COUNTY  RY. 


Gross 

$417,728 
416,775 
460,079 


Surplus 

*$29,908 
20,118 
31,223 


Avg.  Miles 

Year      Oper.        Gross  Surplus 

1908-9      139         $483,733  %l^fiU 

1909-10    139           483,019  40,969 


STOCK  OUTSTANDING 

June  30,  1910 
Common $2,500,000 


BONDS  OUTSTANDING 

June  30,  1910 
Fixed   Interest $2,600,000 


CAPITALIZATION. 


Total 


Per  Mile 


Stock     $2,500,000  $17,986 

Bonds     2,500,000  17,986 

Total    5,000,000  35,972 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$100.     Fixed  Charges  include  also  $6,487  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30»  1910 

Average   miles   operated,    139. 


Operating   Revenue    

Operating   Expenses    

Net    Operating   Revenue 

Other  Income   

Total    Net    Income 

Fixed  Charges   (including  for  Taxes,   $3,289) 
♦Surplus     


OPERATING  EXPENSES 


Maintenance   of   Way 

Maintenance  of  Equipment 

Traffic  Expenses    

Transportation   Expenses    . 
General   Expenses    


Total 

Per  Mile 

$483,019 

$3,475 

346,226 

2,491 

136,793 

984 

1.551 

11 

138,344 

995 

97,375 

700 

40,969 

295 

Total 

Per  Mile 

$110,173 

$793 

52,391 

377 

4,520 

33 

166,025 

1,194 

13,117 

94 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  71.7  per  cent. 

♦This    Surplus   before   deducting    $30,320    for   Additions    and    Better- 
ments. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8 

For    Maintenance    Expenses 33.5%  37.6%  33.6% 

For  Traffic,  Transportation  and  General  Expenses.37.9%  37.9%  40.5% 

For  Fixed   Charges 20.1%  20.4%  19.3% 

For   Surplus    8.5%  4.1%  6.6% 


100.0%  100.0%  100.0% 


1909-10  1908-9  1907-8 

Ton   miles  per  mile  of  road 137,262  146,832  126.136 

Passenger  miles  per  mile  of  road 53,634  50,433  51,445 

Miles,   yards  and   sidings 16         lb 

See  Notes,  page  219. 
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BALTIMORE  &  OHIO  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.       Gross  Surplus 

1899-0  3,200  |42,U7,405  16.907,066  1906-6  4,030  177,392,066  n9>130.33S 
1900-1  3,216  47,114,430  7,637,618  1906-7  4.006  82,243.922  18,646.611 
1901-2  3,233  61,178.061  10.324,883  1907-8  3,992  78,608,781  10.422,788 
1902-3  3,936  63,449.633  14,906,133  1908-9  4,004  71,043.619  18,020.966 
1903-4  3,987  65,071,081  12,766.010  1909-10*4.434  88,901,262  16,247,687 
1904-6     4,026      67,689,997     14,153,248 

^Includes  mileage  of  Cleveland,  Liorain  &  Wheeling  Ry..  merged. 
♦STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30.  1910 

Common $-152,148,843  fFixed    Interest $280,164,080 

Preferred  (4%) 59.983.954  Notes    (4%%)  due  1913     40.000,000 

Unconverted 86.991  Other     1,145,057 

♦Includes  $236,401  common  stock  and  $1,108,695  preferred  stock  in 
Treasury. 

flncludes  bonds  of  Cleveland.  Lorain  &  Wheeling  R.  R.  and  miscel- 
laneous bonds  assumed  by  B.  &  O.  R.  R.  Includes  also  $6,193,010 
Company's  bonds  in  Treasury. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $212,219,788  $47,862 

Bonds     321,309,137  72,465 

Total    533,528,925  120,327 

Miscellaneous  rentals  for  1909-10  (included  in  Fixed  Charges  below), 
amounted  to  $1,023,675.  Fixed  Charges  below  include  $599,634  loss  from 
Outside  Operations,  and  $437,653  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average   miles    operated,    4,434.  Total        Per  Mile 

Operating  Revenue    $88,901,252  $20,050 

Operating  Expenses    61,333,800  13,832 

Net    Operating    Revenue 27,567,452  6,218 

Other  Income   4,217,898  951 

Total    Net    Income 31,785,350  7,169 

Fixed  Charges  (including  for  Taxes,  $2,469,964)..     15,637,763  3,505 

♦Surplus     16,247,587  3,664 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $11,661,410  $2,630 

Maintenance  of  Equipment 16,373,776  3,693 

Traffic  Expenses   1,877,203  423 

Transportation   Expenses    29,738,992  6,707 

General   Expenses    1,682,419  379 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  69.0  per  cent. 

•This  Surplus  before  deducting  $415,761  for  Additions  and  Better- 
ments. 

APPROPRIATJON    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 30.1%  26.47o  30.1%  27.8%  27.0%  26.6% 
For    Trafl&c     Transnortation 

and    Gene'ral    Expenses 35.8%     36.4%     39.3%     35.8%     34.2%     36.7% 

For   Fixed   Charges 16.7%     20.0'/o     17.2%     14.9%     15.1%     16.7% 

For    Surplus    17.4%     17.2%     13.4%     21.5%     23.7%     20.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 2,711,666  2,315,649  2,451,499  2,828,065 

Passenger  miles  per  mile  of  road      172,165  172,286  182,005  180,574 
Miles,     second     and     additional 

main  track    1,318  1,247  1,266  1,231 

Biiles.    yards   and    sidings 2,653  2,258  2.211  2,132 

See  Notes,  page  219. 
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BUFFALO  &  SUSQUEHANNA  RY. 

(Receiver  appointed  May  2,  1910.) 
Avg.  Miles  Ave.  Miles 

Year       Oper.        Gross        Surplus   Year       Oper.        Qross        Surplus 
1903-4        173  $962,696       $343,131    1906-7         256       $1,863,857       1238,356 

1904-5         172         1,129,865         324,014    1907-8         372        2,024,888       ^593,098 
1906-6        243        1,622,740         246,606    1908-9         371        2,298,977       ^609,180 
B.  &  S.  R.  R.  to  and  Including  1906-7;  B.  &  S.  Ry.  since  that  date. 
•Deficit. 

See  Notes  for  earnings  for  the  year  1909-10. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June,  30,  1909  June  30,  1909 

•Common $10,000,000  fFlxed  Interest $16,466,000 

Equipment 2,103,000 

tB.   &    S.    R.    R.    Pre- 
ferred (4%) 4,000,000 

*  Does  not  Include  M,666,900  common  stock  of  the  B.  &  8.  R.  R.;  all  oatatandinir  common 
stock  is  owned  by  the  Ry. 

f  Indndep  tft.OOO.OOO  iH  P«r  cent  bonds  of  the  B.  &  8.  Ry.  and  |»,M6.000  bonds  of  the  B.  &  8. 
R.  R.    Does  not  Include  t778,O0O  Bills  Payable. 

i  Under  the  lease  of  the  R.R.  to  the  By.,  the  dividends  are  snaranteed  on  this  preferred  rtock. 

See  Notes  regarding  lease  of  B,  &  8.  R.  R.  by  B.  &  8.  Ry.  ror  9M  years. 

CAPITALIZATION.  Total        Per  Mile 

Stock  $10,000,000         $26,954 

Bonds    21,568,000  58,135 

Total 31,568,000  86,089 

Rentals  for  1908-9  (included  in  Fixed  Charges  below),  amounted  to 
$639,860.  There  is  not  included  in  this  item  the  dividends  ($186,276) 
paid  on  the  common  stock  of  the  B.  &  S.  R.  R.,  which  dividends  are 
payable  under  terms  of  lease.  The  Ry.  owns  the  entire  issue  of  the 
R.  R.  common  stock.  The  annual  report  of  the  Ry.  shows  this  amount 
($186,276)  in  the  rents  as  paid,  also  this  amount  in  Other  Income  as 
having  been  received.  Other  Income  below  does  not  include  this 
$186,276. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1909 
Average  miles  operated,  371.  Total        Per  Mils 

Operating  Revenue    $2,298,977  $6,197 

Operating    Expenses     1,959,756  6,282 

Net  Operating  Revenue  339,222  916 

Other   Income    (Net)    269,243  726 

Total  Net  Income    608,466  1,641 

Fixed  Charges  (including  for  Taxes,  $48,000)....       1,117,646  3,013 

Deficit     509,180  1,372 

OPERATING  EXPENSES         Total        Per  Mile 

Maintenance  of  Way   $399,694  $1,077 

Maintenance'  of  Equipment  548,668  1*479 

Trafllc    Expenses    28,733  77 

Transportation  Expenses    894,833  2,412 

General  Expenses   87.827  237 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  85.2  per  cent. 

The  statements  following  relate  to  the  Ry.  for  1907-8  and  1908-9  and 
to  the  R.  R.  for  previous  years. 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 
For  Maintenance  Expenses. 36.9%  40.5%  32.1%  29.9%  26.6%  25.1% 
For    Trafllc,    Transportation 

and    General    Expenses 39.4%    38.7%    30.4%     27.3%    28.1%    28.4% 

For  Fixed  Charges 43.5%    46.7%    25.8%     27.8%     20.7%     16.4% 

For  Surplus Deficit  Deficit    11.7%    16.0%    24.6%    30.1% 

1908-9  1907-8  19o7^7  1005-6 

Ton  miles  per  mile  of  road 934,286  732,942  694,614  471,061 

Passenger  miles  per  mile  of  road       25,608  23,979  21,326  21,099 

Miles,  yards  and  sidings 92  86  70  69 

9—  Nototf  page  228. 
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BUFFALO,  ROCHESTER  &  PITTSBURGH  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1898-9  338  $3,788,456  $493,670  1904-5  538  $8,138,274  $1,387,271 

1899-0  405  4,992,147  1,012,952  1905-6  568  7,797,248  1,510,644 

1900-1  472  5,803.692  1,215,470  1906-7  569  8,595,916  1,539,203 

1901-2  472  6,292,584  1,273,266  1907-8  568  7,422,236  1,036,192 

1902-3  472  7,404,503  1,781,595  1908-9  568  7,171.897  1,042,422 

1903-4  499  7,496,521  1,513,264  1909-10  ♦567  8,936,117  1,527,373 

♦Includes  127  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $10,500,000  ♦Fixed    Interest $16,069,000 

Preferred  (6%) 6,000,000  Equipment     8,830,000 

♦Does  not  include  $709,000  bonds  in  Treasury. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $16.5v>0,u00         $29,luO 

Bonds     24,809,000  43,914 

Total      41,899,000  73,014 

Rentals  for  1909-10  (included  in  Fixed  Ciiarges  below),  amounted  to 
$677,080.  This  sum  includes  $368,922  for  lease  of  other  roads.  Fixed 
Charges  below  include  $2,354  net  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated,   567.  Total        Per  Mile 

Operating   Revenue    $8,936,117  $15,760 

Operating   Expenses    5,903,905  10,412 

Net   Operating    Revenue 3,032,212  5,348 

Other  Income    552,380  974 

Total    Net    Income * 3,584,592  6,322 

Fixed  Charges  (including  for  Taxes,  $188,095) 2,057.219  3,628 

♦Surplus     1,527,373  2,694 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $1,220,190  $2,152 

Maintenance  of  Equipment 1,857,017  3,275 

Traffic    Expenses    120,169  212 

Transportation    Expenses    2.551.197  4,499 

General    Expenses    155,332  274 

Ratio  of  (Operating  Expenses  to  Opertaing  Revenue,  66.1  per  cent. 

♦This  Surplus  before  deducting  $125,000  for  New  Equipment,  $190,000 
to  retire  Equipment  Bonds  and  $12,6  ^7  appropriated  to  Pension  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 32.4%  30.3%  31.4%  23.7%  22.8%  24.4% 
For    Traffic,    Transportation 

and    General    Expenses 29.8%  31.0%  32.7%  35.6%  35.4%  37.5% 

For  Fixed   Charges 21.7%  25.0%  23.0%  22.9%  22.5%  21.0% 

For   Surplus    16.1%  13.7%  12.9%  17.8%  19.3%  17.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 2,774.069  2,191,806  2,282,780  2,445.699 

Passenger  miles  per  mile  of  road       84,307  79,076  89,226  92.643 
Miles,     second     and     additional 

main    track     184  183  174  173 

Miles,    yards    and    sidings 298  281  280  273 

See  Notes,  page  225. 
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CENTRAL  R.  R.  OF  NEW  JERSEY. 

Avg.  Miles  Avg.   Miles 

Year  Oper.  Gross  Surplus  Year     Oper.           Gross  Surplus 

18'J7         646  $11,568,328         1904-5     602  $19,259,117  $5,032,422 

1898  637  11,505,847          1905-6     610  20.523,031  5,659,705 

1899  640  13,645,710         1906-7     610         22,772,568  5,782,879 

1900  642  13,975,646  $2,619,363  1907-8     610         23,184,414  5,123,473 

1901  639  15,286,709  3,763,484  1908-9  610  22,068,278  4,537,988 
1902-3  639  16,357,156  2,134,796  1909-10  631  23,851,511  9,103,899 
1903-4     639  18,421,952  4,326,203 

Does  not  include  New  York  &  Long  Branch  R.  R.,  38  miles. 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $27,436,800  ♦Fixed  Interest $43,^24,000 

tEquipment    1.550,000 

Other   7,000 

♦Does  not  include   $1,167,000  bonds  in  Treasury, 
tDoes  not  include  $3,620,000  in   Treasury. 

CAPITALIZATION.  Total         Per  Mile 

Stock    $27,436,800         $43,481 

Bonds  45,481,000  72,078 

Total     72,917,800        115,559 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$2,167,314.  Fixed  Charges  below  include  $93,172  loss  from  Outside 
Operations. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,   1910. 
Average  miles  operated,  631.  Total        Per  Mile 

Operating  Revenue    $23,851,511        $37,800 

Operating  Expenses    13,268,483  21,028 

Net  Operating  Revenue    10,583,028  16,772 

Other    Income    4,702,364  7,452 

Total  Net  Income    15,285,392  24,224 

Fixed  Charges  (including  for  Taxes,  $1,174,924)...       6,181,493  9,796 

♦Surplus    9,103,899  14,428 

OPERATING  EXPENSES         Total         Per  Mile 

Maintenance  of  Way $2,109,225  $3,343 

Maintenance    of    Equipment 3,858,863  6,115 

Traffic  Expenses    346,674  f 50 

Transportation    Expenses    6,450,539  10,223 

General   Expenses    503,182  797 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  55.6  per  cent. 
♦This  Surplus  before  deducting  $4,000,000  for  Extraordinary  Expendi- 
tures. 

Other  income  above  includes  profits  from  sale  of  Lehigh  Valley  R   R 
stock  (amount  not  specified),  $1,103,849  dividends  for  1909-10  on  Lehigli 
&  Wilkes-Barre  Coal  Co.  stock  owned  and  $288,017  net  earningrs  New 
York  &  Long  Branch  R.  R. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses.. 20.9%  24.8%  24.5%  19.0%  19.5%  19  0% 
For    Traffic,    Transportation 

and    General    Expenses 25.6%     28.6%     28.8%     29.3%     28.6%     28  9% 

For  Fixed    Charges 21.6%     27.3%     26.0%     28.2%     26.2%     27!94 

For   Surplus    31.9%     19.3%     20.7%     23.5%     25.7%     24.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles  per   mile   of   road 3,386,619  3,240,677  3,391,299  3,462  722 

Passenger  miles  per  mile  of  road       50,350  496,492  496.638  480868 

Miles,     second     and     additional  ' 

main  track   296  296  296  296 

Miles,  yards  and  sidings 579  553  648  63s 

See  Notes,  page  227. 
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CUMBERLAND  VALLEY   R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1901  163  n.120,111  $360,231  1906  163  $2,904,990  $962,624 

1902  163  1,256,501  316,643  1907  162  2,935.107  9S5,101 

1903  163  2,019.378  350,064  1908  162  2,409,762  932,359 

1904  163.  2,165,558  579.059  1909  162  2,668,951  1,037,361 

1905  163  2,472,221  851,259 

STOCK  OUTSTANDING 

Dec.   31,   1909 

Common     $1,292,950 

Preferred    1st    (8%) 241,900 

Preferred    2d    (8%) 243,000 

•Scrip    S.555.700 

♦Scrip  convertible  into  common  stock  at  par  (see  Notes). 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $5,333,550  $32,922 

Rentals  for  1909-10  (Included  in  Fixed  Charges  below),  amounted  to 
1145.550. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles  operated,   162. 

Total  Per  Mile 

Operating:   Revenue    $2,668,951  $16,475 

Operating   Expenses    1,509,130  9,316 

Net    Operating    Revenue 1,159,821  7,159 

Other  income    72,396  447 

Total    Net    Income 1,232,217  7,606 

Fixed  Charges   (including  for  Taxes,   $47,680) 194,856  1,203 

Surplus     1,037,361  6.403 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $349,902  $2,160 

Maintenance    of    Equipment 253,199  1,563 

Traffic    Expenses     46,469  287 

Transportation   Expenses    792,186  4,890 

General    Expenses    67,374  416 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  56.5  per  cent. 
Other  Income  above  includes  $24,236  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 22.0%  19.9%  26.6%  27.0%  24.4%  29.1% 
For    Traffic,    Transportation 

and    General    Expenses 33.1%  35.8%  35.2%  35.6%  37.0%  40.4% 

For  Fixed   Charges 7.1%      6.3%  4.8%  4.3%  4.7%  3.7% 

For    Surplus    37.8%  38.0%  33.4%  33.1%  33.9%  26.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 2,073,r.79  1,885,144  2.479,816  2,628.742 

Passenger  miles  per  mile  of  road  196,658  182,483  203,127  179,516 
Miles,     second     and     additional 

main    track    44  41  33  24 

Miles,    yards   and    sidings 91  89  87  86 

See  Notes,  page  228. 
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DELAWARE  &  HUDSON  CO. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1900  660  |11,485,1S9  $2,958,42$  1905  843  $16,382,074  $5,707,743 

1901  661  12,178,683  4,370,706  1906  843  17.050,029  6,301,622 

1902  689  11,050,690  2,497,874  1907  845  20,175,793  6,466,172 

1903  769  13,642,953  6,205,156  1908  845  18,500,731  5,254,458 

1904  843  15,071.124  5,256,446  1909  843  19,525,859  5,194,840 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $42,501,000  ♦Fixed    Interest $41,180,000 

Equipment    10.900.000 

Per  mile  of  road  operated.   $50,416. 

Loans  payable  December  31,   1909.   were  $4,325,000. 

♦Includes  $13,976,000  Delaware  &  Hudson  Debentures,  convertible 
into  stock  at  $200  per  share.  See  Notes  as  to  the  $10,008,000  Albany 
&  Susquehanna  R.  R.  3%  per  cent.  Convertible  Bonds,  which  are  like- 
wise convertible  into  stock  of  the  Delaware  &  Hudson  Company  at 
$200  per  share. 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$2,076,266.  Fixed  Charges  include  also  $393,062  account  of  general 
interest  and  discount,  and  $75,000  interest  on  divisional  bonds. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,    1909 

Average  miles  operated,  843.  Total  Per  Mile 

Operating   Revenue    $19,525,859  $23,162 

Operating    Expenses    11,458,479  13,592 

Net    Operating    Revenue 8,067,380  9,570 

Other  Income    2,023,198  2,400 

Total  Net  Income   10,090,578  11,970 

Fixed  Charges   (including  for   Taxes.   $411,469)...  4,895,738  5,808 

Surplus     6,194,840  6.162 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $1,334,546  $1,583 

Maintenance    of    Equipment 2,598.566  3,082 

Traffic  Expenses    227,347  270 

Transportation    Expenses     6,821.392  8,092 

General    Expenses    476.628  '  565 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  58.7  per  cent. 
Other  Income  above   includes  $206,454   net   profits  of  Coal  and   Sales 
Department,    and    $1,816,743    miscellaneous    income. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908        1907  1906  1905  1904 

For    Maintenance    Expenses.  18.3%  17.4%  18.5%  17.8%  17.6%  18.9% 
For    Traffic,    Transportation 

and    General    Expenses 34.9%  34.4%  33.6%  35.9%  34.3%  31.9% 

For    Fixed    Charges 22.7%  23.0%  19.3%  18.6%  17.8%  19.1% 

For   Surplus    24.1%  25.2%  28.6%  27.7%  30.3%  30.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 2,834,815  2,525.548  2,972,525  2,550.934 

Passenger  miles  per  mile  of  road      159,991  150,277  162,940  155,837 
Miles,      second     and*    additional 

main    track     344  344  330  301 

Miles,    yards    and    sidings 619  609  611  560 

See  Notes,  page  230. 
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DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross       Year  Oper.  Gross 

1S97  771  $21,002,017  1904  770  $28,701,991 

1898  771  22.168.344  1905  770  31.951.063 

1S99  771  21.325.122  1906  770  32.962.880 

1900  771  20.887.763  1907  770  37.264.473 

1901  771  23.507.634  1908  770  •32.898,495 

1902  771  21.398.764  1909  815  *34,815.011 

1903  770  29,180,964 

•Large  decrease  in  Gross  Earnings  due  largely  to  change  in  method 
of  keeping  accounts. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31.  1909                                                     Dec.  31.  1909 
Common $30,277,000  B.   &  P.   Ry.   bonds $320,000 

Per  mile  of  road  operated.  $37,150. 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$5,431,702. 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER   31,   1909. 

Average  miles  operated,  815.  Total        Per  Mile 

Operating  Revenue    $34,815,011  $42,718 

Operating    Exi>enses    18.745,510  23,001 

Net    Operating   Revenue 16.069.501  19,717 

Other  Income  (incl.  $364,685  Outside  Operations) .  6.215.855  7,627 

Total    Net    Income 22.285,356  27,344 

Fixed  Charges  (including  for  Taxes,  $1,394,500)..  6.829,445  8,380 

•Surplus     15,455,911  18,964 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $3,298,390  $4,047 

Maintenance    of    Equipment 4,797,073  5,886 

Traffic    Expenses    651,888  800 

Transportation   Expenses    9,340,845  11,461 

(Seneral    Elxpenses    657,314  807 

Ratio  of  Operating  Elxpenses  to  Operating  Revenue,  53.8  per  cent. 

•This  Surplus  before  deducting  $2,099,454  for  Extraordinary  E^xpen- 
ditures.     (See  Note  next  below.) 

Other  Income  above  includes  $4,628,771,  the  net  profits  of  the  Coal 
Department,  and  $175,141  from  Hire  of  Equipment.  There  is  not  in- 
cluded, however,  $2,622,739  profit  from  sale  of  37,000  shares  Lehigh 
Valley  R.  R.  stock. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses.  19.7%  20.9%  20.5%  20.9%  20.9%  20.8% 
For    Traffic    Transportation 

and    General    Expenses 26.0%  27.2%  30.3%  29.5%  28.7%  27.1% 

For   Fixed   Charges 16.6%  17.1%  16.4%  19.2%  18.2%  20.9% 

For    Surplus    37.7%  34.8%  32.8%  30.4%  32.2%  31.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 4,057,113  4,001.377  4,529,672  3,868.828 

Passenger  miles  per  mile  of  road      604,611  609.386  611.449  557,255 
Miles,     second     and     additional 

main  track    480  480  480  480 

MUes.  yards  and  sidings 940  882  866  822 

Sem  Notes,  pag*  23S. 


Avg.  Miles 

Year 

Oper. 

1900-1 

2,156     \ 

1901-2 

2,154 

1902-3 

2,153 

1903-4 

2,150 

1904-5 

2,150 
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ERIE  R.  R. 

Avg.  Miles 

Gross  Surplus    Year      Oper.        Gross  Surplus 

^39,102, 302     $2,823,157    1905-6     2,151     $47,461,402     $5,016,644 

40,894,434       4,384,676    1906-7     2,151       51,194,113       5,903,658 

43,509,139       8,433,266    1907-8     2,171       46,746,436     •1,623,423 

43,005,213       4,552,053    1908-9     2,231       47,514,859       2,947,644 

43,321,647      4,406.596    1909-10  2,227      51.830,720      5,806,543 

♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $112,378,900  ♦Fixed   Interest $211,963,900 

Preferred  1st  (4%)...     47.892,400  Equipment     12,476,995 

Preferred  2d  (4%) 16,000,000  Gold   Notes    (6%) 12,477,000 

Miscellaneous     1,379,853 

♦Includes  $7,000,000  General  Lien  Bonds  and  $985,000  Convertible 
Bonds  owned  by  Company. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $176,271,300  $79,152 

Bonds     238,297,748  107,004 

Total     414,569,048  186,156 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$2,094,359  (including  $1,079,362  for  Joint  Facilities).  Fixed  Charges 
below  include  also  $1,360,000  interest  on  Pennsylvania  Collateral  4% 
Bonds,  $453,119  account  of  Sinking  Fund  of  Pennsylvania  Coal  Co., 
$448,587  for  Hire  of  Equipment,  and  $235,336  loss  from  Outside  Opera- 
tions. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average   miles   operated,   2,227.  Total        Per  Mile 

Operating   Revenue    $51,830,720  $23,274 

Operating    Expenses    34,454,769  15,472 

Net    Operating    Revenue 17,375,951  7,802 

Other  Income    4,334,020  1,946 

Total    Net    Income 21,709,971  9,748 

Fixed   Charges   (including  for  Taxes,   $1,374,757).     15,903,428  7,141 

♦Surplus     5.806.543  2.607 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Wav $5,217,451  $2,348 

Maintenance   of  Equipment 9,455,981  4,246 

Traffic  Expenses    1,295,876  582 

Transportation   Expenses    17,422,952  7,824 

General    Expenses    1,062.509  477 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  66.5  per  cent. 
♦This    Surplus   before  deducting   $737,087   appropriated   for  Additions 
and  Betterments. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 26.1%  28.3%  34.9%  25.8%  27.8%  25.1% 
For    Traflfic,    Transportation 

and    General    Exoenses 35.2% 

For   Fixed    Charges* 28.3% 

For    Surplus    10.4% 


38.4% 

42.0% 

39.7% 

39.3% 

41.9% 

27.3% 

26.6% 

23.0% 

22.3% 

23.0% 

6.0% 

Deficit 

11.5% 

10.6% 

10.0% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 2,880,436  2,603,189  2,607,802  2,917,541 

Passenger  miles  per  mile  of  road  281,899  267,734  294,576  297,440 
Miles,     second     and     additional 

main    track     930  917  855  837 

Miles,   yards  and   sidings 1,644  1,554  1,607 

See  iVJotes,  page  235. 
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LEHIGH  &  HUDSON  RIVER  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.  Gross         Surplus    Year      Oper.  Gross         Surplus 

1904-5  77  $464,110  $22,023     1907-8  97  $851,519  $11,532 

1905-6  86  626,971  67,592     1908-9  97         1.251,316  80.400 

1906-7  97  844,335  43,387     1909-10      •97         1,440,033  245,172 

•Includes  24  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $1,340,000  Fixed     Interest $3,069,000 

Equipment    240,000 

Loans  and  Bills  Payable,  June  30,  1910,   $291,000. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $1,340,000  $13,814 

Bonds     3,309,000  34.114 

Total     4,649,000  47,928 

Fixed  Charges  below  include  $61,004  for  rent  of  joint  facilities  and 
$28,205  balance — ^Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  97. 

Total  Per  Mile 

Operating  Revenue    $1,440,033  $14,846 

Operating   Expenses    889,401  9,169 

Net    Operating   Revenue 550,632  5,677 

Total    Net    Income 550,632  5,677 

Fixed  Charges  (including  for  Taxes,   $37,413) 305.460  3,149 

•Surplus     245,172  2,528 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $186,097  $1,918 

Maintenance    of    Equipment 152,314  1,570 

Traffic    Expenses    14.155  146 

Transportation    Expenses     492.641  5,079 

General    Expenses    44,194  456 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  61.8  per  cent. 

•This  Surplus  before  deducting  $21,938  for  equipment  and  other  prop- 
erty abandoned. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6 

For    Maintenance    Expenses 23.5%  25.9%  27.8%  16.8%  21.3% 

For  Traffic,  Transportation  and 

General    Expenses    38.3%  43.5%  43.5%  46.4%  38.1% 

For    Fixed    Charges 21.2%  24.2%  27.3%  31.7%  29.7% 

For    Surplus    17.0%  6.4%  1.4%  5.1%  10.9% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 2,521,251  2,062,629  1,154,497  1,131.618 

Passenger  miles  per  mile  of  road       19,062  20,377  22,471  19,846 

Miles,  yards  and  sidings 43  42  37  38 

See  Notes,  page  239. 


Gross 

Surplus 

$655,514 

♦147,020 

777,061 

•12,384 

894,324 

39,328 

70  THE  EARNING  POWER 

LEHIGH  &  NEW  ENGLAND  R.  R. 
Avg.  Miles  Avg.  Miles 

Year  Oper.  Qross  Surplus  Year  Oper. 

1904-5  132  $326,433  $15,106  1907-8  170 

1905-6  137            565,109  19,682  1908-9  170 

1906-7  168            686.277  17,831  1909-10  tl70 

•Deficit. 

flncludes   35  miles  of  trackage,    largely   operated   for  freight   traffic 
only. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $1,000,000  Fixed   Interest $4,080,000 

Equipment    390,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $1,000,000  $5,882 

Bonds     4,470,000  26,294 

Total    5,470,000  32,176 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  170. 

Totat        Per  Mile 

Operating   Revenue    $894,324  $5,261 

Operating  Expenses    561,965  3,306 

Net   Operating   Revenue 332,359  1,955 

Total    Net   Income 332,359  1,955 

Fixed  Charges  (including  for  Taxes,   $11,200) 293,031  1,724 

Surplus     39,328  231 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of  Way $163,324  $961 

Maintenance    of    Equipment 10^,692  645 

Traffic    Expenses 12,580  74 

Transportation    Expenses     239,601  1,410 

General    Expenses    36,768  216 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  62.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10    1908-9 

For    Maintenance    Expenses 30.5%     32.1% 

For  Traflfic,  Transportation  and  General  Expenses 32.3%     33.1% 

For  Fixed  Charges 32.8%     36.4% 

For    Surplus    4.4%  Deficit 

100.0% 
See  Notes,  page  239. 
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LEHIGH  VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.       Qross          Surplus  Year      Oper.        Gross          Surplus 

1898-9     1,396     $21,570,502      *|523,194  1904-5     1,394     $31,275,843     $7,439,987 

1899-0     1,381      23,049,282     •2,077,796  1905-6     1,429       32,789,857      7,340,300 

1900-1     1.400      26,683,534         574,612  1906-7     1,443      36,068,432      8,204,794 

1901-2     1,387      24,272,254     ^1.332,776  1907-8     1,448       35,510,154      7,759,180 

1902-3     1,392      26,654,503       3,273,689  1908-9     1,446      33.137.832      5.843,803 

1903-4     1,392      29,881,738       6,577,287  1909-10  1,440      36,167.398       8,137,401 
♦Deficit. 

STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

•Common $40,334,800  Fixed    Interest $128,011,300 

Preferred   (10%) 106.300  Equipment    3.750,000 

Real  Estate    116,947 

*  Inoreaaed  fn  1910  to  |80.566,36u  by  tale  of  stock  to  stockholders  at  par. 

t  Inotades  t3.000.000  General  Consolidated  Mortgage  4  per  c(>nt  Bonds,  but  does  not  include 
•8,070.000  Egnlpment  Certiflcatee  in  Treasury  Includes  $48,372,300  bonds  and  guaranteed  stook 
of  Leased  Lines,  but  does  not  include  Coal  Co.'s  bonds. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $40,441,100  $28,084 

Bonds     131.878,247  91,582 

Total     172,319,347  119,666 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$2,316,473.  These  rentals  represent  the  interest  and  dividends  on  bonds 
and  guaranteed  stocks,  which  are  included  above  under  Bonds  Out- 
standing. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average   miles   operated.    1,440.  Total        Per  Mile 

Operating  Revenue    $36,167,398         $25,116 

Operating   Expenses    21 ,684.147  15,058 

"Net    Operating    Revenue 14,483,251  10,058 

Other  Income    1,117.635  776 

Total    Net    Income 15,600,886  10.834 

Fixed  Charges  (includinsr  for  Taxes,   $1,106,762)..       7,463,485    -         5,183 

•Surplus     8.137,401  5.651 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way .'. .     $3,462,903  $2,405 

Maintenance    of    Equipment 5,995,810  4,164 

Traffic  Expenses    918,720  638 

Transportation   Expenses    10,593,565  7,356 

General    Expenses    713,149  495 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  59.9  per  cent. 

♦  This  Surplus  before  dednctlnff  S8i!),8r7  for  Extraordinary  Expenditures. 

From  Other  Income  above  Is  deducted  Sl4A,%i3  net  loss  from  <  >utside  Operations.  $1,136,543. 
the  net  income  of  Lehigh  Valley  Coal  rn.,{n  n^t  InHudrd  above.  In  years  prior  to  1908-9  net 
income  of  Coal  Co.  was  included  In  Other  liicoine,  but  in  1908  9  and  1909-10  the  Coal  Co.'s  opera- 
tions were  reported  separately. 

APPROPRIATION     OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Ex'^enpep.25.4%     26.97o  25.4%  25.3%  25.5%  25.2% 
For    Traffic,    Transportation 

and    General    Expenses 32.8%     33.9%  34.0%  34.3%  33.9%  33.3% 

For    Fixed    Charges ?^.o%     21.9%  19.0%  18.3%  18.9%  18.5% 

For    Surplus    21.8%     17.3%  20.7%  22.1%  21.7%  23.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles   r«'»'    nillo   of   road 3,288.705  3,042,056  3,312,336  3,305,133 

Pa Rsengrer  miles  vov   mil'' of  road      171,912  154,466  170,648  173,540 
Miles,     second     and     additional 

main    tnuk     687  672  672  656 

Miles,    yards   and    hidings 1,141  1,128  1,111  1,067 

See  Notes,  page  240. 
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LONG  ISLAND  R.  R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Qross           Surplus    Year      Oper.        Gross  Surplus 

1S96-7      379      $3,954,864           $41,050    1903-4      392      $6,835,848  *$275,205 

1897-8      379        4,333,194           213,570    1904          392        7,083,807  ♦54,389 

1898-9      379        4,622,475           211,555    1905          392        7,824,986  22,529 

1899-0      379        4,557,259           159,494    1906          392        9,595,596  *28,359 

1900-1      380        4,862,347           206,164    1907          392      10,130,408  *858,829 

1901-2      396        5,883,607           544,255    1908          392        9,818,545  *276,088 

1902-3      392        6,440,992            305,588    1909          391      10,898,371  316,780 

•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.    31,    1909.  Dec.    31,    1909. 

Common $12,000,000      -     *Fixed  Interest $54,339,572 

♦Includes  $1,969,918  Mortgages  on  Real  Estate  and  $3,888,000  out- 
standing securities  of  Leasehold  Estates. 

CAPITALIZATION.                 Total  Per  Mile 

Stock    $12,000,000  $30,690 

Bonds   54,339,572  138,976 

Total    66,339,572  169,666 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$581,420;  of  this  amount  $255,127  represents  fixed  rentals.  Fixed 
Charges  below  include  also  $29,912  for  Hire  of  Equipment  and  $15,462 
account  of  loss  from  operation  of  the  Montauk  Steamboat  Co.,  Ltd., 
for  the  year  1909. 

A  proportion  of  interest  on  the  cost  of  completed  but  unused  por- 
tions of  extensive  improvements  has  for  several  years  been  charged 
into  cost  of  construction. 

INCOME  ACCOUNT  YEAR   ENDING  DECEMBER  31,  1909 
Average  miles  operated,   391.  Total        Per  Mile 

Operating  Revenue   $10,898,371        $27,873 

Operating  Expenses    7,452,517  19,060 

Net   Operating   Revenue 3,445,854  8,813 

Other   Income    264,240  676 

Total  Net  Income    3,710,094  9,489 

Fixed  Charges  (including  for  Taxes,   $501,836) 3.393,314  8,679 

♦Surplus 316,780  810 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way   $1,021,755  $2,613 

Maintenance  of  Equipment   1,304,072  3,335 

TraflSc    Expenses    205,901  527 

Transportation  Expenses    4,667,643  11,938 

General  Expenses  253,146  647 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.4  per  cent. 

♦This  Surplus  before  deducting  $250,000  for  Extraordinary  Expend!- 
tures 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908        1907        1906        1905        1904 
For  Maintenance  Expenses.  .20.8%     22.9%     26.2%     22.3%     20.8%     20.0% 
For    Traffic,    Transportation 

and  General  Expenses 45.9%     49.5%     55.3%     52.5%     54.1%     54.9% 

For  Fixed  Charges 30.4%     30.3%     26.7%     25.5%     24.8%     25.7% 

For    Surplus    2.9%    Deficit  Deficit  Deficit    0.3%  Deficit 


100.0%  100.0% 

1909  1908             1907             1906 

Ton  miles  per  mile  of  road 230,545  203,686        207,872        185,774 

Passenger  miles  per  mile  of  road.  1,042, 786  898,793        929.927        854,494 
Miles,     second     and     additional 

main    track     162  158              155               153 

Miles,   yards  and   sidings 203  201               194               186 

See  Notes,  page  242. 
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MARYLAND  &  PENNSYLVANIA  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1905  80    1344,626     $68,124  1908     80    $367,033     $56,677 

1906  80     354,354      69,755  1909     80     399,720      68,541 

1907  80     385,654      85,656 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $1,602,500  Fixed  Interest $1,099,450 

Income  Bonds  (4%) 900,000  Equipment     30,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock  and  Income  Bonds $2,502,500        ^1,281 

Bonds    1,129,450  14,118 

Total 3,631,950  45,399 

Fixed  Charges  below  do  not  include  $36,000  Interest  on  Income  Bonds. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles  operated,  80. 

Total        Per  Mile 

Operating  Revenue    $399,720  $4,996 

Operating  Expenses 275,071  3,438 

Net  Operating  Revenue 124,649  1,558 

Other   Income    1,895  24 

Total  Net  Income    126,544  1,582 

Fixed  Charges  (including  for  Taxes,  $12,000t) 58,003  725 

•Surplus 68,541  857 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $59,216  $740 

Maintenance  of  Equipment 45,845  573 

Traffic  Expenses   6,610  83 

Transportation  Expenses    138,924  1,736 

General   Expenses    24,476  306 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  68.8  per  cent. 

•This  Surplus  before  deducting   $29,683   for  Extraordinary   Expendi- 
tures. 

fEstlmated. 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908        1907 

For  Maintenance  Expenses   26.2%  26.2%  19.3% 

For  Traffic,  Transportation  and  General  Expenses. 42.3%  42.7%  43.6% 

For  Fixed  Charges   14.4%  16.0%  15.0% 

For  Surplus   17.1%  15.1%  22.1% 

100.0%  100.0%  100.0% 

1909  1908  1907 

Miles,  yards  and  sidings  8  8  8 

See  Notes,  page  244. 
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NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 
Avg.  Miles  Avg/  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross        ^  S}jrplu8 

1897-8  2,395  $45,774,240  $4,654,471  1903-4  *3,490  $77,682,221  $7,415,863 
1898-9  2,395  46,184,657  5,615,051  1905  ♦3,774  86,095,602  10,258.570 
1899-0  2,817  54,562,952  7,979,028  1906  *3,784  92,089,769  12,275.908 
1900-1  ♦3,223  66,333,111  7,742,183  1907  ♦3,782  98,369,060  11,083,829 
1901-2  ♦3,320  70,903,868  8.016,718  1908  ♦3,781  183,927,354  8,931,600 
1902-3   ♦3,423       77,605,778       8,724,304    1909       ^3,782     193,171,861     13,695,420 

♦Includes  Boston  «&  Albany  R.  R. 

tNew  system  of  accounting  partially  explains  the  decrease  in  Gross 
Earnings. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

♦Common $178,632,000  Fixed   Interest $249,914,845 

Per  mile  of  road  operated.  $47,232.       Notes  due  Feb.,  1910.     25,000.000 
♦Since  increased  $44,658,000  by  issue  of  new  stock  to  stockholders  at 
par  (See  Notes).     The  5%  Notes  due  February  1,  1910,  were  retired. 

There  are  not  included  above  the  New  York  Central  Lines  Equip- 
ment Trust  Certificates.     (See  Notes.) 

Rentals  for  1909  (included  in  Fixed  Charges  below)  amounted  to 
$10,476,076.  Fixed  Charges  below  Include  also  $959,685  for  Hire  of 
Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 
Average  miles  operated.  3,782.  Total         Per  .Mile 

Operating    Revenue    (1910,    $74,079,086) $93,171,861  $24,636 

Operating  Expenses    64,593,826  17,079 

Net  Operating  Revenue   (1910,   $25,829,391) 28,578,035  7,557 

Other    Income    11,598,826  3,066 

Total  Net  Income    40,176,861  10,623 

Fixed  Charges   (including  for  Taxes,   $4,434,504)..  26,481,441  7,002 

Surplus    13,695.420  3,621 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way   $11,494,023  $3,039 

Maintenance  of  Equipment 15,421,648  4.078 

Traffic    Expenses    2.273.828  60] 

Transportation  Expenses   33,309.315  8.807 

General   Expenses    2.095.012  554 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  69.3  per  cent. 

Other  Income  above  includes  $205,968  Net  Revenue  from  Outside 
Operations.  Gross  Revenues  (Outside  Operations)  were  $4,517,997,  and 
Expenses  were  $4,312,029. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1903-4 

For  Maintenance  Expenses.  .25.7%  24.6%  24.8%  25.3%  25.0%  25.6% 
For    Traffic,    Transportation 

and    General    Expenses 35.9%  38.7%  44.2%  39.8%  39.8%  40.9% 

For  Fixed  Charges 25.3%  27.2%  20.9%  22.6%  24.2%  24.5% 

For    Surplus    13.1%       9.5%  10.1%  12.3%  11.0%  9.0% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909             1908             1907  1906 

Ton  miles  per  mile  of  road 2,291,148     2.067.299  •2.855.610  ♦2.545.452 

Passenger  miles  per  mile  of  road      474,773        435.320        481.051  462,548 
Miles,     second     and     additional 

main    track     2.255            2.201            2,153  2.037 

Miles,   yards  and   sidings 2.834           2.748            2,682  2.552 

♦Includes  company's  (non-revenue)  freight. 

See  Notes,  page  245. 
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NEW  YORK,  ONTARIO  &  WESTERN  RY. 


Avg.  Mllei 

1 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper.        Gross 

Surplus 

1895-6 

480 

13,779,336 

1375,942 

1903-4 

54S       $6,652,484 

$886,829 

1896-7 

480 

3.894,403 

404,389 

1904-5 

548         7,090,889 

1,281,277 

1897-8 

4S0 

3,914,635 

402,460 

1905-6 

546         7,265,058 

1,187.601 

1898-9 

480 

4.346,163 

686,364 

1906-7 

546         8,202,360 

1.654.782 

1899-0 

480 

4.963,483 

859.024 

1907-8 

546         8.121,494 

1.520.589 

1900-1 

480 

5,322.884 

879,233 

1908-9 

546         8.290,170 

1.343,127 

1901-2 

480 

5,456,696 

658.959 

1909-10 

♦546         8,578,7S3 

l,ai:i.79? 

1902-3 

548 

6,176,518 

860.972 

•Includes  53 

miles  trackage. 

STOCK  OUTSTANDING 

June  30,  1910 

Common ^  .  $58,113,983 

Preferred 4,000 


BONDS  OUTSTANDING 

June  30,  1910 

Fixed   Interest $23,948,000 

Gold   Notes    2,376,000 


CAPITALIZATION. 

Total 

Stock    $58,117,983 

Bonds    26,323,000 

Total    84.440,983 

Rentals  for  1909-10  (included  in  Fixed  Charges  below), 


Per  Mile 

$106,443 

48,21 1 

154.654 

amounted  to 


$309,659.     Fixed  Charges  below  include  $111,985  for  Hire  of  Equipment 
and  $43,842  deficit  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  546. 

Total 

Operating  Revenue    $8,578,783 

Operating  Expenses    5.882.147 

Net  Operating  Revenue    2,696,636 

Other  Income   403,317 

Total  Net  Income 3,099,953 

Fixed  Charges  (including  for  Taxes,   $211,693) 1,787,156 

Surplus    1,312.797 


OPERATING  EXPENSES 

Total 

Maintenance  of  Wav $1,034,454 

Maintenance  of  Equipment 1.316,046 

Traffic  Expenses   139,214 

Transportation  Expenses    3,191,409 

General   Expenses    200,994 


Per  Mile 

$15,712 
10.773 
4,939 
739 
5,678 
3.273 
2,405 

Per  Mile 

$1,S95 
2.410 

255 
5.845 

368 


Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.6  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7 

For  Maintenance  Expenses.  .26.2%     26.4%  26.8%  26.0% 
For    Traffic,    Transportation 

and    General    Expenses 39.3%     38.3%  36.2%  36.9% 

For   Fixed   Charges 19.0%     19.9%  19.3%  17.9% 

For   Surplus    14.6%     15.4%  17.7%  19.2% 


1905-6 

25.  y% 

39.6% 
19.0% 
15.5% 


1904-5 

a4.2% 

40.7% 
18.1% 
17.0% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road 

Passenger  miles  per  mile  of  road 
Miles,     second     and     additional 

main  track 

Miles,   yards   and    sidings 

See  NoteSf  page  249. 


1909-10 

1,356,519 
157,321 

128 
226 


1908-9 

1.503.943 
147,640 

124 
218 


1907-8 

1.356,519 
157,321 

118 
213 


1906-7 

1.325,240 

149,929 

118 
206 


76  THE  EARNING  POWER 

NEW   YORK,   PHILADELPHIA   &   NORFOLK   R.    R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Qross  Surplus 

1908        •147      $2,681,672         $601,556    1909        *U1      $3,163,265  $760,923 

♦Includes  36  miles  of  ferry. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $2,500,000  Fixed    Interest $2,600,000 

Income   Bonds   (4%) 1,000,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock    and    Income    Bonds $3,500,000         $23,810 

Bonds     2,600,000  17,686 

Total     6,100,000  41,496 

Fixed  Charges  below  include  $82,499  for  Hire  of  Equipment.  The 
interest  on  Income  Bonds  ($40,000)   is  not  included  in  Fixed  Charges. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles  operated,   147. 

Total  Per  Mile 

Operating   Revenue    $3,163,265  $21,519 

Operating    Expenses    2,143,824  14,584 

Net    Operating    Revenue 1,019,441  6,935 

Other  Income    5,398  37 

Total    Net    Income 1,024,839  6,972 

Fixed  Charges   (including  for  Taxes,   $77,417) 263,916  1,796 

♦Surplus     760,923  5,176 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $307,403  $2,091 

Maintenance    of    Equipment 542,022  3,687 

Traffic    Expenses     38,901  265 

Transportation   Expenses    1,147,286  7,805 

General    Expenses    108,212  736 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.8  per  cent. 

♦This  Surplus  before  deducting  $352,371  for  Extraordinary  Expen- 
ditures (this  sum  includes  $300,000  transferred  to  Extraordinary  Ex- 
penditure Fund). 

APPROPRIATION    OF    GROSS    INCOME 

1909 

For    Maintenance    Expenses 26.8% 

For  Traffic,  Transportation  and  General  Expenses 40.9% 

For   Fixed   Charges 8.3% 

For    Surplus    24.0% 


100.0% 


1909 

Ton   miles   per  mile  of  road 2,182,652 

Passenger  miles  per  mile  of  road 119,29^ 

Miles,  second  and  additional  main   track 31 

Miles,  yards  and  sidings 64 

See  Notes,  page  250. 


OF  RAILROADS  77 

NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  228  $2,265,880  $88,438  1903-4  238  $2,585,701  $243,248 

1897-8  238  2,329,119  119,716  1904-5  238  2,664,084  92,515 

1898-9  238  2,446,653  166.789  1905-6  238  2,671,503  *24,333 

1899-0  238  2,582,116  205.073  1906-7  236  3,017,049  3,238 

1900-1  238  2,504,889  146,581  1907-8  236  3.165,164  ^84,306 

1901-2  238  2,583,928  221,359  1908-9  236  3,176,096  120,187 

1902-3  238  2,626.554  327,747  1909-10  236  3,356,043  189,754 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $13,000,000  Fixed    Interest $15,438,000 

Preferred  (4%) 13,000,000 

»      CAPITALIZATION. 

Total        Per  Mile 

Stock     $26,000,000        $110,170 

Bonds     15,438,000  65,415 

Total     41,438,000  175,585 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$73,711.  Fixed  Charges  below  include  $117,074  for  Hire  of  Equip- 
ment, $35,636  deficit  from  Outside  Operations,  and  $440  Sinking  Funds 
Accrued 

'  INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  236. 

Total        Per  Mile 

Operating    Revenue    $3,356,043         $14,220 

Operating   Expenses    2,100,506  8,900 

Net    Operating    Revenue 1,255,537  5,320 

Other  Income    130,938  555 

Total    Net    Income 1,386,475  5,875 

Fixed  Charges  (including  for  Taxes,   $144,966)...       1,196.721  5,071 

♦Surplus 189.754  804 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $424,395  $1,798 

Maintenance    of    Equipment 359,595  1,524 

Traflac    Expenses     25,523  108 

Transportation   Expenses    1,230,263  5,21 3 

General  Expenses   60,730  257 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  62.6  per  cent. 

♦This  Surplus  before  deducting  $1,809  for  Extraordinary  Expendi- 
tures 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8  1906-7    1905-6  1904-5 

For    Maintenance    Expenses. 22. 5%  22.9%     33.3%  23.3%     23.7%  22.8% 
For    Traffic,    Transportation 

and    General    E^cpenses 37.7%  37.5%     38.8%  40.3%     41.8%  37.7% 

For   Fixed   Charges 34.3%  35.9%     30.6%  36.3%     35.4%  86.0% 

For   Surplus    5.5%  3.7%  Deficit  0.1%  Deficit  3.5% 


o 


100.0%  100.0%  100.0%  100.0% 


1909-10  1908-9  1907-8  1906-7 
Miles,     second     and     additional 

main    track    26                26  26  26 

Miles,  yards  and  sidings 117              115  114  113 

See  Notes,  page  251. 
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NORTHERN  CENTRAL  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross           Surplus  Year      Oper.        Gross  Surplus 

1896  380       $6,286,602          $603,858  1903          450     $10,310,086  $1,847,094 

1897  380         6,732,703            922,870  1904          461       10,288,204  2,077,131 

1898  380         6,664,028         1,005,370  1905          462       10,531,962  2,238.788 

1899  380         7,233,417         1,143,615  1906          462       11,632,633  2,715,789 

1900  381         7,845,412         1,695,484  1907          460       16,237,498  2,634,193 

1901  381         8,266,958         2,018,019  1908          462       11,264,986  2,359,699 

1902  422         8,456,685         1.746,547  1909        ♦467       12,264,770  2,602,997 
♦Includes  20  miles  trackage. 

See  Notes  regarding  lease  of  this  Company's  property  by  Pennsyl- 
vania R.  R. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $19,342,550  ♦Fixed     Interest $6,946,827 

♦Includes  $3,114,000  bonds  of  Leased  Lines. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $19,342,o50  $41,419 

Bonds     6,946,827  14.875 

Total     26,289,377  56.294 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$382,490.  Of  this  amount  $308,671  represents  fixed  rentals.  Fixed 
Charges  below  include  also  $50,325  Advances  to  Elmira  &  Lake,  On- 
tario R.  R.,  and  $287,038  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING   DECEMBER  31,  1909 

Average  miles  operated,  467. 

Total  Per  Mile 

Operating   Revenue    $12,264,770  $26,263 

Operating   Expenses    9,581,500  20.517 

Net    Operating   Revenue 2,683,270  5,746 

Other  Income    1,374,677  2,944 

Total    Net    Income 4,057,947  8,690 

Fixed  Charges  (including  for  Taxes,   $356,837)...       1,454,950  3,116 

♦Surplus     2,602,997  5,574 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $1,496,153  $3,204 

Maintenance    of    Equipment 2,354,673  5,042 

Traflic    Expenses    160,089  343 

Transportation   Expenses    5,323,940  11,400 

General    Expenses    246.645  528 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  78.1  per  cent. 

♦This  Surplus  before  deducting  $800,000  transferred  to  Extraordinary 
Expenditure  Fund  and  $59,382  for  Principal  of  Car  Trusts. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 28.2%  25.4%  29.8%  27.9%  30.4%  27.1% 
For    Traffic,    Transportation 

and    General    Expenses 42.0%  44.3%  43.2%  42.4%  42.0%  43.9% 

For  Fixed    Charges 10.7%  11.5%      8.8%  8.5%      8.3%  10.0% 

For    Surplus    19.1%  18.8%  18.2%  21.2%  19.3%  19.0% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 3,302,346  3,015,705  3,775,263  3,166,490 

Passenger  miles  per  mile  of  road      226,157  213,170  234,174  214,012 
Miles,     second     and     additional 

main    track     179  189  189  179 

Miles,   yards  and  sidings 320  310  306  316 

See  Notes,  page  251. 


OF  RAILROADS  79 

PENNSYLVANIA  R.  R. 
Avg.  Miles  Ava.  Miles 

Year      Oper.       Gross          Surplus  Year      Oper.        Gross  Surplus 

1896  2,787  $62,096,603   $8,748,722  1903   3,656  $122,626,419  $24,821,892 

1897  2,813   64,223,113   10,413,943  1904   3,820  118,145,270  24,741,628 

1898  2,821   65,603,738   10,210,794  1905   3,839  133.921,992  30.102,517 

1899  2,847   72,922,985   11,047,885  1906   3,897  148,239,882  35,674,301 

1900  3,243   88,539,827   16,771,499  1907   3,903  164,812,826  23,575,056 

1901  3,671  101,329,795   21,682,267  1908   3,980  136,296,871  28,207,661 

1902  3,638  112,663,330   25,313,436  1909  *3,947  153,564,527  35,159,088 
'Includes  174  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909                                                    Dec.  31,  1909 
•Common $412,537,975  fFlxed    Interest $235,597,288 

Per  mile  of  road  operated,   $104,519. 

•Includes  $11,473,175  new  stock  partly  paid. 

fDoes  not  include  $60,000,000  5%  Notes  paid  oft  March  1.  1910  (see 
Notes).  Includes  $97,058,000  Convertible  Bonds,  also  funded  debt  of 
acquired  companies  and  Guaranteed  Stock  Trust  Certificates. 

On  December  31.  1909,  there  were  outstanding?  $51,100,000  Car  Trust 
Certificates  not  appearing  In  the  balance  sheet  of  the  Company.  About 
33%  of  the  cars  for  which  these  certificates  were  issued  were  assigned 
and  sublet  to  other  companies  in  the  Pennsylvania  R.  R.  System. 

Rentals  for  1909  (included  In  Fixed  Charges  below),  amounted  to 
$7,656,936.     Of  this  sum   $3,474,901  represented  fixed  rentals. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMIbER  31,  1909 

Average  miles  operated,  3,947.                                             Total  Per  Mile 

Operating  Revenue   (1910,   $164,338,290) $153,564,527  $38,907 

Operating    Expenses    107.136,131  27,144 

Net    Operating  Revenue   (1910,   $44,355,081) 46,428,396  11,763 

Other  Income    15,951,432  4,041 

Total    Net    Income 62,379,828  15,804 

Fixed  Charges   (including  for  Taxes,   $4,767,029).     27,220,740  6.896 

•Surplus     35,159,088  8,908 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance   of   Way , $19,104,548  $4,840 

Maintenance    of    Equipment 29,111,443  7,376 

TraflBc  Expenses   1,977,620  501 

Transportation   Expenses    52,906,863  13,404 

Greneral    Expenses    4,035,657  1,023 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  69.8  per  cent. 

*Thls  Surplus  before  dedaotintr  I9.6S1.S10  for  Extraordinary  Expenditures,  18.000.000  trant- 
f erred  to  Extraordinary  Expenditure  Fund,  |t66,iM_pald  account  of  Slnkinir  Fund,  etc.,  and 
•S.M7,710  paid  aooonnt  of  Principal  of  Oar  Trosts.  nior  to  1906  Binldnff  BHind  and  Car  Trust 
Payments  were  included  in  Fixed  Charges. 

Other  Income  above  includes  $211,111  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908        1907        1906  1905  1904 

For    Maintenance    Expenses. 28.4%    26.7%    29.1%    26.9%  27.0%  25.1% 
For    Traffic,    Transportation 

and    General    Expenses 34.8%    37.9%    37.9%     36.3%  36.9%  38.0% 

For  Fixed   Charges 16.1%     16.7%     14.2%     14.6%  15.4%  17.8% 

For    Surplus    20.7%>     18.7%     18.8%     22.2%  20.7%  19.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 4,840,916  4,269,464  5,502,007  4,742,081 

Passenger  miles  per  mile  of  road      392,224  368,341  417,591  383,248 
Miles,     second     and     additional 

main    track     2,134  2,149  2,123  2.110 

Miles,  yards  and  sidings 3,467  8,421  8,466  8,871 

$••  Not«t»  pagt  868t 


8o  THE  EARNING  POWER 

PENNSYLVANIA  CO. 
Avg.  Miles  Avg.  Miles 

Year      Open.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1900  1,357  $25,407,562   ^,119,603  1905  1,389  $40,596,439   $6,054,431 

1901  1,396   29,054,545    3,681,261  1906  1,411   46,036,806    8,933,888 

1902  1,430   33,025,648    5,783,984  1907  1,414   61,337,433    9,896,487 

1903  1,526   36,602,935    5,119,641  1908  1.416   39,423,796    9,080,010 

1904  1,526       36,390,582         5,187,930  1909  1,416       48,631,988       10,881,667 
STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909                                                      Dec.  31,  1909 
♦Common $80,000,000  fFixed    Interest $125,528,548 

♦This  amount  of  stock  outstanding  includes  $20,000,000  stock  divi- 
dend paid  January,  1910  (see  Notes). 

tincludes  $48,262,548  3%%  French  Franc  Loan. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $80,000,000  $56,497 

Bonds     125,528,548   .        88,650 

Total 205,528,548  145,147 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$10,526,895.  Of  this  amount  $6,893,377  represented  fixed  rentals.  Fixed 
Charges  include  also  $730,257  for  Hire  of  Equipment,  and  $28,818  ad- 
vances to  Cincinnati,  Richmond  &  Ft.  Wayne  R.  R. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

(All  lines  directly  operated) 

Average  miles  operated,  1,416.                                          Total  Per  Mlla 

Operating    Revenue    $48,631,988  $34,345 

Operating    Expenses    30,553,014  21,577 

Net    Operating    Revenue 18,078,974  12,768 

Other    Income    11,114,007  7,849 

Total    Net   Income 29,192,981  20,617 

Fixed  Charges  (including  for  Taxes,  $1,792,933)..  18,311,314  12,932 

♦Surplus     10,881,667  7,685 

OPERATING  EXPENSES  Total        Per  Mile 

Maintenance   of   Way $6,000,727  $4,238 

Maintenance   of  Equipment 7,479,519  5,282 

Traffic   Expenses    807,064  670 

Transportation    Expenses     15,30^,703  10,812 

General    Expenses    956,011  676 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  62.8  per  cent. 

♦This  Surplus  before  deducting  $2,500,000  transferred  to  Extraordi- 
nary Expenditure  Fund,  $500,000  contribution  to  "General  Fund  of 
Pennsylvania  Co.,"  $267,990  paid  account  of  Principal  of  Car  Trusts, 
$1,777,770  representing  payments  of  Loan  Certificates  and  contribu- 
tions to  Sinking  Funds. 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908       1907       1906       1905       1904 
For    Maintenance    Expenses. 22. 6%     18.8%     25.4%     25.3%    24.8%     22.2% 
For    Traffic,    Transportation 

and    General    Expenses 28.6%     30.3%     30.6%    31.6%    33.8%    34.9% 

For   Fixed    Charges 30.6%     33.1%     28.3%     26.9%     28.5%     31.0% 

For    Surplus    18.2%     17.8%     15.7%     16.2%     12.9%     11.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 4,363,434  3,313,860  4,756,525  4,263,587 

Passenger  miles  per  mile  of  road      279,292  251,286  273,964  244,202 
Miles,     second     and     additional 

main    track     830  828  826  815 

Miles,   yards  and  sidings 1,306  1,283  1,276  1,238 

See  Notes,  page  257. 


OF  RAILROADS  8i 

PHILADELPHIA,  BALTIMORE  &  WASHINGTON   R.  R. 

Avg.  Miles  Ava.  Miles 

Year      Oper.        Grots  Surplus    Year      Oper.        Gross  Surplus 

1895-6*    669      $9,047,131      $1,231,473  1903t  704  $13,650,207  $2,660,721 

1896-7*    669        8,791.436        1,298,107  1904  708  13.603,863  2,120,079 

1897-8*    669        9,601,563        1,271,603  1905  706  14,676,204  2,653,765 

1898-9*    669      10,392,806        1,574,584  1906  706  15,941,241  2,782,552 

1899-0*    670      11.324,532        1,896,997  1907  715  17,255,572  1,988,876 

1900-1*    704      11,808,649        2,288,742  1908  716  16,126,570  1,456,559 

1901-2*    702      12.231,194        2,393,263  1909  717  17,543,373  2,127,799 

•Philadelphia,  Wilmington  &  Baltimore  R.  R.,  year  ending  October 
31.      tYear  ending  December  31. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $25,138,975  *Fixed     Interest $25,359,623 

•Includes  $5,000,000  Serial  Gold  4%  Bonds  due  1915-1924. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $25,138,975  $35,061 

Bonds     25,359,623  35,369 

Total 50,498,598  70.430 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$1,342,210.  Of  this  amount  $1,059,690  represented  rentals  paid  on  basis 
of  net  earnings.  Fixed  Charges  include  also  $151,735  for  Hire  of 
Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  DECEMBER  31,  1909 

Average  miles  operated.  717.  Total  Per  Mile 

Operating  Revenue   (1910,    $19,099.549) $17,543,373  $24,468 

Operating   Expenses    13,059.390  18,214 

Net  Operating  Revenue   (1910,    $4,687,021) 4,483,933  6,254 

Other  Income    830,757  1,159 

Total    Net    Income 5,314,740  7,413 

Eixed   Charges  (including  for  Taxes,   $552,366)...  3,186.941  4.445 

♦Surplus     2,127,799  2,968 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance    of   Way $2,450,285  $3,417 

Maintenance    of    Equipment 3,018.245  4,210 

Traffic    Expenses     277.183  387 

Transportation   Expenses    6,933,343  9,670 

General    Expenses    380,334  530 

Ratio  of  Operating  Expenses  to  Operating  Revenue,   74.4  per  cent. 

•This  Surplus  before  deducting  $622,281  for  Extraordinary  Expendi- 
tures (includes  $500,000  transferred  to  Extraordinary  Expenditure 
Fund),   and   $17,526   paid   account   of   Principal   of   Car   Trusts, 

APPROPRIATION     OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 29.8%  27.7%  29.6%  26.8%  26.4%  25.1% 
For    Traffic,    Transportation 

and    General    Expenses 41.3%  45.1%  45.1%  42.6%  43.3%  45.2% 

For   Fixed   Charges 17.3%  18.5%  14.2%  14.0%  13.1%  14.7% 

For   Surplus    11.6%       8.7%  11.1%  16.6%  17.2%  15.0% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton   miles  per  mile  of  road 1,360,746  1,170^36  1.257.153  1,125,965 

Passenger  miles  per  mile  of  road      503,924  485,195  527,190  492,612 
Miles,     second     and     additional 

main    track     342  339  342  343 

Miles,  yards  and  sidings 331  331  335  328 

See  Notes,  page  260. 
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PITTSBURGH  &  LAKE  ERIE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year    Open.        Gross  Surplus  Year  Oper.        Gross  Surplus 

1898  180        $5,071,376  $707,289  1904  191  $10,035,510  $1,472,889 

1899  180          5,875,270  901,348  1905  191  12,837,736  *6,453,634 

1900  180          7,122,814  880,924  1906  191  14,481.495  *7,418.437 

1901  184          8,047,167  950,642  1907  191  14,904,401  •7,043,513 

1902  185        10.098,707  1,372,169  1908  191  10,382,620  •4,083,799 

1903  191        11,283,045  1,631,469  1909  191  14,838,948  •7,615,598 
•See  below  under  Income  Account. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909                                                       Dec.  31,  1909 
•Common $21,000,000  fFIxed    Interest $7,850,000 

*Thi8  amoaiit  of  stook  includes  18.000,000  iflsofld  in  Febraarr.  1910.  An  extra  cash  dividend  of 
•6,000.000  was  paid  in  IMO,  followincr  the  payment  of  which,  alike  amount  of  new  stock  was  sold 
in  February.  1910.  to  stockholders  at  par. 

t  Includes  ISJBW.OOO  bonds  of  the  Pittsburgh,  McKeesport  A  YouRhiogheny  R.  R.,  the  interest 
on  which  (SB1,0U0)  is  paid  as  part  rental  andls  included  in  theS5M,91ft  slated  below  as  paid  in 
rentals  in  1909.  ^^ 

CAPITALIZATION.  Total        Per  Mlla 

Stock     $15,000,000  $78,534 

Bonds     7,850,000  41,100 

Total     22,850,000  119,634 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$566,915.  Fixed  Charges  below  Include  also  $58,569  for  Hire  of  Equip- 
ment and  $4,818  net  deficit  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles  operated,   191.  Total  Per  Mile 

Operating  Revenue   (1910,    $17,052,698) $14,838,948  $77,691 

Operating   Expenses    6,419,205  33,608 

Net   Operating  Revenue   (1910,   $9,106,631) 8,419,743  44,083 

Other    Income     247,422  1,295 

Total    Net   Income 8,667,165  45,378 

Fixed  Charges   (including  for  Taxes,   $200,637)...  1.051,567  5,506 

Surplus     7.615.598  39.872 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance   of   Way $1,496,196  $7,833 

Maintenance    of    Etiuipment 1,331,357  6,970 

Traffic    Expenses    164,449  861 

Transportation    Expenses     3,188,159  16,692 

General    Expenses    239,044  1,252 

Ratio  of  (operating  Expenses  to  Operating  Revenue,  43.3  per  cent. 

In  years  prior  to  1909  large  amounts  were  deducted  from  Surplus  for  New  Construction  and 
New  AddiUonal  Equipment  (14.743,909  in  19M.  M.MS.in  in  1907,  $1,9SS,«16  in  1908.  M.S10.707  in  1906). 
Prior  to  1906  similar  items  were  included  in  the  Maintenance  I&cpenses.  This  explains  she  marked 
variations  in  the  ratios  sriTcn  below.    No  similar  deductions  were  made  in  1909. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses.  18.7%  22.3%  21.2%  18.1%  20.2%  49.1% 
For    Traflac,    Transportation 

and    General    Expenses 23.8%  29.5%  25.4%  24.9%  22.9%  27.7% 

For  Fixed    Charges 7.0%      9.1%       6.4%  6.1%  6.7%      8.5% 

For    Surplus    50.5%  39.1%  47.0%  50.9%  50.2%  14.7% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908             1907             1906 

Ton  miles  per  mile  of  road 9,384,297  6,551,162  •9,728,612n0,186,442 

Passenger  miles  per  mile  of  road      457,506  396,633        434,550        389,957 
Miles,     secohd     and     additional 

main    track    228  222              216              210 

Miles,  yards  and  sidings 449  431              427              408 

•Includes  Company's  (non-revenue)  freight. 

See  Notes,  page  261, 
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READING  CO. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1901-2  1.003  $29,170,378  $6,249,713  1906-7  1.000  $42,676,278  $11,934,616 
1902-3  1.010  31.708.524  7.293.874  1907-8  1,007  39.878.882  11.672.424 
1903-4  1,012  34,250,489  10,204.338  1908-9  1,024  39.060.234  12.019.842 
1904-5  1,015  36.832,070  10,729,365  1909-10  1,022  44,214,915  12,909,599 
1905-6    1,000      39,658.041     12.514,209 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $70,000,000  •Fixed    Interest $174,417,533 

Preferred  1st  (4%) 28,000,000  Equipment     3,836,000 

Preferred  2d  (4%) 42,000,000 

*  IndoitoB  all  bonds  of  Iteadliig  Go.,  P.  ft  B.  By.  Oo.  and  P.  Jt  R.  Goal  &  Iron  Go.   Of  abOTd 
bonds  there  are  owned  by  the  KeadfiuT  Oo.  SMI.OOMOO  Porehase  Money  Loan  of  Ry  Go..  •«.S77,«» 


Qenevml  Mortgage  bonds.  t3.680,000  Eqidpment  Tktist  Oertifloatee.  il,tu0.000  Pnrohase  Money  Mort- 
age bonds  of  the  Heading  Oo..  and  1638.000  Oentral  R.  R.  of  New  Jersey  Stock  OoUaterafbonds. 
Tbe  fixed  Oharges  below,  bowoTer,  do  not  inolnde  amounts  paid  by  the  P.  ft  R.  Ry.  to  the 


Raedtng  Go.  for  mterset  and  rents. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $140,000,000        $136,986 

Bonds     178.253,533  174,417 

Total     318.253.533  311,403 

Fixed  Chargres  below  include  upwards  of  $2,500,000  net  paid  by  the 
P.  &  R.  Ry.  in  rentals  which  accrued  to  others  than  the  Reading^  Co. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,   1,022.  Total        Per  Mile 

Operating    Revenue     $44,214,915         $43,263 

Operating   Expenses    26,563,618  25,992 

Net    Operating    Revenue 17,651,297  17,271 

Other  Income  (incl.  $329,960  Outside  Operations) . .      6,057,954  5,928 

Total    Net   Income 23,709,251  23,199 

Fixed    Charges     10,799,652  10,567 

•Surplus     12,909,599  12,632 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $3,598,506  $3,522 

Maintenance    of    Equipment 8,377,025  8,197 

Traffic    Expenses    457,193  447 

Transportation    Expenses     13,371,327  13,083 

General    Expenses    759,567  743 

Ration  of  Operating  Expenses  to  Operating  Revenue,  60.1  per  cent. 

•This  Surplus  before  deducting  $3,286,676  for  Extraordinary  Expen- 
ditures. 

Other  Income  above  includes  $1,233,333  net  profits  of  P.   &  R.   Coal 
&  Iron  Co.,  and  $743,958  paid  by  Coal  &  Iron  Co.  to  the  Reading  Co. 

$1,153,146,  the  profit  from  sale  of  Lehigh  Valley  R.  R.  stock.  Is  not 
included  In  the  figures  given  above.  ^ 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 23. 8%  23.5%  25.07o  23.9%  21.1%  19.57o 
For    Traffic,    Transportation 

and    General    Expenses 29.0%     28.0%     28.5%     29.6%     27.9%     26.0% 

For   Fixed    Charges 21.5%     22.6%     22.0%     21.9%     23.1%     24.7% 

For    Surplus    25.7%     25.9%     24.5%     24.6%     27.9%     29.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 4,507,421  3,816,747  4,162,477  4,438,524 

Passenger  miles  per  mile  of  road      402,260  362,589  363,279  403,897 
Miles,     second     and     additional 

main    track    602  590  590  575 

Miles,  yards  and  sidings 1,103  1,097  1,075  1,064 

8ee  Notea»  pago  262. 
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ULSTER  &  DELAWARE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.        Gross  Surplus    Year       Oper.        Gross  Surplus 

1901-2  129  $651,962  $50,233  1906-7  129  $888,770  $49,003 

1902-3  129  700,118  60,491  1907-8  129  936,698  1,652 

1903-4  129  784,225  64,436  1908-9  129  1,024,439  101,300 

1904-5  129  822,836  80,5^5  1909-10  129  1,139,253  137,196 

1905-6  129  913,837  99,248 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                 June  30,  1910 
Common $1,900,000  Fixed  Interest $3,000,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock $1,900,000        $14,729 

Bonds     3,000,000  23,256 

Total    4,900,000  37.935 

Miscellaneous  Rents  for  1909-10  (Included  in  Fixed  Charges  below), 
amounted  to  $870.  Fixed  Charges  below  include  $45,797  balance — 
Hire  of  Equipment. 

INCOME   ACCOUNT  YEAR    ENDING   JUNE   30,   1910 

Average  miles  operated,   129. 

Total        Per  Mile 

Operating    Revenue $1,139,253  $8,831 

Operating    Expenses    779,881  (6,045 

Net  Operating  Revenue 359,372  '2,786 

Other  Income  (incl.  $1,239  Outside  Operations)..  4,614  36 

Total   Net   Income    363,986  2,822 

Fixed  Charges  (including  for  Taxes,  $39,588) 226,790  1,758 

Surplus    137,196  1,064 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $136,217  $1,056 

Maintenance  of  Equipment 145,342  1,126 

Traffic  Expenses    19,698  153 

Transportation    Expenses    448,953  3,480 

General  Expenses    29,671  230 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.5  per  cent. 
Other  Income  above  Includes  $2,680  Rents  received. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For  Maintenance  Expenses.. 24.6%  24.6%  29.3%  24.7%  26.2%  '  25.2% 
For    Traffic,    Transportation 

and    General    Expenses 43.6%  44.5%  48.6%  51.0%  44.9%    45.5% 

For  Fixed  Charges 19.8%  21.1%  21.9%  18.7%  18.0%     19.5% 

For   Surplus    12.0%  9.8%  0.2%  5.6%  10.9%      9.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 484,500  341,035  306,486  241,478 

Passenger  miles  per  mile  of  road      108,320  104,182  99,230  94,300 

Miles,  yards  and  sidings 30                30  29  28 

See  Notes,  page  266. 
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WEST  JERSEY  &  SEASHORE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year    Oper.        Gross  Surplus    Year    Oper.        Gross  Surplus 

1896  310        $2,564,920  $263,224  1903  321  $4,260,460  $568,742 

1897  310  2,550,940  286,996  1904  321  4,307,597  687,861 

1898  310  2,682.124  332,854  1905  322  4,652,405  967,202 

1899  322  3,114,192  566,405  1906  358  5,206,284  797,648 

1900  322  3,490,457  653,946  1907  363  5,654,904  655,194 

1901  320  3,678,693  636.746  1908  356  5,114.889  527.184 

1902  322  3,893,798  716,980  1909  •356  5,542,101  811,124 
•Includes  35  miles  operated  under  trackage  rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $9,643,305  *Fixed  Interest $8,214,950 

Guaranteed    104,000 

•Includes  $2,393,000  obligations  due  July  1,   1911. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $9,747,305  $27,380 

Bonds     8,214,950  23,076 

Total     17,962,255  50,456 

Rentals  for  1909  (included  in  FMxed  Charges  below),  amounted  to 
$18,725.  Fixed  Charges  below  include  also  $28,689  for  Hire  of  Equip- 
ment. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles  operated,  356.  Total        Per  Mile 

Operating   Revenue    $5,542,101  $15,568 

Operating   Expenses    4,113.973  11,556 

Net    Operating   Revenue 1,428,128  4,012 

Other    Income    50,656  142 

Total    Net    Income 1,478,784  4,154 

Fixed  Charges   (including  for  Taxes,   $273,242)...  667,660  1,876 

•Surplus     811.124  2.278 

OPERATING  EXPENSES  Total        Per  Mile 

Maintenance    of   Way $923,332  $2,594 

Maintenance    of    Equipment 696,586  1,957 

Traffic    Expenses    146,590  411 

Transportation   Expenses 2,243,401  6,302 

Greneral    Expenses    104,064  292 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  74.2  per  cent. 

•This  Surplus  before  deducting  $277,789  for  Extraordinary  Expendi- 
tures, $2,650  paid  account  of  Principal  of  Car  Trusts,  and  $55,663  paid 
account  of  Sinking  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 29.0%  26.9%  27.0%  28.3%  28.1%  28.9% 
For    Traffic,    Transportation 

and    General    Expenses 44.6%  48.9%  50.2%  47.1%  43.9%  46.6% 

For  Fixed   Charges 11.9%  14.0%  11.4%  9.4%  7.4%  8.5% 

For    Surplus    14.5%  10.2%  11.4%  15.2%  20.6%  16.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 212,559  193,589  211,797  187,242 

Passenger  miles  per  mile  of  road      698,758  642,397  695,114  599,598 
Miles,     second     and     additional 

main    track     138  138  151               148 

Miles,  yards  and  sidings 109  108  111              109 

See  Notes,  page  266. 
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ANN  ARBOR  R.  R. 
AVQ.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1897-8        292       $1,415,559  $62,592  1904-5        292       $1,922,593        $266,299 

1898-9        292         1,519,334  17,986  1905-6        292        2,175,231  430,705 

1899-0        292         1,721,453  67,024  1906-7        296         2,182,518  377,473 

1900-1        292         1,754,148  113,921  1907-8        296         1,882,782  60,396 

1901-2        292         1,893,410  187,857  1908-9      'SOI         1,708,481  22.244 

1902-3        292         2,037,215  266,131  1909-10      292        1.856,160  90.292 

1903-4        292        1,979,047  175,853 

^Includes  9  miles  of  trackagre. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $3,250,000  Fixed    Interest $7,000,000 

Preferred   (5%) 4,000,000  Equipment    744,108 

Loans  and  Bills  Payable  on  June  30.  1910.  were  $150,000. 

CAPITALIZATION.  Total        Per  Mile 

Stock    - $7,250,000  $24,829 

Bonds    7,744.108  26.521 

Total    14,994,108  51,350 

Fixed  Charges  below  include  $52,634  debit  balance  from  Hire  of 
Equipment  and  $31,041  loss  from  Outside  Operations.  This  loss  was 
due  to  the  fact  that  $40,819  was  expended  on  a  car  ferry  for  repairs 
following  an  accident. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30.  1910 

Average  miles  operated.  292.  Total        Per  Mile 

Operating    Revenue     $1,856,160  $6,357 

Operating  Expenses    1,298.768  4,448 

Net   Operating   Revenue 557,392  1,909 

Other    Income 72,775  249 

Total   Net   Income 630,167  2.158 

Fixed  Charges  (including  for  Taxes,  $147,967)...  539,875  1.849 

•Surplus     90.292  309 

OPERATING  EXPENSES        Total        Per  Mile 

Maintenance   of  Way $298,306  $1,022 

Maintenance    of    Equipment 246.453  844 

Traffic    Expenses    46,981  161 

Transportation  Expenses    642,806  2,201 

General    Expenses    64.222  220 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  70.0  per  cent. 

•This  Surplus  before  deducting  $5,997  Appropriations  and  Reserves. 

Fixed  Charges  above  Includes  $31,041  net  deficit  from  Outside  Oper- 
ations (boats  and  cafe  carsV  Earnings  from  these  operations  were 
$170,494  and  Expenses  $201,535.  In  years  previous  to  1908-9,  these 
items  were  included  in  Gross  Earnings  and  Operating  Expenses.  In 
1908-9  the  profit  was  $27,250. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For   Maintenance    Expenses. 28.2%     24.4%  27.2%  .  24.6%  27.3%  30.3% 
For    Traffic.    Transportation 

and    General    Expenses 39.1%     40.8%  42.2%  39.4%  35.9%  38.7% 

For  Fixed  Charges 28.0%     33.6%  27.5%  18.9%  17.3%  17.3% 

For   Surplus    4.7%      1.2%  3.1%  17.1%  19.5%  13.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 915,229  844,880  949.141  992.424 

Passenger  miles  per  mile  of  road       91,984  84.181  79,282  71,954 

Miles,  yards  and  sidings ,.            ^0$  ^08  W  W 

Se«  Notefi  pii^f  267, 
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CHICAGO  &  ALTON  R.  R. 


Avg 

.  Miles 

Avg.  Ml  lee 

Year 

»Oper. 

Grose 

SurplueYear      Open. 

Gross 

Surplus 

1900-1 

919 

$9,036,655 

$1,149,742 

1905-6       970 

$11,586,094 

$1,009,980 

1901-2 

920 

.9.225,739 

825.341 

1906-7       970 

12.809.426 

1,827,561 

1902-3 

915 

10,071.092 

880,769 

1907-8       994 

12.087,735 

1,320,912 

1903-4 

915 

11,425.853 

1.324.146 

1908-9       998 

12,500.682 

1,666,261 

1904-6 

915 

11.797,314 

1,602.385 

1909-10     998 

13,358.475 

1.071.988 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $19,542,800  Fixed     Interest $72,516,000 

♦Preferred  (4%) 879,300  Equipment     4.534,500 

Preferred  (4%) 19,544,000  Guaranteed    Stocks 3,693,200 

Notes,    due    1913 2,500,000 

•Cumulative,  "prior  lien  and  participating  preferred  stock," 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $39,966,100  $40,046 

Bonds    83,243,700  83,411 

Total     123,239,800  123,457 

Fixed  Charges  below  include  $241,024  for  dividends  on  guaranteed 
stocks  (rentals),  $197,990  for  other  rentals  (net),  $245,179  for  Hire 
of  Equipment  and  $42,596  for  Discounts  on  Securities  Written  Off. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  998.  Total        Per  Mile 

Operating   Revenue    $13,358,475  $13,385 

Operating   Expenses    8,640,207  8,657 

Net  Operating  Revenue   4,718,268  4,728 

Other  Income    2,908  3 

Total    Net   Income 4,721,176  4,731 

Fixed  Charges   (including  for  Taxes,   $447,434)...  3,649,188  3,657 

Surplus     1,071,988  1,074 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $1,496,484  $1,499 

Maintenance  of  Equipment 1,493,703  1,497 

Traffic  Expenses    470,092  471 

Transportation    Expenses    4,797,685  4,807 

General    Expenses    382,243  383 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  64.7  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 22.4%     19.6%  24.2%  23.6%  24.3%  23.6% 
I^or    TraflSc     Transnortation 

and    General    Expenses 42.3%     39.2%  38.8%  39.0%  42.8%  40.5% 

For   Fixed   Charges 27.3%     28.0%  26.1%  23.1%  24.2%  22.4% 

For    Surplus    8.0%     13.2%  10.97o  14.3%  8.7%  13.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 1,365.832  1,342,532  1,264,672  1,429,398 

Passenger  miles  per  mile  of  road      218,917  210,263  190,597  186.296 
Miles,     second     and     additional 

main    track    146  146  146  146 

Miles,  yards  and  sidings 357  35^  ZiZ  333 

^e  Nptee,  paqe  27Q. 
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CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Qper.        Gross           Surplus  Year      Oper.        Gross           Surplus 

1895-6       521       $4,014,623         $531,906  1903-4       752       $8,664,042      $1,745,218 

1896-7       590        3,927,610           417,697  1904-5      880        8,423,378           780,466 

1897-8       648        4,221,438           455,387  1905-6       948         9,928,563        1,144,958 

1898-9       648         4,581,561           767,364  1906-7       948       11,337,714        1,670,168 

1899-0      674        5,148,897           990,372  1907-8       957      10,742,731        1,136,228 

1900-1      719        6,659,446        1,067,966  1908-9      966      10,269,619           695,171 

1901-2      730        6,277,494        1,448,882  1909-10  •966      11,750,356        1,175,790 
1902-8      748        7,723,848        2,104,711 

•Includes    146    miles    trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $7,217,800  *Fixed     Interest $40,435,000 

Preferred  (6%) 8,830,700  Equipment     6,960.290 

•Does  not  include  $1,150,000  Refunding  &  Improvement  4%  bonds  in 
Treasury. 

Bills  Payable  on  June  30,  1910,  were  $500,000,  against  $1,425,000  on 
June   30,   1909. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $16,048,500  $16,613 

Bonds     47,395,290  49,064 

Total     63,443,790  65,677 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$772,002.  FMxed  Charges  below  include  also  $16,191  loss  from  Out- 
side Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average    miles   operated,    966.  Total        Per  Mile 

Operating   Revenue    $11,750,356         $12,164 

Operating    Expenses    7,953,984  8,234 

Net    Operating    Revenue 3,796,372  3,930 

Other    Income     758,813  785 

Total    Net   Income 4,555,185  4,715 

Fixed  Charges   (including  for  Taxes,   $362,124) . . .       3,379,395  3,498 

Surplus     1.175,790  1,217 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $1,153,929  $1,195 

Maintenance    of    Equipment 2,043,377  2,115 

Traffic    Expenses     267,412  277 

Transportation   Expenses    4,096.671  4,241 

General    Expenses    392.595  406 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.7  per  cent. 

Other  Income  above   includes  $139,705  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses. 25.6%  24.5%  23.7%>  26.7%  22.2%,  23.2% 
For    Traffic,    Transportation 

and    General    Expenses. ..  .38.0%     39.4%  38.6%  35.1%  41.9%  43.9% 

For  Fixed    Charges 27.0%     29.7%  27.9%  23.9%  24.7%,  23.8% 

For    Surplus    9.4%>      6.4%,  9.8%  14.3%  11.2%,  9.1% 

100.0%,  100.0%  100.0%,  100.0%,  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 2,064,653  1,741.878  1.913.361  2,048.143 

Passenger  miles  per  mile  of  road  110,495  98.972  99,959  84,809 
Miles,     second     and     additional 

main    track    177  177  175  175 

Miles,  yards  and  sidings 518  510  506  493 

See  Notes,  page  272. 
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CHICAGO  &  NORTHWESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1897-8  5,071  $36,050,561  $5,755,147  1904-5  7,408  $55,745,275  $10,417,822 
1898-9  5,077  38,016,314  7,158,595  1905-6  7,429  63,481,577  14,800,552 
1899-0  5,219  42,950,805  10,061,556  1906-7  7,551  68,878,931  15,740,566 
1900-1  5,507  43,098,587  9,821,287  1907-8  7,631  63,219,344  13.638,691 
1901-2  5,760  46,644,121  10,574,826  1908-9  7,635  65,978,471  13,935,294 
1902-3  6,332  49,842,781  10,389,261  1909-10  7,629  74,175,685  12,298,497 
1903-4    7,404      53,334,634       9,399,742 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

•Common $130,121,489  JFixed     Interest $173,459,000 

tPreferred  (7%) 22,395,120 

♦Includes  $30,502,800  common  stock  subscribed  for  at  par  in  Feb- 
ruary, 1910. 

tSee  Notes  as  to  provisions  governing  the  payment  of  dividends. 

tincludes  $4,989,500  bonds  in  Sinking  Funds  and  $20,263,000  bonds 
in  Company's  Treasury  and  due  from  Trustee. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $152,516,609  $19,991 

Bonds     173,459,000  22,737 

Total     325,975,609  42,728 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$1,397,278.  Fixed  Charges  below  include  $56,941  net  deficit  from  Out- 
side  Operations,   and   $225,500   paid   account   of   Sinking   Funds. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  7,629.  Total        Per  Mile 

Operating   Revenue    $74,175,685           $9,723 

Operating   Expenses    52,153,619  6,836 

Net    Operating    Revenue 22,022,066  2,887 

Other  Income    2,539,759  333 

Total    Net    Income 24,561,825  3,220 

Fixed  Charges  (including  for  Taxes,  $2,979,513)..  12,263,328  1,608 

Surplus     12.298.497  1.612 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $10,774,338  $1,412 

Maintenance    of    Equipment 9,149,217  1,199 

Traffic  Expenses   1,257,756  165 

Transportation   Expenses    29,677,354  3,890 

General    Expenses    1,294.954  170 

Ratio  of  Operating  EJxpenses  to  Operating  Revenue,  70.3  per  cent. 

Other  Income  above  includes  approximately  $1,000,000  dividends  re- 
ceived on  C,  St.  P.,  M.  &  O.  Ry,  stock,  also  $84,180  Rents  received. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For   Maintenance    Expenses. 26.0%  23.8%  22.4%  24.9%  24.4%  24.2% 
For    Traffic     TransDortatlon 

and    General    Expenses 42.0%  39.3%  40.5%  38.5%  36.7%  39.4% 

For   Fixed   Charges 16.0%  16.6%  16.4%  14.3%  16.1%  18.2% 

For    Surplus    16.0%  20.3%  20.7%  22.3%  22.8%  18.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 729,137  637,012  633,867  718.947 

Passenger  miles  per  mile  of  road      132,749  122,100  113,937  106,723 
Miles,     second     and     additional 

main    track    1,000              981  977  973 

Miles,  yards  and  sidings 2,965           2,907  2.873  2,763 

See  Notes,  page  273. 
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CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  7,180  ^5.526,186  $3,807,847  1903-4  •8,799  $65,228,192  $12,814,917 
1897-8  7,180  42,800,162  6,082,792  1904-5  •8,871  65,973,046  13,804,778 
1898-9  7,249  43,389,425  6,728,299  1905-6  •8,896  74,146,671  12,742,431 
1899-0  7,546  47,535,420  7,928,761  1906-7  *9,122  82.473,251  13,158,207 
1900-1  7,753  50,051,989  8,125,408  1907-8  •9,236  78,459,064  12,115,489 
1901-2  8,109  53,795,246  10,083,011  1908-9  *9.282  79,414,357  12,338,136 
1902-3    8,391       62,638,379     13,326,108    1909-10  t9.023     87,869,517     13,308,746 

•Includes  all  mileage  operated  and   controlled. 

fDoes  not  Include  operations  of  Quincy,  Omaha  &  Kansas  City  R. 
R.    (262   miles),    previously   included. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $110,839,100  •Fixed     Interest $196,797,300 

•Includes  $16,412,400  bonds  in  Sinking  Fund;  does  not  include  $13,- 
058,700  bonds  in  Company's  Treasury. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $110,839,100  $12,284 

Bonds     196,797,300  21,811 

Total 307,636,400  34,095 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$858,746.  Fixed  Charges  below  include  also  $666,874  paid  account  of 
Sinking  Funds,  $164,282  net  deficit  from  Outside  Operations,  and  $910,- 
767  balance — ^Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,   9,023.  Total        Per  Mile 

Operating   Revenue $87,869,517  $9,738 

Operating   Elxpenses    63,010,965  6,983 

Net    Operating    Revenue 24,858,552  2,755 

Other    Income    2,523,694  280 

Total    Net   Income 27,382,246  3,035 

Fixed  Charges  (including  for  Taxes,  $2,970,737)..  14.073,500  1,560 

•Surplus     13,308,746  1,475 

OPERATING  EXPENSES  Total         Per  Mire 

Maintenance   of   Way $15,725,461  $1,743 

Maintenance  of  Equipment 15,057,165  1,669 

Traffic  Expenses 1.654,452  183 

Transportation   Expenses    28,340,052  3,141 

General    Expenses    2,233,835  247 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  71.7  per  cent. 

•This  Surplus  before  deducting  $3,329,006  for  Extraordinary  Expen- 
ditures. 

Other  Income  above  Includes  $745,786  from  Rents  received.  • 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses. 34.17o  33.6%  34.6%  35.2%  33.4%  28.5% 
For    Traffic,    Transportation 

and    General    Expenses 35.6%     36.1%  36.8%  35.8%  35.6%  35.2% 

For   Fixed   Charges 15.6%     14.8%  13.2%  13.1%  13.9%  15.4% 

For    Surplus    14.7%     15.5%  15.4%  15.9%  17.1%  20.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 824,016  719,930  720,645  785.999 

Passenger  miles  per  mile  of  road  131,870  114,897  110,054  98,674 
Miles,     second     and     additional 

main    track     605  638  638  592 

Miles,  yards  and  sidings 2,673  2,574  2,525  2,484 

See  Noteti  page  276. 
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CHICAGO  GREAT  WESTERN  R.  R. 

Chicago  Great  Western  Ry.  (830  miles),  Mason  City  &  Ft.  Dodge 
R.  R.  (886  miles),  Wisconsin,  Minnesota  &  Pacific  R.  R.  (271  miles). 

Avg.  Miles 

Year  Oper.  Qros»  Surplus 

1909-10  *U9b  112,053,060  tl532,220 

*  Includes  83  miles  of  traokacre.  f  Estimated  (see  Income  Account  below.). 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910.  June  30,  1910. 

Common    $45,246,713  fFlxed    Interest $36,811,000 

•Preferred    (4%) 41,021,402 

•Cumulative  after  June  30,   1914. 

tincludes  $12,000,000  M.  C.  &  Ft.  D.  R.  R.  4%  bonds  and  $5,811,000 
W.,  M.  &  P.  R.   R.  4%  bonds  (see  Notes). 

CAPITALIZATION  Total        Per  Mile 

Stock  • $86,268,115  $57,705 

Bonds     * 36,811,000  24,622 

Total     123,079,115  82,327 

Rentals  for  1909-10  amounted  to  approximately  $579,161.  This  sum 
is  included   in  Fixed  Charges  below. 

Fixed  Charges  below  include  $1,469,940  full  year's  interest  on  all 
bonds  outstanding,  $174,232  for  Hire  of  Equipment  (estimated),  and 
$19,694  loss   from   Outside  Operations. 

Note. — The  Income  Account  shown  below  is  for  the  full  fiscal  year 
1909-10,  including  two  months  of  operations  under  Receivership.  As 
stated  below,  figures  are  partly  estimated.  The  Annual  Report  of  the 
Company  as  issued  shows  operations  for  ten  months  only  (September, 
1909,  to  June,  1910).  The  Income  Account  for  ten  months  shows  Oper- 
ating Revenue  $10,171,783  and  Surplus  $455,775. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910. 

Average  miles  operated,   1^495.                                           Total  Per  Mile 

Operating   Revenue $12,053,060  $8,062 

Operating    Expenses 9,131,083  6,108 

Net  Operating  Revenue 2,921,977  1,954 

Other  Income   ($188,432   for   ten   months) •226,121  151 

Total  Net   Income ^3,148,098  2,105 

Fixed  Charges  (including  for  Taxes  $364,308) •2,615,878  1,749 

Surplus  ($455,775  for  ten  months) •532,220  35$ 

•Approximately  correct.     See  explanation  above. 

OPERATING    EXPENSES  Total         Per  Mile 

Maintenance    of    Way $1,599,841  $1,070 

Maintenance    of   Equipment 1,486,124  994 

Traffic    Expenses 504,840  338 

Transportation    Expenses 5,120,794  3,425 

General    Expenses 419,484  281 

Ratia  of  Operating  Expenses  to  Operating  Revenue,  75.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOME  1909-10 

For   Maintenance    Expenses 25.1% 

For  Traflac,   Transportation  and  General  Expenses 49.3% 

For  Fixed   Charges 21.3% 

For    Surplus 4.3% 

100.0% 

1909-10 

Ton  miles  per  mile  of  road 795,420 

Passenger  miles  per  mile   of  road 92,797 

•Miles,  second  and  additional   main  track 42 

•Miles,  yards  and  sidings 467 

•Uses  also  under  trackage  rights,  73  miles  of  second  track  And  46 
miles  sidings. 

See  Notea,  277. 
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CHICAGO,  INDIANA  &   SOUTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1905  ...         $2,115,044         $159,011    1908         341         $2,674,191       t$152.982 

1906  340  2,332,732  283,160     1909       ♦353  3,223,313  50,079 

1907  340  3,004,483  223,180 
♦Includes  28  miles   trackage. 
tDeficit. 

See  Notes  for  earnings  for  1910. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31    1909  Dec.  31    1909 

Common *....' $15,000,000  Fixed    Interest . . .' $20,000,000 

♦Preferred  (4%) 5,000,000 

♦Cumulative. 

On  December  31,   1909,   this  Company  owed  $700,000  for  advances. 

CAPITALIZATION. 

*                    Total  Per  Mile 

Stock     $20,000,000  $56,657 

Bonds     20,000,000  56,657 

Total     40,000,000  113,314 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$67,042. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles  operated.  353.  Total  Per  Mile 

Operating   Revenue    $3,223,313  $9,131 

Operating    Expenses    2,428,075  6,878 

Net    Operating    Revenue 795,238  2,253 

Other  Income  (incl.  $609  from  Outside  Operations)  487,684  1,382 

Total    Net    Income 1,282,922  3,635 

Fixed  Charges  (including  for  Taxes,   $149,503)...  1,232,843  3,493 

Surplus     50.079  142 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $489,809           $1,387 

Maintenance  of  Equipment 604,839             1,713 

Traffic    Expenses    96,679                274 

Transportation   Expenses    1,142,189             3,236 

General    Expenses    94,559                268 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  75.3  per  cent. 

Other  Income  above  includes  $186,454  rentals  and  $291,152  from 
Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908  1907  1906 

For    Maintenance    Expenses 29.5%     26.8%  30.6%  29.4% 

For    Traffic,     Transportation    and    General 

Expenses     36.0%     40.0%  32.2%  47.8% 

For  Fixed  Charges 33.2%     38.0%  30.0%  10.8% 

For    Surplus    1.3%  Deficit  7.2%  12.0%. 


100.0%  100.0%  100.0% 


1909  1908  1907  1906 

Ton  miles  per  mile  of  road ♦2,065,655     1,693,900  11,846,236  tl,094,158 

Passenger  miles  per  mile  of  road      ^44,444  39,987  30,758  24,733 

Miles,     second     and     additional 

main    track    43  41  22  20 

Miles,   yards   and    sidings    173  182  169  159 

•These    statistics    are   based    on    a    total    of   321    miles    operated    for 
freight  service  and  336  miles  operated  for  passenger  service. 

tincludes  Company's  (non-revenue)  freight. 

See  Notes,  page  282. 
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CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

Avg.  Miles  Avg.  Miles 

Year      Open.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  535  $2,902,760  •$75,062  1903-4  592  $5,300,623  $1,119,362 

1897-8  535  3,323,671  89,129  1904-5  592  5,609,751  1,114.949 

1898-9  535  3,601,121  274,748  1905-6  592  5,921.001  1,197,636 

1899-0  535  4,177,888  685,680  1906-7  600  5,988,867  995,026 

1900-1  535  4,150,471  652,775  1907-8  611  5,167,160  362,363 

1901-2  535  4,581,158  ^86,175  1908-9  616  5,319,386  502,887 

1902-3  554  5,066,131  1,109,233  1909-10  t616  6,020,242  861.580 

•Deficit. 

tincludes  98  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $10,500,000  *Fixed    Interest $15,212,000 

Preferred  (4%) 5,000,000 

•Includes  $1,558,000  Refunding  Mortgage  4%  bonds  held  in  Treasury. 

CAPITALIZATION. 

Total        Per  Mile 

Stpck     $15,500,000  $25,162 

Bonds     15,212,000  24,695 

Total     30,712,000  49,857 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$405,706. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  616. 

Total        Per  Mile 

Operating   Revenue    $6,020,242  $9,773 

Operating  Expenses    3,948,136  6,409 

Net    Operating    Revenue 2,072,106  3,364 

Other    Income    237,955  386 

Total    Net    Income 2,310,061  3,750 

Fixed  Charges   (including  for  Taxes,   $268,654)...  1,448,481  2,351 

Surplus     861,580  1,399 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $792,968  $1,287 

Maintenance  of  Equipment 822,785  1,336 

Traffic    Expenses    175,641  285 

Transportation   Expenses    1,973,815  3,204 

General    Expenses    182,927  297 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  65.6  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 25.8%    28.3%  30.5%  27.0%  25.9%  24.9% 
For    TraflJc     Transnortation 

and    General    Expenses 37.3%     37.3%  38.3%  35.7%  34.3%  34.4% 

For  Fixed   Charges 23.1%     25.4%  24.5%  21.3%  20.3%  21.4% 

For    Surplus    13.8%       9.0%  6.7%  16.0%  19.5%  19.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9          1907^8  1906-7 

Ton  miles  per  mile  of  road 853,631        685,665        673,293  864,228. 

Passenger  miles  per  mile  of  road      129,950       121,816       117,629  117,810 

Miles. -yards  and  sidings 240              230              226  215 

See  Notes,  page  283. 
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CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 
Avg.  Mi  let  Avg.  Miles 

Year     Oper.        Gross  Surplus    Year     Oper.        Gross  Surplus 

1900-1  6,512  $42,369,013  $10,479,414  1905-6  6.961  $55,423,053  $15,547,320 
1901-2  6,605  45,613,125  12.115,458  1906-7  7,050  60,548,554  13,866,775 
1902-S  6,647  47,662,738  11,578,260  1907-8  7,500  56,932,620  11,547,530 
1908-4  6,829  48.330,335  11.425,976  1908-9  *7,512  59,897.463  12,881,832 
1904-5  6,908  49,884,114  12,478,783  1909-10  *7,512  64,846,894  18,681,784 
♦Does  not  Include  mileage  of  Pacific  Extension  (Chicago,  Milwaukee 
A  Puget  Sound  Ry.).     (See  that  company.) 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30.  1910 

♦Common $116,274,900  fFlxed    Interest $147,809,500 

♦Preferred  (7%) 116,348,200  Jlnstallments    of    Eu- 

ropean Loan  of  1910    ,14,655,631 

*  InolQdes  I60^,MO  Preferred  Stock  and  $3S,lSi,S0O  Common  Stock,  Issued  March  1, 1909.  the 
proceeds  from  sale  of  which  were  used  to  construct  the  Padflc  Extension,  the  mlleacre  and  opera- 
tions of  which  are  not  included  in  the  Income  Account.    (Ree  Notes.) 

t  Does  not  include  $89,726  000  bonds  held  in  Treasury  of  Company  or  due  from  Trustees,  the 
interevt  ob  whleh  is  not  paid. 

t  To  be  retired  in  1910-11. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $232,623,100  $30,967 

Bonds     162,465,131  21,627 

Total     395.088,231  52,594 

Fixed  Charges  below  Include  $1,416,490  for  Hire  of  Equipment,  $126,- 
489  U.  S.  Government  Excise  Tax  and  $147,964  Rents — amount  paid  in 
excess  of  amounts  received. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,   7,512.  Total        Per  Mile 

Operating    Revenue $64,846,894  $8,632 

Operating  Elxpenses    44,790,997  5.962 

Net   Operating   Revenue 20,055,897  2,670 

Other  income  (incl.  $207,620  Outside  Operations) .       9,661.171  1.286 

Total   Net   Income 29,717,068  3,956 

Fixed  Charges  (including  for  Taxes.  $2,529,373)..     11,035,284  1,469 

Surplus     18,681,784  2.487 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of  Way $8,472,825  $1,128 

Maintenance    of    Equipment 7,724,569  1,028 

Traffic    Expenses    1,122,710  149 

Transportation  Expenses    26,347,283  3,507 

General   Expenses    : 1,123,610  150 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  69.1  per  cent. 

Other  Income  above  includes  $6,059,496  interest  on  bonds  owned, 
including  bonds  of  the  Chicago,  Milwaukee  &  Puget  Sound  Ry.  (See 
Notes.) 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 21.7%  24.3%  24.0%  23.8%  20.7%  21.0% 
For   Traffic,    Transportation 

and    (3^eneral    Expenses 38.4%     40.4%     41.3%     39.7%     37.6%     38.9% 

For  Fixed   Charges 14.8%     13.8%     14.4%     13.6%     IS.7%     15.1% 

For    Surplus    25.1%     21.5%     20.3%     22.9%     28.0%     25.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 709,120  672.461  664,065  731,299 

Passenger  miles  per  mile  of  road      104,755  89,733  82.596  77,957 
Miles,     second     and     additional 

main    track    570  567  530  503 

Miles,  yards  and  sidings 2,381  2,353  2,263  2,163 

See  Notesi  page  284. 
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CHICAGO,  MILWAUKEE  &  PUGET  SOUND  RY. 

Avg.  Mlle8 
Year  Oper.  Gross  Surplus 

•1909-10   •1.434  •$10,765,704  •$2,265,440 

•Statement  here  given  Is  for  eleven   months  only   (August   1,   1909, 
to  June  30.  1910).     Total  mileage  in  operation  July  31,  1910.  1,521. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $100,000,000  Fixed    Interest $123,000,000 

The   balance   sheet  as  of  June   30,   1910,   shows   indebtedness   to  the 
Chicago,  Milwaukee  &  St.  Paul  Ry.  Co.   $15,936,730. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     ., $100,000,000  $69,735 

Bonds    123,000,000  85,774 

Total     223,000,000  155,509 

Rentals  for  1909-10  (Included  In  Fixed  Charges  below),  amounted  to 
$76,097. 

INCOME  ACCOUNT  ELEVEN   MONTHS  ENDING  JUNE  30,  1910 

Average  miles  operated,  1,434. 

Total        Per  Mile 

Operating    Revenue     $10,765,704  $7,507 

Operating    Expenses     5,274,860  3,678 

Net    Operating    Revenue 5,490,844  3,829 

Other  Income  (incl.  $37,829  Outside  Operations).  747,701  521 

Total .  Net    Income 6,238,545  4,350 

Fixed  Charges  (Including  for  Taxes,  $235,361)...  3,983,105  2,777 

Surl)lus     2,255,440  1,673 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $459,048  $320 

Maintenance    of    Equipment 889,727  620 

Traffic  JlKpenses    314,777  220 

Transportation   Expenses    3,488,837  2,433 

General    Expenses    122,471  85 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  49.0  per  cent. 

Other  Income   above    includes    $59,234   Balance    of   Income   Account, 
Montana  Central  R.  R.,  and  $648,118  received  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintenance    Expenses 11.7% 

For  Traffic,   Transportation  and  General  Expenses 34.1% 

For  Fixed   Charges ^ 34.6% 

For  Surplus 19.6% 

100.0% 

1909-10 

Ton  miles  per  mile  of  road 638,754 

Passenger  miles  per  mile  of  road 27,766 

Miles,   yards  and   sidings 368 

See  Notes,  page  287. 
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CHICAGO,  PEORIA  ft  ST.  LOUIS  RY. 

'•-'-  ^      Avg.  Miles 

Gross         Surplus    Year      Oper.         Gross         Surplus 
$1,347,353         $32,687    1906-6       t255       $1,670,072       |$78.272 
1,462,776  66,263    1906-7         256        1,686,856  30,374 

1,710.170  141,650  1907-8  256  1,477,981  ±104,132 
1,762,931  t87,776  1908-9  265  1,664.833  Jll7.202 
1,720.227  f574    1909-10     t256         1,766.968  16,305 

•Includes  Litchfield  &  Madison  Ry.  (44  miles).  The  C.  P.  &  St.  L. 
Ry.  holdings  of  stock  of  this  road  were  sold  after  the  close  of  the 
year  1903-4.     flncludes  20  miles  trackage.     IDefiicit. 

•STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30.  1910  June  30,  1910 

Common   $3,598,900  Prior    Lien    4%% $2,000,000 

Preferred  (5%)   3,689,715  Consolidated    5% 1,986,000 

Income   Bonds    (5%).  1,909,300  Equipment     178,853 

♦Does  not  include  $1,100  common  stock.  $60,285  preferred  stock  and 
$90,700  income  bonds  held  in  Treasury,  under  P>lan  of  Reorganisa- 
tion (see  Notes)  all  stocks  and  income  bonds  will  be  retired.  The 
common  stock  (only  class)  to  be  issued  as  per  Plan  will  amount  to 
$4,000,000  or  $15,686  per  mile. 

tWill  remain  practically  the  same  under  Plan  of  Reorganization. 
Interest  Charges  will,  however,  be  decreased  over  $15,000  (see  Notes). 

CAPITALIZATION.  Total        Per  Mile 

Stock    $9,197,915         $36,070 

Bonds    4.113.863  16.133 

Total     13.311.768  62,203 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$34,665.  Fixed  CHiarges  below  include  $96,750  Interest  on  Consolidated 
Mortgage  5%  bonds  (not  paid).  This  item  was  not  included  in  the 
annual  report  of  the  Company.  Fixed  Charges  also  include  $9,078 
for   Hire    of    Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  255.  Total        Per  Mll« 

Operating    Revenue     $1,766,968  $6,929 

Operating   Expenses    1,486.117  5,824 

Net  Operating  Revenue    281.861  1,106 

Other  Income  6.978  28 

Total    Net    Income    288,829  1.133 

Fixed  Charges  (including  for  Taxes.   $53,786)....         273,624  1,073 

♦Surplus    16,306  60 

OPERATING  EXPENSES  Total         Per  Mils 

Maintenance    of    Way     $278,011  $1,090 

Maintenance   of   Equipment    331,202  1,299 

Traffic    Expenses    80,101  814 

Transportation   Expenses    732,134  2,871 

General  Expenses    63,669  260 

Ratio  of  Operating  Expenses  to  Operating  Revenue.   84.1  per  cent. 
♦This   Surplus  before  deducting  $20,455   for  Extraordinary  Expendi- 
tures.    The  surplus  shown  in  the  report  of  the  Company  was  $112,066. 
but  in  the  report  the  interest  ($96,750)  on  the  Consolidated  Mortgage 
5s  was  not  included  in  Fixed  Charges. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses.  .34.3%  37.0%  39.0%  33.0%  34.2%  81.2% 
For    Traffic,    Transportation        _ 

and    General    Expenses 49.4%     52.3%     50.3%     51.6%     56.6%     66.7% 

For    Fixed    Charges    15.4%     18.2%     17.6%     13.6%     13.8%     13.1% 

For    Surplus     0.9%  Deficit  Deficit      1.8%  Deficit  Deficit 

1909-10        1908-9  1907-8  1906-7 

Ton  miles   per  mile  of  road 958,046       766,645       706,168       885.594 

Passenger  miles  per  mile  of  road       65,994         68,656         65.048         73,763 
Miles,  yards  and  sidings 80  80  81  79 

See  Notes,  page  288. 
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CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

Avg.  MIlM  Avg.  Miles 

Year      Oper.        Grose  Surplus   Year      Oper.        Gross  Surplus 

1896  1,492  $8,156,192  $1,499,869  1903        1,660  $12,055,271  $2,751,726 

1897  1,492  8,652,793  1,389,251  1904-5     1,683  11,926,000  2,641,130 

1898  1,492  9,590,993  1,994,054  1906-6     1,693  12,943,750  3,018,140 

1899  1,498  10,488,815  2,491,835  1906-7     1,705  14,035,309  2,843,233 

1900  1,544  10,842,000  2,398,124  1907-8     1,725  12,865,694  2,105,054 

1901  1,574  11,196,404  2,729,262  1908-9     1,734  13,524,650  2,262,240 

1902  1,605  11,907,525  2,918,336  1909-10  1,739  16,096,023  2,615,285 
Note:     Prior  to  1904-6  the  fiscal  year  was  the  calendar  year. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

♦Common $18,559,087  t  Fixed    Interest $28,524,097 

♦Preferred  (7%) 11,259,912 

♦Does  not  include  $2,844,207  Common  Stock  and  $1,386,922  Preferred 
Stock  held  in  Treasury. 

tincludes  $50,097  bonds  owned  by  Company.     Does  not  include  $1,- 
500,000  Superior  Short  Line  Ry.  bonds  in  Treasury. 

CAPITALIZATION.  Total  Per  Mile 

Stock     $29,818,999  $17,147 

Bonds 28,524,097  16,403 

Total     58,343,096  33.550 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 

$292,136.     Fixed  Charges  include  also  $104,492  balance — Hire  of  Equip- 
ment, and  $647  deficit — Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  1,73d.  Total        Per  Mile 

Operating    Revenue     $15,095,023  $8,680 

Operating   Expenses    9,888,479  5.686 

Net   Operating   Revenue 5,206,544  2,994 

Other    Income     142,596  82 

Total    Net    Income 5,349,140  3,076 

Fixed  Charges  (including  for  Taxes,   $682,832)...  2,733,855  1,572 

Surplus 2,615,285  1,504 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of  Way $1,956,500  $1,125 

Bfaintenance    of    Equipment 1,758,143  1,011 

Traffic    Expenses    285,187  164 

Transportation   Expenses    5,553,145  3,193 

General    Expenses    335,504  193 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  65.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 24.4%  23.6%  24.2%  24.1%  21.9%  21.3% 
For    Traffic,    Transportation 

and    General    Expenses 40.5%  41.1%  41.3%  39.9%  37.3%  38.2% 

For  Fixed   Charges 17.9%  18.7%  18.3%  15.8%  17.5%  18.4% 

For    Surplus    17.2%  16.6%  16.2%  20.2%  23.3%  22.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 615,864  550,956  538,340  625,176 

Passenger  miles  per  mile  of  road      129.075  118.329  108,079  97,086 
Miles*     second     and     additional 

main    track     85  85  85  66 

Miles,  yards  and  sidings 553  G53  564 

See  Notes,  page  291. 
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CINCINNATI  &  MUSKINGUM  VALLEY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1896  148  $410,634  *$39,985  1903  148  $746,628  $87,044 

1897  148  446,458  •71.279  1904  148  704,372  50,245 

1898  148  491.977  29,711  1905  148  834,095  98,627 

1899  148  513,227  62,847  1906  148  845,396  119,73S 

1900  148  541,628  43,441  1907  148  933,813  157.861 

1901  148  574,032  50,141  1908  148  783,888  127,365 

1902  148  645.257  63,375  1909  148  928.011  168,100 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909                                                     Dec. -31,  1909 
Common $2,000,000  Fixed    Interest $1,750,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $2,000,000  $13,514 

Bonds     1,750,000  11,824 

Total     3,750,000  25,338 

Fixed   Charges  below   include   $3,428   for   Hire   of  EauiDment. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles   operated,    148. 

Total        Per  Mile 

Operating  Revenue    $928,011  $6,270 

Operating   Expenses    686,765  4,640 

Net    Operating    Revenue 241,246  1,630 

Other    Income    42,964  290 

Total    Net    Income 284,210  1,920 

Fixed  Charges  (including  for  Taxes,   $39,428) 116,110  784 

♦Surplus     168,100  1,136 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $172,351  $1,164 

Maintenance    of    Equipment 133,486  902 

Traffic  Expenses   20,258  137 

Transportation    Expenses     336,513  2,274 

General    Expenses    24,157  163 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  74.0  per  cent. 

•This  Surplus  before  deducting  $17,694  for  Extraordinary  Expendi- 
tures and  $11,199  payment  on  account  of  principal  of  Car  Trusts. 

Other  Income   above   includes   $36,332   received   from   rents. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 31.5%  29.7%  33.6%  36.4%  36.1%  31.7% 
For   Traffic.    Transportation 

and    General    Expenses 39.2%  40.0%  38.5%  37.8%  38.3%  44.3% 

For  Fixed   Charges 12.0%,  14.8%,  11.7%  12.3%  13.8%  16.8% 

For    Surplus    17.3%  15.5%o  16.2%,  13.5%  11.8%  7.2% 

100.0%  100.0%  100.0%,  100.0%  100.0%,  100.0%, 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 444,380  375,140  503,018  454,877 

Passenger  miles  per  mile  of  road       73,471  61,532  59,661  58,031 

Miles,  yards  and  sidings ,              63  64                64               62 

See  Notes,  page  292, 
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CINCINNATI,  HAMILTON  &  DAYTON  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Deficit  >^ar      Oper.        Gross  Deficit 

1904-5     1,032       $8,008,918        $363,779    1907-8     1,038  $7,960,612     $1,673,902 

1905-6     1,038        8,398,418       1,147,631    1908-9     1,036  7,897,048       1,691,922 

1906-7     1,038        8,946,935          861,354    1909-10*1,036  9,446,524          720.263 

•See   Notes  for  statement  of   lines   included   in  this   mileage.     This 
mileage  includes  62  miles  of  trackage. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1910  June  30.  1910 

Common $8,000,000  Fixed    Interest $59,655,000 

Preferred  (5%) 248,575  Equipment     3,832,000 

tGuaranteed    Stocks...     3,713,200 
Receiver's   Ctfs.,   Notes, 

etc 388,081 

•Does   not   include   $21,724,273    Company's   bonds   and   notes   held   by 
Company. 

tThese  are  an  obligation  as  to  dividends  only. 
Loans  and  Bills  Payable  June  30,  1910,  $1,262,500. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $8,248,575  $7,962 

Bonds     67,588,281  65,240 

Total 75,836,856  73,202 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$359,588.     Fixed  Charges  below  include  $106,428  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,   1,036.  Total        Per  Mile 

Operating    Revenue $9,446,524  $9,118 

Operating   Expenses    7,587,297  7.323 

Net    Operating    Revenue 1,859,227  1,795 

Other    Income    110,190  106 

Total    Net    Income 1,969,417  1,901 

Fixed  Charges  (including  for  Taxes,   $308,762)...  2,689,680  2,596 

Deficit     720,263  695 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $1,465,361  $1,414 

Maintenance    of    Equipment 1,666,091  1,608 

Traflac    Expenses    282,278  272 

Transportation    Expenses     3,876,400  3,742 

General    Expenses    297,167  287 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  80.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6 

For    Maintenance    Expenses 32.8%  32.5%     33.9%     29.3%    29.9% 

For     Traflac,      Transportation     and 

General    Expenses     46.6%  49.5%     48.5%     45.6%     45.4% 

For    Fixed    Charges 28.1%  39.4%     37.9%     34.6%     38.0% 

For    Surplus    Deficit  Deficit  Deficit  Deficit  Deficit 

1909-10  1908-9          1907-8          1906-7 

Ton  miles  per  mile  of  road 1,233,334  930,811        865,044       993,365 

Passenger  miles  per  mile  of  road      107,835  100,213       104,124        107,087 
Miles,     sec6nd     and     additional 

main    track    34  34                33 

Miles,  yards  and  sidings 396  386              375 

See  Notes,  page  292. 
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CINCINNATI  NORTHERN  R.  R. 

Avg.  iMIIes  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1905  248    $847,230    $22,349  1908     248    $977,974    $54,083 

1906  248    1,027,728    165,195  1909    •248    1,177,691    167,217 

1907  248    1,006,198    122,798 

♦Includes  40  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909                                                     Dec.  31,  1909 
Common $3,000,000  Fixed    Interest $1,000,000. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $3,000,000  $12,097 

Bonds     1,000,000  4,032 

Total     4,000,000  16.129 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$57,140. 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Average  miles   operated,   248. 

Total        Per  Mile 

Operating  Revenue    $1,177,691  $4,749 

Operating   Fxpenses    899,113  3,626 

Net    Operating    Revenue 278,578  1,123 

Other    Income 35,479  143 

Total    Net    Income 314,057  1,266 

Fixed  Charges   (including  for  Taxes,   $49,601) 146,840  592 

♦Surplus     167,217  674 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $191,552  $772 

Maintenance  of  Equipment 232,884  939 

Traffic    Expenses    34,289  138 

Transportation    Expenses     408,457  1,647 

General    Expenses    31,931  129 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  76^3  per  cent. 

♦This  Surplus  before  deducting  $17,531  for  Extraordinary  Expendl- 
tures 

Other  Income  above  includes  $33,140  balance  Hire  of  Equipment  and 
$1,159  from  Rentals. 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908        1907        1906        1905 

For    Maintenance    Expenses 35.0%  40.0%  40.1%  37.0%  42.1% 

For     Traffic,      Transportation      and 

General    Expenses    39.1%  45.6%  39.0%  37.6%  46.0% 

For    Fixed    Charges 12.1%  8.9%  8.7%  9.3%  9.2% 

For   Surplus    13.8%  5.5%  12.2%  16.1%  2.7% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1909             1908  1907  1906 

Ton  miles  per  mile  of  road 638,952        428.443  ♦495,955  •576,583 

Passenger  miles  per  mile  of  road        58,594         56,247  51,805  48,833 

Miles,   yards  and   sidings 44                 42  41  47 

♦Includes  Company's    (non-revenue)    freight. 

See  Notes,  page  296. 
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CLEVELAND  &  MARIETTA  RY. 

Ava.  MIlM  AvQ.  Miles 

Y«ar      Oper.        GroM  Surplus   Year      Oper.       Gross  Surplus 

1896  110  $860,308  9126  1903  110  $783,708  $109,488 

1897  110  365,721  *46,884  1904  110  828,071  125,924 

1898  110  421,988  10,572  1905  110  798,851  84,227 

1899  110  507,980  *9,568  1906  110  967,682  198,403 

1900  110  598,735  78,070  1907  110  1,096,969  278,098 

1901  110  601,154  87,094  1908  111  987,983  330,419 

1902  110  696,051  78,866  1909  111  1,045,364  329,370 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909                                                     Dec.  31,  1909 
Common $2,000,000  Fixed    Interest $1,250,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $2,000,000  $18,018 

Bonds     1,250,000  11,261 

Total     , 3,250,000  29,279 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$4,951.     Fixed   Charges   include   also   $1,368   for  Hire   or   Equipment. 

INCOME  ACCOUNT   YEAR   ENDING   DECEMBER   31,    1909 

Average  miles  operated.  111. 

Total        Per  Mile 

Operating  Revenue    $1,045,364  $9,418 

Operating  Expenses    617,008  5,559 

Net   Operating   Revenue 428,356  3,859 

Total    Net   Income 428,356  3,859 

Fixed  Charges   (including  for  Taxes.   $34,153) 98,986  892 

•Surplus     329.370  2,967 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $169,766  $1,530 

Maintenance  of  Equipment 150,208  1,353 

Traffic    Expenses    15,130  136 

Transportation    Expenses     261,374  2,355 

General   Expenses    20,530  185 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  59.0  per  cent. 

•This  Surplus  before  deducting  $188,556  for  Extraordinary  Expen- 
ditures (including  $150,000  transferred  to  Fund  for  Additions  and  Bet- 
terments). 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908        1907        1906        1905        1904 

For    Maintenance    Expenses. 30.6%  24.5%  35.8%  37.7%  47.8%  37.8% 
For    Traffic,    Transportation 

and    General    Expenses 28.4%  29.6%  30.5%  33.0%  37.7%  37.2% 

For  Fixed   Charges 9.5%  10.7%  8.8%  9.3%  10.2%  9.8% 

For   Surplus    31.5%  35.2%  24.9%  20.0%  4.3%  15.2% 

100.0%'  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 1,073,769  913,858  1,147,096  1,064,743 

Passenger  miles  per  mile  of  road       70,248  69,327         68,787         61,973 

Miles,  yards  and  sidings 58  58  51  54 

See  Notes,  page  297. 
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CLEVELAND,  AKRON  &  COLUMBUS  RY. 
Avg.  Ml  let  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross           Surplus 

1895-6   233    $874,920  $62,567  1903     214   $1,629,297    $201,288 

1896-7   232     718,051  139,060  1904     206    1,577,296    102,501 

1897-8   232     869,002  43,726  1905     206    1,852,093    316,093 

1898-9   205     891,972  77.771  1906    ♦210    2,046,567    293.992 

1899-0   204    1,066,279  61,093  1907    ^210    2,285,969    355,338 

1900-1   214    1,111,312  133,372  1908    ♦210    1,830.762    361,401 

1901  205    1,250,913  165.587  1909    ^210    2.240.200    855.763 

1902  205    1,417,574  250,170 

♦Of  this  mileage  16  miles  are  operated  for  freight  only  and  are  not 

included  in  figuring  the  passenger  mileage  statistics  below. 
tDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909                                                     Dec.  31,  1909 
Common $4,000,000  Fixed    Interest $3,447,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock $4,000,000  $19,048 

Bonds     3,447,000  16,414 

Total     7,447,000  85,462 

Rentals   for  1909   (included   In   Fixed   Charges   below),   amounted   to 
$33  883. 

INCOME   ACCOUNT   YEAR   ENDING   DECEMBER  31,  1909 
Average  miles  operated,   210. 

Total  Per  Mile 

Operating   Revenue    $2,240,200  $10,668 

Operating   Expenses    1,627,728  7,751 

Net    Operating    Revenue 612,472  2,917 

Other    Income    20,893  99 

Total    Net    Income 633,365  3,016 

Fixed  Charges   (including  for  Taxes,   $61,047)....          277,602  1,322 

♦Surplus     355,763  1,694 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $318,434  $1,516 

Maintenance    of    Equipment 521,689  2,484 

Traffic    Expenses    31,161  148 

Transportation    Expenses    714,583  3,403 

General    Expenses    41,861  200 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  72.7  per  cent. 

♦This  Surplus  before  deducting  $164,765  for  Extraordinary  Expendi- 
tures,  and   $15,915  for  Contributions  to   Sinking  Fund. 

Other  Income   above   includes   $16,406   from   Hire   of   Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 37.2%  29.7%  35.7%  37.1%  33.7%  40.2% 
For    Traffic,    Transportation 

and    General    Expenses 34.8%  36.0%  37.6%  36.9%  37.0%  39.2% 

For    Fixed   Charges 12.3%  15.1%  11.4%  11.7%  12.1%  14.1% 

For   Surplus    15.7%  19.2%  15.3%  14.3%  17.2%  6.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 1,221,294  882,360  1,310,722  1,173,059 

Passenger  miles  per  mile  of  road      147,963  126,193  126,723  117,636 
Miles,     second     and     additional 

main    track    21  21  21  21 

Miles,  yards  and  sidings 97  ?5  90  66 

See  Nates,  pa^e  297? 
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CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Avg.  Mllev  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1895-6  1,838  $13,704,535  $574,115  1902-3  1,891  $20,390,761  $2,029,979 

1896-7  1,838  13.117,111  •      328,307  1903-4  1,891  21,069,954  1,639,457 

1897-8  1,838  14,320,094  481,890  1^05  1,983  22,517,763  1,870,425 

1898-9  1,838  14,719,363  1,223,690  1906  1,983  24,594,916  2,064,732 

1899-0  1,891  16.806,851  2,273,982  1907  1,983  26,447.804  1,973,218 

1900-1  1,891  17,877.489  2,332,542  190JI  1,982  24,242,617  708,779 

1901-2  1,891  18,717,071  2.250,860  1909  •1,982  27.657,741  2,776,372 

•Includes  135  miles  of  trackage. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $47,056,300  tFixed     Interest $65,616,153 

Preferred  (5%) 10,000,000  Notes  due  June,   1911.     5,000,000 

Unconverted    10,821 

*DoM  not  Inolndo  $$,OOOjOOO  Loans  and  BIIIb  Payable. 

ttlO.000,000  additional  4  per  cent,  bonds  were  sold  in  May.  1910.  These  bonds  mature  June  1, 1930 

CAPITALIZATION.  Total         Per  Mile 

Stock     $57,067,121  $28,793 

Bonds     70,616,153  35,629 

Total     127,683,274  64,422 

Rentals  for  1909  (included  in  F*ixed  Charges  below),  amounted  to 
$761,116  (this  includes  $499,007  Joint  Facilities  Rents).  Fixed  Charges 
below  include  also  $482,157  for  Hire  of  Equipment,  $52,641  proportion 
of  loss  operation  (one-half)  Central  Indiana  Ry.,  and  $56,538  net 
deficit  from  Outside  Operations. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER   31,   1909 
Average  miles  operated,  1,982.  Total        Per  Mile 

Operating  Revenue   (1910.    $30,423,005) $27,657,741         $18,954 

Operating   Expenses    19,711,495  9,945 

Net   Operating  Revenue   (1910,   $6,927,384) 7,946,246  4,009 

Other    Income    623,233  315 

Total    Net   Income 8,569,479  4,324 

Fixed  Charges  (Including  for  Taxes,  $878,328)...       5,793,107  2,923 

Surplus     2.776,372  1.401 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of  Way $3,159,609  $1,594 

Maintenance  of  Equipment 4,652,610  2,347 

Traffic    Expenses    914,505  461 

Transportation    Expenses     10,434,270  5,265 

General   Expenses    550,501  278 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  71.3  per  cent. 

Other  Income  above  Includes  $441,645  received   from   Rentals. 
APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1903-4 
For  Maintenance  Expenses. 27.6%  25.9%  28.7%  27.6%  28.0%  27.3% 
For    Traflflc,    Transportation 

and    General    Expenses 42.1%     51.8%     46.9%    46.7%     46.1%    48.1% 

For  Fixed  Charges 20.5%    19.4%    17.0%    17.4%    17.6%    16.9%, 

For   Surplus    9.8%,       2.9%,       7.4%,       8.3%,       8.3%,      7.7%, 


100.0%,  100.0%,  100.0%,  100.0%,  100.0%  100.0%, 

1909             1908  1907            1906 

Ton  miles  per  mile  of  road 1,667,828    1,358.898  ♦1,592,512  •1,.S96.284 

Passenger  miles  per  mile  of  road      202,511       182,419  191,599       180,224 
Miles,     second     and     additional 

main    track    339              339  301              252 

Miles,  yards  and  sidings 1,084           1,061  1,060              950 

^Includes  Company^s  (non-revenue)  freight. 

^•e  Notes,  pa^e  299, 
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CLEVELAND  TERMINAL  ft  VALLEY  R.  R. 

Ava.  Miles  Avg.  MIIm 

Year      Oper.        QroM  Surplus    Year      Oper.        Gross  Surplus 

1901-2         88  $1,218,969           1906-7  93  91.182.485  *|465 

1902-3         92  1,124,754  9106,832  1907-8  93  1,083,529  20,013 

1903-4         92  1,019,809  *57,394  1908-9  93  1,066,488  66,900 

1904-5         93  1.033,497  *97,963  1909-10  84  1,274,084  122,566 

1905-6         93  1,133,044  *18,544 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common 94,615,300  Fixed    Interest 96,000,000 

Preferred  (6%) 2,060,750 

The  balance  sheet  as  of  June  30,  1910,  showed  9873,294  due  the  Bal- 
timore &  Ohio  R.  R.  for  advances. 

CAPITALIZATION.  Total        Per  Mile 

Stock    96,676,050         979.477 

Bonds     6,000.000  71.428 

Total     <..     12,676.050         150,905 

Rentals  for  1909-10  (included  in  Fixed  Charsres  below),  amounted  to 
96.303.  Fixed  Charges  below  include  91.901  for  Hire  of  Equipment. 
Fixed  Charges  do  not  include,  however,  interest  on  indebtedness  to 
the  Baltimore  &  Ohio  R.  R.  Co.  for  advances.  The  amount  due  to 
that  company  on  June  30.  1910,  was  9873,294. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  84.  Total        Per  Mile 

Operating   Revenue    91,274.084  915,168 

Operating   Expenses    890.869  10.606 

Net    Operating    Revenue 383.215  4,562 

Other    Income    27.913  332 

Total    Net    Income 411.128  4.894 

Fixed  Charges  (including  for  Taxes.   940.358) 288.562  3.435 

Surplus     122,566  1.459 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance   of   Way 9183,715  |2,187 

Maintenance    of    Equipment 152.574  1,816 

Traffic    Expenses    19.672  234 

Transportation    Expenses     510.840  6.082 

General    Expenses    24,068  287 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  69.9  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 25.8%  23.9%  25.3%    29.8%    34.5%     34.8% 
For    Traffic.    Transportation 

and    General    Expenses 42.6%  43.8%  47.4%     46.7%     44.3%     49.1% 

For  Fixed  Charges 22.2%  26.2%  25.5%    23.5%  .22.8%    25.5% 

For  Surplus    9.4%  6.1%  1.8%  Deficit  Deficit  Deficit 

100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 670,818  505,188  574.567  803.219 

Passenger  miles  per  mile  of  road      126.887  103,115  102,762  100,122 
Miles,     second     and     additional 

main    traclc    2                 2                 4  4 

Miles,  yards  and  sidings 100               91               91  89 

See  Notes,  page  299. 
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DETROIT  AND  MACKINAC  RY. 

Avg.  Miles  Avg.  Mllet 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7        285  $406,682  t$21.974  1903-4  322  $981,314  $213,980 

1897-8        294            481,468  50,666  1904-5  330  990,565  187,990 

1898-9        312            601,441  72,630  1906-6  343  1,154,826  83,485 

1899-0        325            833,619  131,464  1906-7  344  1,311,274  92,753 

1900-1        321            866,747  114,444  1907-8  348  1,186,097  180,695 

1901-2        823           862,192  N  118,724  1908-9  347  1,148,974  171,207 

1902-3        337            963,708  196,496  1909-10    *349  1,231,244  199,609 

*364  miles  of  roa^  operated  June  30.  1910. 

tDeflclt. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $2,000,000  •Fixed    Interest $2,300,000 

Preferred  (5%) 950,000 

•Does  not   include   $850,000  bonds  in   Treasury. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $2,950,000            $8,453 

Bonds     2,300,000              6,590 

Total     5,250,000            15,043 

Fixed  Charges  below  include  $2,349  account  of  Separately  Operated 
Properties,  and  $481  for  Sundry  Items. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Averaere  miles  operated,  349.  Total        Per  Mile 

Operating:   Revenue    $1,231,244  $3,528 

Operating:   Expenses    849,453  2,434 

Net   Operating:   Revenue 381,791  1,094 

Other    Income    18,380  53 

Total   Net    Income 400,171  1,147 

Fixed  Chargres  (including:  for  Taxes,   $103,585)...  200,562  575 

•Surplus 199,609  672 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $199,824  $573 

fiiaintenance  of  Equipment 196,889  564 

Traffic    Expenses    26,552  76 

Transportation  Expenses    392,788  1,125 

General    Ebcpenses    33.400  96 

Ratio  of  Operating:  Expenses  to  Operating:  Revenue,  69.0  per  cent. 

•This  Surplus  before  deducting  $152,109  for  Extraordinary  Ebcpen- 
ditures,  including:  $88,469  account  of  Hillman  Branch,  $42,041  for  Ad- 
ditions and  Betterments  and   $21,599  Reserve  for  Alpena   Station. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Ebcpenses.31.7%     31.7%  27.7%  39.1%  39.8%  30.3% 
Fbr    Traffic,    Transportation 

and    General    Expenses 36.2%     36.6%  39.3%  37.9%  35.8%  33.8% 

For  Fixed  Charg:es 16.1%     17.0%  18.0%  15.9%  17.2%  16.9% 

For   Surplus    16.0%     14.7%  15.0%  7.1%  7.2%  19.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 267.567  241,314  314,401  3.'')5,510 

Pa8seng:er  miles  per  mile  of  road        40.504  38,192  40.015  40,041 

Miles,   yards  and  sidings 103  103  103  103 

See  Notes,  page  300. 
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DETROIT,  TOLEDO  &  IRONTON  RY. 

(Receivers  appointed  February  1.  1908) 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Deficit    Year      Oper.        Gross  Deficit 

1901-2        381       $1,239,906  $73,204  1906-7        438  $2,116,407  $371,623 

1902-3        381         1,444,900  tl2,292  1907-8        409  1,623,266  573,743 

1903-4        438         1,488,938  210,141  1908-9        438  1,525,126  685,257 

1904-5        436         1,468,299  286,894  1909-10    *441  1,607,032  914,298 

1905-6        436         1,914,977  270,941 

♦Includes    45    miles    of  trackage,  t Surplus. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $12,500,000  *Fixed     Interest $11,524,400 

Preferred  1st  (4%) 7,500,000  fEquipment     214,500 

Preferred  2d  (5%) 5,000,000  $Notes       (Ann       Arbor 

Coll.)     5,500,000 

Receiver's    Ctfs 833,000 

4^,089.100  bonds  are  In  default. 

tOoes  not  include  tl,66((,0u0  Equipment  Obligations  outstandiner,  on  which  payment  was  de 
faulted  and  equipment  surrendered  to  Trustee. 

{Matured  December  SI,  1908.  Have  not  been  paid  off  and  no  Interest  has  been  paid  slnoe 
ikucrust,  1907.  (Secured  by  Ann  Arbor  R.  K.  stock  and  D.  T.  &  I.  Ry.  Consolidated  Mortgage  *>is. 
Bee  Motes.) 

Debit  balance   to  Profit  and  Loss  on   June   30,   1910,   was  $3,734,121, 
and  the  balance  sheet  showed  a  large  floating  debt. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $25,000,000  $56,689 

Bonds    18,071,900  40,980 

Total     43,071,900  97,669 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$32,842.     Fixed  Charges  below  include  $130,904  for  Hire  of  Equipment. 

INCOIVIE  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles   operated,   441.  Total        Per  Mile 

Operating    Revenue     $1,607,032  $3,644 

Operating   Expenses    1,493,970  3,388 

Net    Operating    Revenue 113,062  256 

Other  Income  (includes  $364  Outside  Operations)  40,870  93 

Total    Net    Income 153,932  349 

Fixed  Charges   (including  for  Taxes,   $81.755) 1,068,230  2,422 

Deficit     914,298  2,073 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $341,796  $775 

Maintenance    of    Equipment 286,077  649 

Traffic    Expenses    34,394  78 

Transportation    Expenses     771,776  1,750 

General    Expenses    59,927  136 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  93.0  per  cent. 

Other  Income  above  includes  $40,096  received  from  rents,  joint  facil- 
ities, etc.  APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 38.1%  31.8%  35.4%  34.3%  29.9%  43.0% 
For    Traffic,    Transportation 

and    General    Expenses 52.6%     50.1%     42.5%     39.5%     40.5%     46.5% 

For   Fixed   Charges 64.8%     62.0%     52.0%     43.8%     43.5%     30.0% 

For   Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 848,661  737,114  679,429  751,764 

Passenger  miles  per  mile  of  road       20,184  20,698  20,342  26,183 

Miles,   yards  and  sidings 141  139  136  125 

See  NoteSf  page  301. 
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EVANSVILLE  &  TERRE  HAUTE  R.  R. 

Avg.  Mllet  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7        167  $1,003,430  t$27,185  1903-4  164  $1,725,189  $278,582 

1897-8        168         1,218.132  51,336  1904-5  ^310  2,050,147  434,711 

1898-9        168         1,259,435  151.077  1905-6  •310  •2,163,680  434,310 

1899-0        162         1,892,760  196,632  1906-7  ♦310  2,267,215  465,220 

1900-1        162         1,393.943    ,  145,749  1907-8  ♦310  2.204,069  399,112 

1901-2        162         1,453,660  264,031  1908-9  ♦SIO  2,093,997  175,116 

1902-3        162         1,722.315  402,258  1909-10    ♦310  2,471,176  389,683 

•Includes   Evansville   &  Indianapolis    R.    R. 

tDeflclt. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30.  1910 

♦Common $3,987,383  tFixed    Interest $9,470,000 

Preferred  (5%)    1,283,333  Equipment    920.000 

♦Does  not  include  $2,000,000  Evansville  &  Indianapolis  R.  R.   (entire 
issue)  owned  by  E.  &  T.  H.  R.  R. 

fDoes    not   include    $30,000    bonds    in    Treasury.      Includes,    however, 
all  bonds  of  Evansville  &  Indianapolis  R.  R.   (Guaranteed). 

CAPITALIZATION.  Total         Per  Mile 

Stock     $5,270,716          $17,002 

Bonds    10,390,000            33,516 

Total     15,660,716            50,518 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 

$16,411.       Fixed     Charges     include     also     $10,208  loss     from     Outside 
€>perations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Averagre  miles  operated,  310.  Total        Per  Mile 

Operating  Revenue    $2,471,176  $7,972 

Operating    Expenses     1,522,945  4,913 

Net  Operating  Revenue    948,231  3,059 

Other    Income    168.810  544 

Total   Net  Income    1,117,041  3,603 

Fixed   Charges    (Including  for   Taxes,    $119,960)..  727,358  2,346 

Surplus     389,683  1.257 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $289,067              $933 

Maintenance    of   Equipment    : 347,005             1,119 

Traflfic    Expenses    61.718                199 

Transportation    Expenses     748.698             2,415 

General    Expenses    76,457                247 

Ratio  of  Operating  Expenses  to  Operating  Revenue.   61.6  per  cent. 

Other  Income  above  includes  $120,788  from   Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .24.1%  24.3%  22.5%  29.8%  24.4%  22.7% 
For    Traffic,     Transportation 

and    General    Expenses 33.6%  35.5%  32.4%  20.1%  2643%  27.3% 

For  Fixed   Charges 27.5%  32.3%  28.7%  29.8%  29.3%  29.1% 

For    Surplus    14.8%  7.9%  16.4%  20.3%  20.0%  20.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7  1905-6 

Ton  miles  per  mile  of  road..     537,917  407,516  464,214  493,204  480,122 
Passenger   miles   per  mile   of 

road    106,278  97,686  95,336  80.989  75,795 

Biiles,    yards   and   sidings 152  151  148  138  132 

See  Notes*  page  304. 
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GRAND  RAPIDS  &  INDIANA  RY. 

Avg.  Miles  Avg.  Ml  let 

Year      Oper.         Gross   Year      Oper.         Gross 

1S96  682  $2,460,026  1903.  690  $4,238,886 

1897  590  2.542,087  1904  673  4,149,727 

1898  592  2,784,846  1906  682  4,484,193 

1899  688  3,146,165  1906  579  4.795,103 

1900  681  3.376,182  1907  582  6,063.669 

1901  590  3,664,725  1908  684  4,366.345 

1902  690  4,014,775  1909  691  4,861,462 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $5,791,700  Fixed    Interest $9,875,000 

Equipment     139,637 

Real    Estate 160,000 

CAPITALIZATION. 

(Grand  Rapids  &  Indiana  Ry.   Proper) 

Total        Per  Mile 

Stock     $5,791,700  $9,800 

Bonds     10,164,637  17,199 

Total     16,966,337  26,999 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$180,786.  This  amount  is  paid  to  roads  operated  on  basis  of  net  rev- 
enue. Fixed  Charges  below  include  also  $28,818  advances  to  Cincin- 
nati, Richmond  &  Ft.  Wayne  R.  R.  and  $75,126  for  Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1909 

(All  lines  operated) 

Average  miles  operated,  591.  Total  Per  Mile 

Operating   Revenue    $4,861,462  $8,226 

Operating   Expenses    3,636.321  6,163 

Net    Operating    Revenue 1,225.131  2.073 

Other    Income    36,204  61 

Total    Net    Income 1,261,335  2.134 

Fixed   Charges   (including  for  Taxes,   $252,808)...  970,993  1.643 

♦Surplus     290.342  491 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Way $625,402  $1,058 

Maintenance    of    Equipment 801.701  1,366 

Traffic    Expenses     125,916  213 

Transportation   Expenses    1,919,895  3,250 

General    Expenses    163,407  276 

Ratio  of  (Operating  Expenses  to  Operating  Revenue,  74.9  per  cent. 

♦This  Surplus  before  deducting  $40,901  for  Extraordinary  Expendi- 
tures,  and   $22,966  payments  account  of   Principal   of  Car   Trusts. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Exnenses.29.2%  26.8%  32.8%  31.6%  29.5%  28.9% 
For    Traffic,    Transportation 

and    General    Expenses 45.1%  46.9%  44.7%  43.4%  45.8%  47.3% 

For   Fixed   Charges 19.8%  20.3%  16.2%  17.9%  18.9%  19.6% 

For    Surplus    6.9%  6.0%  6.3%  7.1%  6.8%  4.3% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1909  1908  1907  1906 

Ton  miles  per  mils  of  road 757,243  600,374  812,778  731.341 

Passenger  miles  per  mile  of  road  141,578  135,812  131,683  127,211 
Miles,     second     and     additional 

main    track    U  H                H  11 

Miles,   yards  and   sidings 213  206              200  199 

See  Notes,  page  305. 
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GREEN  BAY  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross     Year  Oper.  Gross 

1897-8  248  1446,842  1904  248  1592.397 

1898-9  248  454.498  1905  248  586.420 

1899-0  248  484.106  1906  248  636.121 

1901  248  527.812  1907  248  666.838 

1902  248  502.354  1908  248  602,106 

1903  248  579.595  1909  ^248  588,919 

^Includes  25  miles  of  trackagre. 

STOCK   AND   DEBENTURES   OUTSTANDING    DECEMBER   31.   1909. 

Common  Stock   $2,500,000 

Debentures  "A"   600,000 

Debentures  "B"   7,000,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock  and  Debentures  110.100.000        $40,726 

INCOME  ACCOUNT  YEAR  ENDING  DECEMBER  31,  1909 

Averagre  miles  operated.  248. 

Total        Per  Mire 

Operating  Revenue    $588,919  $2,375 

Operatingr   Ebcpenses    391,274  1,578 

Net   Operating^   Revenue 197,645  797 

Total    Net   Income 197,645  797 

Taxes    24,735  100 

Surplus     172,910  697 

OPERATING  EXPENSES 

Total        Per  Miie 

Maintenance   of  Way $98,813  $398 

Maintenance  of  Equipment 85,475  345 

Traffic    Expenses    5,738  23 

Transportation    Expenses     175,813  709 

General    Expenses    25,435  103 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  66.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908        1907        1906        1905        1904 

For    Maintenance    Expenses. 31.3%  32.8%  31.8%  29.6%  28.9%  28.9% 
For    Traffic.    Transportation 

and    General    Expenses 35.1%  32.8%  31.2%  33.1%  35.6%  32.9% 

For   Fixed   Charges    (Taxes)  4.2%  4.2%  3.3%  3.4%  3.2%  3.4% 

For    Surplus    29.4%  30.2%  33.7%  33.9%  32.3%  34.8% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1909  1908  1907 

Ton   miles  per  mile   of  road 126,144  141.442  155,220 

Passenger  miles  per  mile  of  road 24,595  22,736  20,878 

Miles,  yards  and  sidings 29  29  29 

8e«  Notes,  page  806. 
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HOCKING  VALLEY  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1899-0  346  K417,267  $1,168,594  1905-6  347  $6,439,809  $1,782,934 

1900-1  347  4,653,258  1,354,177  1906-7  347  6,907,048  1,827.486 

1901-2  347  5,316,523  1,602,373  1907-8  347  5,841,763  1,364,682 

1902-3  347  6,049,698  1,824,199  1908-9  347  5,878,414  1,515,990 

1903-4  347  5,725,483  1,404,793  1909-10  350  7,569,330  2,539.765 

1904-5  347  6.013,215  1.427,851 

*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30,  1910 

Common $11,000,000  Fixed    Interest $19,900,000 

Equipment     2,687,000 

•$15,000,000  Preferred  Stock  (4%)  was  retired  at  par  in  1909-10. 
Loans  and  Bills  Payable  June  30,  1910.   $3,250,000. 

CAPITALIZATION.                Total  Per  Mile 

Stock     $11,000,000  431,429 

Bonds     22,587,000  64,534 

Total     33,587.000  95,963 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$66,473. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated.  350.  Total  Per  Mile 

Operating    Revenue     $7,569,330  $21,627 

Operating   Expenses    4,654,281  13,298 

Net    Operating   Revenue 2,915,049  8,329 

Other    Income     1,090,989  3,117 

Total    Net    Income 4,006,038  11,446 

Fixed  Charges   (including  for  Taxes.   $287,469)...  1,466,273  4,190 

Surplus     2,539.765  7,256 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $779,465  $2,227 

Maintenance    of    Equipment 1,392,224  3,978 

Traffic    Expenses    89.296  255 

Transportation    Expenses     2,151,156  6,146 

General    Expenses    242,140  692 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  61.5  per  cent. 
Other  Income  above  includes  $304,098   interest  on  securities   owned, 
which  were  sold  during  the  year. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 25.1%  27.6%  30.3%  30.7%  29.2%  29.9% 
For    Traffic,    Transportation 

and    General    Expenses 28.7%  29.7%  29.5%  29.1%  28.3%  29.5% 

For  Fixed   Charges 16.9%  20.6%  20.2%  15.8%  16.6%  18.6% 

For    Surplus    29.3%  22.1%  20.0%  24.4%  25.9%  22.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 4,014,840  2,872,980  2,678,003  3,135,615 

Passenger  miles  per  mile  of  road     140,927  146,198  148,054  130,806 
Miles,     second     and     additional 

main    track     50  48  48  47 

Miles,  yards  and  sidings 264  272  270  250 

See  Notes,  page  806. 
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ILLINOIS  CENTRAL  R.  R. 
Avg.  Mll«s  Avg.  Miles 

Year      Oper.       Gross  Surplus  Year      Oper.        Gross  Surplus 

J902-8    4,293    145.186,077  110,729,393  1906-7     4,371     ^56,610,633  111,687,091 

1903-4     4,340      46,831,136  8,865,928  1907-8     4,420       52,830,427  7,996,399 

1904-5     4,374      49,608,660  10,136,342  1908-9     4,547       53,672,336  8,183,836 

1906-6    4,424      61,636,406  10,862,339  1909-10  4,551      57,884,721  7,833,198 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  3u,  I9lu 

Common ^109,296,000  •Fixed    Interest $196,053,275 

Leased  Line   Stock...     10,000,000 

*IiieIadM  bonds  of  the  C,  St.  L.  &  N.  O.  R.  R.   Of  the  total  bonds  gfyen.  about  135,000,000  bonds 

were  owned  by  the  Oompany  unpledged.    Inoludinflr  such  bonds  the  Illinois  Central  R.  K.  held  as 

oC  June  SO,  VnOt  unpledged  in  its  f  reasury  bonds  of  a  par  value  of  |6&jB70,M9,  and  of  a  book  value 

CAPITALIZATION.                 Total  Per  Mile 

Stock     n09,296,000  $24,016 

Bonds     206,053,275  45,276 

Total     315,349,275  69,292 

Net  Rentals  for  1909-10  (included  in  Fixed  Charges  below),  other 
than  interest  paid  as  rental  on  bonds  included  in  total  above,  amounted 
to  about  $550,000.  Fixed  Charges  below  include  also  $400,000  dividend 
on  Leased  Line  Stock,  and  interest  on  bonds  owned  by  Company  both 

Pledged   and   unpledged.     Other  Income   is  credited   with   interest   on 
onds  owned,  and  debited  with  Fixed  Charges  ($503,500)  of  subsidiary 
lines  written  off. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

(Not  including  Yazoo  &  Mississippi  Valley  R.  R.) 

Average  miles  operated,  4,551.  Total        Per  Mile 

Operating    Revenue    $57,884,721         $12,719 

Operating   Expenses    43,320,730  9,519 

Net    Operating    Revenue , 14,563,991  3,200 

Other    Income    4,641,572  1,020 

Total    Net    Income 19,205,563  4,220 

Fixed  Charges   (including  for  Taxes,   $2,524,899).     11,372,365  2,499 

Surplus     7,833,198  1.721 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of  Way $7,607,891  $1,672 

Maintenance  of  Equipment 13,502,250  2,967 

Traffic    Expenses    1,246,382  274 

Transportation    Expenses     19,734,910  4,336 

General   Expenses    1,229,297  270 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  74.8  per  cent. 

Other  Inoome  above  includes  1748,889  net  balance  received  from  Rents,  Hire  of  Equipment 
•to.  Ibe  total ** Income  Incident  to  Operations"  was  $MI6,840.  and  the  ** Expenses  other  than 
Operatlnff  Expenses*'  were  tS,796,51l.  There  Is  also  included  $180,636  Interest  receired  on  money 
kMiiMl,  leas  axnodnt  paid  on  money  borrowed. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 33.8%  30.1%  28.8%  27.7%  26.5%  26.6% 
For    Traffic,    Transportation 

and    General    Expenses 35.5%  36.1%  39.1%  36.0%  35.9%  36.7% 

For  Fixed   Charges. 18.2%  19.7%  17.8%  16.6%  17.7%  17.3% 

For    Surplus    12.5%  14.1%  14.3%  19.7%  19.9%  19.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 1,714,405  1,587,371  1,627,897  1,508,206 

Passenger  miles  per  mile  of  road     142,916  130,125  133,891  130,396 
Miles,     second     and     additional 

main    track    790  783  785  751 

Miles,  yards  and  sidings 1,831  1,817  1,800  1,669 

8m  NotM.  pao«  808. 
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KANAWHA  &  MICHIGAN  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.        Gross         Surplus    Year        Oper.        Gross         Surplus 

1896-7  172  $479,490  •$3,144  1903-4  177  $1,657,667  $g,358 

1897-8  172  558,343  14,294  1904-5  177  1,764,174  13,173 

1898-9  172  634,064  34.661  1905-6  177  2,152,763  306,174 

1899-0  172  759,069  52.878  1906-7  177  2,377,662  267.076 

1900-1  173  924,624  75.047  1907-8  177  2,022,938  128,391 

1901-2  177  1,096,359  76,365  1908-9  177  2,127,637  134,516 

1902-3  177  1,285,171  •59,353  1909-10  176  2.769.657  630.374 

•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30,  1910 

•Common $9,000,000  Fixed  Interest $4,969,000 

Equipment    840,567 

•Does  not   include   $1,000,000  stock  in  Tireajsury. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $9,000,000         $51,136 

Bonds     6,809.567  33.009 

Total    14,809.667  84,145 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$13,168. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  176. 

Total        Per  Mile 

Operating  Revenue    $2,769,657  $16,737 

Operating   Expenses    1,933,283  10,986 

Net  Operating  Revenue   836,374  4,762 

Other    Income 186.393  1.069 

Total  Net  Income    1,022,767  5,811 

Fixed  Charges  (including  for  Taxes.  $86,669) 392.393  2.229 

•Surplus     630,374  3.582 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way   $617,446  '       $2,940 

Maintenance   of   Equipment    646,814  3,676 

Traffic    Expenses     24.642  140 

Transportation  Expenses 690,839  3,925 

General  Expenses   63.642  306 

Ratio  of  Operating  Expenses  to  Operating  Revenue.   69.8  per  cent. 

•This   Surplus  before  deducting   $141,692   for  Additions  and  Better- 
ments. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For  Maintenance  Expenses.  .39.4%  45.3%  44.0%  41.0%  40.6%  45.3% 
For    Traffic,    Transportation 

and    General    Expenses. .  .26.0%  32.5%  34.1%  83.8%  31.6%  36.9% 

For  Fixed  Charges 13.3%  16.2%  16.0%  14.0%  13.7%  17.0% 

For    Surplus    21.3%  6.0%  6.9%  11.2%  14.2%  .8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles   per  mile   of  road 2,675,871  1,980,028  1,924,683  2,066,981 

Passenger  miles  per  mile  of  road       97,758  94,400  108,480  90.805 

Miles,    yards    and    sidings 93  90  86  84 

See  Notes,  page  311. 


OF  RAILROADS 


113 


Avg.  Miles 


Year      Oper. 

Gross 

1898            725 

$3,353,162 

1899            725 

3,787,301 

1900            725 

4.284,780 

1901            887 

4,533,204 

1902            887 

4,699,340 

1903            887 

5,218,728 

^Begrinningr  1901  mileage 

LAKE  ERIE  &  WESTERN  R.  R. 

Avg.  Miles 


Surplus 

Year      Oper. 

Gross 

«•••»• 

1904            887 

$4,998,010 

$700,219 

1905            886 

5,037,295 

716,168 

1906            886 

5,212,812 

505,196 

1907            886 

5,066,940 

484,166 

1908            886 

4,361,158 

489,010 

1909          *886 

5,043,990 

includes 

Northern  Ohio 

Ry.,   162 

Surplus 

$366,489 
443.651 
450,161 
243,664 

1240,440 
148,070 
miles. 


tDeficit. 

STOCK  OUTSTANDING 
Dec.  31,  1909 

Common $11,840,000 

Preferred  (6%)..*. 11,840,000 

•Includes  $2,500,000  Northern  Ohio 

Bills  Payable  December  31,  1909,  were  $1,180,016,   the  balance  sheet 
of  that  date  showing  a  large  floating  debt. 

CAPITALIZATION.  Total 

Stock     $23,680,000 

Bonds     13,605,012 

Total     37,285,012 

Fixed  Charges  below  include,  besides  the  $125,000  interest 
(rental)  of  the  Northern  Ohio  Ry.,  $73,153  for  rent  of  joint 
etc..  and  $59,575  for  Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31, 

Average  miles  operated.   886.  Total 

Operating  Revenue    (1910,   $5,513,326) $5,043,990 


BONDS  OUTSTANDING 
Dec.  31,  1909 

♦Fixed    Interest $13,375,000 

Equipment     230,012 

Ry.  5s. 


Per  Mile 

$26,726 

15,356 

42,082 

on  bonds 

facilities. 


Operating    Expenses     3,860,443 

Net  Operating  Revenue    (1910,    $1,216,233) 1,183,547 

Other    Income 100,504 

Total    Net    Income 1,284,051 

Fixed  Charges  (including  for  Taxes.   $217,424)...  1,135,981 

•Surplus     148,070 

OPERATING  EXPENSES  Total 

Maintenance   of  Way $769,08V 

Maintenance  of  Equipment 981,127 

Traffic    Expenses    143,851 

Transportation    Expenses     1,843,506 

General    Expenses    , 122,872 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  76.5  per 


1909 

Per  Mile 

$5,693 

4,357 

1,336 

113 

1,449 

1,282 

167 

Mile 

$868 
1,107 

162 
2,081 

139 

cent. 


Per 


OF    GROSS    INCOME 


•This   Surplus  before  deducting  $56,965   for  Extraordinary   Expendi 
tures. 

APPROPRIATION 

1909        1908 
For    Maintenance    Expenses. 34.0%     34.4% 
For    Traffic,    Transportation 

and    General    Expenses 41.0%     48.6% 

For   Fixed   Charges 22.1%     22.6% 

For    Surplus    2.9%  Deficit 


1907 

30.2% 

45.8% 

19.2% 

4.8% 


1906 

28.1% 

44.1% 

19.2% 

8.6% 


1905 

30.6% 

40.6% 

19.9% 

8.9% 


1904 
31.9% 

42.4% 
18.3% 

7.4% 


100.0% 


1909 


100.0%  100.0%  100.0%  100.0% 


Ton  miles  per  mile  of  road 659,143 

Passenger  miles  per  mile  of  road  57,917 
Miles,      second     and     additional 

main    track    9 

Miles,  yards  and  sidings 261 

♦Includes   non-revenue   (Company's)    freight 

See  Notes,  page  312. 


1908 
533,415 
55,533 


9 
201 


1907 

♦675.203 
53,205 

9 
259 


1906 

♦716,445 
54,478 

5 
259 
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LAKE  ERIE,  ALLIANCE  &  WHEELING  R.  R. 

Avg.  Mlies  Avg.  Miles 

Year      Oper.  Gross         Surplus    Year      Oper.  Gross         Surplus 

1906  83         1481,816        •$45,416    1908  88  $565,188        •$16,548 

1907  83  638,010  23.498    1909  88  597,648  760 

♦Deficit. 

STOCK   OUTSTANDING   DECEMBER   31,   1909 

Total        Per  Mile 
Stock     $3,000,000  $34,091 

The  balance  sheet  of  December  31,  1909,  showed  $917,290  due  to  the 
Lake  Shore  &  Michigan  Southern  Ry.  for  "Working  Advances."  Cur- 
rent Assets  included  the  sum  of  $227,100  due  from  the  Lake  Erie  & 
Western  R.  R. 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$220.    Fixed  Charges  include  also  $30,463  for  Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,    1909 

Average  miles  operated,  88. 

Total        Per  Mile 

Operating   Revenue    $597,648  $6,791 

Operating   Expenses    558,628  6,348 

Net    Operating    Revenue 39,020  443 

Other    Income    16.603  189 

Total    Net    Income 55,623  632 

Fixed  Charges   (including  for  Taxes,   $24,191)....  54,873  623 

Surplus     750  9 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $231,945  $2,636 

Maintenance    of    Equipment 89,767  1,020 

Traffic    Expenses    13,348  152 

Transportation   Expenses    214,067  2,432 

General    Expenses    9.501  108 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  93.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909        1908        1907        1906 

For    Maintenance    Expenses 52.4%    52.2%  50.2%    62.7% 

For    Traffic.    Transportation    and    General 

Expenses     38.6%     46.4%  42.5%     42.3% 

For    Fixed    Charges 8.9%      4.1%  3.6%      4.4% 

For    Surplus     0.1%  Deficit  3.7%  Deficit 

100.0%  100.0% 

1909             1908            1907  1906 

Ton  miles  per  mile  of  road 1,110,181  1,019,394  •1,135,031  ♦809,444 

Passenger  miles  per  mile  of  road       27,010         25,863         25,982  21,536 

Miles,  yards  and  sidings 36  35  35 

♦Includes  Company's  freight  (non-revenue). 

See  NoteSf  page  312. 
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LAKE  SHORE  &  MICHIGAN  SOUTHERN  RY. 
Avg.  Miles                                                  Avg.  Miles 

Year      Oper.       Gross          Surplus    Year  Oper.        Gross  Surplus 

1898  1,413     120,753,683     M.023,225     1904  1,464     $35,161,063  $4,457,742 

1899  1,413      23,013,946      5,057,261    1905  1,520       38,600,810  »11,571,758 

1900  1,411      26,466,514      6,668,431    1906  1,520       42,644,378  •11,910,335 

1901  1,411      29,272,675      7.155,126    1907  1,520       44,953,475  •12,379,831 

1902  1,411      30,449,292       6,735,523    1908  1,511       39,066,942  •9,108,135 

1903  1,430      84,768,082      4,471,032    1909  1,663      45,110,997  *12,917,648 
•See  explanation  under  Income  Account  below. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $49,466,500  Fixed    Interest $135,400,000 

Guaranteed 533,500  •Notes   5%   due   1910.     15,000,000 

♦These  Notes  were  retired  at  maturity  and  $15,000,000  4%  Debentures 
were  sold  early  In  1910. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $50,000,000  $30,066 

Bonds     150,400,000  90,439 

Total     200,400,000  120,505 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$2,140,980.  Fixed  Charges  below  include  $272,621  for  Hire  of  Equip- 
ment, $309,331  interest  on  Equipment  Trust  Certificates,  $78,907  net 
deficit  from  Outside  Operations,  and  $64,020  dividends  on  Guaranteed 
Stock. 

INCOME  ACCOUNT  YEAR   ENDING    DECEMBER   31,   1909 
Average  miles  operated,  1,663.  Total        Per  Mile 

Operating  Revenue   (1910,    $49,420,211) $45,110,997         $27,126 

Operating   Expenses    28,023,661  16,851 

Net  Operating  Revenue  (1910,  $14,499,278) 17,087,336  10,^75 

Other    Income    6,486,887  3.901 

Fixed  Charges  (including  for  Taxes,   $1,458,905).     10,656,675  6,408 

Total    Net   Income 23,574.223  14.176 

•Surplus     12,917,548  7,768 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance   of   Way $5,468,363  $3,288 

Maintenance    of    Equipment 6,811,551  4,096 

Traffic   Expenses    1,101,596  663 

Transportation    Expenses     13,914,957  8,367 

General   Expenses    727,194  437 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  62.1  per  cent. 

■STtaifl  Sorplns  before  dednotinff  $1,463,186  for  New  Equipment  Prior  to  1905  Extraordinary 
Enpendttoree  were  in<doded  in  Huntenance  Ezpenites.  Thta  explains  the  marked  difference  In 
xaaoa  gtren  briow.  ExtraordinarT  Expenditures  deducted  from  Surplus  Earnings  were  |1,43S,668 
tn  IMS.  SMiMU  tnlW7  and  •S.AtS.ns  in  1900. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For   Maintenance   Expenses. 23.8%  23.1%  24.4%  23.9%  22.1%  34.9% 
For   Traffic,    Transportation 

and    General    Expenses 30.5%  36.7%  33.9%  34.5%  35.4%  37.1% 

For  Fixed  Charges 20.7%  20.1%  17.3%  16.1%  15.0%  16.1% 

For   Surplus    25.0%  20.1%  24.4%  25.5%  27.5%  11.9% 


'       100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909             1908             1907  1906 

Ton  miles  per  mile  of  road 3,715,969     3,210,806  ♦3,949,126  *3.911,698 

Passenger  miles  per  mile  of  road      368,450        321,296        317,504  277,840 
Hlles,     second     and     additional 

main    track    919              846              846  841 

Miles,  yards  and  sidings 1,141           1,108           1,087  1,110 

^Includes  Company's  (non-revenue)  freight. 

•••  NotMy  p«g«  S18. 


Year      Oper. 

Qross 

Surplus 

$824,253 

Year 

1898        1,658 

n4,046.149 

1904 

1899        1,658 

15,504,062 

839.765 

1905 

1900        1,635 

16,730,131 

840.666 

1906 

1901        1,658 

18.490.274 

983,297 

1907 

1902        1,653 

19.045,083 

1,110,646 

1908 

1903         1,653 

22,552,201 

1.244.773 

1909 

STOCK  OUTSTANDING 

Dec. 

31,  1909 

Common 

n8,738,000 

*Fi 
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MICHIGAN  CENTRAL  R.  R. 

Avg.  Miles  Avg.  Miles 

Oper.        Qross  Suri3lu8 

1,653  121.492.945  1872.775 

1,745  23,283.868  973.454 

1.745  26.275,588  987.828 

1.746  28,547,110  1,729.365 
1.746  24.918.488  1,627.120 
1.746  27,415,467  3,421.422 

BONDS  OUTSTANDING 
Dec.  31.  1909 

ced    Interest $54,560,000 

Gold  Notes  due   1910..  10,000,000 
•Includes  $20,000,000  bonds  due  1913  of  the  Canada  Southern  Ry.  Co. 
and  $2,^01,000  Miscellaneous  Leased  Lines'  Bonds. 

$17,366,000  4%  Debentures  due  1929  were  issued  in  June.  1910  (mak- 
ing total  outstanding  $25,000,000).  The  $10,000,000  Gold  Notes  due 
February  1,  1910,  were  paid  off  with  part  of  the  proceeds  derived  from 
the  sale  of  Debentures. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $18,738,000  $10,732 

Bonds     64,560,000  36,976 

Total     83,298,000  47,708 

Miscellaneous  Rentals  for  1909  (included  in  Fixed  Charges  below), 
amounted  to  $1,032,671.  Fixed  Charges  below  include  also  $714,641 
accoimt  of  Hire  of  Equipment,  $180,128  interest  on  Equipment  Trust 
Certificates,  and  $51,152  net  deficit  from  Outside  Operations. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,  1909. 

Average  miles   operated,   1,746.  Total  Per  Mile 

Operating   Revenue    (1910,    $29,694,816) $27,415,467  $15,702 

Operating   Expenses *.  18,499,528  10,596 

Net  Operating  Revenue   (1910,    $8,065,909) 8,915.939  5.107 

Other    Income     941,481  539 

Total    Net   Income 9,857,420  5.646 

Fixed   Charges   (including  for  Taxes,   $1,121,532).  6,435,998  3,686 

♦Surplus     3,421,422  1,960 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Way $3,458,165  $1,981 

Maintenance    of    Equipment 3,756.582  2,152 

Traflflc    Expenses    777,668  445 

Transportation    Expenses     10,050,690  5,756 

General    Expenses    456,423  261 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.5  per  cent. 

♦This  Surplus  before  deducting  $548,925  for  Additional  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 25.4%  23.5%  31.0%  33.9%  33.1%  29.6% 
For    Traflflc,    Transportation 

and    General    Expenses 39.8%  50.7%  48.1%  47.6%  46.9%  49.4% 

For   Fixed   Charges 22.7%  19.3%  15.0%  14.8%  15.9%  16.9% 

For   Surplus    12.1%  6.5%  5.9%  3.7%       4.1%  4.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 1,670,374     1,508,262  ♦1,805,560  ♦1,744,591 

Passenger  miles  per  mile  of  road      200,702        181,791        183,911        163,187 
Miles,      second     and     additional 

main    track     547  547  547  518 

Miles,   yards  and   sidings 1,336  1,293  1,261  1,216 

•Includes   non-revenue   (Company's)    freight. 

See  NoteSf  page  316. 


rear 

Oper. 

1898 

523 

1S99 

523 

1900 

523 

1901 

528 

1902 

523 

1903 

523 
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NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 
Avg.  Mll«8  Avg.  Miles 

Grots  8u;*plus    Year      Oper.        Gross  Surplus 

|6p391,421  158,463  1904  523  $8,645,374  $618,917 

6,919,985  328,644  1905  623  9.108,730  1,407,703 

7,023,359  476.724  1906  523  9,902,209  1,748,692 

7,485,484  618,932  1907  623  10,465,671  2,294,253 

7,138,899  597,122  1908  523  9,221.456  1,030,909 

8,448,320  604,248  1909  523  10,076,207  1.794,480 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $14,000,000  Fixed     Interest $29,155,000 

Preferred  1st  (6%) 6,000,000  Equipment     88,000 

Preferred  2d  (5%) 11,000,000 

CAPITALIZATION.  Total        Per  Mile 

Stock     $30,000,000  $57,361 

Bonds     29,243.000  55,914 

Total     59,243,000  113,275 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$128,751.  Fixed  Cliarges  include  also  $133,304  for  Hire  of  Equipment 
and  $17,954  net  deficit  from  Outside  Operations. 

INCOME  ACCOUNT   YEAR    ENDING    DECEMBER   31,    1909 

Averagre  miles  operated.  523.  Total        Per  Mile 

Operatingr  Revenue    (1910,    $11,238,877) $10,076,207  $19,266 

Operating:   Expenses    6,719,375  12,848 

Net   Operating  Revenue   (1910.   $3,409,221) 3,356.832  6,418 

Other    Income    260,040  497 

Total    Net    Income 3,616,872  6.915 

Fixed  Charges  (including  for  Taxes,    $343,011)...  1,822,392  3,484 

•Surplus     1,794,480  3,431 

OPERATING  EXPENSES  Total        Per  Mile 

Maintenance    of    Way $904,834  $1,730 

Maintenance    of    Equipment 1,173,155  2,243 

Traffic    Expenses    660.092  1,071 

Transportation   Expenses    3,910,821  7,478 

General    Expenses    170,473  326 

Ratio  of  (operating  Expenses  to  Operating  Revenue,  66.7  per  cent. 

♦This  Surplus  before  deducting  $91,000  paid  account  of  Sinking  Fund. 
Prior  to  1908,  large  deductions  for  Extraordinary  Expenditures  were 
made  annually.  In  the  years  prior  to*  1905  these  expenditures  were 
Included  in  Maintenance  Expenses.  This  explains  the  marked  differ- 
ence in  ratios  as  shown  below. 

APPROPRIATION    OF    GROSS    INCbME 

1909  1908        1907  1906  1905  1904 

For    Maintenance    Expenses. 20.1%  20.5%  20.1%  22.3%  22.1%  29.1% 
For    Traffic,    Transportation 

and    General    Expenses.  ..r44. 9%  53.4%  45.4%  47.5%  48.8%  49.7% 

For  Fixed   Charges 17.6%  15.2%  12.6%  12.6%  13.6%  14.1% 

For   Surplus    17.4%  10.9%  21.9%  17.6%  15.5%  7.1% 


100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909             1908             1907  1906 

Ton  miles  per  mile  of  road 3.064,056     2,845,748  •3,263,134  •3,107.481 

Passenger  miles  per  mile  of  road      171,999        157,746        191,002  166.631 
Miles,     second     and     additional 

main    track    84               73               73  15 

Miles,   yards  and   sidings 269              262     '         262  256 

^Includes  Company's  (non-revenue)  freight. 

See  Notes*  page  318. 
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OHIO  &  LITTLE  KANAWHA  R.  R. 


Avg.  Miles 

Avg.  Miles 

Year      Oper. 

Gross 

Surplus 

Year      Oper. 

Gross 

Surplus 

1904-5          74 
1905-6          74 
1906-7          74 

$255,318 
288,195 
282,453 

$28,628 

64,169 

^  17,735 

1907-8          74 
1908-9          74 
1909-10        74 

1278,766 
264,093 
290,326 

♦$31,070 
15,238 
16,580 

•Deficit. 

BONDS  OUTSTANDING 

June  30,  1910 

fFixed    Interest $250,000 


♦STOCK  OUTSTANDING 

June  30,  1910 

Common $1,000,000 

Preferred   (5%) 1,250.000 

♦Includes  $82,000  Common  Stock  and  $82,500  Preferred  Stock  held  in 
Treasury. 

flncludes  $22,000  bonds  in  Treasury. 


CAPITALIZATION. 

Total        Per  Mile 

Stock     $2,260,000         $30,406 

Bonds     250,000  3,378f 

Total    2,600,000  33,784 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$8,243.    Fixed  Charges  below  include  also  $1,076  for  Hire  of  Bquii)ment. 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  74. 

Total        Per  Mile 

Operating  Revenue    $290,326  $3,923 

Operating   Expenses    242,823  3,281 

Net    Operating   Revenue 47,603  642 

Other    Income    780  10 

Total    Net    Income 48,283  652 

Fixed  Charges  (including  for  Taxes,  $10,984) "      31,703  428 

Surplus     16,580  224 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of  Way $70,837  $957 

Maintenance  of  Equipment 43,217  684 

Traffic    Expenses    10,004  135 

Transportation    Expenses     .• 109,694  1,482 

General    Expenses    9,071  123 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  83.6  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9 

For  Maintenance  Expenses 39.2%  36.9% 

For  Traffic,  Transportation  and  General  Expenses 44.2%  46.6% 

For  Fixed  Charges 10.9%  11.7% 

For  Surplus   5.7%  6.8% 

;oo.o%  ;op.o% 

$90  NQtos,  pa^e  819, 


OF  RAILROADS  119 

PEORIA  &  EASTERN  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Grou  Surplus    Year      Oper.        Gross  Surplus 

1895-6  852  11,902,325  $16,280  1902-3  352  $2,947,237  $237,108 

1896-7  852  1,631,103  ^98,773  1903-4  352  3.069.694  186,650 

1897-8  852  1,883,107  15,162  1905  350  2.960.727  377.457 

1898-9  852  1,903,218  12,470  1906  352  3,059,281  451.591 

1899-0  352  2,356,416  345,656  1907  352  3.010.347  254,592 

1900-1  852  2,488,304  417,875  1908  352  2,728,154  54.877 

1901-2  852  2,51^,750  249,852  1909  352  3.026,856  271,756 
♦Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $10,000,000  Fixed    Interest $9,985,100 

Income    Bonds    (4%)..     4.000,000 

CAPITALIZATION.  Total  Per  Mile 

Stock  and  Income  Bonds $14,000,000  $39,773 

Bonds     9,985,100  28.367 

Total     23,985.100  68,140 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$53,338.  Fixed  Charges  below  include  $80,198  for  Hire  of  Equipment. 
The  Interest  ($160,000)  on  the  Income  Bonds  is  not  included  in  Fixed 
Charfires 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,    1909 
Average  miles  operated.  352.  Total        Per  Mile 

Operating  Revenue   (1910,    $3,536,068) $3,026,856  $8,599 

Operating    Expenses     2,130,143  6,052 

Net  Operating  Revenue   (1910,   $972,948) 896,713  2,547 

Other    Income    18,824  64 

Total    Net   Income 915,537  2,601 

Fixed  Charges   (including  for  Taxes,   $104,595)...  643,781  1,829 

•Surplus     271.756  772 

OPERATING  EXPENSES  Total         Per  Mils 

Maintenance  of  Way $363,016  $1,031 

Maintenance  of  Equipment 527,281  1.498 

Trafilc   Expenses    64,216  183 

Transportation    Expenses    1,116,355  8,172 

Greneral   Expenses    59,275  168 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  70.4  per  cent. 

•This  Surplus  before  deducting  $30,024  for  Extraordinary  Expendi- 
tures. Like  deductions  were  $90,349  in  1908,  $87,247  in  1907  and 
$118,790  in  1906.  Prior  to  1905  similar  items  were  included  in  Main- 
tenance Expenses. 

Other  Income  above* includes  $15,791  from  Rentals. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1903-4 
For  Maintenance  Expenses. 29.2%  25.3%  28.1%  26.8%  30.3%  37.2% 
For   Traffic;.  Transportation 

and    General    Expenses. ..  .40.7%    52.5%    45.2%    41.0%     39.1%    40.5% 

For  Fixed   Charges 21.2%     20.2%     18.3%     17.5%    17.8%     16.2% 

For    Surplus    8.9%      2.0%      8.4%     14.7%    12.8%      6.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 
1909  1908  1907  1906 

Ton  miles  per  mile  of  road 1,041,736       882.801  •1,006,349  •1.004,051 

Passenger  miles  per  mile  of  road     100,838         92,519         94,348       101,734 
Iffles,     second     and     additional 

main    track    2  2  2  2 

Miles,  yards  and  sidings 139  138  W  %Zi 

•Includes  Compan3r's  (non-revepue)  fre)p:bt. 

^9p  N^tef,  pags  89p. 
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PERE  MARQUETTE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross     Year  Oper.  Gross 

1905-6  2,398  $13,430,170    1908-9  2,349  $14,169,565 

1906-7  2,390  14,214,195    1909-10  ♦2,331  15,995,623 

1907-8  2,362  13,691,876 

♦Includes  305  miles  trackage,  also  mileage  of  Lake  Erie  &  Detroit 
River  Ry. 

♦STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $14,295,830  t  Fixed    Interest $55,672,000 

Preferred  1st  (4%) 10,917,600  Equipment     5,788,866 

Preferred  2d  (4%) 905,560 

Other  Stock  Liability.        208,100 

♦Does  not  include  $1,870,770  Common  Stock.  $240,000  1st  Preferred 
Stock  and  $62,140  2d  Preferred  Stock  held  by  Company,  and  $1,400,000 
stock  of  L.  E.  &  D.  R.  Ry. 

tDoes  not  include  $6,336,000  bonds  held  by  Company. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $26,327,090  $11,294 

Bonds     61,460,866  26.367 

Total     87,787,956  37,661 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$676,589.     Fixed  Charges  include  also  $143,213  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30.  1910 

Average  miles  operated,   2,331.  Total        Per  Mile 

Operating   Revenue    $15,995,623  $6,862 

Operating   Expenses    11,203,241  4,806 

Net    Operating    Revenue 4,792,382  2,056 

Other  Income  (incl.   $51,047  Outside  Operations).  177,440  76 

Total    Net    Income 4,969,822  2,132 

Fixed  Charges  (Including  for  Taxes,   $755,641)..,  4,500,108  1,931 

Surplus     469,714  201 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of  Way $1,932,438  $829 

Maintenance  of  Equipment 2,117,700  909 

Traffic    Expenses     420,298  180 

Transportation    Expenses     6,370,632  2,733 

General    Expenses    362,173  155 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  70.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7 

For    Maintenance    Expenses 25.1%     25.6%  26.2%  25.2% 

For    Traffic,     Transportation    and    General 

Expenses     44.2%     44.6%  47.6%  44.3% 

For    Fixed    Charges 27.8%     29.5%  29.0%  27.5% 

For    Surplus    2.9%      0.3%  Deficit  3.0% 

100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 808,517  715,657  669.038  717,743 

Passenger  miles  per  mile  of  road        89,876  80,770  75,660  69,900 

Miles,   yards  and  sidings 768  .     740  747  773 

See  Notes,  page  321. 
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PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross      Year  Open.  Gross 

1900  1,407  ^22,264,924  1905  1,427  ^31,417,095 

1901  1,407  24,290,892  1906  1,429  34,485,501 

1902  1,416  26,634,358  1907  1,472  37,646,590 

1903  1,418  28,960,821  1908  1,472  31,075,098 

1904  1,423  28,632,475  1909  1,469  35,970,833 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

•Common $28,650,651  Fixed    Interest $55,667,000 

tPreferred 27,471,199 

*l]iore«8ed  to  |36,<M,S51  by  sale  of  stock  at  par  to  stockholders  of  record  February  6, 1910. 
-^aae  Notes  as  to  provisloni  gOTemlnff  the  payment  of  dividends. 

The  balance  sheet  of  December  31,  1909,  showed  an  indebtedness  to 
the  Pennsylvania  Go.  of  $3,800,000.  account  of  Advances  for  Construc- 
tion, etc.  The  balance  due  on  account  of  principal  of  Car  Trusts 
contracts  December  31,  1909,  was  $6,599,055  (not  stated  in  Company's 
balance  sheet). 

CAPITALIZATION.  Total         P€t  Mile 

Stock     $56,121,850  $38,204 

Bonds     55,667,000  37,895 

Total     111,788,850  76,099 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$1,338,261;  of  this  sum  fixed  rentals  amounted  to  $768,388.  /  Fixed 
Charges  below  include  $547,189  for  Hire  of  Equipment;  also  $28,818 
Advances  to  Cincinnati;  Richmond  &  Ft.  Wayne  R.  R. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,    1909 
Average  miles  operated,  1,469.  Total        Per  Mile 

Operating   Revenue    $35,?)70,833         $24,487 

Operating   Expenses    24,575,159  16,729 

Net    Operating    Revenue 11,395,674  7,758 

Other    Income     298,681  203 

Total    Net    Income 11,694,355  7,961 

Fixed   Charges   (including  for   Taxes,    $1,342,560).       6,205,714'  4.225 

•Surplus     5,488,641  3,736 

OPERATING  EXPENSES          Total  Per  Mile 

Maintenance    of   Way $4,928,406  $3,355 

Maintenance  of  Equipment 6,172,358  4,202 

Traffic    Expenses    775,622  528 

Transportation   Expenses    11,996,129  8,166 

General    Expenses    702,644  478 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.3  per  cent. 

*Thlt  Surplus  before  dednednflr  11,800,000  for  Extraordinary  Expenditures,  |626,<M  account  of 
Principal  of  Car  Tmsta  and  •M8,i60  contributions  to  Sinkinfr  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 30.6%  27.2%  33.3%  32.6%  31.1%  29.4% 
For    Traffic,    Transportation 

and    General    Expenses 37.2%  40.1%  39.0%  38.7%  39.9%  41.3% 

For  Fixed  Charges 17.1%  19.8%  15.1%  15.7%  17.7%  19.1% 

For    Surplus    15.1%  12.9%  12.6%  13.0%  11.3%  10.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 2,626,027  2,178,300  2,917,443  2,690,091 

Passenger  miles  per  mile  of  road      268,848  248,399  261,950  238.504 
Biiles,     second     and     additional 

Main    track    634  630  614  564 

MUes,  yards  and  sidings 961  955  942  ''''^ 

See  Notes,  page  823. 
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PITTSBURGH,  FORT  WAYNE  &  CHICAGO  RY. 

(Pennsylvania  Co.,  lessee) 
Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross      Year  Oper.  Gross 

1904  470        $19,088,168  1907         470  $25,969,368 

1905  470         21,025,140  1908         471  21,139,152 

1906  470         23,816,331  1909         471  24,874,982 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Guaranteed  Stock  (7%)  $19,714,286  •Fixed    Interest $5,325,500 

Guaranteed  epecial(7%)  43,040,500 

•Does  not  include  $3,342,500  First  Mortgage  bonds  and  $3,742,000 
Second  'Mortgage  bonds  purchased  and  held  in  the  Sinking  Fund  as 
of  December  31,  1909. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $62,754,786        $133,237 

Bonds     5,325,500  11,307 

Total     68,080,286  144,544 

Fixed  Charges  below  Include  $570,377  for  Hire  of  Equipment.  $51,600 
taxes  on  Capital  Stock,  $10,000  for  maintaining  organization,  $2,000 
for  New  York  Registrar  and  $7,000  for  New  York  Transfer  Agency. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,    1909 

Average  miles  operated,  471.  Total  Per  Mile 

Operating   Revenue    $24,874,982  $52,813 

Operating  ,  Expenses 17,063,906  36,208 

Net    Operating   Revenue 7,821,076  '    16,605 

Other    Income    424,533  902 

Total    Net    Income 8,245,609  17,507 

Fixed  Charges  (including  for  Taxes,   $1,018,030).  2,159,007  4,584 

♦Surplus     6,086,602  12,923 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $3,127,462  $6,640 

Maintenance    of    Equipment 4,437,959  9,422 

Traffic    Expenses    534,470  1,135 

Transportation  Expenses    8,451,191  17,943 

General    Expenses    502,824  1,068 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.6  per  cent. 

•Of  this  Surplus,  $4,338,487  was  paid  in  dividends  on  Original  Stock 
and  Guaranteed  Special  Stock,  the  balance  $1,748,115  reverting  to  the 
Pennsylvania  Co.  as  lessee. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907 

For   Maintenance    Expenses ; 29.9%  24.3%  34.2% 

For  Traffic.  Transportation  and  General  Expenses. 37.5%  39.4%  40.1% 

For    Fixed    Charges 8.5%      9.6%  5.4% 

For   Surplus    24.1%  26.7%  20.3% 

100.0%  100.0%  100.0% 

1909  1908  1907 

Ton  miles  per  mile  of  road 6,807,373  4,746,441  6,678,717 

Passenger  miles  per  mile  of  road 584,942  515,995  546,091 

Miles,  second  and  additional  main  track..            612  613  611 

Miles,  yards  and  sidings 630  627  624 

See  Notes,  iNige  324. 
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TOLEDO  &  OHIO  CENTRAL  RY. 

Avg.  Miles  Avg.  Miles 

Year        Opsr.  Gross       Surplus   Year        Oper.  Gross       Surplus 

1897-8         371         ^1,779,614       ^9.637  1903-4  441  ^3,598,684  $431,300 

1898-9         371           1,897,867       128,312  1904-5  441  3,766,651  368,402 

1899-0         371           2,368,971        361,556  1905-6  441  4,072,163  553.927 

1900-1         390           2,571,722       210,356  1906-7  441  4,866,661  1,185,295 

1901-2         393           2,8T7,659        139,605  1907-8  441  4,191,999  861,984 

1902-3         436          3,446,747       326.426  1908-9  ♦441  4,089,607  739.201 

♦Includes  46  miles  trackagre. 

See  Notes  for  earnings  for  1909-10. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common $5,852,100  Fixed  Interest $8,500,000 

Preferred  (5%) 3,708,000  Equipment 708,094 

See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION.  Total        Per  Mile 

Stock $9,560,100    $21,678 

Bonds    - 9,208,094  20,880 

Total    18,768,194  42,558 

The  Toledo  &  Ohio  Central  Ry.  paid  in  1908-9  $71,167  in  rentals  (in- 
cluded in  Fixed  Charges  below).  Fixed  Charges  include  also  $4,601 
"Deficit  of  Subsidiary  Companies,"  against  $77,209  in  1907-8. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1909. 

Average  miles  operated,  441.  Total        Per  Mile 

Operating  Revenue $4,089,607  $9,273 

Operating   Expenses    2,763,154  6,265 

Net  Operating  Revenue    1,326,453  3.008 

Other  Income    89,930  204 

Total    Net    Income    1,416,383  3,212 

Fixed   Charges   (including  for  Taxes,    $164,361)..  6T7.182  1.536 

•Surplus  739,201  1,676 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way    $584,424  $1,326 

Maintenance  of  Equipment  692,638  1,570 

Traffic    Expenses    64,178  146 

Transportation    Expenses     1,356.529  3,076 

General  Expenses 65.385  148 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.6  per  cent. 

♦This  Surplus  before  deducting  $101,444  for  Extraordinary  Expendi- 
til  res 

APPROPRIATION    OF    GROSS    INCOME 

1908-9  1907-8  1906-7  1905-6  1904-5  1903-4 

For    Maintenance    Expenses. 30. 5%  28.7%  29.9%  35.1%  35.0%  31.6% 
For    TraflBc,    Transportation 

and    General    Expenses 35.6%  35.1%  33.8%  36.3%  38.8%  40.4% 

For  Fixed  Charges   16.2%  16.5%  12.4%  14.9%  16.4%  16.3% 

For  Surplus 17.7%  19.7%  23.9%  13.7%  9.8%  11.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1908-9  1907-8  1906-7  1905-6 

Ton   miles  per  mile  of   road 1,680,349  1,693,920  2.222.376  1,755,352 

Passenger  miles  per  mile  of  road        85,625  82,868  80,521  77,149 
Miles,     second     and     additional 

main  track  ...................                 4  4 

Miles,  yards  and  sidings. .  .'.*.'.'.*.*            203  203  207  207 

See  Notes,  page  325. 
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TOLEDO,  PEORIA  &  WESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1895-6  247  $1,010,270  $9,089  1903-4  247  $1,308,716  $1,547 

1896-7  247  888,881  t37,197  1904-5  247  1,281,443  t32,872 

1897-8  247  982,650  5,567  1905-6  247  1,293,394  t21,642 

1898-9  247  976,658  350  1906-7  247  1,300,216  1,672 

1899-0  247  1,077,904  746  1907-8  247  1,221,480  t36,232 

1900-1  247  1,157,079  1,263  1908-9  248  1,094,158  t51,004 

1901-2  247  1,152,034  2,256  1909-10  ♦248  1,173,420  112,905 

1902-3  247  1,239,974  2,845 

♦Includes  17  miles  trackage. 
tDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $4,076,900  Fixed    Interest $4,895,000 

♦Equipment     374,658 

Bills    Payable 482.000 

♦Includes  $296,000  Bills  Payable  for  New  Equipment. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $4,076,900  $16,439 

Bonds     5.751,658  23,192 

Total     9,828,558  39,631 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$3  448 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  248.  Total        Per  Mile 

Operating    Revenue     » . . .  $1,173,420  $4,732 

Operating   Expenses    925,715  3,733 

Net    Operating    Revenue 247,705  999 

Other   Income    (Hire   of   Equipment) 35,502  143 

Total    Net    Income 283.207  1,142 

Fixed  Charges  (including  for  Taxes,   $61,033) 296,112  1,194 

Deficit    12,905  52 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $207,887  $838 

Maintenance    of    Equipment 215,094  867 

Traffic    Expenses    30,425  123 

Transportation    Expenses     434,750  1,753 

General    Expenses    37,559  152 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  78.9  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8  1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 35.0%     36.5%     39.2%  42.0%     39.6%     39.3% 
F<>r    Traffic,    Transportation 

and    General    Expenses 41.6%    42.9%     41.0%  35.8%    40.8%     41.0% 

For   Fixed    Charges 24.5%     25.2%     22.7%  22.1%     21.3%     22.2% 

For   Surplus    Deficit  Deficit  Deficit  0.1%  Deficit  Deficit 


100.0% 


1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 200.214  195,281  264,775  261.474 

Passenger  miles  per  mile  of  road        85,048  79,967  72,661  64,562 

Miles,  yards  and  sidings 45  45  47  47 

See  Notes,  page  326. 
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TOLEDO,  ST.  LOUIS  &  WESTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year        Oper.  Gross       Surplus    Year        Oper.  Gross       Surplus 

1899-0  461  $1,940,378         1905-6  451  $4,205,051  $490,573 

1900-1  451  2,490,566  $82,555  1906-7  451  4,181,966  645,067 

1901-2  451  2,640,880  55.690  1907-8  451  3,818.467  417,787 

1902-3  451  3,111,368  171,639  1908-9  451  3,428,644  938,295 

1903-4  451  3,341,648  223,944  1909-10  451  3,772,636  749,548 

1904-5  461  3,785,166  238,978 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $10,000,000  ♦Fixed  Interest $27,577,000 

Preferred  (4%) 10,000,000  Equipment 650,000 

^Includes  $11,627,000  Gold  Bonds  of  1917  issued  in  connection  with  the 
purchase  of  Chicapro  &  Alton  R.  R.  securities  (see  Notes).  Does  not 
include  $460,000  Prior  Lien  Bonds  held  in  Treasury. 

CAPITALIZATION.  Total        Per  Mile 

Stock    $20,000,000  $44,346 

Bonds    28,227,000  62,587 

Total    48,227,000  106,933 

Net  Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $15,021.  Fixed  Charges  below  include  also  $89,653  balance — Hire  of 
Gquipment  and  $360,140  interest  on  Gold  Bonds  of  1917,  issued  in  pay- 
ment of  stock  of  the  Chicago  &  Alton  R.  R. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910. 

Average  miles  operated,  451.  Total        Per  Mile 

Operating    Revenue     $3,772,636  $8,365 

Operating   Expenses    2,385,772  5,290 

Net  Operating  Revenue   1,386,864  3,075 

•Other    Income     633,221  1.404 

Total   Net  Income    2,020,085  4,479 

Flx6d  Charges  (including  for  Taxes,  $164,147) 1,270,537  2,817 

Surplus    749,548  1,662 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way    $407,870  $904 

Maintenance  of  Equipment    533,060  1.182 

Traffic  Expenses    92,047  204 

Transportation    Expenses     1,245,382  2,762 

General  Expenses    107,413  238 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  63.2  per  cent. 

•Other  Income  above  includes  $2o9,200  representing  4%  on  64.800 
shares  preferred  stock  and  $288,400  representing  2%  on  144,200  shares 
common  stock  of  the  Chicago  &  Alton  R.  R.  Co. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .21.4%  17.4%  22.4%  24.8%  26.3%  25.9% 
For    Traffic,    Transportation 

and  General  Expenses   32.8%  30.7%  38.4%  41.7%  44.9%  48.9% 

For  Fixed  Charges  28.8%  30.1%  29.4%  18.2%  17.2%  18.9% 

For    Surplus    17.0%  21.8%  9.8%  15.3%  11.6%  6.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 1.374,787  1,179,885  1,359,262  1,486,365 

Passenger  miles  per  mile  of  road       59,108  61,367  72,160  63,714 

Miles,   yards  and   sidings 172  171  170  171 

See  Notes,  page  327. 
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VANDALIA  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1904  824   $8,261,782  $1,005,052  1907     829  $10,053,186  $1,079,945 

1905  824    7,845,222    985,465  1908     829    8,582,670    739.592 

1906  828    8,904,859   1.060,552  1909     827    9,136,286    896,261 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31,  1909 

Common $14,606,200  •Fixed    Interest $16,264,000 

For    Unconverted    Sfk         43,316 

♦$365,000  6%  bonds  matured  January  1,  1910;  $5,000,000  Consolidated 
Mortgage  Series  "B"  4%  bonds  were  issued  in  March,  1910. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $14,649,516  $17,714 

Bonds     15,264,000  18,457 

Total     29,913,516  36,171 

Rentals  for  1909  (included  in  Fixed  Charges  below),  amounted  to 
$375,899.  Included  in  this  total  is  $224,770  the  rental  of  the  Terre 
Haute  &  Peoria  R.  R.,  being  307o  of  the  latter's  operating  revenues. 
Fixed  Charges  below  include  $122,744   for  Hire  of  Equipment. 

INCOME   ACCOUNT   YEAR    ENDING    DECEMBER   31,    1909 

Average  miles  operated,  827.  Total        Per  Mile 

Operating    Revenue     $9,136,286  $11,048 

Operating    Expenses    6,822,783  8,250 

Net    Operating    Revenue 2,313,503  2,798 

Other    Income     30,831  37 

Total    Net    Income 2,344,334  2,836 

Fixed  Charges   (including  for  Taxes,   $286,500)...  1,448,073  1,751 

•Surplus     896,261  1.084 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $1,353,492  $1,637 

Maintenance    of    Equipment 1,573,463  1,903 

Traffic    Expenses    281,105  340 

Transportation    Expenses     3,391,917  4,101 

General    Expenses    222,806  269 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  74.7  per  cent. 

♦This  Surplus  before  deducting  $150,000  for  Extraordinary  Expen- 
ditures. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 31.9%  30.0%  33.4%  32.5%  30.2%  28.6% 
For    Traffic,    Transportation 

and    General    Expenses 42.5%  44.8%  42.9%  41.8%  45.0%  46.3% 

For   Fixed   Charges 15.8%  16.6%  13.0%  13.9%  12.3%  13.3% 

For    Surplus    9.8%       8.6%  10.7%  11.8%  12.5%  11.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 1,077,218  946,712  1,201,824  1,036,588 

Passenger  miles  per  mile  of  road      129,171  128,866  135,007  116,360 
Miles,     second     and     additional 

main    track     46  45  22  19 

Miles,  yards  and'  sidings 437  486  432  406 

8«e  Notefy  page  829. 
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WABASH  R.  R. 
Avg.  Miles  Avg.  Miles 

Year  '  Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1903-4     2,517  $23,023,677  $1,034,398    1907-8     2,515     $25,740,074        $455,709 

1904-5     2,517  24,696,600  ♦291,503    1908-9     2,515       25,868,053           •33,666 

1905-6     2,517  25,015,378  2,267,960    1909-10  2,515       28,886.056          611,473 

1906-7     2,516  27,432,573  2,467,741 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $53,189,293  fFlxed    Interest $101,629,496 

Preferred  (7%) 39,189,293  Equipment    7,244,000 

•Debenture  "B" 1,277,000  tNotes  due  1913 5,000,000 

«A11  of  «he  tS,BO(MM  *«A"  UebentureB  and  the  bala&oe  of  (he  118,600,000  "B"  Debentorea  are 
dopodted  QAder  a^rreement  of  August  16,  itos.   see  ^o(e•. 
tlneludM  i74ftiJM  bonds  heldln  Treasory. 
iUoea not  lBOlndo|i,060.877  Loans  Payable  shown  In  Balance  Sheet 

CAPITALIZATION.  Total         Per  Mile 

Stock $93,655,586  $37,239 

Bonds     113,873,496  45,278 

Total     207,529,082  82,517 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $1,669,666.  Fixed  Chargres  below  include  $62,340  paid  account  of 
Sinking:  Fund,  also  interest  paid  on  Debenture  "A"  and  "B"  bonds 
and  the  net  interest  paid  on  the  First  Refunding:  and  Extension  bonds 
less  the  dividends  received  from  Debentures  owned  by  Company. 
Fixed  Chargres  include  also  $744,379  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated,  2,515.  Total  Per  Mile 

Operating   Revenue    $28,886,056  $11,486 

Operating   Expenses    20,536,223  8,166 

Net    Operating    Revenue 8,349.833  3,320 

Other    Income    874,172  348 

Total   Net   Income 9,224,005  3,668 

Fixed  Charges  (including  for  Taxes,   $851,324)...  8,612,532  3,425 

•Surplus     611,473  243 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance   of  Way $3,600,739  $1,432 

Blaintenance  of  Equipment 4,117,109  1,637 

Traffic  Expenses   928,784  369 

Transportation  Expenses    11,056,061  4,396 

General    Expenses    833.530  332 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  71.1  per  cent. 

*This  Sorplos  before  dedaottng  •Sl.OM  for  Extraordinary  Bxpendllnm  and  $4,710  Premlom 
on  Wnking  Fond  bonds  paroliased.  r 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For   Maintenance    Expenses. 25.9%     26.2%  26.6%  23.5%  25.9%  33.5% 
For    Traffic,    Transportation 

and    General    Expenses 43.1%     43.2%  44.2%  45.2%  43.0%  46.6% 

For  Fixed  Charges 28.9%     30.7%  27.5%  22.6%  22.5%  20.9% 

For   Surplus    2.1%  Deficit  1.7%  8.7%  8.6%  Deficit 


100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8          1906-7 

Ton  miles  per  mile  of  road 1,322,387  1,172,968  1,245.580     1,320,475 

Passenger  miles  per  mile  of  road      148,954  141,543  143,147        146,770 
Miles,     second     and     additional 

main    track    299  299  294              236 

Miles,  yards  and  sidings 1,065  1,059  998              980 

$••  Notetf  page  330. 
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WHEELING  &  LAKE  ERIE  R.  R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1900-1        442       $2,954,105  $146,950    1905-6        442  $5,318,801  $152,397 

1901-2        442         3.537,023  72,123    1906-7        442  6,124,207  332,229 

1902-3        442         4,234,771  12,680    1907-8        442  5,397,001  •603,927 

1903-4        442        4,325,282  63,654    1908-9        442  5,633,645  *t421,330 

1904-5        442         4,595,607  ^193,360    1909-10      457  6,950,437  ^382,451 

•Deficit.     tEstixnated.  ^See  explanation  below. 

QTOCK  OUTSTANDING  ^  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $20,000,000  •Fixed    Interest $16,000,000 

Preferred  1st  (4%) 4,986,900  Equipment    2,884,500 

Preferred  2d  (4%) 11,993,500  Receiver's    Ctfs 8,968.350 

Notes   (5%)    8,000,000 

*86e  Notes  u  to  New  0«ieral  Mortnflre  4  per  cent.  IkmuIb  aiitlioilBed  in  19M,  of  whldi 
IU.000.000  bonds  are  deposited  as  seenrity  for  18.000,000  6  per  cent.  Notes,  whlefa  matored  Aofust  1. 
1008,  but  whioh  were  outstandlnff  June  00, 1910.  The  prlnoipal  of  these  Notes,  wUch  were  usaod 
to  meet  ezpendltares  made  for  additions,  improYement«.  etc.,  was  not  paid  off  at  maturity,  and 
th^  were  puronased  by  a  syndicate. 

Loans  and  Bills  Payable  June  30,  1910,  were  $1,155,000. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $36,980,400  $80,920 

Bonds     29.297.850  64,109 

Total     66,278,250  146,029 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$92,753.  Fixed  Chaiges  include  also  $55,486  for  Hire  of  Bquipment. 
See  further  explanation  below. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated.  457.  Total        Per  Mile 

Operating  Revenue    $6,950,437  $15,209 

Operating    Expenses    4,776,054  10,451 

Net    Operating    Revenue 2,174,383  4,758 

Other  Income  (incl.  $935  Outside  Operations) 87,782  192 

Total    Net    Income 2.262.165  4,950 

Fixed  Charges  (including  for  Taxes.  $261,504)...  •1,879,714  4,113 

Surplus     ♦382.461  837 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance    of    Way $766,714  $1,678 

Maintenance    of    Equipment 1,389,684  3,041 

Traffic    Expenses    85,648  187 

Transportation    Expenses     2,366.947  6,179 

General    Expenses    167.061  366 

•  Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.7  per  cent. 

>lns  of  i6t7.IAl.   The 
r  Item  Is,  however. 
|8l6.000ror  Equip- 
ced  Charges  stated 
above. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 30.6%  35.3%  32.7%  28.4%  31.3%  32.6% 
For    Traffic,    Transportation 

and    General    Expenses 37.2%     38.9%     44.6%     37.7%     39.4%     46.6% 

For   Fixed   Charges 30.2%     33.3%     33.5%     28.6%     26.4%     25.0% 

For   Surplus    2.0%  Deficit  Deficit      5.3%       2.9%  Deficit 

1909-10  1908-9  ^Wn  1906-7 

Ton  miles  per  mile  of  road 2,521,364  2,118,216  2,210,107  2,677,276 

Passenger  miles  per  mile  of  road        82,394  68,846  69,401  63,210 

Miles,   second,  etc.,   main  track.                 9  4  4  4 

Miles,  yards  and  sidings 332  302  ...  286 

See  Notes,  page  333. 


OF  RAILROADS  129 

WISCONSIN  CENTRAL  RY. 

'Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  934  $4,179,971            1903-4  977  $6,466,176  $424,247 

1897-8  934  4,939,725            1904-5  977  6,650,884  555,844 

1898-9  939  6,118,019            1905-6  977  7,118,576  802,188 

1899-0  945  5,637,416  $492,916  1906-7  1,018  7,577.179  1.063,456 

1900-1  965  6,324,274  246,117  1907-8  1,023  7,307,311  351,009 

1901-2  978  6,041,470  480,104  1908-9  *976  7,494,356  448,043 

1902-3  978  6,651,862  724,072  1909-10tl,078  8^61.831  837.144 

*In  1908-9  mileasre  was  readjusted;  a  considerable  mileage  of  Spurs 
to  Industries  was  classified  as  Sidings  instead  of  Main  Track, 
tincludes  91  miles  trackage  rights. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $16,146,768  Fixed    Interest $35,732,000 

Preferred  (4%) 11,267,104  Equipment     1,516,932 

CAPITALIZATION.  Total        Per  Mile 

Stock     $27,413,872  $25,430 

Bonds     37,248,932  34,554 

Total      64,662,804  59,984 

Rentals  of  Terminals  for  1909-10  (included  in  Fixed  Charges  below), 
amounted  to  $361,349.  ^ixed  Charges  below  include  also  $52,260  for 
Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30»  1910 

Average  miles  operated,  1,078.  Total        Per  Mile 

Operating   Revenue    $8,861,831  $8,221 

Gyrating  Expenses    5,836,592  5,415 

Net    Operating    Revenue 3,025,239  2.806 

Other    Income  (includes  $7,038  Outside  Operations)  62,707  58 

Total    Net    Income 3,087.946  2,864 

Fixed  Charges  (including  for  Taxes,   $366,562)...  2.250,802  2.088 

Surplus     837.144  776 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $1,073,037  $996 

Maintenance    of    Equipment 1,171,035  1,086 

Traffic    Expenses    268,441  249 

Transportation   Expenses    3,129,047  2,903 

General    Expenses    195,032  181 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  66.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 25.1%  24.8%  25.7%  21.7%  23.3%  24.5% 
For    Traffic,    Transportation 

and    General    Expenses 40.3%  42.8%  44.1%  40.4%  40.2%  40.8% 

For  Fixed   Charges 25.2%  26.4%  25.5%  23.9%  25.2%  26.4% 

For   Surplus    . .'. 9.5%  6.0%  4.7%  14.0%  11.3%  8.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 976,011  856,756  774,662  795.532 

Passenger  miles  per  mile  of  road       80,416  89,636  83,444  76,713 

Miles,  yards  and  sidings 403  403  281  274 

See  Notes,  page  337. 
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ATLANTA  &  WEST  POINT  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Grosft  Surplus    Year      Oper.        Gross  Surplus 

1895-6  86  $534,115  $128,483  1903-4  86  $853,647  $232,837 

1896-7       .  86  554,447  140,200  1904-5  86  913,208  254,001 

1897-8  86  575,259  148,703  1905-6  86  1,024,653  287.193 

1898-9  86  606,664  150,568  1906-7  86  1,160,780  309,874 

1899-0  86  702,472  171,184  1907-8  86  1,151,791  119,365 

1900-1  86  740,689  140,045  1908-9  86  964,917  78,117 

1901-2  86  763,712  188,544  1909-10  92  1,090,141  •259,405 

1902-3  86  808,373  217,161 

♦See  comment  below  lender  Stock  Outstanding:. 

STOCK    OUTSTANDING    JUNE    30,    1910. 

Total        Per  Mile 
•Common     $2,464,400  $26,787 

•Includes  $1,232,200  new  stock  sold  to  stockholders  at  par,  and 
issued  July  1,  1910.  The  proceeds  of  this  stock  issue  were  used  to 
retire  an  equal  amount  of  6%  Certificates  of  Indebtedness  at  par. 
The  report  of  the  Company  showed  these  Certificates  of  Indebtedness 
($1,232,200)  and  the  original  amount  of  stock  ($1,232,200)  outstanding, 
but  the  statement  of  capitalization  is  stated  differently  here  to  show 
the  amount  earned  on  total  stock  at  present  outstanding. 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$40,116.  Fixed  Charges  below  do  not  include  $73,932  interest  on  6% 
Certificates  of  Indebtedness   (see  above). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated,  92.  Total  Per  Mile 

Operating    Revenue     $1,090,141  $11,849 

Operating   Expenses    778,972  8,467 

Net    Operating    Revenue 311,169  3,382 

Other  Income  (includes  $860  Outside  Operations)  44,161  480 

Total    Net   Income 355,330  3,862 

Fixed  Charges  (including  for  Taxes,  $55,809) 95,925  1,042 

Surplus     259,405  2,820 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance   of   Way $139,437  $1,516 

Maintenance    of    Equipment 199,291  2,166 

Traffic    Expenses    59,371  645 

Transportation   Expenses    331,124  3,599 

General    Expenses    49,749  541 

Ratio  of  Operating  Expenses  to  Operating  Revenuo,  71.5  per  cent. 
Other  Income  above  includes  $31,6S6  from  Hire  of  Equipment. 
Marked  decrease  in  Fixed  Charges  and  similar  increase  In  Surplus 
below  in  1909-10,  due  to  retirement  of  the  Debentures.     See  above. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .29.9%  32.7%  36.3%  27.7%  28.3%  27.9% 
For    Traffic,    Transportation 

and    General    Expenses 38.8%  43.2%  40.3%  34.9%  32.1%  31.9% 

For  Fixed  Charges  8.4%  16.3%  13.4%  10.9%  11.9%  12.7% 

For    Surplus    22.9%  7.8%  10.0%  26.5%  27.7%  27.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 419,096  392.577  489,384  513,164 

Passenger  miles  per  mile  of  road      231,043  227,645  229,333  210,955 
Miles,     second     and     additional 

main   track    2  2                  2  2 

Miles,  yards  and  sidings 25  23                21  23 

See  Notes,  page  340. 
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ATLANTA,  BIRMINGHAM  &  ATLANTIC  R.  R. 

(Receivers  appointed  January  2,  1909.) 
Avg.  Miles  Avg.    Miles 

Year    Oper.  Gross  Surplus  Year    Oper.  Gross  Surplus 

1903-4     220  1672,229  $107,866     1907-8     491        ^1,583,805           $44,638 

1904-5     337  1,001,513  80,692    1908-9     628           2,069,810         ♦806,099 

1905-6     324  1,128,327  73,858    1909-10  661           2,579,346         •847,892 

1906-7    393  1,589,148  49,077 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

•Common     $25,000,000  Fixed  Interest  A.  &  B.  $4,090,000 

•Preferred     (5%) 10,000,000  *tFixed  Interest  A.  B. 

&   A 14,443,000 

Equipment     1,967,000 

Receiver's  Ctfs   3,250,000 

«$17j000,000  oommon  stock,  |5  600.000  preferred  stock  and  15,006,000  First  Mortftacre  6  per  cent, 
bonds  are  deposited  as  collateral  for  •0,489,800  First  Collateral  Trust  5  per  cent.  Notes  due  May  1, 
19tS,  of  the  Atlantic  ^  Btrminsrham  Oonstruction  Ck>.   Thsse  Notes  are  a  direct  obligation  jointly 
and  seTerally  of  the  Constmuon  Co.  and  the  A.  B.  &  A.  B.  R.  Co. 
t  Interest  in  default  since  January,  1909. 

CAPITALIZATION.  Total         Per  Mile 

Stock    $35,000,000        $52,950 

Bonds     23,750,000  35,930 

Total     58,750,000  88,880 

Fixed  Charges  below  include  interest  on  bonds  in  default  ($722,150), 
interest  actually  paid  on  bonds  and  Receivers'  Certificates  ($467,000), 
taxes  ($123,265)  and  Rental  Georgia  Terminal  Co.  ($225,000,  estimated). 

Fixed  charges  below  do  not  include  interest  on  the  Notes  of  the 
Atlantic  &  Birmingham  Construction  Co. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,   1910. 

Average  miles  operated,  661.  Total        Per  Mile 

Operating  Revenue    $2,579,346  $3,902 

Operating  Expenses    1,999,956  3,026 

Net  Operating  Revenue    579,390  876 

Other  Income   (net)    110,043  167 

Total   Net  Income 689,433  1,043 

FMxed  Charges  (including  for  Taxes,  $123,265) ♦1,537,415  2.326 

Deficit    ^847,982  1,283 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance  of  Way   $315,872  $478 

Maintenance  of  Equipment 411,638  623 

Traffic   Expenses 152,848  231 

Transportation    Expenses    * 1,016,664  1,538 

General   Expenses    102,934  156 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  77.5  per  cent. 

•Fixed  Charges  and  Deficit  estimated. 

APPROPRIATION    OF    GROSS    INCOME  1909-10 

For  Maintenance  Expenses 27.1% 

For   Traffic,   Transportation   and   General    Expenses 47!3% 

For    Fixed    Charges    57.2% 

For  Surplus  , Deficit 

^            „  1908-9  1907-8  1906-7          1905-6 

Ton   miles  per  mile   of   road 277.270  198,050  220,099       203,764 

Passenger  miles  per  mile  of  road  30,739  29,087  33,453         33.320 
Miles,     second     and     additional 

main    track    3  

Miles,  yards  and  sidings 118              108  87  *  67 

8«e  Notes,  page  d41. 


Avg.  Miles 
Year      Oper.      Gross 

Surplus 

Avg.  Miles 
Year      Oper. 

1901-2 
1902-3 
1903-4 
1904-5 
1905-6 

1.756 
4.139 
4,192 
4,307 
4,327 

$8,549,526 
19,682,456 
20,544,975 
22,222,902 
24,868,448 

$2,270,257 
2,993,029 
4,283,482 
4,669,712 
4,816,9^2 

1906-7     4,347     $! 
1907-8     4,365 
1908-9     4,434 
1909-10  4,482 
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ATLANTIC  COAST  LINE  R.  R. 

Gross  Surplus 

$26,771,528  $3,117,955 

26.029.052  2.781,147 

26,144,065  4,628,779 

29,810,268  6,993,254 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

♦Common $56,964,400  t Fixed  Interest $81,097,000 

Preferred  (5%) 198,500  tConvertlbles,  etc 8,241,895 

Class   "A"   (R.   &  P.  L.   &  N.   Stock  Coll.  35,000,000 

R.  R.)    1,000,000  Equipment    8,148,000 

B.  &  W.  Income  Bonds       55,000 

♦Includes  $9,426,800  new  stock  issued  in  exchange  for  $12,726,180  Con- 
vertible Bonds. 
fDoes  not  include  $15,002,750  bonds  in  Treasury. 

Ilncludes  $232,900  Certificates  of  Indebtedness;  in  1909-10  over  $23,- 
000,000  Certificates  of  Indebtedness  were  exchanged  at  par  for  4% 
Convertible  Debenture  Bonds.  $2,338,325  of  the  latter  bonds  were  held 
by  the  Company  on  June  30,  1910,  and  are  not  included  above. 

CAPITALIZATION.  Total        Per  Mile 

Stock    158,217,900          $12,989 

Bonds  ^ 127,486.896           28,444 

Total    185,704,795           41,433 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$95,670. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910. 

Average   miles   operated,    4,482.  Total        Per  Mile 

Operating    Revenue     $29,810,268  $6,661 

Operating  Expenses  18,614,157  4,153 

Net    Operating    Revenue    11,196,111  2,498 

Other  Income    2.947,156  667 

Total   Net  Income    14,143,267  3,166 

Fixed  Charges  (including  for  Taxes,  $1,208,960)..  7,150,013  1,696 

Surplus    6,993,254  1,660 

OPERATING  EXPENSES  Total         Per  Mllo 

Maintenance  of  Way $3,760,197  $839 

Maintenance  of  Equipment    4,275,966  954 

Traffic    Expenses    499,323  111 

Transportation   Expenses    9,227,835  2,069 

General    Expenses    860,836  190 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  62.4  per  cent 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .24.5%  25.0%  27.1%  26.7%  23.8%  21.9% 
For    Traffic,    Transportation 

and    General    Expenses 32.3%  33.4%  37.9%  39.8%  34.8%  32.9% 

For    Fixed    Charges    21.8%  25.7%  25.5%  22.9%  23.8%  26.1% 

For   Surplus    21.4%  15.9%  9.5%  10.6%  17.6%  19.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 365,889  328,211  329,034  343,683 

Passenger  miles  per  mile  of  road       67,948  58,701  60,000  64,641 
Miles,     second     and     additional 

main    track     94  86  86  61 

Miles,   yards  and  sidings ..  899  901  785 

See  Notes,  page  344. 
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AUGUSTA  SOUTHERN  R.  R. 


Avg.  Mll«s 
Year      Oper.        Gross 

Surplus 

Avg.  Miles 
Year      Oper.        Gross 

Surplus 

1906-7          83          $163,008 
1907-8          83            167,418 
•Deficit. 

•$31,692 
•8,034 

1908-9          83          $178,206 
1909-10        83            209.784 

$10,464 
28,356 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30,  1910 

Common $400,000  Fixed  Interest $400,000 

Preferred   (7%)    350,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock  $750,000  $9,036 

Bonds    400,000  4,819 

Total 1,150,000  13,855 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  83. 

Total  Per  Mile 

Operating  Revenue  $209,784  $2,528 

Operating   Expenses    134,719  1,623 

Net  Operating  Revenue  75,064  905 

Total  Net  Income 75,064  905 

Fixed  Charges  (including  for  Taxes,  $6,161) 46,708  563 

Surplus   28,356  342 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance  of  Way  $34,602  $417 

Maintenance  of  Equipment 13,993  169 

Traffic  Expenses   2,082  25 

Transportation  Expenses  76,788  925 

General  Expenses   7,254  87 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  64.2  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintenance  Expenses  23.2% 

For  Traffic,  Transportation  and  General  Expenses 41.0% 

For  Fixed  Charges  22.3% 

For  Surplus  . .  i 13.5% 

100.0% 
Notes,  page  347. 
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CAROLINA  &  NORTHWESTERN  RY. 


Avg.  Miles 
Year      Oper.        Gross 

1906-7        110  $356,629 

1907-8        110  313,253 

•Deficit. 

flncludes  9  miles  of  tracliage. 


Avp.  Miles 

Surplus    Year      Oper.  Gross  Surplus 

$27,919     1908-9        110  $314,020  $11,091 

•11,078    1909-10    tllO  347,381  19,435 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $854,250  Fixed    Interest $1,550,700 

Preferred    (4%)    550,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock   $1,404,250  $12,766 

Bonds    1,550,700  14,097 

Total    2,954,950  26,863 

Fixed  Charges  below  include  $12,441  for  Hire  of  Equipment. 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  110. 


Operating   Revenue    

Operating  Expenses  

Net  Operating  Revenue   

Otlier  Income   

Total   Net   Income 

Fixed  Charges  (including  for  Taxes,  $11,098) 
Surplus  


Total        Per  Mile 


$347,381 
225,929 
121,452 
1,164 
122,616 
103,181 
19,435 


$3,158 

2,054 

1,104 

11 

1,115 

938 

177 


OPERATING  EXPENSES 


Maintenance  of  Way 

Maintenance  of  Equipment. 

Trafllc  Expenses   

Transportation   Expenses    . 
General  Expenses  


Total        Per  Mile 


$56,609 

29,959 

8,504 

109,799 
21,058 


$515 

272 

77 

998 

192 


Ratio  of  Operating  Expenses  to  Operating  Revenue,  65.0  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 


1909-10  1908-9 

For  Maintenance  Expenses   24.8%  24.4% 

For  Traffic,  Transportation  and  General  Expenses 40.0%  40.4% 

For  Fixed  Charges   29.6%  31.7% 

For    Surplus     5.6%  3.5% 


Ton   miles  per  mile   of  road 

Passenger  miles  per  mile  of  road, 
Miles,   yards  and  sidings 

^tp  NoteSf  pa^e  349* 


1909-10 

45,057 
29,857 

\1 


100.0%  100.0% 


1908-9 

42,391 
24,499 

16 


1907-8 

46,500 
23.813 

U 
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CENTRAL  OF  GEORGIA  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  1,491  $5,280,696  $315,963  1903-4  1,865  $9,396,931  $338,467 

1897-8  1,524  5,507,070  73,143  1904-5  1,878  10,135,055  854,517 

1898-9  1.524  5,767,345  58.889  1905-6  1,878  11,396,123  1,250,671 

1899-0  1,539  6,086,263  130,966  1906-7  1,899  12,082,777  448,126 

1900-1  1,678  6,920,715  201,352  1907-8  1,913  11,383,013  319,342 

1901-2  1,845  7,750,691  122,940  1908-9  1,916  11,155.182  1,053,264 

1902-3  1,845  9,164,471  203,508  1909-10  1,916  12,052,756  1.319.338 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $5,000,000  Fixed   Interest $36,593,000 

Incomes,  1st  (5%) 4,000,000  Equipment     650,000 

Incomes,  2nd  (5%) 7,000,000  Notes  due   1912 2,506.000 

Incomes,   3rd   (5%) 4,000,000 

CAPITALIZATION.  Total         Per  Mils 

Stock  and  Income  Bonds $20,000,000         $10,438 

Bonds    -. 39,749,000  20,746 

Total    59,749,000  31.184 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$492,648.  _  B^xed  Charges  below  include  also  $60,000  for  bonds  retired. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30.  1910 

Average  miles  operated  1,916.  Total        Per  Mile 

Operating  Revenue  $12,052,756  $6,291 

Operating   Expenses    8,474,910  4,423 

Net   Operating  Revenue    3,577,846  1,868 

Other  Income  (incl.  $69,771  Outside  Operations).  802,763  419 

Total   Net  Income    4,380,609  2.287 

Fixed   Charges  (including  for  Taxes,   $540,919)...  3.061.271  1,5«»8 

♦Surplus    1,319,338  689 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance    of   Way $1,882,225  $982 

Maintenance    of    Equipment 2,036,096  1,063 

Traffic    Expenses    377,013  197 

Transportation   Expenses    3,684,769  1,923 

General  Expenses   494,807  258 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  70.3  per  cent. 

•This  Surplus  before  deducting  $1,247,678  expended  and  $70,445  re- 
served for  Renewals  and  Betterments. 

Other  Income  above  includes  $101,812  balance  Hire  of  Equipment 
and  $300,000  dividend  (15%)  received  on  stock  of  Ocean  Steamship  Co. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 30.5%     30.7%  30.9%  30.9%  30.5%  32.3% 
Fdr    Traffic,    Transportation 

and    (General    Expenses 35.4%     35.2%  41.0%  43.2%  37.0%  36.0% 

For   Fixed   Charges 23.8%     25.3%  25.4%  22.3%  21.7%  23.5% 

For    Surplus    10.3%      8.8%  2.7%  3.6%  10.8%  8.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 388.625  359,351  367,623  410,860 

Passenger  miles  per  mile  of  road       75,421  66,711  66,900  64,112 
Miles,     second     and     additional 

main    track    6  6  5  3 

Miles,  yards  and  sidings 5^7  ^3S  m  ^09 

9f«  N9te«»  p«9e  849» 
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CHARLESTON  &  WESTERN  CAROLINA  RY. 

Ava.  Mll«s  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1901-2  340  $963,760  $38,773  1906-7  341  $1,516,083  $9,745 

1902-3  340  1,123,156  207  1907-8  340  1,408,139  3,874 

1903-4  340  1,159,174  49,493  1908-9  340  1,410,030  113,679 

1904-5  340  1,250,920  74,401  1909-10  341  1,570,432  237,214 

1905-6  341  1,513,158  131,947 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $1,200,000  Fixed  Interest $3,320,000 

Income  Bonds  (5%) 2,380,000   ■ 

CAPITALIZATION. 

Total        Per  Mile 

Stock  and  Income  Bonds $3,680,000         $10,499 

Bonds    3,320,000  9,736 

Total   6,900,000  20,236 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$5,254.  Fixed  Charges  below  include  $13,583  for  Hire  of  Equipment 
and  $36,000  interest  on  Augusta  Terminal  Ry.  bonds,  but  do  not  in- 
clude the  sum  of  $119,000  representing  5%  paid  in  October,  1910,  on 
Income  bonds. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  341.  Total        Per  Mile 

Operating  Revenue    $1,570,482  $4,606 

Operating  Expenses  1,116,508  3,271 

Net  Operating  Revenue  464,924  1,334 

Other  Income   29,860  88 

Total  Net  Income  484,774  1,422 

Fixed  Charges  (including  for  Taxes,  $56,722) 247.560  726 

Surplus    237,214  696 

OPERATING    EXPENSES 

Total        Per  Mllo 

Maintenance  of  Way $305,314  $896 

Maintenance   of   Equipment    214,568  629 

Traffic  Elxpenses   38,051  112 

Transportation   Expenses    510,181  1,496 

General  Expenses   47,444  139 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  71.0  per  cent. 
$121,589   was    charged   to    Profit    and   Loss   in    1909-10,    representing 
appropriation  for  necessary  betterments. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .32.5%    33.2%  35.7%  30.4%  39.6<?5.  39.3% 
For    Traffic,    Transportation 

and    General    E^tpenses 37.2%     41.6%  46.8%  64.8%  37.4%  37.6% 

For  Fixed  Charges 15.5%     17.3%  18.2%  14.2%  14.4%  17.2% 

For   Surplus    14.8%      7.9%  0.3%  0.6%  8.6%  6.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 218.066  193.876  217.631  237,426 

Passenger  miles  per  mile  of  road       39,482  33.497  31,319  26.896 

Miles,  yards  and  sidings 75  74  73  66 

See  Notes,  page  350. 
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CHESAPEAKE  &  OHIO  RY.  • 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1897-8  1,360  $11,788,557  $672,543  1904-5  1,672  $20,724,371  $2,871,639 

1898-9  1,446  12,009,839  706,132  1905-6  1,794  24,602,988  4,607,223 

1899-0  1,476  13,402,070  1,156,582  1906-7  1,827  25,796,861  3.392,999 

1900-1  1,506  15,371,541  2,001,897  1907-8  1,840  25,843,272  2,784,387 

1901-2  1,618  16,524,379  2,060,409  1908-9  1,897  26,630,718  4,012,127 

1902-3  1,637  16,711,602  1,269,604  1909-10  1,937  31,237,169  6,290,486 

1903-4  1,651  19,297,525  1,944,511 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $62,791,000  •Fixed    Interest $137,094,000 

Preferred  1st 6,600  Equipment     12,790,000 

Preferred    2d 700 

•Includes  $6,787,000  General  Funding  &  Improvement  Mortga^^e  5% 
bonds  and  $832,000  General  Mortgage  4%%  bonds,  held  unpledged  in 
n^reasurv 

CAPITALIZATION.  Total         Per  Mile 

Stock     $62,798,300  $32,420 

Bonds     149,884,000  77,379 

Total     212,682,300       •  109,799 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$659,957.     Fixed   Charges   include  also   $66,700   loss   on   C.    &   O.    Grain 

Income  account  year  ending  june  so.  1910 

Average  miles  operated,  1,937.  Total  Per  Mile 

Operating   Revenue $31,237,169  $16,127 

Operating   Expenses    18,936,699  9,777 

Net    Operating   Revenue 12,300,470  6,350 

Other    Income    1,161,365  600 

Total    Net    Income 13,461,835  6,950 

Fixed  Charges  (including  for  Taxes,   $873,744)...  7,171,349  3,702 

Surplus     6,290,486  3,248 

OPERATING   EXPENSES 

Total  Per  Mile 

Biaintenance   of   Way $3,391,032  $1,751 

Maintenance    of    Equipment 5,858,843  3,025 

Traffic    Expenses    535,207  276 

Transportation    Expenses     8,509,434  4,393 

General  Expenses   642,183  332 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  60.6  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses. 28.6%  2y.4%  32.0%  30.0%  28.7%  29.5% 
F<or    Traffic,    Transportation 

and    General    Expenses 29.9%  30.5%  32.6%  34.0%  31.2%  33.4% 

For  Fixed   Charges..: 22.1%  25.4%  25.0%  23.0%  21.5%  22.8% 

For   Surplus    19.4%  14.7%  10.4%  13.0%  18.6%  14.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 3,161,307  2,686,677  2,459,008  2,526,874 

Passenger  miles  per  mile  of  road  117,051  114,781  *155,806  124,035 
Miles,     second     and     additional 

main    track    438  402  380  353 

Miles,  srards  and  sidings 780  754  735  727 

^Increase  in  density  of  passenger  traffic  due  to  Jamestown  Exposi- 
tion traffic. 

Sea  Notes,  page  361. 
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•  COAL  &  COKE  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.       Gross  Surplus    Year        Oper.       Gross  Surplus 

1908-9        191        $717,308  *$60,950    1909-10       191        $882,792  $21,223 

•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common     $10,000,000  Fixed   Interest $4,031,000 

Preferred    (5%)    10,000,000  Equipment    371,444 

Bills  Payable  June  30.  1910,  $1,333,287. 

CAPITALIZATION. 

Total        Per  Mile 

Stock    $20,000,000        $104,712 

Bonds 4,402,444  23,049 

Total  24,402,444  127,761 

Operating  Revenue  below  includes  $135,770  from  Car  Service;  Oper- 
ating Expenses   include   $24,847   account   Car   Service. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated,  191. 

Total        Per  Mile 

Operating  Revenue    $882,792  $4,622 

Operating  Expenses    590,671  3,093 

Net   Operating  Revenue 292,121  1,529 

•Other  Income   42,341  221 

Total   Net  Income 334,462  1,750 

Fixed  Charges  (including  for  Taxes  $42,000) 313,239  1.639 

Surplus    21,223  111 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way  $127,723  $669 

Maintenance  of  Equipment 199,135  1,043 

Traffic  Expenses  11,152  58 

Conducting  Trans.  Expenses  and  Car  Serivce 226,598  1,186 

General  Expenses 26,072  137 

Ratio  of  Operating  Expenses  to  Operating  Revenue  66.9  per  cent. 

•Other  Income  above  includes  $41,501  Net  Income  of  Coal  Depart- 
ment, viz.:  Net  Earnings  $149,184;  deduct  rentals  under  Coal  Lease 
$107,683  (this  sum  including,  besides  the  $80,000  Fixed  Rentals,  $27,683 
rental  of  Davis  Colliery  Co.   for  previous  years);   Net  Income  $41,501. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintenance  Expenses    35.3% 

For  Traffic,  Transportation  and  General  Expenses 28.5% 

For  Fixed   Charges 33.9% 

For   Surplus    2.3% 

100.0% 


1909-10  1908-9 

Ton  miles  per  mile  of  road 380,959  264,872 

Passenger  miles  per  mile  of  road 30,627  32,468 

Miles,  yards  and  sidings  37 

See  Notetr  page  366. 


OF  RAILROADS  139 

FLORIDA  EAST  COAST  RY. 

Avg.  Miles 
Year  Oper.  Gross  Surplus 

1909-10  ♦SSa  $3,687,434  $813,924 

*Total  mileage  June  30,  1910.  This  mileage  includee  13  miles  of 
trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30.  1910 

•Common $3,000,000  Fixed  Interest $10,000,000 

Income  Bonds  (4^%).  20,000,000 

♦Increased  from  $1,000,000  in  1909-10;  to  be  further  increased  to  $5,- 
000,000  in  1910-11;  entire  stock  has  been  sold  or  contracted  to  be  sold 
at  par. 

CAPITALIZATION. 

Total        Per  Mile 

Stock  and  Income  Bonds $23,000,000         $39,451 

Bonds 10,000,000  17,153 

Total 33,000,000  56,604 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$5,359.  Fixed  Charges  below  include  $49,904  for  Hire  of  Equipment,  but 
do  not  include  $700,000  interest  (3%%)  paid  November  1,  1910,  on  In- 
come bonds. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Total  miles  operated,  583. 

Total        Per  Mile 

Operating   Revenue    $3,687,434  $6,325 

Operating  Expenses    2,205,813  3,784 

Net  Operating  Revenue  1,481,621  2,541 

Other  Income   2,341  4 

Total  Net  Income 1,483,962  2,545 

Fixed  Charges  (including  for  Taxes,  $164,775)....  670,038  1,149 

Surplus     813,924  1,396 

OPERATING    EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $447,731  $768 

Maintenance  of  Equipment   484,240  831 

TrafHc  Expenses  64,995  111 

Transportation  Expenses 1,108,770  1,902 

General  Expenses  100,077  172 

Ratio  of  Operating  E3g;)enses  to  Operating  Revenue,  59.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintenance  £)xpenses 25.3% 

For  Traffic,  Transportation  and  General  Expenses 34.5% 

For  FHxed  Charges 18.1% 

For  Surplus  22.1% 

100.0% 

1909-10 
Miles,  yards  and  sidings 87 

See  Notes,  page  366. 
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GEORGIA  &  FLORIDA  RY. 

Avg.  Miles  Avg.  Miles 

Year        Oper.        Gross         Surplus    Year        Oper.        Gross         Surplus 

1907-8         227         1303,115  |11,344    1909-10       t273         $516,886      •$89,005 

1908-9         247  382.054  62.112 

•Seev  below. 

tinciudes  27  miles  of  trackage;  319  miles  operated  December  4,  1910. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common     $5,016,800  M.    &  S.   W.   5s    $212,000 

Preferred     (5%) 3,358,300  •G.    &    F.    Ry.    5s 5,246,000 

Equipment    208,273 

♦Interest  on  these  bonds  provided  for  by  CJonstruction  Co.  $3,964,500 
of  these  bonds  were  outstanding  June  30,  1909,  and  $2,493,000  were 
outstanding  June  30,  1908. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $8,375,100  $30,678 

Bonds    5,666,273  20,756 

Total    14,041,373  61.434 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$2,953.  Fixed  Charges  below  do  not  include  any  interest  on  the  $6,246,- 
000  First  Mortgage  5%  bonds,  the  interest  on  these  bonds  having  been 
provided  for  by  the  Construction  Co.  in  accordance  with  the  terms 
of  its  contract  with  the  Railway. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30.  1910 

Average  miles  operated,  273. 

Operating   Revenue    

Operating   Expenses    

Net   Operating  Revenue    

Other  Income   

Total    Net    Income 

•Fixed  Charges  (including  for  Taxes,  $17,703) 

♦Surplus   

OPERATING  EXPENSES 

Maintenance  of  Way 

Maintenance    of   Equipment    

Traffic    Expenses    

Transportation   Expenses    

General  Expenses 

Ratio  of  Operating  Expenses  to  Operating  Revenue,   78.9  per  cent. 

♦See  explanation  above. 

Other  Income  above  includes  $19,061  from  Hire  of  Equipment. 

No  fair  basis  of  comparison  can  be  obtained  from  ratios  below  as 
interest  on  nearly  all  of  the  outstanding  bo^ds  is  charged  to  Con- 
struction. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10    1908-9 

For    Maintenance    Expenses    26.7%    30.6% 

For  Traffic,  Transportation  and  General  Expenses 48.8%    45.8% 

For    Fixed    Charges 8.0%      8.0% 

For    Surplus     16.5%     15.6% 


Total 

P^r  Mile 

$516,886 

$1,893 

407.851 

1.494 

109.036 

399 

23,414 

86 

132,449 

485 

43,444 

169 

89.005 

326 

Total 

Per  Mile 

$69,302 

$254 

74,540 

274 

24,818 

91 

190,710 

698 

48,481 

177 

100.0%  100.0% 


1909-10  1908-9  1907-8 

Ton    miles    per    mile    of    road 51,354  32,866  22,712 

Passenger  miles  per  mile  of  road 23.975  16,772  15,146 

See  Notes,  page  357. 
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GEORGIA  SOUTHERN  &  FLORIDA  RY. 

Avg.  Mll«8  Avg.  Miles 

Year      Oper.        Grose           Surplus    Year      Oper.        Gross  Surplus 

1896-7        285          $863,542          (92,690    1903-4        395       |1,693,541  $143,885 

1897-8        285            949,627          122,326    1904-5        395        1,714,702  135,677 

1898-9        285            953,798            80,135     1905-6        395         1,944,946  160,159 

1899-0        285        1,180,412          134,918    1906-7        395        2,273,345  118.275 

1900-1        285        1,203,811          123,406    1907-8        395         1,963,546  109,398 

1901-2        285         1.250,876          119,009    1908-9        395        1,996.937  200,288 

1902-3        358        1,635,191          154.898    1909-10      395        2,322,158  151,125 


•u 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $2,000,000  Fixed    Interest $6,238,000 

Preferred  1st  (5%) 684,000  Equipment     685,000 

Preferred  2d  (5%) 1,084,000 

CAPITALIZATION. 

Total        P«r  Mile 

Stock     ' $3,768,000  $9,539 

Bonds     6,923.000  17,527 

Total     10,691,000  27,066 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  395. 

Total        Per  Mile 

Operating   Revenue    $2,322,158  $5,879 

Operating   Ebcpenses    1,801,910  4,562 

Net   Operating    Revenue 520,248  1,317 

Other    Income  (includes  $6,442  Outside  Operations)  64,430  163 

Total    Net   Income 584,678  1,480 

Fixed  Charges  (including  for  Taxes,   $101,525)...  433,553  1.097 

Surplus     151,125  383 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $236,673  $599 

Maintenance    of    Equipment 497.781  1,260 

Traffic    Expenses    70.683  179 

Transportation    Expenses    892.549  2.260 

General    Expenses    ...; 104.224  264 

.  Ratio  of  Operating  Expenses  to  Operating  Revenue,  77.6  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 30. 8%  25.0%  28.7%  34.2%  34.0%  33.0% 
For   Traffic,    Transportation 

and    General    Expenses 44.7%  44.9%  48.8%  44.5%  39.7%  38.7% 

For  Fixed   Charges 18.2%  20.4%  17.5%  16.1%  18.1%  20.5% 

For   Surplus    6.3%  9.7%  5.0%  5.2%  8.2%  7.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 315,271        279,120       244,277        268,985 

Passenger  miles  per  mile  of  road        80.826         68.921  67,526         67,623 

Miles,  yards  and  sidings 89  81  78  76 

See  Notes,  page  358. 
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MACON,  DUBLIN  &  SAVANNAH  R.  R. 


Avg.   I^iles 
Year        Oper. 

Gross 

Surplus 

Avg.   Miles 
Year        Oper. 

Gross  ' 

1904-5             92 
1905-6             92 
1906-7             93 

$244,904 
268,549 
298,010 

$59,399 

53,975 

4,055 

1907-8          93 
1908-9           93 
1909-10         93 

$350,371 
334,562 
418,464 

•Deficit. 

Surplus 

•$20,914 
♦9,405 
46,319 


STOCK  OUTSTANDING  BONDS  OUTSTANDINQ 

June  30,  1910  June  30,  1910 

Common $2,040,000           Fixed  Interest $1,240,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock    $2,040,000  $21,935 

Bonds     1,240,000  13,334 

Total     •. 3,280.000  35,269 

INCOME   ACCOUNT  YEAR    ENDING  JUNE  30,  1910. 

Average  miles  operated.  93. 

Total  Per  Mile 

Operating    Revenue    $418,464  $4,500 

Operating  Expenses    281,280  3,025 

Net  Operating  Revenue 137,184  1,475 

Other   Income    2,263  24 

Total   Net  Income 139.447  1,499 

Fixed  Charges  (including  for  Taxes,  $11,541) 93,128  1,001 

Surplus 46,319  498 

mm 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $49,613  $534 

Maintenance    of   Equipment 51,448  653 

Traffic  Expenses  31,348  337 

Transportation  Expenses   132,286  1,423 

General   Expenses    16,585  178 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.2  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintenance  Expenses 24.0% 

For  Traffic,  Transportation  and  General  Expenses 42.9% 

For  Fixed  Charges   22.1% 

For  Surplus  11.0% 

100.0% 

m           «                    «       .                                                         1909-10  1908-9 

Ton   miles  per  mile  of  road    179,247 

Passenger  miles  per  mile  of  road 33,203 

Miles,  yards  and  sidings ....,.,,  6 

See  Notetr  pa0e  359t 
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NORFOLK  &  SOUTHERN  RY. 

(Reorganized  as  Norfolk  Southern  R.  R,) 

Avg.  Miles  Avg.  Miles 

Year        Oper.       *Qross        Surplus    Year        Oper.       *Gross        Surplus 

1901-2  146  1709,389  $95,646  1905-6  223  $992,220  $33,712 

1902-3  152  792,714  110,736  1906-7  442  1,924,265  20,941 

1903-4  162  821.767  162,699  1907-8  582  2,182,972  t485,935 

1904-6  223  879,633  17,100  1908-9  582  2,417,320  1340,637 

*Doe8  not  include  earnings  of  River  Routes.    tDeficit. 

Note:  The  Norfolk  &  Southern  Ry.  has  been  reorganized  as  the 
Norfolk  Southern  R.  R.    See  Notes. 

♦STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1909  June  30,  1909 

Common   $13,130,000  Fixed  Interest $21,056,000 

Preferred    (5%)    4,800,000  t Notes  (5</c)  due  1910..     2,203,947 

«Per  mile  of  road  operated,  $30,808.       Receivers'  Certifieates    1,000,000 

Equipment    1,020,000 

•These  bonds  were  for  the  most  part  in  default.  $17,856,000  Mortgage 
Bcmds,  also  $1,020,000  Equipment  Bonds,  here  included,  were  deposited 
as  collateral  for  the  5%  Notes  due  November,  1910.  See  Notes  for 
facts  regarding  reorganization  of  Company  as  the  Norfolk  Southern 
R.  R.  and  regarding  new  capitalization,  etc. 

tSee  •  above. 

Fixed  Charges  below  include  interest  on  bonded  debt,  $996,026; 
rentals.   $111,902;  other  deductions,  $13,702;   taxes,  $70,099. 

INCOME   ACCOUNT   YEAR    ENDING    JUNE    30,    1909 

Average  miles  operated  (June  30,  1909),  582. 

Total        Per  Mile 

Operating  Revenue    $2,417,320  $4,153 

Operating  Expenses    1,589,607  2,731 

Net  Operating  Revenue    827,713  1,422 

Other  Income   23,379  40 

Total  Net  Income   851,092  1,462 

Fixed  Charges  (including  for  Taxes,  $70,099)....  1,191,729  2,047 

Deficit   340.637  585 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way    $336,329  $578 

Maintenance  of  Equipment   265,844  457 

Traffic    Expenses    51,984  89 

Transportation    Expenses    765,902  1,316 

General  Expenses  169,548  291 

Ratio  of  Operating  Elxpenses  to  Operating  Revenue,  65.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1906-9     1907-8 

F<v  Maintenance   Expenses    24.7%    29.8% 

For  Traffic,  Transportation  and  General  Expenses 40.4%    45.9% 

For   Fixed    Charges    48.8%     45.8% 

For  Surplus  Deficit  Deficit 

1908-9 

Ton  miles  per  mile  of  road 162,311 

Passenger  miles   per  mile   of  road 64,596 

Miles,  aeoond  and  additional  main  track 6 

Miles,  yards  and  sidings  100 

•••  Notes,  page  869. 


Year 

Oper. 

1898-9 

1,555 

1899-0 

l,552r 

1900-1 

1.560 

1901-2 

1,677 

1902-3 

1,713 

1903-4 

1,723 
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NORFOLK  &  WESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Gross  Surplus    Year      Oper.        Gross  Surplus 

$11,827,139     $1,669,687  1904-5     1,799     $24,089,260     $5,833,454 

14,091,005       3,389,832  1905-6     1,853       28,487,766       7,452,375 

15,785,442       4,157,831  1906-7     1,876       31,164,381       7,000,320 

17,552,205       5,123,095  1907-8     1,881       28,962.217       5,773,909 

21,160,675       6,040,189  1908-9     1,925       29,327,102       6,665,433 

22,800,991       5,819,302  1909-10  1,945       35,063,870       9,043,165 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $68,896,000  Fixed    Interest $105,956,500 

Preferred  (4%) 23,000,000  Equipment     9,900,000 

CAPITALIZATION.  Total        Per  Mile 

Stock     $91,896,000  $47,247 

Bonds 115,856.500  59,566 

Total 207,752,500  106,813 

Rentals  for  1909-10  (included  in  Fixed  Cliarges  below),  amounted 
to  $122,238. 

Fixed  Cliarges  below  do  not  include  $138,000  payment  to  the  Poca- 
hontas Coal  &  Coke  Co.  account  of  deficiency  of  interest  on  Norfolk 
&  Western-Pocahontas  Joint  bonds.  This  sum  remains  due  from  the 
Coal  Co. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  1,945.  Total        Per  Mild 

Operating    Revenue     $35,063,870         $18,028 

Operating   Expenses    21,046,760  10,821 

Net    Operating    Revenue 14,017.110  7,207 

Other    Income 1,146,207  589 

Total    Net   Income 15,163,317  7,796 

Fixed   Charges   (including  for  Taxes,   $1,118,965).       6,120.152  3,147 

♦Surplus     9,043.165  4,649 

OPERATING  EXPENSES  Total        Per  Mile 

Maintenance   of   Way $3,752,045  $1,929 

Maintenance    of    Equipment 5,951,907  3.060 

Trafllc    Expenses     551,806  284 

Transportation    Expenses     10,069,727  5,177 

General    Expenses    721,275  371 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  60.0  per  cent. 

•This  Surplus  before  deducting  $3,573,598  for  Betterments,  etc.  (in- 
cluding $1,000,000  account  of  Principal  of  Equipment  Trust  obligations 
paid). 

Other  Income  above  includes  $554,939   from  Hire  of  Ekiuipment. 
APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 26.8%  27.2%  27.4%  29.2%  28.6%  28.8% 
For    Traffic,    Transportation 

and    General    Expenses 31.3%     31.3%     35.1%     32.2%     30.3%     31.3% 

For   Fixed   Charges 16.9%     19.5%     18.0%     15.2%     14,4%     15.9% 

For   Surplus    25.0%     22.0%     19.5%     22.4%     26.1%     24.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 3,456,296  2,793,258  2,650,673  2,799,873 

Passenger  miles  per  mile  of  road  93,095  88,972  ^111,260  93,861 
Miles,     second     and     additional 

main    track     349  274  252  233 

Miles,   yards  and   sidings 996  931  906  851 

♦Large  increase  in  passenger  traffic  due  to  Jamestown  Exposition 
business. 

See  Notes,  page  361. 
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RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

Avg.  Miles  Avg.  Miles 

Year       Oper.        Gross         ^Surplus    Year       Oper.        Gross         ^Surplus 

1898-9         85          1898,260         |260,069    1904-5  85       $1,598,189  $441,255 

1899-0         86            989.996           352,100    1905-6         83  1,764,856  521,310 

1900-1         85         1,069,758           309,258     1906-7  83  1,981,806  525,166 

1901-2         85         1,168,055           386,381     1907-8  83  2,003,114  404,356 

1902-3        85         1,338,905           346.819    1908-9         83  2,026,324  588,475 

1903-4         85         1,522,332           400,528     1909-10       83  2,331,548  742.381 

•The  surplus  earnings  here  given  for  the  years  prior  to  1903-4  are 
after  dividends  on  guaranteed  stock  deducted. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common  $1,316,900  Fixed  Interest $3,180,000 

Dividend   Obligations    ..  1,794.300 
Guaranteed  Stock  500,400 

CAPITALIZATION.  Total         Per  Mile 

Stock    $3,611,600         $43,513 

Bonds    3,180,000  38,313 

Total     6,791,600  81,826 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$56,743. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average   miles  operated.   83. 

Operating  Revenue    $2,331,548 

Operating    Expenses     

Net  Operating  Revenue    

Other  income 

Total  Net  Income  

Fixed  Charges  (including  for  Taxes.  $3,529) 

•Surplus  

OPERATING   EXPENSES 

Maintenance  of  Way   

Maintenance  of  Equipment   

Traffic  Expenses  

Transportation  Expenses    

General    Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenue,  60.7  per  cent. 

•This  Surplus  before  deducting  $277,895  for  Extraordinary  Expendi- 
tures and  $23,316  transferred  to  Special  Contingent  Fund;  also  before 
deducting  dividends  on  stock  including  the  Guaranteed  Stock. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-6 

For    Maintenance    Expenses. 25.8%  26.8%  32.2%  25.3%  20.2%  19.2% 
For    Traffic.    Transportation 

and    General    Expenses.  .34.9%  37.2%  39.0%  42.8%  43.6%  46.3% 

For    Fixed    Charges    7.6%  6.9%  8.6%  5.5%  6.7%  9.6% 

For    Surplus    31.7%  29.1%  20.2^9  26.4%  29.5%  24.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 


Total 

Per  Mile 

2,331,548 

$28,091 

1,416,392 

17,065 

915,156 

11,026 

3,797 

46 

918,953 

11,072 

176,572 

2,128 

742,381 

8,944 

Total 

Per  Mile 

$344,042 

$4,145 

257,735 

3,105 

29,255 

353 

725,096 

8,736 

60,264 

726 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 1,597,118  1,437,149  1,342,582  1,518,714 

Passenger  miles  per  mile  of  road      417,165  384,200  376,352  348,134 
Miles,     second     and     additional 

main   track   78  78  78  78 

Miles,  yards  and  sidings 55  52  53  51 

See  Notes,  page  365. 
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SEABOARD  AIR  LINE  RY. 

Avg.  Miles  *  Avg.  Miles 

Year      Oper.      *Gross  Surplus    Year      Oper.      *Gro8s  Surplus 

1902-3  2,607  $12,156,928  $832,481  1906-7     2,611  $16,427,943  t$304.190 

1903-4  2,611  12,75^,271  382,825  1907-8     2,611  16,675,449  |686,874 

1904-5  2,611  13,619.274  1,171,908  1908-9     2,609  16,451,677  488,187 

1905-6  2,611  15,116,948  1,131,578  1909-1012,997  20,068,772  1.735.035 

♦Does  not  include  earnings  of  Water  Lines. 

tincludes    Atlanta    &    Birmingham    Air    Line    Ry.    (237    miles)    and 
other  lines  merged  at   time  of  reorganization   (see  Notes). 
^Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $37,019,400  *Fixed    Interest $89,282,500 

Preferred  (4%) 23,894,100  Equipment    M78,000 

♦Includes  $24,979i500  Adjustment  Mortgage  5%  bonds  (interest  cumu- 
lative,  payable   if  earned). 

CAPITALIZATION.               Total  Per  Mll« 

Stock     $60,913,500  120.325 

Bonds     95,460,500  31,852 

Total     156,374,000  .   52,177 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $159,220.  Fixed  Charges  below  include  $832,650,  eight  months'  inter- 
est on  5%  Adjustment  Mortgage  bonds,  $33,356  loss  on  Outside  Opera- 
tions, and  $9,176  for  Hire  of  Equipment;  also  interest  on  bonds  of 
Proprietary  Companies. 

INCOiVIE  ACCOUNT  YEAR  ENDING  JUNE  30»  1910 

Average  miles  operated,  2,997.  Total        Per  Mile 

Operating    Revenue     $20,068,772  $6,6J»6 

Operating    Expenses     13,156,073  4,389 

Net    Operating    Revenue 6,912,699  2,307 

Other  Income    127,016  42 

Total    Net    Income 7,039,715  2,349 

Fixed  Charges  (including  for  Taxes,   $748,406)...  5,304,680  1,770 

Surplus     1,735,035  579 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $2,733,961  |912 

Maintenance    of    Equipment 2,757,616  920 

Traffic    Expenses     689,028  229 

Transportation     Expenses     6,381,397  2,180 

General    Expenses    594,071  198 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  65.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 27.27o     28.5%     29.5%     27.2%  24.9%  26.7% 
For    Traffic,    Transportation 

and    General    Expenses 37.9%     40.4%     46,8%     50.8%  48.8%  40.4% 

For   Fixed    Charges 26.3%     28.1%     28.1%     23.8%  23.8%  25.3% 

For   Surplus    8.6%      3.0%  Deficit  Deficit  7.5%  8.6% 

100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 408,744  385,675  368,695  891,999 

Passenger  miles  per  mile  of  road        65,711  62,071  64,469  61,891 

Miles,   yards  and  sidings 695  590  672  496 

See  Notes,  page  366. 
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SOUTHERN  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  4,806  119,079,500  $445,921  1903-4  7,164  $45,109,777  $4,180,399 
1897-8  4.938  21,096,839  1,007,013  1904-5  7,199  48,145,108  5.151.632 
1898-9  5.378  25,353,686  2,094.519  1905-6  7,374  53,641,439  5,229,066 
1899-0  6,365  31,388,015  2,964,211  1906-7  7.547  56,657,994  2,290.321 
1900-1     6,425       33,607.582       3,540,500    1907-8     7,489       52,941.716  401,850 

1901-2     6,744       87,712,248       3,600,897     1908-9     7,170       52,188,107       3.589,385 
1902-3     7,129       42,354,060       3,707.477    1909-10»7.050       57,294,508       5,757.019 
*Includes  470  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $120,000,000  *Fixed     Interest $215,053,700 

Preferred  (5%) 60,000,000  tLeasehold     Estates..     33,099,000 

Equipment     18,208,792 

Notes  (5%)   due  1913.     10.000.000 
«  DoM  not  Ittctud*  110.813.000  bonds  owned  by  Company.    Includes,  however.  Southern  Ky.. 
MobOeAOhio  ttook  Trairt  Oertifloatea. 

t  A  taiKe  amount  of  these  outstandinic  securities  of  Leasehold  Estates  is  owned  by  the 
Sontliani  Ry. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $180,000,000  $25,532 

Bonds     276,361,492  39,200 

Total     456,361,492  64,732 

Miscellaneous  rentals  for  1909-10  (included  in  Fixed  Charges  below), 
amounted  to  $2,251,154.  Fixed  Charges  below  include  $31,959  account 
of  Southern  Ry.  in  Mississippi,  $116,462  account  of  Separately  Oper- 
ated Properties,  $226,808  dividends  on  Southern  Ry..  Mobile  &  Ohio 
R.  R.  Stock  Trust  Certificates,  and  $266,806  proportion  of  discount  on 
bonds  sold. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated.  7,050.  Total        Per  Mile 

Operating   Revenue    $57,294,508  $8,127 

Operating  Expenses    38,635,746  5,480 

Net    Operating   Revenue 18,658,762  2,647 

Other  Income  (incl.  $18,980  Outside  Operations).       3,198,116  453 

Total    Net   Income 21,856,878  3,100 

Fixed   Charges   (including  for  Taxes,    $2,027,104).     16,099,859  2,283 

•Surplus     5.757.019  817 

OPERATING  EXPENSES         Total         Per  Mile 

Maintenance   of  Way $6,635,725  $941 

Maintenance    of    Equipment 9,876,729  1.401 

Traffic    Expenses    1,436,776  204 

Transportation    Expenses     18,934,426  2.686 

General  Expenses   1,752,090  248 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.4  per  cent. 

*  This  Borplos  before  dedncttng  $M,S7S  for  Extraordinary  Expenditures. 
APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 
For  Maintenance  Expenses. 27.3%  25.7%  29.4%  29.5%  28.4%  27.9% 
F6r    Traffic,    Transportation 

and    General    Expenses 36.6%     38.7%     42.6%     44.2%     40.8%     39.7% 

For  Fixed   Charges 26.6%     29.1%     27.3%     22.4%     21.2%  •  22.0% 

For    Surplus    9.5%       6.5%       0.7%       3.9%       9.6%     10.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 565,328  503.887  466.012  505.687 

Passenger  miles  per  mile  of  road  95,281  86,829  83,095  79,390 
Milea,     second     and     additional 

main    track     306  272  243  207 

Miles,   yards  and   sidings 2.183  2,132  2.176  1,982 

•••  Notes,  page  871. 
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VIRGINIA   &  SOUTHWESTERN   RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Yeikr      Oper.        Gross  Surplus 

1907-8        170       $1,062,500        $137,458    1909-10    ^188       $1,196,164         $114,613 
1908-9        188         1,136,286  133,962 

♦Includes  37  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $2,000,000  •Fixed    Interest $6,570,000 

Equipment    120.000 

♦Does  not  include  $430,000  1st  Consol.  Mortgage  5%  bonds  in  Treas- 
ury. 
Bills  Payable  June  30,  1910.  were  $300,000. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     : $2,000,000  $10,638 

Bonds     6,690,000  35.585 

Total     8,690,000  46,223 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $25,260. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  188. 

Total        P%r  Mile 

Operating   Revenue    $1,196,194  $6,363 

Operating   Expenses    846,594  4,503 

Net  Operating  Revenue 349,600  1.860 

Other    Income     85,565  455 

Total    Net    Income 435,165  2,315 

Fixed  Charges   (including  for  Taxes,    $57,191) 320,552  1,705 

♦Surplus     114.613  610 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $165,777  $882 

Maintenance    of    Equipment 271,202  1,442 

Traffic  Expenses    16,250  86 

Transportation    Expenses    353,900  1.883 

General  Expenses   39,465  210 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  70.8  per  cent. 

♦This  Surplus  before  deducting  $1,012  for  Extraordinary  Expendi- 
tures. 

Other  Income  above  includes  $73,410  balance  Hire,  of  Equipment  and 
$7,985  Miscellaneous  Rentals. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9 

For    Maintenance    Expenses 34.1%    30.5% 

For  Traffic,  Transportation  and  General  Expenses 32.0%     32.9% 

For    Fixed    Charges 25.0%     25.6% 

For    Surplus    8.9%    11.0% 

100.0%  100.0% 


1909-10  1908-9  1907-8 

Ton  miles  per  mile   of  road 615,716  578,304  507,591 

Passenger  miles  per  mile  of  road 24,792  24,573  31,297 

Miles,   yards  and   sidings 85  84  80 

See  Notes,  page  374. 
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♦WESTERN  MARYLAND  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1905-6       607      14,802,094         $251,509    1908-9       543       $5,952,696         $123,163 
1906-7       543        5.600,455  10,964    1909-10     543         7,081,857  988,729 

1907-8       543         5,648,277         t359,990 

♦Western  Maryland  R.  R.  to  December  31,   1909;  Western  Maryland 
Ry.  since  that  date. 
tDeflcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

•Common $49,429,230  Fixed  Interest $48,718,000 

Preferred  (4%) 10,000,000  Equipment 448,875 

•Includes  $25,469,670  stock  which  was  underwritten  and  sold  to  stock- 
holders pro  rata  at  $50  per  $100  share,  payments  to  be  made  in  five 
installments,  the  last  of  which  is  due  April  1,  1912.  The  proceeds  will 
be  used  to  construct  an  85-mile  line  to  Connellsville,  Pa,     (See  Notes.) 

CAPITALIZATION.  Total         Per  Mile 

Stock     $59,429,230        $109,446 

Bonds    49,166,875  90,547 

Total    108,596,105  199,993 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$254,853.  Fixed  Charges  include  also  $18,500  paid  account  of  Sinking 
Funds. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated,  543.  Total        Per  Mile 

Operating  Revenue    $7,081,857  $13,042 

Operating  Expenses    4,102,521  7,555 

Net  Operating  Revenue  2,979,336  5,487 

•Other    Income     629,741  J,160 

Total  Net  Income  3,609,077  6,647 

Fixed  Charges  (including  for  Taxes.  $216,000) 2,620,348  4,826 

Surplus   988,729  1,821 

OPERATING  EXPENSES 

Total         Per  Mile 

Maintenance  of  Wav   $759,774  $1,399 

Maintenance  of  Equipment   874,203  1,610 

Traffic  Expenses    106,232  196 

Transportation   Expenses    2,205,959  4,062 

Greneral  -Expenses    156,353  288 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  57.9  per  cent. 

•Other  Income  above  includes  $49,034  from  Hire  of  Equipment  and 
$925  Net  Revenue  from  Outside  Operations. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9 

For    Maintenance    Expenses    21.2%     23.8% 

For  Traffic,  Transportation  and  General  Expenses 32.0%     33.2% 

For  Fixed  Charges  34.0%     41.1% 

For    Surplus    12.8%       1.9% 

100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles  per   mile   of  road 1,780,067  1,445,530  1,285,282  1,194,215 

Passenger  miles  per  mile  of  road        94,685  84,095  78,281  86,952 
Miles,     second     and     additional 

main  track    45  34  39  34 

Miles,  yards  and  sidings 221  212  217  212 

See  Notes,  page  374. 
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WRIGHTSVILLE  &  TENNILLE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1895-6  36  $92,233  $29,953  1903-4  77  $167,587  $41,489 

1896-7  36  87,166  30,468  1904-5  77  186,225  67,400 

1897-8  36  90,494  26,928  1905-6  77  199,521  64,727 

1898-9  48  114,260  35,307  1906-7  *105  274,720  48,125 

1899-0  76  169,492  48,729  1907-8  •lOS  270,977  45,722 

1900-1  77  159,857  56,294  1908-9  •105  260,881  47,993 

1901-2  77  143,495  41,709  1909-10  n05  301,178  83,889 

1902-3  77  169,414  61,651 

♦Includes  Dublin  &  Southwestern  R.  R.  (28  miles).  This  railroad 
was  merged  in  the  Wrightsville  &  Tennille  R.  R.  after  the  close  of  the 
year  1906-7. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $530,000  •Fixed    Interest $100,000 

Preferred   (6%) 70.000 

•$150,000  of  the  $250,000  Mortgage  bonds  Issued  were  held  in  the 
Treasury  on  June   30,   1910. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $600,000  $5,714 

Bonds     : 100,000  953 

Total     700,000  6,667 

Fixed  Charges  below  include  $6,604  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  105.  Total        Per  Mile 

Operating   Revenue    $301,178  $2,868 

Operating   Expenses 193,044  1,838 

Net    Operating    Revenue 108,134  1,030 

Other    Income    1,109  10 

Total    Net    Income 109,243  1,040 

Fixed   Charges   (including  for  Taxes,   $12,170) 2K.Rf;4  ?41 

Surplus     83,889  799 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $39,708  $378 

Maintenance  of  Equipment 36,227  345 

Traffic    Expenses    6,084  58 

Transportation   Expenses    92,871  884 

General    Expenses    18,154  173 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  64.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 25.1%     29.9%  32.3%  32.6%  26.6%  25.6% 
For    Traffic,    Transportation 

and    General    Expenses 38.7%    43.0%  42.9%  44.4%  38.2%  25.9% 

For   Fixed    Charges 8.4%      8.8%  8.0%  5.8%  4.0%  3.6% 

For    Surplus    27.8%     18.3%  16.8%  17.2%  31.2%  34.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 52,815  46,102  48.387  61,151 

Passenger  miles  per  mile  of  road        36,883  33.387  34,142  32,707 

Miles,  yards  and  sidings 14  13                12  7 

See  Notes,  page  380. 
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ALABAMA  &  VICKSBURG  RY. 

Avg.  Miles  ^  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1901-2  143  11,019,844  $146,258  1906-7  143  $1,554,961  $258,920 

1902-3  143  1,150.547  •  161,313  1907-8  143  1,510,761  230,601 

1903-4  143  1,287,093  194,319  1908-9  143  1,526,357  239,096 

1904-5  143  1,358,043  190,037  1909-10  143  1,672,350  442,028 

1905-6  143  1,380,247  207,942 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June^O,  1910                                                  June  30,  1910 
•Common $2,100,000  Fixed    Interest $2,023,700 

♦Increased  from  $1,050,000  in  June,  1910.  new  stock  having  been 
distributed  as  a  dividend  of  100%  pro  rata  to  stockholders,  to  cover 
the  cost  of  additions  and  improvements  to  property  paid  for  out  of 
income  for  the  ten  years  preceding.  The  additions  and  betterments 
thus  capitalized  cost  $1,115,492. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $2,100,000  $14,685 

Bonds     2,023,700  14,152 

Total     4,123,700  28,837 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  19.095. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated.  143. 

Total  Per  Mile 

Operating    Revenue     $1,672,350  $11,695 

Operating  Expenses    1,141,535  7,983 

Net    Operating   Revenue 530,815  3,712 

Other  Income    84,371  590 

Total   Net   Income 615,186  4,302 

Fixed  Charges  (including  for  Taxes.   $52,721) 173,158  1,211 

Surplus     442,028  3,091 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $243,645  $1,704 

Maintenance    of    Equipment 266,816  1,866 

Traffic    Expenses    46,062  322 

Transportation   Expenses    521,102  3,644 

General    Expenses    63,910  447 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.3  per  cent. 
Other  Income  above  includes  $26,346  balance  received  from  Hire  of 
Equipment  and  $32,569   Rentals   earned. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  igOS-?  1905-6  1904-5 

For    Maintenance    Expenses. 29.1%  35.8%  33.6%  35.9%  89.2%  39.6% 
For    Traffic,    Transportation 

and    General    Expenses 35.9%  38.5%  41.5%  38.1%  35.4%  35.9% 

For  Fixed   Charges 9.8%  10.7%  10.3%  9.9%  10.5%  10.8% 

For    Surplus    25.2%  15.0%  14.6%  16.1%  14.9%  13.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 746,104  650,796  596,308  628,953 

Passenger  miles  per  mile  of  road     129,196  118,872  126,265  115,561 

Miles,  yards  and  sidings 51  44  43  41 

8<«e  Notes*  page  881. 
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ALABAMA  GREAT  SOUTHERN  R.  R. 

Avg.  Miles  Avg.  Miles 


Year 

Oper. 

Gross 

Surplus 

Year      « 

Oper. 

Gross 

Surplus 

1896-7 

310 

$1,605,546 

1209,919 

1903-4 

310 

13,099,445 

$320,612 

1897-8 

310 

1,741,934 

265,940 

1904-5  ■ 

310 

3.308,300 

324,984 

1898-9 

310 

1,816,523 

275,174 

1905-6 

310 

3,774,620 

398,464 

1899-0 

310 

2,092,444 

340.150 

1906-7 

310 

4,168,478 

413.677 

1900-1 

310 

2,198,739 

346,169 

1907-8 

310 

3,551,501 

413,037 

1901-2 

310 

2,487,454 

405.833 

1908-9 

310 

3,560,292 

550,254 

1902-3 

310 

2,749,818 

381.130 

1909-10 

309 

4,221,006 

928,572 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common /. .  $7,830,000  Fixed    Interest $6,010,600 

Preferred   (6%) 3,380,350  Equipment    2,302,000 

•Other     79,893 

•Certificates  of  Funded  Arrears  of  Dividends  on  Preferred  Stock. 
See  Notes  as  to  guaranteed  bonds. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $11,210,350  $36,279 

Bonds     8,392,493  27,160 

Total     19,602,843  63,439 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $67,570.  Fixed  Charges  include  also  $7,943  net  deficit  from  Outside 
Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  309. 

Total  Per  Mile 

Operating   Revenue    $4,221,006  $13,660 

Operating   Expenses    2,895,153  9,370 

Net   Operating    Revenue 1,325,853  4,290 

Other  Income    301,244  976 

Total    Net    Income 1,627,097  5,265 

Fixed  Charges   (including  Ifor  Taxes,   $142,837)...  698,525  2.260 

Surplus     928.572  3,006 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $523,615  $1,695 

Maintenance    of    Equipment 891,844  2,886 

Trafllc    Expenses     113,428  367 

Transportation    Expenses     1,258,593  4,073 

General    Expenses    107.673  349 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.6  per  cent. 

Other  Income  above  includes  $227,424  balance  received  from  Hire 
of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 31. 3%     30.6%  33.6%  38.4%  38.8%  36.3% 
For    Trafllc,    Transportation 

and    General    Expenses 32.7%     36.4%  39.6%  39.5%  38.7%  41.6% 

For   Fixed   Charges 15.5%     18.2%  16.0%  12.3%  12.2%  12.4% 

For   Surplus    20.5%     14.8%  10.8%  9.8%  10.3%  9.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 1,476,337  1,068,250  1,023,578  1,166,935 

Passenger  miles  per  mile  of  road      153,656  135.020  137,230  136.999 

Miles,  yards  and  sidings 173  175  174  171 

See  Notes,  page  382. 
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CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 

(Lessee  of  Cincinnati  Southern  Ry.) 
Avg.  Miles                                                 Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1896-7        336       |3,440,506  $5,682  1903-4        336       $6,768,744  $464,549 

1897-8        336         4,128.118  274.278  1904-5        336         7,358,618  528,440 

1898-9        336         4.691.232  483.224  1905-6        336         8.454.896  828,590 

1899-0        336         5,124,241  322,725  1906-7        336         8,763,775  449,645 

1900-1        336         5,045,596  179,132  1907-8        335         7,861,378  607,510 

1901-2        336         5,660,404  209.134  1908-9        335         7,826,982  1,194.999 

1902-3        336         6.155.455  463,185  1909-10      335         9,079.471  2,197.523 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30,  1910 

Common $3,000,000  Equipment     $1,409,469 

•Preferred  (5%) 2,453,400  tNotes     391,000 

♦  CnmolAtlTe.  t  L^urt  inst  ailment  of  principal  due  April  1, 1911. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $5,453,400  $16,279 

Bonds     1,800,469  5.374 

Total     7,253,869  21,653 

Fixed  Charges  below  include  $1,231,450  paid  to  the  City  of  Cincin- 
nati in  1909-10  as  rental  of  the  Cincinnati  Southern  Ry.,  also  $46,219 
Miscellaneous  Rentals  and  Interest,  and  $3,014  net  deficit  from  Outside 
Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  335.  Total        Per  Mile 

Operating    Revenue     $9,079,471  $27,103 

Operating   Expenses    5,530,873  16,510 

Net    Operating    Revenue 3.548,598  10,593 

Other    Income     291,986  872 

Total    Net    Income 3.840.584  11,465 

Fixed  Charges  (including  for  Taxes,  $249,554)...       1,643,061  4,905 

•Surplus     2.197,523  6,560 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way $987,743  $2,948 

Maintenance    of    Equipment 1.592,076  4,752 

Traffic    Expenses     235,339  703 

Transportation    Expenses     2,499,332  7,461 

General    Expenses    216,383  646 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  60.9  per  cent. 
*Thi8  8nrplQ>  before  deduotine  11,476.969  for  Extraordinary  Expenditures.    The  sums  thus 
expended  in  former  years  were  as  ^Uowii:  1908-9,  $878,476:  1907-8,  $340,000;  19U0-7,  1116.000;  19U6-6, 
$440>M;  190i-6.  |l46.9fv,  and  all  are  classed,  "  Permanent  Improvements.  Additions  and  Better- 
ments, which  rerert  to  Lessor  under  Lease." 

Other  Income  above  includes  $254,999  received  from  Hire  of  Equip- 
ment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7  1905-6  1904-5 

For  Maintenance  Expenses. 27.5%  28.87o  31.2%  34.4%  36.3%  36.7% 
For    Traffic,    Transportation 

and    General    Expenses 31.5%     34.8%     41.2%     42.2%  36.4%  36.7% 

For  Fixed   Charges 17.5%     21.4%     20.2%     18.3%  17.5%  19.5% 

For   Surplus    23.5%     15.0%       7.4%       5.1%  9.8%  7.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 2,878,015  2,333,717  2,314.225  2.550.365 

Passenger  miles  per  mile  of  road  219,611  196,465  199,719  209.956 
Miles,     second     and     additional 

main    track    69  67  67  41 

Miles,  yards  and  sidings 234  230  223  207 

Se«  Notes,  page  383. 
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GULF  &  SHIP  ISLAND  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1900-1  248  $1,030,849  $4,547  1905-6  284  $2,138,778  $401,275 

1901-2  251  1,374,684  258,859  1906-7  307  2,485,949  317,472 

1902-3  251  1,705,047  433,717  1907-8  307  2,066,328  •7,768 

1903-4  261  1,829,815  333,313  1908-9  307  1,873,196  4,658 

1904-5  275  1,877,397  179,450  1909-10  307  2,094,076  291,339 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $6,750,000  Fixed    Interest $5,500,000 

Equipment     140,000 

Securities  to  the  extent  of  $1,240,000  are  yet  to  be  issued  in  payment 
of  the  unpaid  portion  of  the  cost  of  construction  of  the  Columbia 
Division  completed  in  1906.  The  total  cost  of  this  division  (105  miles) 
was  $2,240,000. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $6,750,000  $21,987 

Bonds     5,640,000  18,871 

Total     12,390,000  40,358 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $1,787.  Fixed  Charges  below  include  $12,557  for  Hire  of  Equipment 
and  $49,840  paid  account  of  Sinking  Fund. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  307. 

Total        Per  Mile 

Operating   Revenue    $2,094,076  $6,821 

Operating    Expenses    1,384,396  4,509 

Net   Operating   Revenue 709,680  2,812 

Other    Income     14,170  46 

Total    Net   Income 723,850  2.858 

Fixed  Charges   (including  for  Taxes,   $61,491) 432,511  1,409 

Surplus 291,339  949 

OPERATING  EXPENSES 

Total        P%r  Mile 

Maintenance   of  Way $365,841  |1,192 

Maintenance    of    Equipment 316,238  1,080 

Traffic    Expenses    17,634  57 

Transportation   Expenses    696,621  1,940 

General    Expenses    89,162  290 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  66.1  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 32.4%  35.8%     41.4%  33.8%  27.5%  31.4% 
For    TrafHc,    Transportation 

and    General    Expenses 33.3%  39.0%    39.1%  39.7%  37.9%  40.9% 

For  Fixed   Charges 20.5%  25.0%     19.8%  13.9%  15.9%  18.2% 

For    surplus    13.8%  0.2%  Deficit  12.6%  18.7%  9.5% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 291,170  267,011  297,740  351,197 

Passenger  miles  per  mile  of  road        47,293  37,627  47,033  69,764 

Miles,  yards  and  sidings 97  98  100  97 

See  Notes,  page  386. 
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LOUISIANA  &  ARKANSAS  RY. 


Avg.  Miles 

Avg.  Miles 

Year      Oper. 

Gross 

Surplus 

Year      Oper.        Gross 

Surplus 

1902-3       127 
1903-4        148 
1904-5        167 
1905-6        187 

$532,534 
704,671 
844,535 

1,057,526 

$108,643 
115,457 
201,522 
238.759 

1906-7        226       $1,216,837 
1907  8        226         1,144,522 
1908-9        226         1,186,401 
1909-10      240        1.322.761 

$225,484 
184.549 
204.640 
297.350 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                June  30.  1910 
Common $4,500,000  Fixed   Interest $4,587,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $4,500,000  $18,750 

Bonds     4,587.000  19.112 

Total    9,087,000  87,862 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Averacre  miles  operated.  240. 

Total        Ptr  Mile 

Operatingr  Revenue    $1,322,761  $5,512 

Operating   Expenses    807.473  3.865 

Net    Operating^   Revenue 515,288  2,147 

Other    Income     104,854  437 

Total    Net    Income 620,142  2,584 

Fixed  Charges  (including  for  Taxes,   $27,785) 322,792  1,345 

•Surplus     297.350  1,239 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $192,891  $808 

Maintenance    of    Equipment 206,869  862 

Traffic  Expenses   ; 22,892  96 

Transportation   Expenses    332,648  1,386 

General    Expenses    51,173  .     213 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  61.0  per  cent. 
•This  Surplus  before  deducting  $55,000  account  of  Sinking  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907'8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 28.1%  34.2%  33.2%  29.1%  29.1%  28.1% 

For    Traffic,    Transportation  _       ^ 

and    General    Expenses 28.5%  31.0%  33.4%  37.9%  33.6%  30.6% 

For   Fixed   Charges 22.6%  18.2%  17.9%  14.9%  15.1%  18.0% 

For    Surplus    20.8%  16.6%  15.5%  18.1%  22.2%  23.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 411,979  417.914  388,394  426,325 

Passenger  miles  per  mile  of  road        25,457  25,055  26,375  24,603 

Miles,  yards  and  sidings ...  53  ...  i^ 

See  Notes,  page  386. 


Year 

Oper. 

1898-9 

2,988 

1899-0 

3,007 

1900-1 

3,169 

1901-2 

3,327 

1902-3 

3,439 

1903-4 

3,618 
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LOUISVILLE  &  NASHVILLE  R.  R. 

Avg.  Miles  Avg.  Miles 

Gross  Surplus    Year      Oper.        Gross  Surplus 

*$23,759,485  $2,626,900  1904-5     3.826  $38,517,071  $6,827,040 

*27,742.379  3,519,234  1905-6     4,131  43.008,996  6,348,375 

*29,215,725  4,281,112  1906-7     4,306  48,263,945  6,450,522 

30,712,257  4,725,308  1907-8     4,348  44,620,281  4,514,925 

35.449,378  6,211,048  1908-9     4,393  45,425,891  8,587,935 

36,943,793  6,688,171  1909-10  4.554  52,433,382  10,413,256 

♦Includes   earnings   on   Company's   freight. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $60,000,000  *Fixed    Interest $127,627,500 

♦Does    not    include    $19,844,000    bonds    in    Treasury,    $7,079,000    bonds 

held   in    Trusts   and    $794,000   bonds    held    in    Sinking   and   Redemption 
Poinds. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $60,000,000  $13,175 

Bonds     127,627.500  28.026 

Total     187,627,500  41,201 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $407,392.  This  sum  includes  guaranteed  dividend  ($118,061)  on 
Nashville  &  Decatur  R.  R.  stock.  Fixed  Charges  below  Include  also 
$266,240  paid  account  of  Sinking  Funds,  and  $523,959  1909-10  surplus  of 
the  South  &  North  Alabama  R.  R.  (included  in  the  System's  earnings). 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  4.554.  Total         Per  Mile 

Operating   Revenue    , $52,433,382  $11,614 

Operating   Expenses    34,985.579  7,682 

Net    Operating    Revenue 17,447,803  3,832 

Other  Income  (incl.  $121,232  Outside  Operations).  1,854,595  407 

Total    Net    Income 19,302,398  4,239 

Fixed   Charges   (including  for  Taxes,    $1,602,632).  8,889,142  1.952 

Surplus     10,413,256  2,287 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $8,172,166  $1,795 

Maintenance    of    Equipment 8,559.105  1,879 

Traffic    Expenses     1,120,516  246 

Transportation    Expenses     16,030,238  3,520 

General    Expenses    1,103,554  242 

Ratio  of  (Operating  Expenses  to  Operating  Revenue,  66.7  per  cent. 

APPROPRIATION     OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 30.8%     28.0%  33.3%  33.7%  32.1%  30.0% 
For    Traffic,    Transportation 

and    General    Expenses 33.6%     35.3%  39.7%  38.2%  37.3%  36.0% 

For   Fixed    Charges 16.4%     18.4%  17.2%  15.2%,  16.4%  17.0% 

For    Surplus    19.2%     18.3%  9.8%  12.9%  14.2%,  17.0% 

106.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906'7 

Ton*  miles  per  mile  of  road 1,124.001  968.785  924.686  1,020,735 

Passenger  miles  per  mile  of  road      104,747  98.719  102,385  100,509 
Miles,      second     and     additional 

main    track     ...  112  82  73 

Miles,   yards  and  sidings ...  1,043  1,022  972 

See  Notes,  page  387. 
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LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  186  $444,830            1903-4  186  $895,970  $126,898 

1897-8  186  525,458  $6,468  1904-5  186  928,687  106,229 

1898-9  186  532,220  35,885  1905-6  200  951,859  99,926 

1899-0  186  630,355  46,005  1906-7  200  1,061,378  103,252 

1900-1  186  668,484  76,354  1907-8  200  992,652  ♦37,384 

1901-2  186  696,064  54,294  1908-9  200  1,023,737  37,810 

1902-3  186  808,548  104,194  1909-10  1200  1,176,869  93,300 

•Deficit. 

tincludes  18  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $2,000,000  Fixed    Interest $2,500,000 

Preferred  (5%)    2,000,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $4,000,000  $20,000 

Bonds     2,500,000  12,500 

Total    6.500,000  32,500 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $41,959.  Fixed  Charges  below  include  also  $35,421  for  Hire  of  Equip- 
ment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  200. 

Total        Per  Mile 

Operating   Revenue    $1,176,869  $5,884 

Cmerating   Expenses    849,263  4,246 

Net    Operating    Revenue 327,606  1,638 

Other    Income  (includes  $3,408  Outside  Operations)  6,029  30 

Total    Net    Income 333,635  1,668 

Fixed  Charges  (including  for  Taxes,   $35,761) 240,335  1,202 

Surplus     93,300  466 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $279,439  $1,397 

Maintenance    of    Equipment 109,027  545 

Trafllc    Expenses    47,172  236 

Transportation   Expenses    381,537  1,908 

General    Expenses    32,088  160 

Ratio  of  (operating  Expenses  to  Operating  Revenue,  72.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 32.8%     32.8%     33.8%  25.7%  24.6%  22.6% 
For    Traffic,    Transportation 

and    General    Expenses 39.0%    40.8%     45.7%  49.8%  49.1%  51.3% 

For   Fixed   Charges 20.3%     22.7%     24.3%  14.7%  15.7%  14.7% 

For    Surplus    7.9%       3.7%  Deficit  9.8%  10.6%  11.4% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 393,162  311,477  301,242  346,215 

Passenger  miles  per  mile  of  road        92,474  88,579  91,033  90,749 

Miles,  yards  and  sidings ...  27  27  26 

8m  Notes,  page  390. 
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Avg.  Miles 

Year      Oper. 

1906-7         83 
1907-8        84 


MISSISSIPPI  CENTRAL  R.  R. 

Avg.  Miles 

Gross  Surplus     Year     Oper.        Gross  Surplus 

$550,201         $103,559    1908-9      164  $651,957  $47,015 

477,010  109,676    1909-10     164  848,818  141,390 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                 June  30,  1910 
Common $3,940,000  Fixed  Interest $4,100,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock    $3,940,000         $24,024 

Bonds    4,100,000  25,000 

Total     8.040.000  49.024 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  164. 

Total  Per  Mile 

Operating   Revenue    $848,818  $S,176 

Operating  Expenses    629,050  3,226 

Net    Operating    Revenue    319,768  1,960 

Other    Income    44.222  270 

Total    Net    Income     363,990  2,220 

Fixed  Charges  (Including  for  Taxes,  $17,600) 222,600  1,368 

♦Surplus 141,390  862 

OPERATING  EXPBNSES 

Total  Per  Mll« 

Maintenance   of  Way    $142,276  $868 

Maintenance  of  Equipment   137,140  836 

TrafHc    Expenses    13,140  80 

Transportation    Expenses     189,808  1,1 6T 

General    Expenses 46,691  286 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  62.8  per  cent 

*This  Surplus  before  deducting  $46,241  for  Extraordinary  £2zpendi« 
tures. 


APPROPRIATION    OF    GROSS    INCOME 

190§-10 

For  Maintenance  Expenses   , 81.8% 

For  Traffic,  Transportation  and  General  Expenses 28.0% 

For   Fixed    Charges    24.9% 

For  Surplus  16.8% 

100.0% 

1909-10  1906-9 

Ton  miles  per  mile  of  road 115.411  80.00S 

Passenger  miles  per  mile  of  road 41,602  S8,46C 

Miles,    yards  and   sidings    2S  M 

See  Notes,  page  391. 


OF  RAILROAD  i» 

MOBILE  &  OHIO  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Qross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  688  |3.867,857  |223,769  1903-4        912  $7,739,706  $786,238 

1897-8  688  4,207,318  225,863  1904-5        926  8,267,602  989,327 

1898-9  688  4,531,153  307,108  1905-6        926  9,445,927  1,209.818 

1899-0  876  5,996.731  337,630  1906-7        926  10,759,519  1,333,8.43 

1900-1  874  6,139,912  366,702  1907-8        926  9,649.212  465,920 

1901-2  874  6.509,489  541,561  1908-9  *1.114  9,727.726  437,437 

1902-3  874  7,486,980  747,277  1909-10*1,114  10,636,733  552,586 

*Include8  189  miles  of  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $6,076,600  Fixed    Interest $24,172,000 

Equipment     2,980.082 

Notes  due  1911 600,000 

Bills  Payable  June  30,  1910,  were  $902,515. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $6,076,600  $5,455 

Bonds     27,752.082  24,912 

Total     33.828,682  30,367 

Rentals  for  1909-10  (included  in  Fixed  Ciiarges  below),  amounted 
to  $953,003.  Fixed  Charges  below  include  also  $109,966  for  Hire  of 
Equipment,  and  $30,643  net  deficit — Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  1,114.  Total        Per  Mile 

Operating  Revenue    $10.636,73.T  $9,548 

Operating   Expenses    7,410.9G7  6.652 

Net    Operating   Revenue 3,225.766  2,896 

Other    Income    229,880  206 

Total    Net   Income 3.455,646  3,102 

Fixed  Charges  (including  for  Taxes,  $292,221)...  2,903,060  2,606 

•Surplus     552,586  496 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $1,213,403  $1,089 

Maintenance  of  Equipment 1,902,634  1,708 

Traffic    Expenses    370,861  333 

Transportation   Expenses    3.528,735  3.167 

General   Expenses    395,334  355 

Ratio  of  (operating  Expenses  to  Operating  Revenue.  69.7  per  cent. 

•This  Surplus  before  deducting  $28,432  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6  1904-5 

For   Maintenance    Expenses. 28.7%     25.5%     26.7%     26.4%     25.7%  24.9% 
For    Traffic,    Transportation 

and    General    Expenses 39.5%     40.8%     42.7%     42.0%     40.8%  40.3% 

For  Fixed   Charges 26.7%     29.3%     25.9%     19.4%     20.8%  23.0% 

For   Surplus    5.1%       4.4%       4.7%     12.2%     12.7%  11.8% 


100.0%  100.0%  100.0%  100.0%  100.07o  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 1,163,890  1,030,349  1,215,983  1.407.118 

Passenger  miles  per  mile  of  road        52,508  46,580  64,802  56.885 

Miles,  yards  and  sidings ...  316  308  304 

8m  NotM»  p 
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i6o  THE  EARNING  POWER 

NASHVILLE,  CHATTANOOGA  &   ST.  LOUIS  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896-7        905  $5,116,118  $403,015  1903-4     1,201  $10,206,022  $768,126 

1897-8        905  5,646.549  460,525  1904-5     1,226  10,113,056  742,735 

1898-9        935  6,081,765  354,535  1905-6     1,226  11,120,982  *2.243,413 

1899-0        935  6,487,318  525,908  1906-7     1,230  12,238,472  2,233,538 

1900-1  1,195  7,620,128  619,379  1907-8     1,230  10,738,253  ^    994,827 

1901-2  1,195  7,992,531  524,711  1908-9     1,230  11,122,114  1,186,142 

1902-3  1,195  9,606,370  797,480  1909-10  1,230  11.637,203  1,721,956 

•See  under  Income  Account  below  for  explanation  of  large  increase 
in  surplus. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                   June  30,  1910 
Common $10,000,000  Fixed    Interest $15,924,000 

CAPITALIZATION.              Tdtaf  Per  Mile 

Stock     $10,000,000  $8,130 

Bonds     15,924,000  12,946 

Total     25,924,000  21,076 

Rentals  for  1909-10  (included  in  Fixed  Cliarges  below),  amounted 
to  $626,518. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  1,230.                                            Total  Per  Mile 

Operating    Revenue    $11,637,203  $9,461 

Operating   Expenses    8,437,258  6,859 

Net    Operating    Revenue 3,199.945  2,602 

Other    Income    359,204  292 

Total    Net    Income 3,559,149  2,894 

Fixed  Charges   (including  for  Taxes,   $267,455)...       1,837,193  1,494 

♦Surplus     1,721,956  1,400 

OPERATING  EXPENSES  Total        Per  Mile 

Maintenance   of   Way $1,783,062  $1,449 

Maintenance    of    Equipment 1,954,772  1.589 

Traffic    Expenses    431,358  351 

Transportation   Expenses    3,987,927  3.242 

General    Eicpenses    280.139  228 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  72.5  per  cent. 

•This  Surplus  before  deducting  $83,252  for  Extraordinary  Expendi- 
tures and  $80,000  Reserve  for  Doubtful  Accounts. 

For  years  to  1907-8  there  were  included  in  expenses,  under  separate 
heading,  large  sums  for  "additions  to  property  and  equipment/*^  The 
surplus  earnings  given  above  for  1905-6  and  following  years  are  those 
shown  after  eliminating  such  charges.  Prior  to  1905-6  similar  items 
were  not  eliminated  from  the  Income  Accounts;  consequently  the  sur- 
plus earnings  given  are  much  smaller. 

Other  Income  above  includes  $174,134  from  Hire  of  Equipment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 31.1%     32.5%  31.3%  28.0%  26.3%  35.8% 
For    Traffic,    Transportation 

and    General    Expenses 39.2%     40.8%  42.8%  38.9%  37.0%  38.7% 

For  Fixed   Charges 15.3%     16.3%  16.9%  14.9%  16.4%  18.1% 

For    Surplus    14.4%     10.4%  9.0%  18.2%  20.3%  7.4% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 687,991  668,403  693,665  821.983 

Passenger  miles  per  mile  of  road        88,446  84.143  79.004  74,569 

Miles,  yards  and  sidings 457  449  434  421 

See  Notes,  page  393. 


OF  RAILROADS  i6i 

NEW  ORLEANS  GREAT  NORTHERN  R.  R. 

Avg.   Miles  Avg.   Miles 

Year        Oper.        Gross         Surplus  Year        Oper.        Gross         Surplus 

1908-9  S6  $613,448     t$77J52    1909-10     *270       $1,497,650       $193,109 

*Includes  42  miles  of  trackasre.     fDeAcit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $7,500,000  Fixed  Interest $7,500,000 

Equipment    475,000 

Loans  and  Bills  Payable,  June  30,  1910,  $371,000. 

CAPITALIZATION. 

Total        Per    Mile 

Stock    $7,500,000         $27,778 

Bonds   7,975,000  29,537 

Total   15,475,000  57,315 

Rentals  paid  for  joint  facilities  in  1909-10  (included  in  Fixed  Charsres 
below),  amounted  to  $75,961. 

INCOME  ACCOUNT  YEAR    ENDING  JUNE  30,   1910. 

Averasre  miles  operated,  270. 

Total        Per  Mile 

Operating  Revenue    $1,497,650  $5,547 

Operatins:  Expenses    906,699  3,359 

Net  Operatinf?  Revenue    590,951  2,188 

Other   Income    170,272  631 

Total  Net  Income    761,223  2,819 

Fixed  Charges  (including  for  Taxes,  $14,400) 568,114  2,104 

Surplus 193,109  715 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $241,638  $895 

Maintenance  of  Equipment 189,036  700 

Traffic    Expenses    28,535  106 

Transportation  Expenses   393,492  1,458 

General  Expenses  53,998  200 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  60.5  per  cent. 

Other  Income  above  includes   $56,871  from   Hire   of  Equipment   and 
$46,523  Rent  Joint  Facilities. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For    Maintenance    Expenses 25.8% 

For  Traffic,  Transportation  and  General  Expenses 28.6% 

For  Fixed  Charges   34.0% 

For  Surplus  11.6% 

100.0% 

m            .1                    »        *         .  1909-10  1908-9 

Ton  miles  per  mile  of  road 222,300  136,005 

Passenger  miles  per  mile  of  road 69,102  99  786 

Miles,   yards   and   sidings 68  '  20 

See  Notes,  page  394. 


i62  THE  EARNING  POWER 

NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1901-2  196  $2,030,262  $193,045  1906-7  196  $3,252,148  $505,849 

1902-3  196  2,285,036  331,330  1907-8  196  2,865,315  393,407 

1903-4  196  2.416.968  322,253  1908-9  196  3,035,088  520,253 

1904-5  196  2,563,776  346,923  1909-10  ^196  3,443.102  737,811 

1905-6  196  3,001,977  470,661 

♦Does  not  include  8  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $6,000,000  Fixed   Interest $7,182,000 

Income  Bonds  (4»^%)...  1,500,000  Equipment    234,000 

CAPITALIZATION. 

Total        Per  Mile 

Stock  and  Income  Bonds $7,500,000         $38,265 

Bonds     7,416,000  37,837 

Total    14,916,000  76,102 

Rentals   for   1909-10    (included    in    Fixed   Charges   below),    amounted 
to  $58,388.     Fixed  Charges  include  also  $24,483  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  196. 

Total        Per  Mile 

Operating  Revenue    $3,443,102  $17,567 

Operating   Expenses    2,270,223  11.583 

Net    Operating    Revenue 1,172,879  5,984 

Other    Income    100.184  511 

Total    Net   Income 1.273.063  6,495 

Fixed  Charges   (including  for  Taxes,   $98,786) 535,252  2,731 

Surplus    737,811  3,764 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $359,593  $1,835 

Maintenance    of    Equipment 527.636  2,692 

Trafflc    Expenses    112.402  574 

Transportation   Expenses    1,143,745  5,835 

General    Expenses    126.847  647 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  65.9  per  cent. 
Other  Income  above  includes  $59,803  rentals  earned. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7    1905-6  1904-5 

For   Maintenance    Expenses. 25.1%  27.1%  30.7%  34.0%     34.0%  34.4% 

For    Trafflc,    Transportation  * 

and    General    Expenses 39.0%  40.1%  40  2%  38.2%     37.5%  37.2% 

For   Fixed   Charges 15.1%  16.1%  16.0%  12.4%    12.9%  14.9% 

For   Surplus    20.8%  16.7%  13.1%  15.4%     15.6%  13.5% 

100.0%  100.0%  100^0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 1,844.938  1,478.199  1,259,199  1.223.712 

Passenger  miles  per  mile  of  road      135,413  119,244  121,517  140,707 
Miles,     second     and     additional 

main    track    16  16 

Miles,  yards  and  sidings 93  91  91  90 

See  Notes,  page  385. 


OF  RAILROADS  ,        163 

VICKSBURG,  SHREVEPORT  &  PACIFIC  RY, 

Avg.  Miles  Avg.  MIks 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1901-2  171  $1,080,253  $166,099  1906-7  171  $1,568,505  $153,673 

1902-3  171  1,268,523  224,642  1907-8  171  1,427.694  74,851 

1903-4  171  1,426,751  229,485  1908-9  171  1,367,111  145,309 

1904-6  171  1,424,406  188,619  1909-10  171  1,418,312  221,315 

1905-6  171  1,302,225  107,417 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $2,856,500  Fixed    Interest $3,245,000 

Preferred   (5%) 2,142,800  Equipment    60,573 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $4,999,300  $20,236 

Bonds     3.305,573  19,331 

Total    8,304,873  48,567 

Rentals   for   1909-10   (included   in   Fixed    Cliarges    below),    amounted 
to  $2,015. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  171. 

Total        Per  MIk 

Operating  Revenue    $1,418,312  $8,294 

Operating    Expenses     1,031,982  6,035 

Net    Operating   Revenue 386,330  2,259 

Other    Income 93,950  549 

Total    Net    Income 480,280  2,808 

Fixed  Charges   (including  for  Taxes,   $78,290) 258,965  1,514 

Siurplus     221,315  1,294 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way $258,284  $1,510 

Maintenance  of  Equipment 253,468  1,482 

TrafBc    Expenses    41,971  245 

Transportation  Expenses    425,178  2,487 

General    Expenses    53,081  311 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  72.7  per  cent. 

Other  Income  above  Includes  $38,607  balance  Hire  of  Equipment,  and 
$34,545  Rentals  earned. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For   Maintenance    Expenses. 33.9%  35.7%  39.1%  42.5%  39.5%  38.8% 
For   Traffic,    Transportation 

and    General    Expenses 34.4%  36.5%  39.2%  34.3%  35.3%  32.9% 

For  Fixed   Charges 17.1%  17.7%  16.7%  13.9%  17.0%  15.2% 

For   Surplus    14.6%  10.1%  5.0%  9.3%  8.2%  13.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 454,582  407.053  393,491  440,198 

Passenger  miles  per  mile  of  road        98,959  100,934  106,653  108,035 

Miles,  yards  and  sidings 57                56                56  54 

See  Notes,  page  895. 


i64  THE  EARNING  POWER 

WESTERN  RY.  OF  ALABAMA. 

Avg.  Miles  Avg.  Miles 

Year      Oper.  Gross        Surplus    Year      Oper.  Gross         Surplus 

1S96-7  132  $636,533  $166,311  1903-4  132  $960,438  $251,481 

1897-8  132  603,630  125,032  1904-5  132  1,030,522  315,370 

1898-9  132  668,335  176,594  1905-6  133  1,126.105  361,315 

1899-0  132  739,746  174.180  1906-7  133  1,195,147  304,533 

1900-1  132  824,910  195,700  1907-8  133  1.143.550  150,712 

1901-2  132  832,550  232,468  1908-9  133  1,073,099  156,683 

1902-3  132  933,862  269,799  1909-10  133  1,167,402  221,481 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                   June  30,  1910 
Common $3,000,000  Fixed    Interest $1,543,000 

CAPITALIZATION. 

Total        Per  Mll« 

Stock     $3,000,000  $22,556 

Bonds     1,543,000  11,602 

Total    4,543,000  34,158 

Rentals  paid  for  use  of  Joint  Facilities  In  1909-10  (included  In  Fixed 
Charges  below),  amounted  to  $13,546.  Fixed  Charges  below  include 
also  $3,862  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  133. 

Total        Per  Mile 

Operating  Revenue    $1,167,402  $8,777 

Operating  Expenses    841,843  6,330 

Net    Operating   Revenue 325,559  2,447 

Other    Income    26,975  203 

Total    Net    Income 352,534  2,650 

Fixed  Charges   (including  for  Taxes,   $44,110) 131,053  985 

Surplus     221,481  1,665 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $205,592  $1^546 

Maintenance    of    Equipment 203,563  1,531 

Traffic    Expenses    63,321  476 

Transportation   Expenses    310,038  2,881 

Geiieral    Expenses    59,329  446 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  72.1  per  cent. 

Other  Income  above  includes  $2,687  from  Hire  of  Equipment  and 
$15,036  from  other  rents  received. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 34. 3%     35.5%  37.7%  30.4%  27.8%  26.8% 
For    Traffic,    Transportation 

and    General    Expenses 36.2%     37.6%  37.9%  35.6%  31.3%  33.1% 

For  Fixed    Charges 11.0%     12.6%  11.6%  8.7%  9.1%  9.6% 

For    Surplus    18.5%     14.3%  12.8%  25.3%  31.8%  30.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 394,555  318,310  354,206  841,589 

Passenger  miles  per  mile  of  road      142,868  137,109  135,607  137.430 

Miles,  yards  and  sidings 46  46  42  42 

See  Notes,  page  396. 


OF  RAILROADS  165 

•        *  .  • 

YAZOO  &  MISSISSIPPI  VALLEY  R.  R. 

Ava.  Miles  Avg.  Miles 

Year      Oper.        Qross  Surplus    Year      Oper.        Gross  Surplus 

1896-7  807  $3,936,513  $570,441  1903-4  1.173  $7,868,385  $578,616 

1897-8  807  4,775,648     •      784,031  1904-5  1,204  8,670,245  655,643 

1898-9  955  4,576,350  340,922  1905-6  1.211  8,671,251  29,618 

1899-0  1,001  5,800,890  959,299  1906-7  1,239  9,499,659  71,207 

1900-1  1.057  6,127,942  1,066,079  1907-8  1,298  9,580,634  ♦318,509 

1901-2  1,096  6,587,356  865.755  1908-9  1,371  9,670,343  •205.078 

1902-3  1,162  7,330,085  560,607  1909-10  1,371  9,939,343  204,975 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $6,168,400  Fixed    Interest $30,241,088 

•Income    Bonds    (5%)..  9,104,000 
Lajid       Grant      Income 

Bonds    (6%)     10,000,000 

•Cumulative. 

CAPITALIZATION. 

Total        Per  Mile 

Stock  and  Income  Bonds $25,272,400  $18,433 

Bonds     30,241,088  22,058 

Total     55,513,488  40.491 

Fixed  Chargres  below  include  $358,324  loss  from  Outside  Operations 
(this  sum  includes  $344,683  net  balance — Hire   of  Equipment). 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Averasre  miles  operated,  1,371.  '  Total        Per  Mile 

Operatingr    Revenue     $9,939,343  $7,250 

Cmeratingr  Expenses    7,698,216  5,615 

Net   Operating:   Revenue 2,241,127  1,635 

Other    Income    1,750  1 

Total    Net   Income 2,242,877  1,636 

Fixed  Charges  (including  for  Taxes,   $430,338)...  2,037,902  1,486 

Surplus 204,975  150 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $2,091,592  $1,526 

Maintenance    of    Equipment 1,842,173  1,344 

Traffic    Expenses    197.642  144 

Transportation   Expenses    3,285,319  2.396 

General   Expenses    281,490  205 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  77.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7  1905-6  1904-5 

For   Maintenance    Expenses. 39.6%     38.3%     36.0%     37.6%  37.3%  29.6% 
For    Traffic,    Transportation 

and    General    Expenses 37.8%     43.7%     45.9%     43.2%  43.3%  44.1% 

For  Fixed   Charges 20.5%    20.1%     21.4%     18.4%  19.0%  18.8% 

F6r  Surplus    2.1%  Deficit  Deficit      0.8%  0.4%  7.5% 

100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 775,056  715,151  806,001  741.376 

Passenger  miles  per  mile  of  road        69,624  64.419  63,575  64,204 
Miles,     second     and     additional 

main    track    8  8  8 

Miles,  yards  and  sidings 366  360  377  133 

See  Notes,  page  397. 
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ATCHISON,  TOPEKA  &  SANTA  FE  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1899-0  7,341  $46,232,078  $9,739,304  1905-6  8,434  $78,044,347  $17,733,210 
1900-1  7,807  54,474,823  12,474,529  1906-7  9,273  93,683,407  21,168,724 
1901-2  7,855  59,135.086  15,564,627  1907-8  9,415  90,617,796  13,678,886 
1902-3  7,965  62,350,397  13,898,330  1908-9  9,795  94,265,717  20.417,991 
1903-4  8,180  68,171.200  15,359,771  1909-10  9.916  104,993,195  20.425,784 
1904-5     8,305       68,375,837     11,742.346 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

•Common $165,518,500  tFIxed    Interest $302,004,953 

Preferred  (5%)    114,173,730 

♦Includes  $43,959,000  stock  Issued  In  1909-10  In  exchange  for  Con- 
vertible Bonds  ($18,603,000  similarly  Issued  in  1908-9). 

tDoes  not  Include  $4,651,030  bonds  in  Treasury;  includes  $4,940,000 
Santa  Fe,  Prescott  &  Phoenix  Ry.  5%  bonds  and  $1,860,820  Miscel- 
laneous Divisional  bonds.  $52,895,633  bonds  convertible  into  common 
stock  at  par  are  Included  above  (see  Notes).  After  the  close  of  the 
fiscal  year  $31,997,000  additional  Convertible  4%  bonds  of  1909  and 
1910  were  issued. 

CAPITALIZATION.  Total        Ptr  Mile 

Stock     $279,692,230         $28,206 

Bonds     302,004,953  80,456 

Total    581,697,183  58,662 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $27,701.  Fixed  Charges  include  also  $1,292,719  for  Hire  of  Equip- 
ment and  $44,655  Advances  to  Subsidiary  Companies. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  9,916.  Total        Par  Mile 

Operating  Revenue    $104,993,195         $10,588 

Operating   Expenses    69,761,820  7,035 

Net    Operating   Revenue 35,231,375  3,553 

Other  Income    2,550,055  257 

Total    Net    Income 37,781,480  8,810 

Fixed   Charges   (including  for  Taxes,   $4,006,419).     17,355,646  1,750 

•Surplus     20,425,784  2.060 

OPERATING  EXPENSES         Total        Per  Mite 

Maintenance   of  Way $17,807,136  $1,796 

Maintenance    of    Equipment 15,560,047  1,569 

Traffic  Expenses    2,114,261  213 

Transportation  Expenses    31,821,826  3,209 

General    Expenses    2,458,551  248 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  66.4  per  cent. 

♦This  Surplus  before  deducting  $4,000,000  for  Extraordinary  ENxpen- 
ditures  and  $703,218  for  Fuel  Reserve  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Exnenaes.31.0%  28.1%  31.5%  28.6%  29.2%  32.2% 
For    Traffic,    Transportation 

and    General    Expenses 33.9%     32.2%  35.1%  33.7%  31.9%  33.5% 

For  Fixed  Charges 16.1%     18.3%  18.4%  15.3%  16.6%  17.2% 

For   Surplus    19.0%     21.4%  15.0%  22.4%  22.3%  17.1% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 707,230  639,119  692,025  737,913 

Passenger  miles  per  mile  of  road  124,746  113,119  109,270  104,567 
Miles,     second     and     additional 

main    track     552  518  434  365 

Miles,  yards  and  sidings 3,206  2,984  2,677  2.522 

See  Notea,  page  397. 
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COLORADO  &  SOUTHERN  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1900-1     1,142       $4,794,649         $405,648     1905-6     1.663     $11,653,446     $1,766,212 
1901-2     1,133         5,580,327  626.759    1906-7     1,858       13,456,489       2,091,867 

1902-3     1,121         6,142,989  496,953    1907-8     1,932       14,280,535       2,171,903 

1903-4     1,120         5,702,688  437,841    1908-9     1,980       15,080,412       2,198,859 

1904-5     1,118         6,228,744  610,315    1909-10*2,042       16,777,981       2,951.633 

•Includes  Ft.  Worth  &  Denver  City  Ry.  (454  miles),  Colorado  Spring 

&   Cripple   Creek  District   Rv.    (74   miles),   Wichita   Valley   Lines    (257 

miles),    and    Denver    &   Interurban    R.    R.    (29    miles).      The    statistics 

below  cover  the  operations  of  the  System  for  1909-10  (see  Notes). 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $31,000,000  *Fixed     Interest $59,594,549 

Preferred  1st   (4%) 8,500,000  Equipment     2,032,131 

Preferred  2nd  (4%)...     8,500,000 
Other     32,984 

•Includes  $2,784,649  Company's  bonds  in  Treasury,  of  which  $2,356,- 
649  were  Refunding  and  Extension  Mortgage  bonds. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $48,032,984  $23,523 

Bonds    61,626,680  30,179 

Total 109.659,664  63,702 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $59,326.  Fixed  Charges  below  include  also  $35,058  Sinking  Fund 
payments,  $289,350  for  Hire  of  Equipment  and  $22,324  loss  from  Out- 
side  Onerations 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Averasre  miles  operated,   2,045..  Total        Per  Mile 

Operating  Revenue    $16,777,981  $8,216 

Operating   Expenses    10,863,455  5,320 

Net    Operating   Revenue 5,914,526  2,896 

Other    Income    237,367  116 

Total    Net   Income 6.151.893  3,012 

Fixed  Charges  (including  for  Taxes,   $477,870)...       3,200,260  1,567 

Surplus     2.951,633  1.445 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way $2,188,645  $1,072 

Maintenance    of    Equipment 2,521,273  1,235 

Traffic    Expenses    274,271  134 

Transportation   Expenses    5,378,794  2,634 

General    Expenses    500,472  245 

Ratio  of  (operating  Expenses  to  Operating  Revenue,   64.7  per  cent. 

The  proi>ortion   (one-half)    of  loss  from   operations   of   the   Colorado 
Midland  Ry.  and   of  the   Trinity  &  Brazos  Valley   Ry.   should  be   de- 
ducted from  tlie  Surplus  above  to  show  the  net  results  for  the  Sys- 
tem.    The  Colorado  &  Southern's  .share  of  said  loss  was  $532,865. 
APPROPRIATION    OF    GROSS    INCOME 

1909-10    1908-9    1907-8    1906-7    1905-6 

For    Maintenance    Expenses 27.7%     29.5%     28.0%     29.5%     29.5% 

For     Traffic,      Transportation      and 

General    Elxpenses    36.2%     36.3%     36.5%     38.7%     37.4% 

For    Fixed    Charges 18.8%     20.1%     20.8%     16.4%     18.1% 

For    Surplus     17.3%     14.1%     14.7%     15.4%     15.0% 


100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 611,516  510.966  457.043  526.942 

Passenger  miles  per  mile  of  road        78,292  76,664  72,656  73.966 

Miles,   narrow   gauge 389  390  386  386 

Mfles.  yards  and  sidings 439  439  434  407 

8ae  Notetf  page  40Z, 
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CRIPPLE  CREEK  CENTRAL  RY. 

Avg.  Miles  Avg.  Miles        . 

Year      Oper.        Gross  Surplus    Year      Oper.        Qross  Surplus 

1905-6  82  1899,816        $336,765    1908-9  82  $730,991        $196,041 

1906-7  82  742,612  235,215    1909-10        82  667,416  152,218 

1907-8  82  708,151  193,800 

The  earninsrs  given  on  this  pa«e  are  the  actual  earnings  of  the 
underlying  companies  owned  and  controlled  by  the  Cripple  Creek 
Central  Ry.  Co.  The  Income  Account  below  is  stated  in  a  manner 
different  from  that  in  the  Company's  annual  report,  but  the  final  sur- 
plus, applicable  to  dividends  on  the  stock  of  the  Cripple  Creek  Cen- 
tral Ry.,  is  approximately  correct,  based  on  the  statements  in  such 
report. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

♦Common $2,500,000  fFixed    Interest $383,000 

♦Preferred    (4%)    3,000,000 

♦These  are  the  stocks  of  the  parent  Company, 

t  These  bonds  are  the  5%  bonds  of  the  Midland  Terminal  Ry.  The 
entire  stock  and  bonds  of  the  underlying  companies,  with. the  exception 
of  the  Midland  Terminal  Ry.  bonds,  are  owned  by  the  parent  Company. 

CAPITALIZATION.  Total        Per  Mile 

Stock     $5,500,000  $67,073 

Bonds     383,000  4,671 

Total     ^ 5,883,000  71,744 

Fixed  Charges  below  include  $8,727  for  Hire  of  Equipment,  $11,674 
paid  account  of  Sinking  Fund,  $15,221  for  New  York  Office  Expenses 
of  the  Cripple  Creek  Central  Ry.,  and  $1,630  Miscellaneous  Rents. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  82.  Total        Per  Mile 

Operating   Revenue    $667,416           $8,139 

Operating  Expenses    457,736  6,682 

Net   Operating   Revenue 209,680  2,5517 

Other  Income    25,354  809 

Total    Net   Income 235,034  2,866 

Fixed  Charges  (including  for  Taxes,   $25,933) 82,816  1,010 

Surplus     152,218  1,866 

OPERATING  EXPENSES  Total         Pw  Mile 

Maintenance   of  Way $86,646  $1,067 

Maintenance    of    Equipment 77,682  947 

Traffic    Expenses    14,137  172 

Transportation  Expenses    249,290  3,040 

General    Expenses    20,982  866 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.6  per  cent. 

Other  Income  above  includes  $13,504  net  earnings  of  Colorado  Trad- 
ing &  Transfer  Co. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1906-6 

For    Maintenance    Expenses 23.7%  25.5%  20.2%  19.7%  16.9% 

For     Traffic,      Transportation      and 

General    Expenses     42.3%  39.1%  37.9%  39.3%  38.2% 

For    Fixed    Charges 12.0%  10.0%  15.7%  10.3%  8,6% 

For    Surplus     22.0%  25.4%  26.2%  30.7%  36.4% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-8         1906-7 

Miles,   yards  and  sidings 45  45  46  46 

See  Notes,  page  405. 
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DENVER  ft  RIO  GRANDE  R.  R. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year      Oper.        Gross  Surplus 

1897-8  1,666  |8,342,926  $898,502  1904-5     2,420  |17.031.507  12.932.452 

1898-9  1,670  9,270,248  1,336,729  1905-6     2.477  19,686.115  3.712.474 

1899-0  1,674  10,246,080  1,494,462  1906-7     2,500  21,409.042  4.176.797 

1900-1  1,668  11.452,403  2,053,422  1907-8     2.499  20,386.431  3,535.836 

1901-2  2,347  17,036,828  3.202,625  1908-9     2.534  20.876.571  3.056.948 

1902-3  2,378  17,304,560  2.962,561  1909-10  2,541  23.563,437  3,008,167 

1903-4  2,398  16.446,435  2,574,413 

STOCK  OUTSTANDING  fBONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $38,000,000  IFixed   Int.    D.  &  R.  G.$81.582.000 

•Preferred  (5%)   49,779,800  Fixed    Int.    R.  G.  W...  29.358.000 

Equipment    1.575.000 

•laetndM  tMNWiOtO  akoek  iMiMd  In  l«»-l«. 
tDoM  BO*  iiMliid«  lAjnAfMO  Oampaay'i  bonds  in  Trgawiry. 
tIneliidM llMOMOeFlnt  and B«fimdlnfr 6 per oent. bonds iata«d In  1M9-10 (^ 

CAPITALIZATION.  Total         Per  Mile 

Stock     $87,779,800  $34,545 

Bonds    112.515.000  44.280 

Total    200,294,800  78,825 

Rentals  for  1909-10  (included  in  Fixed  Chargres  below),  amounted 
to  $273,476.  Fixed  Chargres  below  include  also  $285,158  balance— Hire 
of  EiQUipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated,  2,541.  Total        Per  Mile 

Operating:  Revenue    $23,563,437  $9,273 

Operating:  Expenses    15.801.954  6,219 

Net   Operating   Revenue 7,761.483  3,054 

Other  Income  (incl.  $17,985  Outside  Operations).       1,235.701  486 

Total   Net   Income 8,997,184  3,540 

Fixed  Charges  (including  for  Taxes,   $823,515)...       5,989.0i7  2.357 

•Surplus     3.008.167  1,183 

OPERATING  EXPENSES         Total         Per  Mile 

Biaintenance   of  Way $2,690,602  $1,059 

Maintenance  of  Kquipment 3.804,120  1,497 

TrafDc   Expenses    511,108  201 

Transportation    Expenses    8.234,207  3.241 

(General   Expenses    561.917  221 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.1  per  cent. 

«Tlili  Sarplns  bofore  dsdootlnff  1110,000  set  aside  for  Renewal  Fond. 

OUisr  iBeome  above  does  not  Inelade  tl.UMM  Interesl  on  Western  Padflo  Ry.  Second  M ort- 
n«e  6  per  esnl  bonds.  This  Interest  was  not  paid.  In  Oompany'a  report  Interest  was  Inolnded 
m  OClier  Income  and  was  tben  deducted  from  Surplus  and  trannerred  to  Deferred  Income. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For   Maintenance    Expenses. 26. 2%     27.9%  25.6%  24.4%  24.9%  23.47o 
For    Traffic,    Transportation 

and    General    Expenses 37.6%     38.1%  36.5%  36.8%  35.7%  35.7% 

For  Fixed  Charges 24.1%     20.1%  21.0%  19.5%  20.7%  23.9% 

For   Surplus    12.1%     13.9%  16.9%  19.3%  18.7%  17.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 532.320  458.262  433.213  452.446 

Passenger  miles  per  mile  of  road      111,486  94.537  102.517  101.045 
Miles,     second     and     additional 

main    track    101  82                82  73 

Miles,  yards  and  sidings ...  562              606  5.59 

Miles,    narrow  gauge 787  787              795  795 

See  Notes,  page  406. 
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KANSAS  CITY  SOUTHERN  RY. 

Avg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus    Year      Oper.        Gross 

Surplus 

1899-0 
1900-1 
1901-2 
1902-3 
1903-4 
1904-5 

833 
833 
833 
839 
839 
839 

$4,118,763 
4,753,066 
5,450,871 
6,010,458 
6,450,320 
6,627,754 

1905-6        827       $7,256,384 

$448,866    1906-7        827         8,763,591 
916,335    1907-8        827         8,758,929 
652,370    1908-9        827         8,771,965 
853,023    1909-10      827         9,594,652 
735,213 

$933,066 
2,465,339 
1,613,272 
1,876.665 
1.491,421 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $30,000,000  Fixed    Interest $40,000,000 

Preferred  (4%) 21,000,000  Equipment     1.152,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $51,000,000  $61,669 

Bonds    41,162,000  49,760 

Total     92,152,000  .  111,429 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted 
to  $23,518.  Fixed  Charges  include  also  $232,088  for  Hire  of  Equip- 
ment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  827. 

Total  Per  Mile 

Operating    Revenue     $9,594,652  $11,602 

Operating   Expenses    6,268,586  7.680 

Net    Operating    Revenue ,.  3,326,067  4,022 

Other  Income   94,463  114 

Total   Net   Income 3,420,520  4.136 

Fixed  Charges  (including  for  Taxes,   $343,773)...  1,929,099  2,332 

Surplus    1,491,421  1,804 

OPERATING  EXPENSES 

Total        Per  Mllft^ 

Maintenance   of  Way $1,047,348  $1,267 

Maintenance  of  Equipment 1,195,699  1,446 

Traffic    Expenses    319,967  387 

Transportation  Expenses    3,346,464  4.046 

General    Expenses    369,117  434 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  66.3  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6    1904-5 

For   Maintenance    Expenses. 23.2%     22.2%  23.8%  21.6%  29.6%    29.9% 
For    Traffic,    Transportation 

and    General    Expenses 41.5%    38.1%  40.9%  35.6%  42.6%     42.8% 

For  Fixed   Charges 19.9%     18.5%  17.2%  15.3%  16.3%    16.3% 

For   Surplus    15.4%    21.2%  18.1%  27.5%  12.7%    11.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-8         1906-7 

Ton  miles  per  mile  of  road 1,204,937  1,074,660  1,121,710  1.206.612 

Passenger  miles  per  mile  of  road        73,993  69,793  68,740  68.239 
Miles,     second     and     additional 

main    track    6  6  6  6 

Miles,  yards  and  sidings 363  337  826  300 

See  Notes,  page  411. 


OF  RAILROADS  171 

MISSOURI,  KANSAS  &  TEXAS  RY. 


A 

vg.  Miles 

Avg.  Miles 

Year 

Oper. 

Gross 

Surplus 

Year 

Oper. 

Gross 

Surplus 

1896-7 

2,197 

$11,478,315 

•$149,353 

1903-4 

2.884 

$17,766,595 

$1,066,368 

1897-8 

2,197 

12,047,237 

474,757 

1904-5 

3,043 

20,041.095 

1,267,191 

1898-9 

2,200 

11,930,334 

548.683 

1905-6 

3.043 

21,159.145 

1,653,087 

1899-0 

2,218 

12,626,512 

450.866 

1906-7 

3,072 

26.183,959 

3,682,311 

1900-1 

2,265 

15.403.083 

799.916 

1907-8 

3.072 

23.283.670 

1,335,274 

1901-2 

2.500 

16,391.400 

908.940 

1908-9 

3,072 

25,300,915 

1,374,296 

1902-3 

2,601 

17,208.193 

1.099.916 

1909-10t3.072 

26.559.346 

1,041,463 

•Deficit. 

fDoes  not  Include  mileage  (267  miles)  of  Texas  Central  R.  R.  Mileage 
and  operations  of  that  company  included  in  System  reports  since  July 
1,  1910. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $63,300,300  Fixed  Interest $114,249,000 

Preferred  (4%)   13,000,000  •Notes       due       Sept., 

1910  3,600,000 

•Paid  off  at  maturity.  $10,000,000  5%  One-Year  Secured  Notes  due 
August  1,  1911.  were  sold  following  the  close  of  the  fiscal  year. 

CAPITALIZATION.               Total  Per  Mile 

Stock $76,300,300  $24,837 

Bonds     117,849,000  38,362 

Total 194,149,300  63,199 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$705,320.  Fixed  Charges  below  include  also  $99,080  for  Hire  of  Equip- 
ment and  $11,771  net  debit  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated.  3.072.  Total  Ptr  Mile 

Operating  Revenue    $26,559,346  $8,646 

Operating  Expenses  19,186,049  6.246 

Net  Operating  Revenue  7,373,297  2,400 

Other  Income 309,642  701 

Total  Net  Income  7.682,939  2,501 

Fixed  Charges  (Including  for  Taxes,  $1,012,918) . .  6,641,476  2,162 

Surplus 1,041,463  339 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance  of  Way $4,095,793  $1,333 

Maintenance    of    Equipment 3.310.795  1,078 

Trafflc  Expenses   664,419  217 

Transportation   Expenses    10,223,674  3,328 

General  Expenses 891,368  290 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  72.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.. 27.6%  26.5%  26.0%  24.2%  26.8%  27.2% 
For    Trafflc,    Transportation 

and    General    Expenses. ..  .43.8%  42.8%  43.5%  41.2%  42.6%  44.0% 

For  Fixed   Charges 24.7%  25.3%  24.9%  20.6%  22.8%  22.6% 

For   Surplus    3.9%  5.4%  5.6%  14.0%  7.8%  6.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 528,021  526,731  496.138  556,571 

Passenger  miles  per  mile  of  road      117,673  113,347  101,084  90,169 

Miles,  yards  and  sidings 787  734  684 

See  Notes,  page  413. 


172  THE  EARNING  POWER 

MISSOURI  PACIFIC  SYSTEM. 

Avg.  Miles  Ava.  Miles 

Year  Oper.  Gross        Year  Oper.  Gross 

1897  4,938  $24,805,451  1904  6,140  143,693,617 

1898  4.938  26.744,823  1905-6  6,276  44,566,821 

1899  4.938  28,079,820  1906-7  6,376  48,703,342 

1900  4,938  30.511.313  1907-8  6,479  44,238,703 

1901  5.555  36,661.094  1908-9  6.488  46,386,543 

1902  5.613  37,495,688  1909-10  6,775  63,019,137 

1903  5,846  43.095.769 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $83,251,000  »Flxed  Interest $247,650,034 

Equipment  11,458,000 

♦Includes  $29,806,000  First  and  Refunding:  5%  bonds,  convertible  into 
stocic  at  par  from  September  1.  1912,  to  September  1,  1932;  includes 
also  $5,300,000  Improvement  Mortgragre  bonds  of  "Iron  Mountain"  owned 
by  Missouri  Pacific  Co. 

CAPITALIZATION.  Total        Per  Mite 

Stock    $83,251,000  $12,288 

Bonds 269,108,034  38.245 

Total    342,369,034  60,533 

Fixed  Charges  below  include  $645,930  for  Hire  of  Equipment,  $1,267,428 
for  Rentals,  Interest  and  Sundry  Other  Charges  and  $10,789,722  for 
Fixed  Charges  and  Rentals. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average    miles   operated.    6,775.  Total  Per  Mile 

Operating  Revenue    $53,019,137  $7,826 

Operating    Expenses     37,547,372  6,542 

Net    Operating    Revenue    15,471,765  2,284 

Other    Income    (Net)     1,893,731  279 

Total   Net  Income    17.365,496  2,563 

Fixed  Charges  (including  for  Taxes.  $1,903,004)..  14,606,085  2,166 

Surplus    2,759,411  407 

OPERATING    EXPENSES 

Total        Ptr  Mile 

Maintenance  of  Way    $8,000,104  $1,181 

Maintenance  of  Equipment   7,687,430  1,135 

Traffic  Expenses    1,368,745  202 

Transportation    Expenses     18,889,986  2,788 

General  Expenses    1,601,107  236 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  70.8  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6 

For   Maintenance   Expenses    28.6%  29.2%  25.8%  24.8%  23.2% 

For  Traffic,  Transportation  and  Gen- 
eral  Expenses   39.8%  41.4%  41.4%  37.8%  39.7% 

For   Fixed   Charges    26.6%  27.2%  26.5%  22.6%  23.9% 

For   Surplus    5.0%  2.2%  6.3%  14.8%  13.2% 

100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 693,217  629,707  612,811  702,095 

Passenger  miles  per  mile  of  road        67,867  68,719  69,821  67,851 
Miles,      second     and     additional 

main   track    110  79  70  67 

Miles,  yards  and  sidings  ...  1,818  1,818  1,721 

See  Notes,  page  415. 


OP  RAILROADS  i73 

QUINCY,  OMAHA  &  KANSAS  CITY  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Deficit    Year      Oper.        Gross  Deficit 

1908-9        262  $801,728         $32,945     1909-10      262  $872,068         $51,260 


STOCK   OUTSTANDING  JUNE  30,   1910 

Total        Per  Mile 
Stock $6,000,000  $22,901 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$44,941. 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  262. 

Total        Per  Mile 

Operating  Revenue    $872,068  $3,329 

Operating  Bxpenses  921,341  3,517 

Net   Operating  Deficit 49,273  188 

Other  Income   79,083  302 

Total  Net  Income .* 29,810  114 

Fixed  Charges  (including  for  Taxes,  $36,129) 81,070  310 

•Deficit     51,260  196 


OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance  of  Way $316,641  $1,209 

Maintenance  of  Equipment 165.211  631 

Traffic  Expenses   17,343  66 

Transportation  Expenses    387,808  1,480 

General  Expenses  34,338  131 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  105.6  per  cent. 

*In  addition  to  this  deficit,  $35,505  was  appropriated  for  Betterments 
Other  Income  above  includes  $77,797  rents  received. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintei^ance  Expenses 50.7% 

For  Traffic,  Transportation  and  General  Expenses 46.2% 

For  Fixed  Charges 8.5% 

For  Surplus  Deficit 

See  Notes,  page  420. 
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RIO  GRANDE  SOUTHERN  R.  R. 

tAvg.  Miles  fAvg.  Miles 

Year  Oper.  Gross  Surplus  Year      Oper.  Gross  Surplus 

1895-6        180  $489,234  |66,706  1903-4        180  $461,666  •$18,227 

1896-7        180            401,239  3,471  1904-5        180            466,386  14.008 

1897-8        180            426,264  7,588  1905-6        180            562,908  32.323 

1898-9        180            489,325  24,594  1906-7        180            611,640  25,509 

1899-0        180            525,137  33,941  1907-8        180            605,753  31.036 

1900-1        180            539,529  45,951  1908-9        180            576,152  •23,029 

1901-2        180            575,675  52,292  1909-10      180            546,520  •63,992 

1902-3        180            553,554  73,357 

•Deficit. 
tNarrow  Gauge. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                  June  30,  1910 
Common $4,510,000  Fixed  Interest $4,510,000 

CAPITALIZATION. 

Total  Per  Mile 

Stock   $4,510,000  $25,055 

Bonds    4,510,000  25,055 

Total   9,020,000  60.110 

Rentals  for  1909-10  (including  in  Fixed  Charges  below),  amounted  to 
$7,107.     Fixed  Charges  include  also  $15,372  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  180.  Total        Per  Mile 

Operating  Revenue    i $546,520  $3,036 

Operating   Expenses    385,790  2.143 

Net  Operating  Revenue 160,730  893 

Other  Income   12,510  69 

Total  Net  Income 173,240  962 

Fixed  Charges   (including  for  Taxes,   $34,353) 237,232  1,318 

Deficit  63,992  356 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of  Way »..  $113,079  $628 

Maintenance  of  Equipment 58,941  328 

Traflac  Expenses 1,661  9 

Transportation  Expenses    192,265  1,068 

General  Expenses  19,844  110 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  70.6  per  cent. 

Other  Income  above  includes  $1,343  received  from  Hire  of  Equipment 
and  $1,310  rentals  received. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8  1906-7  1905-6    1904-5 

For  Maintenance  Expenses.. 30.8%     28.4%     28.7%  29.4%  24.4%     23.9% 
For    Traffic,    Transportation 

and    General    Expenses 38.2%     36.2%     31.4%  32.3%  32.7%     31.5% 

For   Fixed   Charges 42.4%     39.3%     35.0%  34.2%  37.1%     41.6% 

For   Surplus    Deficit  Deficit    4.9%  4.1%  5.8%      3.0% 

100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-8 

Miles,  yards  and  sidings ...  26  2$ 

See  Notes,  page  421. 


OF  RAILROADS  I7S 

ROCK  ISLAND  SYSTEM. 

Avg.  Miles  Avg.  Miles 

Year       Oper.        Qross  Surplus    Year      Oper.        Gross  Surplus 

1903-4     7,205     $44,969,491     $2,533,085    1907-8     7,970     $58,454,197        $796,507 
1904-5     7,232       44,051,509  756,451     1908-9     8,026       61,184,887       2,246,619 

1905-6     7,218       51,237.858       2,833,299    1909-10*8,044       66,220.579  893,907 

1906-7     7,780       60,238,420       4,788,079 
♦Includes  695  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

(Rock  Island  System,  C.  R.  I.  &  P.  R.  R.  and  Rock  Island  Co.) 

R.   I.   Co.   Common $90,742,102  R.  I.  System $211,307,000 

R.  I.  Co.  Preferred  (5%)  49,845.180  R.  I.  Syst.  Equip 16.695,000 

C.  R.  I.  &  VP.  Ry 3,669,800  »0.  R.  I.  &  P.  R.  R.  4s.     71,207,400 

*  Note:  $17,384,180  Collateral  5  per  cent,  bonds  of  the  Railroad  were  called  and  paid  on  Febru- 
ary 1,  ISlo.  To  provide  in  part  for  funds  required  to  redeem  same.  $7,600,000  6  per  cent,  bonds, 
due  191S,  were  sold  to  the  Railway  and  were  held  in  latter'n  Treasury  on  June  SO.  1910. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $144,257,082  $17,934 

Bonds    299,209,400  37.196 

Total    443,466,482  55,130 

Rentals  for  1909-10  (Included  in  Fixed  Charges  below)  amounted  to  $1,547,408.  Fixed  Charges 
below  include  also  $8,839,840.  the  interest  on  the  O.  R.  I.  &  P.  R.R.  4  per  ceut.  bonds  of  2003S.  $50ti,460 
interefit  on  that  Company's  bonds  of  1913  (retired  January,  1910),  $312,<)00  interest  on  the  R.  R.  Co.*8 
new  issue  of  b  percent,  bonds.  $805,184,  the  dividend  on  the  C.  R.  I.  &  P.  Ry.  stock  paid  to  the 
public;  also  $1.171, OM  for  Hire  of  Equipment  and  $155,891  loss  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

(Revised  as  to  Fixed  Charges  to  show  the  earning  capacity  for  Rock 

Island   Co.    Capital   Stocks.) 

Average  miles  operated.  8.044.                                            Total  Per  Mile 

Operating   Revenue    $66,220,579  $8,232 

Operating  Expenses  48,069,369  5,976 

Net  Operating  Revenue   18,151,210  2,256 

Other  Income   1,550,189  193 

Total  Net  Income 19,701,399  2,449 

Fixed  Charges  (including  for  Taxes,  $2,876,701)..     18.807.492  2.338 

♦Surplus 893.907  111 

OPERATING  EXPENSES  Total         Per    Mile 

Maintenance   of   Way $10,673,387  $1,327 

Main  tenance  of  Equipment 8.455.746  1,051 

Traffic  Expenses   1.795,262  223 

Transportation   Expenses    25.195,579  3,132 

General  Expenses   1,949,395  243 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  72.6  per  cent. 

*  Had  the  entire  surplus  for  1909-10  of  the  C.  R.  I.  &  P.  Ry.  been  distributed  in  dividends,  the 
•orpins  above  would  have  been  lens  by  about  $56,000.  representing  that  amount  which  would  haTe 
been  paid  to  holders  of  the  outstanding  unexchangred  stock  of  tbe  Railway. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .28. 27o  26.6%  26.9%  26.1%  26.7%  25.4% 
For    Traffic,    Transportation 

and    General    Expenses 42.7%  41.6%  45.1%  41.2%  40.4%  42.7% 

For    Fixed     Charges 27.8%  28.2%  26.6%  24.8%  27.5%  30.2% 

For   Surplus 1.3%  3.67o  1.4%  7.9%  5.4%  1.7% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 567,792  518,394  504,384  550,268 

Passenger  miles  per  mile  of  road      126,360  118,694  110,670  93,215 
Miles,     second     and     additional 

main    track     472  289               289  289 

Miles,  yards  and  sidings 1,951  1,869           1,785  1,722 

8ee  Notesr  page  421. 
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ST.  JOSEPH  &  GRAND  ISLAND  RY. 

Avg.  Miles  Avg.  Miles 

Year      Open.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1897-8  251  $1,232,508  $298,651  1904-5  312  $1,299,033  148.098 

1898-9  308  1,261.060  174.156  1905-6  312  1,522,046  204.995 

1899-0  312  1,404,695  218,637  1906-7  312  1,734,558  418,334 

1900-1  312  1,399,955  400,284  1907-8  314  1,602,311  336,464 

1901-2  312  1,349,790  292,602  1908-9  319  1,562,113  147,124 

1902-3  312  1,388,162  178.085  1909-10  •319  1,631,739  t260.272 

1903-4  312  1,314.220  3,102 

♦Includes  61  miles  operated  under  trackage  rights. 
tDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $4,600,000  Fixed    Interest $4,000,000 

Preferred   1st   (5%) 5,500,000 

Preferred  2nd   (4%) 3,500,000  , 

CAPITALIZATION.               Total  Per  Mile 

Stock  $13,600,000  $42,633 

Bonds     4,000,000  12,539 

Total    17,600,000  55,172 

•Rentals  for  Joint  Facilities  in  1909-iO  (included  in  Fixed  Charges 
below),  amounted  to  $69,792.  Fixed  Charges  include  also  $72,838  bal- 
ance— Hire  of  Equipment,  and  $86  net  deficit  from  Outside  Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30»  1910 

Average  miles  operated,  319.  Total        Per  Mile 

Operating   Revenue    $1,631,739  $5,115 

Operating   Expenses    1,570,568  4,923 

Net    Operating    Revenue €1,171  192 

Other    Income    47,412  148 

Total    Net   Income 108,583  340 

Fixed  Charges   (including  for  Taxes,   $66,140) 368,855  1,15« 

Deficit     260,272  816 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance    of   Way •$540,530  $1,695 

Maintenance  of  Equipment 208,132  652 

Traffic    Expenses    77.910  244 

Transportation   Expenses    680,837  2,134 

General    Expenses    63,159  198 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  96.2  per  cent. 

•Increase  of  $241,657  over  1908-9. 

Other    Income    above    includes    $34,296    Rents    received    from    Joint 
Facilities 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7    1905-6  1904-5 

For    Maintenance    Expenses. 44.6%  29.8%  20.6%  20.3%     24.4%  26.1% 
For    Traflac,    Transportation 

and    General    Expenses 49.0%  40.8%  35.8%  41.3^     45.5%  50.5<5C 

For  Fixed   Charges 22.0%  20.2%  23.3%  14.3%     16.6%  19.7% 

For    Surplus    Deficit  9.2%  20.3%  24.1%     13.5%  3.7% 

100.0%  100.0%  100.0%  100.0%  100.0% 


1909-10  1908-9  1907-8  1906-7 

Ton   miles  per  mile  of  road 295,687  305.551  295,590  285,664 

Passenger  miles  per  mile  of  road        61,898  56,641  46,348  46,755 

Mile.s.  yards  and  sidings 67  57  56  54 

See  Notes,  page  427. 
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ST.  LOUIS  &  SAN  FRANCISCO  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1903-4  4,217  126,896,731  $1,280,357  1907-8  5,064  $35,806,132  $459,066 
1904-5  5,030  29,958.240  1,024,128  1908-9  5,251  38,195,738  1,328,585 
1905-6  5,069  32,046,656  2,309,136  1909-10*5,072  41,165,939  1,121,959 
1906-7     5,062       38,621.067       4,158,583 

♦Does  not  include  C.  &  E.  I.  R.  R.  (which  see)  and  938  miles  of 
New  Orleans,  Texas  &  Mexico  R.  R.  Lines. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $29,000,000  tFixed    Interest    $192,966,174 

Preferred  1st  (4%) 5,000,000  Equipment   15,700,522 

Preferred  2nd  (4%) 16,000,000  $Notes  13,000,000 

Guaranteed   Stocks...     13,510,000 

Ctfs.   (C.  &  E.  I.) 27.362.050 

•Includes  13,(03,079  Qeneral  Lien  15-20  Year  6  per  cent.  Gold  Bonds  and  $2,375,000  "  Frisco  "  C.  & 
E.  I.  Common  Stock  <  ertiflcates  held  in  Current  Assets.  Does  not  include  $16,000,000  N.  O.  T.  &  M 
Division,  tst  Mortgage  i^  per  cent,  and  5  per  cent,  bonds,  tbe  interest  on  which  is  paid  by  the 
N.O.T.&M.  R.  r7 

tincludes  outbtanding  bonds  of  Auxiliary  Companies  and  Leasehold  Estates. 
t$l,000.000  (5  per  cent.)  mature  in  I9U,  $4,000,000  (\}^  per  cent.)  in  1912  and  $h,000,000  (3  per  cent.) 
In  1913.    Notes  payable  June  SO.  1910,  $6,008,070 ;  these  are  not  included  above. 

CAPITALIZATION.                Total  Per  Mile 

Stocks    $50,000,000  $9,858 

Bonds    262,538,746  51,762 

Total     312,538,746  61,620 

Fixed  Charflres  below  Include  besides  dividends  and  interest  on  {guaranteed  and  assumed 
stocks  certificates  and  bonds,  $617.30^  paid  for  sundry  rentals  and  $10,0U0  for  Sinking:  Fund ;  als 
$609,983  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

(Not  including  C.   &  E.  I.  R.  R.) 

Average  miles  operated  5,072.  Total        Per  Mile 

Operating  Revenue    $41,165,939  $8.116 ' 

Operating  Expenses 28,676,842  .^,654 

Net  Operating  Revenue    12,489,097  2,462 

Other   Income    2,910,417  574 

Total  Net  Income  15,399,514  3,036 

Fixed  Charges  (including  for  Taxes,  $1,458,186)..     14,277,555  2,815 

Surplus    1,121,959  221 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance  of  Way   $5,778,268  $1,139 

Maintenance  of  Equipment   5,940,310  1,171 

(  Traffic   Expenses    1,036,821  205 

Transportation  Expenses   14,698,095  2,898 

General   Expenses    1,223,348  241 

Ratio  of  Operating  Expenses  to  Operating  Revenue  69.7  per  cent. 
Other  income  above  includes  $999  482  dividends  received  on  C.  &  E.  I.  R.  R   stock  and  Fixed. 
Charges  include  $1,094,482  dividends  paid  on  C.  &  E.  I.  R.  R.  Stock  Trust  Certificates  (see  .Notes). 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 26.7%     24.5%  25.2%  25.2%  23.3%  23.1% 
For    Traffic,    Transportation 

and    (General    Expenses 38.5%     39.0%  41.9%,  36.8%  37.7%,  39.6% 

For   Fixed   Charges 32.3%     33.1%,  31.6%  27.7%,  32.1%  34.0% 

For    Surplus    2.5%,       ZA%  1.3%  10.3%>  6.9%,  3.3%, 

100.0%  100.0%  100.0%  100.0%  100.0%,  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 557,886  483,618  468.842  525.148 

Passenger  miles  per  mile  of  road        94,007  89,403  81,786  70,705 
Miles,      second      and     additional 

main    track     40  40  40  40 

Miles,   yards   and   sidings 1,434  1.411  1,329  1,303 

See  Notes,  page  428. 


Year 

Oper. 

1897-8 

1,223 

1898-9 

1,250 

1899-0 

1,258 

1900-1 

1,275 

1901-2 

1,293 

1902-3 

1,291 

1903-4 

1,303 

Surplus 

Year 

Oper. 

Gross 

Surplus 

$157,293 

1904-5 

1,418 

$8,860,231 

$1,174,242 

759,677 

1905-6 

1,451 

8,989,564 

697,055 

835,182 

1906-7 

1,452 

10.553.135 

1,712,542 

1,813,799 

1907-8 

1,464 

9,585.046 

450,244 

1,113,603 

1908-9 

1,470 

10,331,889 

724,169 

694,834 

1909-10 

1,473 

10,986,516 

938,166 

668,828 

178  THE  EARNING  POWER 

ST.  LOUIS  SOUTHWESTERN  RY. 

Avg.  Miles  Avg.  Miles 

Gross 

$5,279,333 
5,862,338 
5.908,284 
7.387,174 
7,267,260 
7,278,575 
7,649,485 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30,  1910 

Common $16,500,000  Fixed  Interest  $42,261,750 

Preferred    (5%) 20,000,000  Equipment    1,405,080 

Income    Bonds    (47o)..     3,042,500 

CAPITALIZATION. 

Total        Per  Mile 

Stock  and  Income  Bonds $39,542,500  $26,845 

Bonds     43,666,830  29,645 

Total     83,209,330  56,490 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$812,297.  Fixed  Charges  below  include  $12,611  net  deficit  from  Outside 
Operations. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated.   1,473.  Total        Ptr  Mile 

Operating  Revenue    $10,986,516  $7,459 

Operating  Expenses    8,146,057  5,530 

Net  Operating  Revenue    2,840,459  1,929 

Other   Income    545,121  370 

Total  Net  Income    3,385.580  2.299 

Fixed  Charges  (including  for  Taxes,  $369,704) 2,447,414  1,662 

♦Surplus    938,166  637 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance     og    Way $2,150,727  $1,460 

Maintenance   of  Equipment    1,857,527  1,261 

Traffic   Expenses    414,762  282 

Transportation  Expenses    3,276,478  2,224 

General   Expenses    446,563  303 

Ratio  of  Operating  Expenses  to  Operating  Revenue  74.1  per  cent. 

*This  surplus  before  deducting  $121,700  annual  interest  (4%)  on 
Income  Bonds  in  hands  of  the  public. 

Other  Income  above  includes  $200,735  net  income  from  Hire  of  Equip- 
ment. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 34.8%     34.8%  33.1%  28.8%  31.0%  25.3% 
For    Traffic,    Transportation 

and    General    Expenses 35.9%     37.3%  40.1%  38.1%  42.1%  43.5% 

For   Fixed   Charges 21.2%     21.2%  22.4%  17.2%  19  2%  18.2% 

For    Surplus    8.1%       6.7%  4.4%  15.9%  7.7%  13.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles  per  mile  of  road 540,698  487,514  484,231  507,336 

Passenger  miles  per  mile  of  road        56,998  59,817  59,104  57,344 

Miles,   yards  and  sidings 387  378  369  349 

See  Notes,  page  434. 
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TEXAS  &   PACIFIC   RY. 

Avg.  Miles  Avg.  Miles 

Year      Open.        Gross  Surplus    Year      Oper.         Gross  Surplus 

1896  1,499  $6,825,145  $218,299  1903  1,727  $12,094,744  $1,780,107 

1897  1,499  7,588,549  764,315  1904  1,826  12,433,147  2,430,973 

1898  1,499  8.006,503  946,888  1905  1,826  12,130,391  2,010,796 

1899  1,492  8,300,185  1,048,686  1906  1,848  14.914,608  3,082.817 

1900  1,527  9,751,121  1,792,585  1907  1,885  16,671,668  2,830,550 

1901  1,634  11,769,942  2,413,329  1908  1,885  13,917,315  1,170,603 

1902  1,697  11,236,601  1,881,744  1909  »1,885  14,960,653  1,708,951 
♦Includes  92  miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Dec.  31,  1909  Dec.  31.  1909 

Common $38,763,810  Fixed    Interest $29,964,975 

Income   Bonds   (5%)...  24,987,036  Equipment 2,651,000 

The  balance  sheet  of  December  31,  1909,  showed  Bills  Payable, 
$5,661,980. 

CAPITALIZATION. 

Total        Ptr  Mile 

Stock   and    Income    Bonds $63,750,846         $33,820 

Bonds     32,615,975  17,303 

Total    96,366,821  51,123 

INCOME  ACCOUNT  YEAR    ENDING    DECEMBER  31,  1909. 
Average  miles  operated,  1,885. 

Total  Per  Mile 

Operating   Revenue    $14,960,653  $7,937 

Operating   Expenses    10,908,320  5,787 

Net    Operating    Revenue 4,052,333  2,150 

Other  Income    57,235  31 

Total    Net    Income 4,109,568  2.181 

Fixed  Charges  (including  for  Taxes,   $535,573)...       2,400,617  1.274 

•Surplus     ' 1.708.951  907 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of   Way $1,943,376  $1,031 

Maintenance  of  Equipment 2,405,788  1,276 

Traffic    Expenses    215,794  115 

Transportation    Expenses     5,938,115  3,150 

General    Expenses    405,247  215 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  72.9  per  cent. 

♦This  Surplus  before  deducting  $360,175  for  Improvement  Account 
and  $660,414  for  Equipment  Account.  Extraordinary  Expenditures  of 
a  like  character  were  $905,588  in  1908  and  $2,226,736  in  1907. 

APPROPRIATION    OF    GROSS    INCOME 

1909  1908  1907  1906  1905  1904 

For    Maintenance    Expenses. 28.9%  28.3%  23.3%  22.4%  21.7%  21.6% 
For    Traffic,    Transportation 

and    General    Expenses 43.7%  45.0%  45.7%  43.4%  45.4%  43.3% 

For   Fixed   Charges 16.0%  18.4%  14.1%  13.6%  16.4%  15.6% 

For    Surplus    11.4%       8.3%  16.9%  20.6%  16.5%  19.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909  1908  1907  1906 

Ton  miles  per  mile  of  road 533,834  485,457  602,857  520,124 

Passenger  miles  per  mile  of  road        82,164  78,031  90,541  80,994 
Miles,      second     and     additional 

main    track     49  49                49  39 

Miles,   yards  and   sidings 541  531               526  505 

See  Notes,  page  435. 
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TEXAS  CENTRAL  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.         Gross  Surplus 

1S98-9  176  $394,408  $149,016  1904-5  227  $827,380  $247,002 

1899-0  194  375,574  113,180  1905-6  227  945,241  354,445 

1900-1  225  707,591  243,511  1906-7  241  1,244,106  458,879 

1901-2  225  593,668  134,190  1907-8  268  1,009,167  107,191 

1902-3  227  601,615  133,902  1908-9  268  1,164,481  166,992 

1903-4  227  735,416  156,014  1909-10  268  1,014,275  212,194 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $2,675,000  *Fixed     Interest $1,139,000 

Preferred  (5%)    1,325,000 

♦Does  not  include  $63,000  bonds  in  Treasury. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $4,000,000  $14,925 

Bonds     1,139,000  4,250 

Total    5,139,000  19,175 

Fixed  Charges  below  Include  $15,534  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  268. 

Total        Per  Mile 

Operating  Revenue    $1,014,275  $3,785 

Operating   Expenses    704,275  2.628 

Net ,  Operating   Revenue 310,000  1.157 

Tot^l    Net    Income 310,000  1,157 

Fixed  Charges   (including  for  Taxes,   $32,261) 97,806  365 

Surplus     212,194  792 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of   Way * $160,413  $598 

Maintenance    of    Equipment 150,560  562 

Traffic    Expenses    18,752  70 

Transportation    Expenses     330,412  1.233 

General    Expenses    44,138  165 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  69.4  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 30.6%  35.2%  39.3%  22.5%  26.4%  31.0% 
For    Traffic,    Transportation 

and    General    Expenses 38.8%  41.8%  42.1%  36.7%  32.0%  33.5% 

For   Fixed   Charges 9.7%  8.6%  8.0%  3.9%  4.7%  5.6% 

For   Surplus    20.9%  14.4%  10.6%  36.9%  36.9%  29.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-«  1906-7 

Ton  miles  per  mile  of  road 104,394        123,276  93,049        119,957 

Passenger  miles  per  mile  of  road       51,926         57,704         55,197         60,163 
Miles,   yards  and  sidings 38  28  28  28 

See  Notes,  page  436. 
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WICHITA  FALLS  &  NORTHWESTERN  RY. 
Year  Avg.  Miles  Gross  Surplus 

1909-10  »91  $592,421  $214,052 

♦211   miles  operated   in   December,   1910. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                 June  30,  1910 
Common $1,000,000  Fixed  Interest $2,271,000 


CAPITALIZATION. 

Total        Per  Mile 

Stock     $1,000,000         $10,989 

Bonds    2,271,000  24,956 

Total     3.271,000  35,945 

Rentals  for  1909-10  (included  in  Fixed  Cliarges  below),  amounted 
to  $2,500.  Fixed  Charges  include  also  $16,372  balance — Hire  of  Equip- 
ment and  $23,000  paid  account  of  Sinking  Fund. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated,  91. 

Total        Per  Mile 

Operating   Revenue    $592,421  $6,510 

Operating  Expenses   205,913  2,263 

Net    Operating    Revenue     386,508  4,247 

Total   Net   Income    386,508  4,247 

Fixed  Charges   (including  for   Taxes,   $16,184) 172,456  1,895 

Surplus     214,052  2,352 


OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way   $46,493  $511 

Maintenance    of    Equipment    17,723  195 

Traffic    Expenses     .^ 9,859  108 

Transportation     Expenses     117,793  1,295 

General    Expenses     14,045  154 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  34.8  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For    Maintenance    Expenses     10.9% 

For   Traffic,    Transportation    and    General   Expenses 23.9% 

For    Fixed    Charges    29.1% 

For    Surplus    36.1% 

100.0% 

1909-10 

Ton     mil's    p«^r    mil'*    of    mad 131,313 

Passenger  miles  per  niih*  of  road 41,389 

See  Notes,  page  437. 


i82  THE  EARNING  POWER 

GREAT  NORTHERN  RY. 

Avg.  Miles  Avg.  Miles 

Year      Open.        Qross  Surplus    Year      Oper.        Gross  Surplus 

1899-0  5,076  $28,910,789  $12,120,805  1905-6     5.906  $51,276,280   $20,452,698 

1900-1  5,202  28,350,690  9,388,982  1906-7     5,982  55,144,402     18,771,880 

1901-2  5,249  36,032,256  14.526,521  1907-8  »6,594  54,429.633     14,990,314 

1902-3  5,490  40,785,647  15,496,022  1908-9  »6,808  53,687,444     17,487,434 

1903-4  5,623  40,057,353  14,171,678  1909-10*7,020  64,465,370     17,791,824 

1904-5  5,723  43,526,088  16,587.643 
♦Great  Northern  Ry.  and  properties  formerly  operated  independently. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Preferred $209,981,500  *Flxed     Interest $109,385,909 

♦Includes  all  bonds  assumed,  but  does  not  include  $2,630,000  bonds 
held  in  Treasury  and  Great  Northern-Northern  Pacific  Joint  Bonds 
(C.  B.  &  Q.  stock  collateral). 

CAPITALIZATION.  Total         Ptr  Mile 

Stock     $209,981,500  $29,912 

Bonds     109,385,909  15,582 

Total     319,367,409  45,494 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$255,228.  Fixed  Charges  below  include  $125,387  net  for  Hire  of  Equip- 
ment and  $118,178  deficit  under  Guaranty  of  Interest  on  Kootenay 
Ry.  &  Navigation  Co.'s  Debenture  Stock. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  7,020.  Total        Per  Mile 

Operating   Revenue    $64,465,370  $9,183 

Operating    Expenses    39,278,096  5,595 

Net    Operating    Revenue 25,187,274  3,588 

Other  Income  (incl.  $240,009  Outside  Operations).  1,496,828  213 

Total    Net    Income 26,684,102  3,801 

Fixed   Charges   (including  for   Taxes,   $3,570,302).  8,892.278  1,267 

♦Surplus     17,791,824  2,534 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of   Way $11,773,314  $1,677 

Maintenance    of    Equipment 7,520,634  1,072 

Traffic    Expenses    922,104  131 

Transportation   Expenses 18,068,666  2,574 

General    Expenses    993,378  141 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  60.9  per  cent. 

♦This  Surplus  before  deducting  $2,319,158  for  Betterments. 

Other  Income  above  includes  $693,235  Rents  received  and  $377,952 
General  Interest  received. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 29.2%     27.7%  30.6%,  23.3%^  21.1%  20.8% 
For    Trafific,    Transportation 

and    General    Expenses 30.3%     28.8%,  31.1%  32.4%  27.4%  27.1'J5' 

For  Fixed    Charges 13.5%     13.2%  12.7%,  12.1%  13.1%  15.2% 

For    Surplus    27.0%     30.3%  25.6%,  32.2%-  38.4%  36.9% 

100.0%,  100.0%,  100.0%,  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile   of  road 808.957  711,222  783.127  852,948 

Passenger  miles  per  mile  of  road        92,497  72,032  74,765  72,568 
Miles,      second     and     additional 

main    track     165  163  150  115 

Miles,  yards  and   sidings 1,765  1,709  1,619  1,452 

See  Notes,  page  438. 
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IOWA  CENTRAL  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1897-8  509  $1,868,349  $164,069  1904-5  558  $2,588,300  *$77,074 

1898-9  513  2,120,575  184,913  1905-6  558  2,958,587  237,442 

1899-0  513  2,325,919  175,974  1906-7  558  3.132,048  445,595 

1900-1  506  2.284,123  7,048  1907-8  558  3,002,475  215.199 

1901-2  558  2.543,350  2,915  1908-9  558  3,015,647  •227,521 

1902-3  558  2,405,543  1,643  1909-10  558  3,361,282  •26,664 

1903-4  558  2,377,105  ^81,132 
•Deficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common .- $8,525,623  *Fixed    Interest $14,366,095 

Preferred   (5%) 5,674,810  Equipment     304,192 

•Includes  $996,000  First  and  I^efunding  4%  bonds  in  Treasury. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $14,200,433  $25,449 

Bonds     14,670,287  26,291 

Total    28,870,720  51,740 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$52,769.     Fixed  Charges  include  also  $57,560  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  558.  Total        Per  Mile 

Operating  Revenue    $3,361,282  $6,024 

Operating    Expenses    2,593,343  4,648 

Net    Operating    Revenue 767,939  1,376 

Other  Income   49,497  89 

Total    Net    Income 817,436  1,465 

Fixed  Charges   (including  for  Taxes,   $98,524) 844,100  1,513 

Deficit     26,664  48 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of  Way $441,311  $791 

Maintenance  of  Equipment 527,146  945 

Traflac    Expenses    100,107  179 

Transportation   Expenses    1,417,420  2,540 

General    Expenses    107,359  193 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  77.2  per  cent. 

The  relatively  high  ratio  of  Fixed  Charges  to  Gross  Income  in  1903-4 
and  1904-5,  as  shown  below,  was  due  to  some  extent  to  the  fact  that 
Other  Income  and  Fixed  Charges  included  the  interest  on  a  large 
amount  of  bonds  held  in  Company's  Treasury. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6    1904-5 

For    Maintenance    Expenses. 28.4%    29.6%  23.8%  23.1%  24.6%     27.1Vf 
For    Traflflc,    Transportation 

and    General    Expenses 47.6%     49.4%  45.3%  40.9%  44.1%     45.8% 

For   Fixed   Charges 24.8%     28.3%  23.9%  22.2%  23.4%     29.8% 

For    Surplus    Deficit  Deficit  7.0%  13.8%  7.9%  Deficit 

100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles   per  mile  of  road 811,411  686,407  720.677  715,174 

Passenger  miles  per  mile  of  road        52,384  48.942  45,497  40,544 

Miles,  yards  and  sidings 129  129  123  124 

See  Notes*  page  447. 
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MINNEAPOLIS  &  ST.  LOUIS  R.  R. 


Avg.  Miles 

Avg.  Miles 

Year      Oper.        Gross 

1902-3       642       $3,265,472 

Surplus 

Year      Oper. 

Gross 

Surplus 

$314;434 

$511,915 

1906-7          798 

$3,873,668 

1903-4       642         2.850,565 

298,078 

1907-8       1,005 

3,826,516 

108,980 

1904-5       730         3,076,756 

257,495 

1908-9       1,027 

4.171,315 

196,959 

1905-6       799         3,726,665 

416,030 

1909-10  •1,027 

4,945,391 

54,865 

♦Includes  Des  Moines  &  Fort  Dodge  R.  R..  138  miles,  and  Minnesota, 
Dakota  &  Pacific  Ry.,  230  miles;  both  leased  lines.     tDeficit. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

♦Common    $6,000,000  fFixed    Interest    $23,278,000 

Preferred    (59f)     4,000.000  Equipment     540,000 

tNotes.    due    1911 5,000,000 

'Includes  tlM.lOO  common  stock  and  134,100  preferred  8t<x^  held  In  Treasury, 
f Includes  $3,672,000  4  per  cent,  bonds  and  tSS.OOO  6  per  cent  bonds  -net  amount  outrtandJnfr  In 
hands  of  the  public)  of  the  Des  Voines  &  Ft.  Dodre  R.  R  (leased  line).    There  are  not  included 
above  1348  000  First  and  Refundinfr  4  per  cent,  bonds  held  in  the  Treasury,  also  $514,000  (entire 
Issue)  Des  Moines  &  Ft.  Uod(?e  Second  Mo  tmiire  6  per  cent,  bonds  held  in  Treasury. 
114,000,000  of  these  Notes  were  extended  to  February.  1913.  « 

CAPITALIZATION.  Total         Per  Mile 

Stock    $10,000,000  $9,737 

Bonds    28,818,000  28,060 

Total     38,818,000  37,797 

Fixed  Charges  below  include  $17,114  balance — ^Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average   miles   operated,    1.027.  Total         Per  Mile 

Operating   Revenue    $4,945,391  $4,815 

Operating    Expenses    3,418,510  3,328 

Net    Operating    Revenue     1,526,881  1,487 

•Other    Income     130,976  127 

Total   Net   Income    1,657,857  1,614 

Fixed   Charges   (including  for  Taxes,   $225,279)...  1,602,992  1,561 

Surplus    54,865  53 

OPERATING  EXPENSES  Total  Per  J\Alle 

Maintenance   of  Wav    $546,112  $532 

Maintenance  of  Equipment    588,443  573 

Traffic  Expenses    146,775  143 

Transportation    Expenses    1,978,324  1,926 

General   Expenses    158,856  156 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  69.1  per  cent. 

*Other  Income  above  does  not  include  t33  073  "  deficit  of  Minnesota,  Dakota  &  Paciflo  Ry.,  col- 
lectible under  lease  "  This  sum  was  included  mother  Income  in  the  report  of  the  Company. 
There  is  included  $35.ft7tt  balance— Rentals.  (This  latter  sum  was  the  balance  after  dedncUi^  Rent- 
als paid,  also  $3,761  Net  Karnings  from  D.  M.  &  Ft.  D.  R.  R.  payable  under  lease.) 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.. 22.3%     23.6%  23.8%)  21.5%  21.4%  20.1% 
For    Traffic,    Transportation 

and  General  Expenses   45.0%     41.2%  41.5%  35.6%  32.3%  35.0% 

For  Fixed  Charges 31.6%     37.4%  32.0%  35.3%  35.8%  37.0% 

For    Surplus    1.1%  Deficit  2.7%  7.6%  10.5%  7.9%> 


100.0%,  100.0%  100.0%)  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  milo  of  road 31.^>,009  253,211  239.194  299,235 

Passenger  milos  ])or  mile  of  road        63,014  56,423  54,755  63,972 
Miles,      second     and     additional 

main    track     24  24  24  24 

Miles,    yards  and   sidings 182  174  169  159 

See  Notes,  page  448. 


OF  RAILROADS  185 

MINNEAPOLIS,  ST,  PAUL  &  SAULT  STE.  MARIE  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Gross  Surplus  Year      Oper.        Gross  Surplus 

1898-9  1,272  $4,348,585  $375,058  1904-5     1,774  $8,716,G22  $2,063,415 

1899-0  l,28fi  5.151.188  880,872  1905-6     2,020  11,574,462  3,267,686 

1900-1  1,312  4,517,076  327,873  1906-7     2,232  12,892,079  2,608,686 

1901-2  1,396  6.222,388  1,586,501  1907-8     2,304  11,509,857  2,000,869 

1902-3  1,464  7,237,264  1,664,497  1908-9     2,360  12,339,755  2,533,645 

1903-4  1,530  6,993,498  1,387.246  1909-10*2,461  15,060,237  4.400,442 

♦Does  not  include  Chicago  Division  (Wisconsin  Central  Ry.)f  1.038 
miles  ODerated 

*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30.  1910 

Common $20,832,000  t  Fixed    Interest $59,095,000 

Preferred    (7%)     10,416,000  Equipment 2,579.000 

♦Includes  $4,032,000  common  stock  and  $2,016,000  preferred  stock  sold 
at  par  in  1908-9;  final  installment  paid  October  15.   1909. 

tDoes  not  include  $11,131,600  4%  Leased  Dine  Stock  Certificates 
issued  for  and  subject  to  cancellation  on  or  before  2008  by  return  of 
"Wisconsin  Central  Ry.  Preferred  Stock,  an  equivalent  amount  of 
which  stock  is  held  (see  Notes). 

CAPITALIZATION.  Total         Per  Mile 

Stock     $31,248,000  $12,697 

Bonds    61,674.000  25,061 

Total    92,922,000  37,758 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$103,394.  Fixed  Charges  below  include  also  $443,969  for  interest  on 
4%  Leased  Line  Stock  Certificates  (see  above).  Other  Income  below 
includes  $582,264  from  dividends  on  stock  owned.  This  amount  is 
largely  made  up  of  dividends  received  from  Wisconsin  Central  Ry. 
Preferred  Stock  (see  Notes). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

(Does   not    include    Wisconsin    Central    Ry.    which    see.") 

Average  miles  operated,  2,461.  Total        Per  Mile 

Operating   Revenue    $15,060,237  $6,120 

Operating   Expenses    7,888,654  3,206 

Net    Operating    Revenue 7,171,583  2,914 

Other  Income  (incl.  $117,274  Outside  Operations).  982,888  399 

Total    Net    Income 8,154,471  3.313 

Fixed  Charges   (including   for  Taxes,   $908,279)...       3,754,029  1,525 

Surplus     4,400,442  1,788 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance   of   Way $1,442,700  $586 

Maintenance    of    Equipment 1,568.603  637 

Traffic    Expenses    284.857  116 

Transportation   Expenses    4,315,753  1,754 

General    Expenses    276,741  113 

Ratio  of  Operating  Expenses  to  Operating  Revenue,   52.4  per  cent. 
APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8  1906-7    1905-6  1904-5 

For    Maintenance    Expenses.  18. 87o     20.6%     22.1%  22.6%     18.27o  IS.5% 
For    Traffic,    Transportation 

and    General    Expenses 30.4%     33.5%     36.3%  34.8%     31.5%  32.7% 

For   Fixed   Charges 23.4%     26.1%     25.2%  22.4%     22.2%  25.3% 

For    Surplus    27.4%     19.8%     16.4%  20.2%     28.1%  23.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9          1907-8          1906-7 

Ton  miles  per  mile  of  road 545,157  460,724        417.523        518,985 

Passenger  miles  per  mile  of  road        72,989  59,598          55,685          52,166 

Miles,   yards  and  sidings ...  400              382              366 

See  Notes,  page  450. 
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NORTHERN  PACIFIC  RY. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus  Year      Oper.        Gross  Surplus 

1897-8     4,362     $23,679,118  $6,709,584  1904-5     5,315     $50,722,886  $17,126,242 

1898-9     4,579       26,048.673  7,809,902  1905-6     5,401       61,223,475  22.487,740 

1899-0     4,714       30,021,318  9,483,818  1906-7     5,443       68,534.832  23.473,929 

1900-1     n,100       32,560,984  9.213,904  1907-8     5,633       68,235,484  22,999,951 

1901-2     5,019       41,387,380  12,047,232  1908-9     5,671       68,460,747  24,907,766 

1902-3     5,112       46,142,105  14,74.1,889  1909-10  5,765       74,525,826  22,296,259 

1903-4     5,262       46,524,574  15,229,311 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                  June  30,  1910 
•Common $248,000,000  t  Fixed    Interest $174,602,500 

♦Includes  $93,000,000  new  capital  stock  issued  January,  1909  (sold  at 
par). 

tDoes  not  include  $16,350,000  bonds  held  in  Treasury.  Above  total 
includes  assumed  bonds  of  other  companies  but  not  Northern  Pacific- 
Great  Northern  Joint  Bonds  (C.  B.  &  Q.  stock  collateral). 

CAPITALIZATION.  Total         Per  Mile 

Stock     $248,000,000  $43,018 

Bonds     174,602,500  30,287 

Total    422,602,500  73,305 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$509,928. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated.  5,765.  Total  Per  Mile 

Operating    Revenue    $74,525,826  $12,927 

Operating   Expenses    45,987,405  7,977 

Net    Operating    Revenue 28,538,421  4,950 

Other  income  (incl.  $602,475  Outside  Operations).  4,558,780  791 

Total    Net    Income 33,097,201  5,741 

Fixed   Charges   (including  for   Taxes,   $3,622,000).  10,800,942  1,873 

Surplus     22,296,259  3,868 

OPERATING  EXPENSES  Total.       Per  Mile 

Maintenance   of  Way $10,842,955  $1,881 

Maintenance    of    Equipment 8,992,137  1,560 

Traffic    Expenses    1,036,404  180 

Transportation   Expenses    24,045.197  4,171 

General    Expenses 1,070,712  185 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  61.7  per  cent. 
Other  Income  above  includes  $160,578  received  from  Hire  of  Equip- 
ment and   $1,289,252   Rentals  Received. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7    1905-6  1904-5 

For    Maintenance    ExDenses.25.1%     21.6%  23.9%  20.7%     21.3%  23.6% 
For    Traffic,    Transportation 

and    General    Expenses 33.1%     30.8%  30.8%  32.4%  .28.1%  27.4% 

For   Fixed   Charges 13.6%     13.3%  13.7%  13.8%     14.9%  16.5% 

For    Surplus    28.2%     34.3%  31.6%,  33.1%     35.7%  32.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 939,997  927,613  915,387  1,011,289 

Passenger  miles  per  mile  of  road      169,431  135,327  141,017  132,784 
Miles,     second     and     additional 

main    track     504  '470  330  248 

Miles,  yards  and  sidings 2,206  2,162  2,024  1.864 

See  Notes,  page  462. 


OF  RAILROADS  187 

SPOKANE  &  INLAND  EMPIRE  R.  R. 

(Includes  Railway  and  Traction  Lines) 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1907-8  182  $1,118,018  $108,193  1909-10  •207  t$l,763,614  $319,965 
1908-9        201         1,269,101  145,4^8 

•The  total  mileage  on  June  30,  1910,  215.  Total  includes  operations 
of  Spokane  Traction  Co.  (37  miles,  June  30,*  1910). 

tincludes  $486,119  earnings  from  Street  Railway  System.  Similar 
earnings  included  in  above  totals  were  $387,390  in  1908-9  and  $288,367 
in  1907-8. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $10,000,000  Fixed    Interest $4,939,000 

•Preferred  Ctfs.   (5%)..  6,394,900 

•Cumulative  after  January  15,  1911;  shares  pro  rata  with  common 
stock  in  all  dividends  up  to  7%   (see  Notes). 

Bills  Payable  June  30,  1910.  were  $2,832,387. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $16,394,900  $79,202 

Bonds     ^ 4,939,000  23,860 

Total    7. 21,333,900  103,062 

Fixed  Charges  below  include  $43,429  interest,  other  than  on  funded 
debt,  and  $15,456  for  Hire  of  Equipment.  The  sum  of  $295,073  loss 
account  of  accident  at  Gibbs,  Idaho,  is  not  included.  This  item  was 
included  in  Company's  charges  in  annual  report  and  the  surplus  for 
the  year  shown  therein   was  $24,892. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

(Includes  all  railway  and  traction  lines  operated.) 
Average  miles  operated,  207. 

•Operating   Revenue    $1,763,614 

Operating   Expenses    

Net    Operating    Revenue 

Total    Net   Income 

Fixed   Charges   (including  for  Taxes,   $55.000) 

tSurplus    

OPERATING   EXPENSES 

Maintenance   of  Way 

Maintenance  of  Equipment 

Traffic    Expenses    

Transportation    Expenses     

General    Expenses    

Ratio  of  Operating  Expenses  to  Operating  Revenue.   61.4  per  cent. 

•Includes  $486,119  earnings  from  Street  Railway  System. 

tSee  note  above  under  Capitalization. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9 

For    Maintenance    Expenses 22.4%     20.7% 

For  Traffic,  Transportation  and  General  Expenses 88.9%     45.8% 

For    Fixed    Charges 20.5%     22.0% 

For    Surplus    18.2%     11.57o 

100.0%  100.0% 
RAILROAD    DIVISION. 

1909-10  1908-9  1907-8 

Ton    miles   per   mile   of   road *130.623  91.513  77.161 

Passenger  miles   per   mile   of   road 195,039  149,145  167,263 

Mil^s,  second  and  additional  main  track..               19  7  7 

Miles,   yards  and   sidings 40  37  10 

•173  miles  average. 

See  Notes,  page  456. 


Total 

Per  Mile 

1,763,614 

$8,520 

L,082,167 

5,228 

681,447 

3,292 

681,447 

3,292 

361,482 

1,746 

319,965 

1,546 

Total 

Per  Mile 

$283,158 

$1,368 

112,615 

544 

25,227 

122 

548,392 

2,649 

112,775 

545 
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THE  EARNING  POWER 


Year       Oper. 

1904-5  57 

1905-G  61 

1906-7  76 

♦Deficit. 


TACOMA  EASTERN  R.  R. 


Avg.  Miles 


Gross 

$186,502 
273,941 
409,529 


Avg.  Miles 
Surpius    Year      Oper.        Gross 


•$2,158 
49,316 
46,2b9 


1907-8 
1908-9 
1909-10 


88 
88 
88 


$316,787 
365,520 
545,860 


Surplus 

♦$28,335 

5,856 

67,321 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30.  1910  June  30,  1910 

Common $750,000  Fixed    Interest $884,000 

l>rof erred  (G9r)    750,000 

Bills  Payable  June  30,   1910,  were  $1,333,659. 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $1,500,000  $17,045 

Bonds     884,000  10,046 

Total    2,384,000  27,091 

Fixed  Charges  lielow  include  $24,645  for  Hire  of  Equipment  and  $50,- 
062   interest  on   Bills  Payable. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average  miles  operated,  88. 

Total        Per  Mile 

Operating    Revenue    $545,860        •   $6,203 

Operating   Kxpenses    343,099  3,899 

Net    Operatinir    Revenue 202,761  2,304 

Outside   Operations    9,316  106 

Total    Net    Income 212.077  2,410 

Fixed   Charges  (including  for  Taxes.   $25.426) 144,756  1,645 

Surplus     67,321  765 

OPERATING   EXPENSES 

Total        Per  Mile 

Maintenance   of    Way $76,870  $874 

Mainten.ince    of    K-juipnient 61,512  699 

Traffic    Kxpenses    6,344  72 

Transportation    Expenses    178.308  2,026 

LJeneral    Expenses    20,065  228 

Ratio  of  (Operating  Expenses  to  Operating  Revenue,  62.8  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintenance  Expenses 24.9'y> 

For  Traffic.   Transportation  and  General  Expenses 36.9% 

For   Fixed    Charges 26.1% 

For    Surplus    12.1% 

100.0% 

1909-10  1908-9 

Ton   m  IN  s  p^r  n.ile  of  road 20T.SSI  161.024 

Pass*  r.izor  iiii'v^s   pi  r  u\iU    of   n»ad 3S.2S7  25,796 

Mi'.os.    yards   and    sidings SO  10 

See  Notes,  page  459. 


OP  RAILROADS  189 

UNION  PACIFIC  R.  R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.      '''Gross  Surplus    Year      Oper.      *Gross  Surplus 

1901-2  5,711  $46,639,629  $14,501,594  1906-7  5,645  $75,651,105  $36,176,689 
1902-3  5,762  50,216,248  15,276,150  1907-8  5,781  74,422,777  35,719,400 
1903-4  5,353  54,264,878  16,596,548  1908-9  6,062  77,360,429  41,598,401 
1904-5  5,358  58,756,845  22,785,053  1909-10  6,296  88,506,465  45,505,690 
1905-6     5,404       66,879,142     31,764,406 

♦Does  pot  Include  earnings  from   Water  Lines. 

STOCK  OUTSTANDING  *BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common $216,577,700  fFixed    Interest $297,449,150 

Preferred  {A%)    99,544,000 

Other    23,510 

*Does  not  include  bonds  owned  by  the  Union  Pacific  R.  R.  and 
Auxiliary  Companies,  including  $55,000,000  Oregon  Short  Line  R.  R. 
4%  Refunding  bonds   (see  Notes). 

tincludes  $36,854,850  4%  bonds  due  1927,  convertible  into  common 
stock  at  $175  per  share. 

CAPITALIZATION.  Total         Per  Mile 

Stock     $316,145,210  $50,214 

Bonds     297.449.150  47.244 

Total    613,594,360  97,458 

Fixed  Charges  below  include  $84,601  loss  from  Outside  Operations 
and  $1,923,096  balance — Hire  of  Equipment.  From  Fixed  Charges  is 
deducted  $378,419  representing  net  rentals  received  for  lease  of  road, 
for  joint  tracks,   etc. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

(Union  Pacific  R.  R.— Ore.   Short  Line  R.   R.— Ore.  R.  R.  &  Nav.   Co.) 

Average  miles  operated,  6,296.  Total  Per  Mile 

Operating  Revenue    $88,506,465  $14,057 

Operating  Expenses    45.132,681  7.168 

Net    Operating    Revenue 43.373,784  6,889 

Other    Income    19,512,051  3.099 

Total    Net    Income 62,885,835  9,988 

Fixed  Charges   (including  for   Taxes,    $3,264,348).  17,380,145  2,760 

Surplus     45,505,690  7,228 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance   of   Way $9,915,482  $1,575 

Maintenance    of    Equipment 9,061.519  1 ,439 

Traffic    Expenses    1.985,017  315 

Transportation  Expenses    22,205,807  3,527 

General    Expenses    1,964,856  312 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  51.0  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  17.6%  15.9%  19.47o  20.4%  22.0%  21.8% 
For    Traffic,    Transportation 

and    General    Expenses 24.2%  22.5%  24.9%  25.4%  23.1%  23.9% 

For  Fixed   Charges 16.1%  17.9%  16.2%  13.0%  13.7%  19.4% 

For   Surplus    42.1%  43.7%  39.5%  41.2%  41.2%  34.9% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

.  1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 952,547  868,799  911.943  1,010,480 

Passenger  miles  per  mile  of  road  152,589  131,175  131,548  120,520 
Miles,      second     and     additional 

main    track     539  475  382  288 

Miles,  yards  and  sidings 1,973  1,852  1,802  1,749 

•••  Notes,  page  469. 
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SOUTHERN  PACIFIC  CO. 

Avg.  Miles  <  Avg.  Miles. 

Year     Oper.        *Gross          Surplus  Year     Oper.       *Qross  Surplus 

1901-2     8.757     $78,923,723   $10,990,285  1906-7     9,401  $117,331,812  $28,911,816 

1902-3     8,842       82,925,287       9,462,588  1907-8     9,506     113,545,567  20,761,880 

1903-4     9,025       86,910,506       9,593.214  1908-9     9,626     110,846,404  27,747,213 

1904-5     9,138       89,403,632     13,124,415  1909-10  9,752     124,523,905  t31,912,633 
1905-6     9,192       99,1^3,550     19,913,371 

*Doe8  not  include  earnings  from  water  lines.  tsee  Note  under  Income  Account. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

(Southern  Pacific  Co.)  (So.  Pac.  Co.  and  Proprietary  Cos.) 

Common $272,672,306  tFixed  Interest $488,081,436 

•Preferred    (7%)     ..  18.325 

•Balance  of  874,866,483  preferrod  stock,  practically  the  entire  issue  of  which  was  exchao^ed  for 
an  equal  amount  of  common  stock. 

tlndudes  $12,348,000  bonds  held  alive  in  Sinking  Funds,  tl9,S69,609  bonds  in  Treasury  and 
|6,S5i.00o  Income  Bonds  (not  owned).  Includes  $81,  i52,01u  20-year  bonds,  dated  1009,  convertible 
into  stock  at  ISO  to  June  1, 1919. 

CAPITALIZATION.  Total         Per  Mile 

Stock   $272,690,631  $27,963 

Bonds    488,081,436  50.049 

Total    760,772,067  78,012 

Fixed  Charges  below  include  $378,515  paid  account  of  Sinking  Fund; 
$448,343  balance— Hire  of  Equipment;  $317,083  "Taxes  and  Other  Ex- 
penses" of  Southern  Pacific  Co.;  and  $143,126  Miscellaneous  Expenses, 
including  expenses   of  Land   Department. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 

Average   miles  operated,   9,752.                                            Total  Per  Mile 

Operating   Revenue    $124,523,905  $12,769 

Operating  Expenses 73,514,034  7,538 

Net    Operating    Revenue    51,009,871  5,231 

•Other  Income  (incl.  $747,888  Outside  Operations)       6,867,068  705 

Total  Net  Income    , 57,876,939  5,936 

Fixed  Charges  (including  for  Taxes.  $4,797,460)..     25,964,306  2,663 

tSurplus 31,912,633  3,273 

OPERATING  EXPENSES  Total         Per  Mile 

Maintenance    of    Way    $16,098,705  $1,651 

Maintenance  of  Equipment   15,808,391  1,621 

Traffic   Expenses    2,481,186  254 

Transportation  Expenses    35,658,046  3,656 

General  Expenses 3,467,706  356 

Ratio  of  Operating  Expenses  to   Operating  Revenue,   59.0   per  cent. 

«Oiher  income  above  Includes  1747.888  Net  Earninfrs  from  Outside  Operations  (Gross,  110,408,708; 
Expense",  $9,750,814)  and  tl6l,5l6  Income  from  Sinkinf?  Funds.  Other  Income  abore  does  not 
include  14.690.000  extra  dividend  received  from  Wells.  FarRO  &  Co.  stock  owned.  In  tlie  annual 
report  this  item  is  included,  but  is  here  omitted  for  the  sake  of  comparison. 

tSurplus  before  deductlnfr  $51  l.xso  account  uf  "Betterments  and  Additions  payable  from  income 
of  Southern  Pacific  Co."  and  0527.696  account  of  "Reserve  for  Oepreoiatton  of  Boiling  Stock 
owned  bj  Southern  Pacific  Co.  and  leased  to  other  companies  " 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For    Maintenance    Expenses. 24.3%     24.7%  27.7%  25.3%  29.7%  28.9% 
For    Traffic,    Transportation 

and    General    Expenses 31.6%     32.7%  36.5%  34.7%  31.2%  34.4% 

For     Fixed     Charges 19.8%     18.9%  18.3%  16.5%  19.7%  22.5% 

For    Surplus    24.3%     23.7%  17.6%  23.5%  19.4%  14.2% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton   miles   per  mile   of  road 678,797  629,087  682,329  733,458 

Passenger  miles  per  mile  of  road      185,176  160,109  163,045  168,725 
Miles,      second     and     additional 

main    track    233  229  222  176 

Miles,  yards  and  sidings 3,342  8,199  8,061  S,887 

See  Notes,  page  467. 
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NEVADA-CALIFORNIA-OREGON  RY. 

*Avg.  Miles  *Avg.  Miles 

Yps^r      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1»02^3  144  1196,298  153.394  1906-7  144  $267,306  $120,140 

1943-4  144  194.835  43,313  1907-8  158  338,668  132,448 

1904-6  144  219.768  74.189  1908-9  176  406.668  18)(.341 

1905-6  144  229.128  75.048  1909-10  184  447.857  188.675 

•N8^^'ow  Gauge. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

Juae  30,  1910  June  30.  1910 

Common $1,450,000  ♦Fixed    Interest $583,000 

Preferred  (5%)    750,000 

•Does  not  include  $398,000  bonds  in  Treasury. 

CAPITALIZATION. 

Total  Per  Mile 

atOOk     $2,200,000  $11,957 

Bondy    683.000  3.168 

Toiia    2.783,000  15.125 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$205.    Fixed  Cl^rges  include  also  $7,890  paid  account  of  Sinking  Funds. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  184. 

Total        Per  Mile 

Operating  Revenue    $447,857  $2,434 

Operating  Expenses    218,605  1,188 

Net    Operating    Revenue 229.252  1,246 

Other   Income    13,114  71 

Total   Net  Income 242,366  1,317 

Filled  Charges  (Including  for  Taxes,   $16,652) 53,791  292 

*8urplu8     188,575  1,025 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance   of  Way $64,322  $349 

Maintenance    of    Equipment 43,969  239 

Traffic    Expenses    7.337  40 

Transportation   Expenses    81,109  441 

GeBeral    Exp^ises    21,868  119 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  48.8  per  cent. 

•This  Surplus  before  deducting  $101,009  for  Extraordinary  Expendi- 
tures. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 23.6%  21.1%  24.2%  17.2%  16.4%  18.0% 
For    Traffic,    Transportation 

and    General    Expenses 24.0%  21.1%  23.6%  24.7%  33.7%  29.8% 

For  Fixed  Charges 11.6%  13.1%  15.2%  15.9%  19.8%  20.9% 

For   Surplus    40.9%  44.7%  37.0%  42.2%  30.1%  31.3% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 30,842  25,462  27,315  29,zl0 

Passenger  miles  per  mile  of  road       12,441  10,475  9,871  9,216 

Miles«  yards  and  sidings ...  7  7  7 

•••  Notes,  page  478. 
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TONOPAH  &  GOLDFIELD  R.  R. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1906-7        106       $2,386,574         $843,058    1908-9        109      •    $910,019  $26,629 

1907-8        106         1.517,577  198,758    1909^10      109  789,205  27.734 


STOCK  OUTSTANDING 

June  30,  1910 

Common $1,650,000 

Preferred  (7%)    500,000 

♦Does  not   include   $350,000   bonds   in  Treasury. 


BONDS  OUTSTANDING 

June  30,  1910 
♦Fixed    Interest $842,000 


CAPITALIZATION. 

Total  Per  Mile 

Stock     $2,150,000  $19,725 

Bonds     842,000  7,725 

Total    2,992.000  27,450 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$7,468.  Fixed  Charges  below  include  also  $78,925  paid  account  of 
Sinking  Funds  and  $3,447  for  Hire  of  Equipment. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 
Average  miles  operated.  109. 

Total  Per  Mile 

Operating  Revenue    ' .• $789,205  $7,240 

Operating   Expenses    585.140  6.363 

Net   Operating    Revenue 204.065  1,872 

Other    Income    3.772  35 

Total    Net    Income 207,837  1.907 

Fixed  Charges  (including  for  Taxes.  $36,234) •180,103  1,653 

Surplus     27.734  254 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $75,214  ;$690 

Maintenance    of    Equipment 111.457  1,023 

Traffic    Expenses    30.750  282 

Transportation  Expenses    295,753  2,713 

General   Expenses    71.966  660 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  74.1  per  cent. 

•Includes  $78,925  paid  account  of  Sinking  Funds. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8 

For    Maintenance    Expenses 23.6%  22.7%  22.4% 

For  Traffic.  Transportation  and  General  Expenses. 50.2%  51.9%  48.9% 

For  Fixed  Charges 22.7%  22.6%  15.6% 

For   Surplus    3.5%  2.9%  13.1% 

100.0%  100.0%  100.0% 
See  Notet,  page  474. 
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DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

Avg.  Miles  Avg.  Miles 

Year  Oper.  Surplus    Year  Oper.  Surplus 

1900-1                   574  $2,484,211  1905-6  593  $3,057,809 

1901-2                   575  2,690,569  1906-7  591  3,311.878 

1902-3                  574  2,772.135  1907-8  595  2,921.916 

1903-4                   579  2,524,612  1908-9  593  2,719.338 

1904-5                   586  2,706,936  1909-10  •606  3,302,147 

♦Includes  21   miles  trackage. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common 112,000,000  Fixed  Interest  $20,000,000 

Preferred    (6%)    10,000,000  Equipment 703,213 

Income  Ctfs.  (4%) 3,000,000  Canadian     Pacific    Ry. 

Guaranteed      Interest 
Advances    5,866,515 

CAPITALIZATION. 

Total  Per  Mile 

Stock   and   Income   Certificates $25,000,000  $41,254 

Bonds     26,569,728  43,845 

Total    51,569,728  85,099 

Fixed  Charges  below  include  $352,391  for  Other  Deductions  (Rents, 
etc.),  mostly  improvements,  against  $28,937  for  1908-9.  The  balance 
sheet  as  of  June  30,  1910,  shows  an  indebtedness  to  the  Canadian 
Pacific  Ry.  amounting  to  $5,866,515  (Guaranteed  Interest  Advances). 
The  debit  to  Profit  and  Loss  was  on  June  30,  1910,  $3,610,696. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  606.  Total        Per  Mile 

Operating   Revenue    $3,302,147  $5,449 

Operating   Expenses    2,269,248  3,745 

Net    Operating    Revenue 1,032,899  1,704 

Other  Income  (includes  $8,591  Outside  Operations)  69,913  116 

Total    Net    Income 1.102,812  1,820 

Fixed  Charges   (including  for  Taxes.   $225,918)...  1,454,527  2,400 

Deficit     351,715  580 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance    of   Way $527,684  $871 

Maintenance    of    Equipment 361,459  596 

TraflBc    Expenses    107,909  178 

Transportation   Expenses    1,193,180  1,969 

General    Expenses    79.016  131 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  68.7  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    1907-8    1906-7    1905-6    1904-5 

For    Maintenance    Expenses. 26.4%     26.9%     30.7%     24.6%     24.2%     24.3% 
For    Traffic,    Transportation 

and    General    Expenses 40.9%     42.0%     43.5%     45.1%     42.7%     43.7% 

For  Fixed   Charges 43.1%     38.1%     36.2%     31.9%     38.1%     39.5% 

For   Surplus    Deficit  Deficit  Deficit  Deficit  Deficit  Deficit 

1909-10  1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 411,661  289,743  303,785  402,504 

Passenger  miles  per  mile  of  road        64,738  62,627  64,710  68.163 
Miles,      second     and     additional 

main    track    ...  2  2  2 

Miles,  yards  and  sidings ...  151  149  145 

See  Notetf  page  475. 
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Avg.  Miles 
Year      Oper.        Gross 

1906-7        126  $786,940 

1907-8        129  806,075 

•Deficit. 


MINERAL  RAkdffe  R.  R. 

Avg.  MlliBt 
Surplus    Year      Oper.        Qrofts 

$45.^45    1908-9        129         ^826,375 
•31,005    1909-10      127  826,499 


8ur|)lut 

•i44.4l2 
^69.764 


STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910                                                  June  80,  1910 
Common $1,260,000  Fixed    Interest |l,918.0du 

Loans  and  Bills  Payable  June  30,   1910,  $175,000. 


CAPITALIZATION. 

Total 

Stock $1,260,000 

Bonds     1,918,000 

Total 3,178,0100 


Per  Mile 

$9,921 
16,102 
25,023 


INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  127. 

ToUl  Per  Mile 

Operating   Revfenue    $826,499  1^6,508 

Operating  Expenses    738,669  6,816 

Net   Operating   Revenue 87,830  692 

Other    Income    9,917  78 

Total   Net   Income 97,747  770 

Fixed  Charges   (including  for  Taxes,   $43,203) 167,511  1,319 

Deficit     69,764  649 

OPERATING  EXPENSES 

Total  Per  Mile 

Maintenance   of   Way $170,097  $1,839 

Maintenance    of    Equipment 144,424  1,187 

Traffic    Expenses    7,919  62 

Transportation    Expenses     400,508  8,154 

General    Expenses    15,721  124 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  89.4  per  cent. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9    ld07-8 

For    Maintenance   Expenses 37.6%     33.8%     34.64^ 

For  Traffic,  Transportation  and  General  Expenses. 50. 7%    50.7%     60.4% 

For    Fixed    Charges ; 20.0%  ,  20.8%  ,18.8% 

For  Surplus Deficit  Deficit  Deficit 

1909-10        1908-9  1907-8         1^-7 

Miles,  yards  and  sidings ,.,  70  6ij  64 

See  Notes,  page  475, 
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CANADIAN  NORTHERN  RY. 

Avg.  MiUs  Avg.  Miles 

ypair      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1902-3  1»23«  $2,449,579            1906-7     2,509  $8,350,198  $1,041,488 

190^-4  1,349  3,^42,703  $316,402  1907-8     2,866  9,709,463  642,348 

1904-5  1,586  4.190,212  416,703  1908-9     3,013  10,581,768  636,571 

1906-6  2,064  6,903,755  719,574  1909-10*8,179  13,833.062  1,002,342 

*Tptal  mileage  in  operation  June  30,  1910,  was  3,325  miles. 

STOCK  PUT^TANPING  BONDS  OUTSTANDING 

June  3Q,  1910  June  30,  1910 

Common $55,000,000  ♦Fixed    Interest $44,490,210 

Debenture  Stock  (4%).  33,058,050 

Equipment     11,121,863 

tLand  Grant  Bonds...     4,742,080 
^Bonds   and    stocks    guaranteed    by    Government. 
tDoes  not  include   $2,000,000   other  Land   Grant  bonds  inasmuch  as 
cash  is  held  in  trust  to  provide  for  their  retirement. 

Note. — Following  the  close  of  the  fiscal  year,  this  Company  issued 
$|.OOP,OQQ  ($1^,000,000  authorized)  5%  Income-Charge  Convertible  De- 
benture Stock  (see  Notes). 

CAPITALIZATION. 

Total        Per  Mile 

Stock     $55,000,000  $17,301 

Bonds    93,412,203  29,384 

Total    148,412,203  46,685 

Rentals  for  19QQ-10  (included  in  Fixed  Charges  below),  amounted  to 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Average  miles  operated,  3,179.  Total        Per  Mile 

Operating  Revenue $13,833,062  $4,351 

Operating  Expenses    9,341,486  2,938 

Net    Operating   Revenue 4,491,576  1,413 

ToUl   Net   Income    4,491,576  1,413 

Fixed  Charges  (including  for  Taxes,  $147,185) 3,489,234  1,097 

Surplus     1,002,342  316 

OPERATING   EXPENSES 

Total  Per  Mile 

Maintenance  of  Way $2,047,831  $644 

Maintenance  of  Equipment 1,840,112  579 

Traffic  Expenses   153,512  48 

Transportation  Expenses    4,879,153  1,536 

General  Expenses  420.878  132 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.5  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .28.1%     25.4%  29.0%  25.0%  23.6%  23.1% 
}?or   Traflic,    Transportation 

and    General    Eixpenses 39.4%     39.8%  39.2%  39.4%  38.6%  40.0% 

POF  Fixed   Charges 25.2%     28.8%  25.2%  23.1%  25.6%  26.9"% 

For   Surplus    7.3%       6.0%  6.6%  12.5%  12.2%  10.0% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 426,659        332,185  305,404  262,032 

Paeeenger  miles  per  mile  of  road       33,412         25,902  25,983  24,186 

Milee,  yaras  and  sidings 219  219 

8«e  Notes,  page  476. 
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CANADIAN  PACIFIC  RY. 

Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surplus 

1896  6,476  $20,681,597  $1,706,773  1903-4  8,133  $46,469,132  $8,318,277 

1897  6,567  24,049,535  3.861,115  1904-5  8,568  50,481,882  9,105,686 

1898  6,681  26,138,977  4,124,418  1905-6  8,777  61,669,758  16.592,215 

1899  7,000  29,230,038  6,563,688  1906-7  9,153  72,217,528  19,156,033 
1900-1  7,563  30,855,203  5,736,965  1907-8  9,426  71,384.174  15,676,922 
1901-2  7,588  37,503,053  7,709,914  1908-9  9,878  76,313,321  15,835,028 
1902-3  7,619  43,957,373  10,071,461  1909-10  10,078  94,989,490  27,258,729 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

•Common $180,000,000  Fixed  Interest $39,621,967 

Preferred    (4%)    55,616,666  Debenture  Stock  (4%)  136,711,616 

Equipment    1,360,000 

•Includes  $30,000,000  new  stock  on  which  payments  of  $23,530,085  had 
been  made  to  June  30,  1910. 

CAPITALIZATION. 

Total  Per  Mile 

Stock     $229,146,751  $22,737 

Bonds     235,616,666  23,379 

Total     • 434,763,417  46.116 

Fixed   Charges   below   include    $2,393,441   paid   in    rentals   and   Inter- 
est on  bonds  other  than  those  included  above. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910. 

Average  miles  operated,   10,078.  Total        Per  Mile 

Operating   Revenue    $94,989,490  $9,425 

Operating   Expenses    61,149,534  6,067 

Net    Operating    Revenue 33,839,956  3,358 

Other  Income 3,335,719  331 

Total  Net  Income   37,175.669  3,689 

Fixed    Charges    9,916,940  984 

•Surplus 27,258,729  2.705 

OPERATING  EXPENSES 

Total        Per  Mile 

Maintenance    of    Way $13,653,938  $1,355 

Maintenance    of    Equipment 12,567,494  1,247 

Traffic    Expenses 2,436,651  241 

Transportation   Expenses    (including  for   steam- 
ers,   telegraph,    parlor   cars,    etc.) 29,942,651  2,971 

General    Expenses 2,548,800  253 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  64.4  per  cent. 

•This   Surplus   before    deducting   $900,000    transferred   to    Steamship 
Replacement  Account  and   $80,000  contributed   to  Pension  Fund. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses. 26.7%  26.9%  26.7%  25.7%  25.9%  29.1% 
For    Traffic,    Transportation 

and    General    Expenses 35.5%     40.9%  40.3%  37.2%  34.9%  38.1% 

For   Fixed   Charges 10.1%     12.0%  11.8%  11.4%  13.1%  15.3% 

For    Surplus    27.7%     20.2%  21.2%  25.7%  26.1%  17.5% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 

1909-10        1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 751,079       637,775       618,626       645,552 

Passenger  miles  per  mile  of  road     133,080       108,750       112,716       117,330 

See  Notes,  page  479. 
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GRAND  TRUNK  RY.  OF  CANADA. 

Note:  The  statements  of  this  Company  are  rendered  expressed  in 
Pounds  Sterling.  The  figures  have  been  converted  into  Dollars  at  the 
rate  of  exchange  of  $4.87  per  Pound  Sterling. 

*Avg.  Miles  *Avg.   Miles 

Year    Oper.  Gross  Surplus  Year    Oper.  Gross  Surplus 

1903-4  3,562  $27,750,208  $2,549,226  1907-8  3,536  $32,543,475  $3,446,453 
1904-5  3,535  28,532,463  3,492,452  1908-9  3,536  30,434,138  3,513,143 
1905-6  3,535  30,732,984  3,597,174  1909-10  3,536  33,868,606  3,690,014 
1906-7     3,535       33,924,939       4,084,879 

•Does  not  include  Grand  Trunk  Western  Ry.  (336  miles),  Detroit, 
Grand  Haven  &  Milwaukee  Ry.  (191  miles)  and  Toledo,  Saginaw  & 
Muskegon  Ry.  (96  miles).  Entire  or  majority  stock  of  these  roads  is 
owned. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common     $109,458,085  Debenture  Stock  (4%). $83,948,524 

Preference,   1st   (5%).     16,655.400  Debenture  Stock  (5%).  34,058,126 

Preference,    2d    (5%).     12,321.100  Loan    Capital    6,825,305 

Preference,    3d    (4%).     34.908,425  Canadian     Gov't     Ad- 
Guaranteed    48,980.403                 vances     15,153,005 

CAPITALIZATION.  Total         Per  Mile 

Stock    $222,323,410  $62,874 

Bonds     139,984,960  39,589 

Total     362,308,370  102,463 

Fixed  Charges  below  include  $755,853  for  rentals,  $254,865  for  ad- 
vances to  Canada  Atlantic  Ry.,  and  $109,482  for  advances  to  Detroit, 
Grand  Haven  &  Milwaukee  Ry. 

INCOME   ACCOUNT   YEAR    ENDING   JUNE   30,   1910. 

Average  miles  operated,  3,536.  Total        Per  Mile 

Operating  Re.venue    $33,868,606  $9,578 

Operating  Expenses    24,765.665  7,004 

Net   Operating  Revenue 9,102,941  2,574 

Other   Income    1,656,979  469 

Total   Net   Income 10,759,920  3,043 

Fixed  Charges  (including  for  Taxes,   $597,179) 7,069,906  1,999 

Surplus    3,690,014  1,044 

OPERATING  EXPENSES  Total  Per  Mile 

Maintenance    of    Way $4,841,681  $1,369 

Maintenance    of   Equipment 6,372,809  1,802 

Traffic   Expenses    999,860  283 

Transportation    Expenses    11,703,755  3,310 

General   Expenses    847,560  240 

Ratio  of  Operating  Expenses  to  Operating  Revenue.  73.2  per  cent. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8  1906-7  1905-6  1904-5 

For  Maintenance  Expenses.  .31.6%  26.0%  25.3%  29.7%  29.9%  26.9% 
For    Traffic.    Transportation 

and  General  Expenses 38.1%  40.9%  43.0%  38.4%  37.3%  39.9% 

For  Fixed   Charges 19.9%  22.1%  21.5%  20.3%  21.5%  21.4% 

For    Surplus    10.4%  11.0%  10.2%  11.6%  11.3%  11.8% 

100.0%  100.0%  100.0%  100.0%  100.0%  100.0% 
1909-10        1908-9  1907-8  1906-7 

Ton   miles  per   mile   of   road 908,268        794,962        851,074        912,286 

Miles,      second     and     additional 

main   track    709  709  700  671 

Miles,  yards  and  sidings 1,295  1,286  1.231  1.182 

See  Notes,  page  483. 
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QUEBEC  CENTRAL  RY. 

Avg.  Miles       . 
Year  Oper.  Gross  iBut*plus 

1909-10  222  $1,105,867  $186,113 


STOCK  OUTSTANDING  BONDS  OUTSTANDINQ 

June    30.    1910.  Junfe    80,   llftio. 

•Common    $2,780,326  Debenture  Stock  (4%). $2,943,640 

Income    Bonds    (7%)..  1,644,933  Debenture  Stock  (8%).  1,844,988 

♦Does   not  include   $601,277   shares   held   In   I'reasury. 

CAPITALIZATION.  _       _ 

Total        l^er  Mile 

Stock  and  Income  Bonds $4,425,269  |1^.98S 

Debenture    Stock    4,588.473  f^Mv 

Total  9,013.732  *0,(IO| 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910. 

Average  miles   operated,    222. 

Total       P«h  Mile 

Operating   Revenue |l,106,861r  Mi$iX 

Operating  Expenses 744,626  )J,S52 

Net  Operating  Revenue 861,841  1,629 

Other  Income 6>676  96 

Total  Net  Income 867,616  1,696 

Fixed  Charges  (including  for  Taxes  $15,530) i81.'408  Bl? 

•Surplus  186,118  998 

OPERATING  EXPENSES 

Total        P%t  mili 

Maintenance  of  Way $166,625  $761 

Maintenance    of   Equipment 126,276  094 

Traffic    Expenses    24.371  IjO 

Transportation    Expenses 881,671  It 7W 

General  Expenses 46,i84  &#6 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  67.3  per  cent. 

•This  Surplus  before  deducting  $15,000  transferred  to  Reserve  Contin- 
gent Fund  and  $115,145   interest  on  7%  Income  bonds. 


APPROPRIATION    OF    GROSS    INCOME 

1909-10 

For  Maintenance  Expenses 26.9fk 

For  Traffic,  Transportation  and  General  Expenses. .., 40^7% 

For  Fixed  Charges 16.8% 

For    Surplus    16.7% 

100.9% 

'  1909-10 

Miles,   yards  and  sidings 43 

See  Notes,  page  486. 
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MfiXlCAN  iNtEl^NATlONAL  R.  R. 

(FUnIrM  rMueed  to  GKild  at  50  cehts  for  the  silver  dollar.) 

Avg.  Miles  Avg.  Miles 

Y\Mir      Oper.       Ohoss  Sui^lus    Yee^      Oper.       Qross  Surplus 

1907^13      91B      M440,78d         |744,5d7   1909^10    908       $4,460,427      $1,205,551 
1908-9      918        8,47«,642  852,763 

6TX>CK  OUtSTANDINQ  BONDS  OUTSTANDINQ 

J\ine  30,  1910  June  30,  1910 

Comxiix)fi $20,708,200  Fixed  Interest $13,056,500 

Income  Bohds  (4%)   ..     4,499,000 

CAPITALIZATION. 

Total        Per  Mils 

StOfKk   abd   Income   Bonds $25,207,200  $27,761 

Bond6   13,056.500  14.380 

Total 38,263,700  42,141 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  td 

50,000.  Fixed  Ohargres  below  include  also  $22,528  Sundry  Adjustment 
Obei^ting:  Expenses  and  $100,000  Duties  on  imported  Company  ma- 
terial in  excels  of  the  kilometric  allowance.  Interest  on  Income  bonds 
whieh  is  beitiflT  paid  is  not  included  in  Fixed  Charges. 

INCOME  ACCOUNT  YEAR  ENDING  JUNE  30,  1910 

Averas^  miles  operated,  908. 

Total        Per  Mile 

Op^Mtlhi;  Revenue    $4,460,427  $4,912 

qperatini  Elti^nses    2,567,880  2,827 

Net  Operatingr  Revenue  1,893,047  2,085 

Other  Incotte 19,468  21 

Tbtal  Ntet  Income  1,912,515  2,106 

F^xed  Charged  (in(*luding  for  Taxes,  $22,381) 706,964  778 

•Surplus    1,205.551  1,328 

OPERATING  EXPENSES 

Total        Per  Mile 

Jffaintenaftce  of  Way $723,241  $797 

MaintenaAde  of  Equipment 664,146  731 

Conducting:  Transportation    1,034,411  1,139 

(General  EhEpenses 145,582  160 

Ratio  of  Opdratinpr  Expenses  to  Operating  Revenue  57.6  per  cent. 

•^his  durplUs  before  deducting  $359,920  interest  paid  on  Income 
Bonds.  $241,084  for  Additions.  Betterments  and  New  Equipment  and 
$136,866  Eliuii^ttient  Written  Off  as  Valueless. 

APPRbPRIATION    OF    GROSS    INCOME 

1909-10    1908-9 

FOf  Maint^hance   Expenses 31.0%  27.0% 

Mr  Trftmc,  Transportation  and  General  Expenses 26.3%  31.2% 

)*•   Fixftd    Charges 15.8%  17.3% 

SulDlus   26.9%  24.5% 

100.0%  100.0% 


1909-10  1908-9 

Ton  miles  pfer  mile  of  road 422,930  349.320 

PkMeng^r  miles  per  mile  of  road 27,607  26,058 

Miles,  yards  and  sidings 180  164 

See  Notes,  page  487. 
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NATIONAL  RYS.  OF  MEXICO. 

(Figures  reduced  to  Gold  at  50  cents  for  the  silver  dollar.) 

Avg.  Miles  Avg.  Miles 

Year      Oper.      Gross  Surplus    Year      Oper.      Gross  Surplus 

1908-9     5,227     $24,402,761     $1,844,979    1909-10  5,262     $26,281,147     $2,464,111 

*STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910  June  30,  1910 

Common   $74,800,467  fFixed   Interest    $135,453,640 

Preferred   1st   (4%)    ..  28,830,200  Bonds  National  R.  R. 

Preferred    2d    (5%)    ..120,115,687  of    Mex.    assumed..     47,740.000 

Undeposited  Stock  and  Equipment  Obligations 

Income  Bonds   687,100  assumed   2,354,000 

Undeposited  Bonds  . .       5,104,847 
•Additional    amounts    of    stocks    are    held    in    Treasury   as    follows: 
$2,700  1st  preferred;  $4,884,313  2d  preferred;  $46,200  common  stock. 

tDoes  not  include  $20,471,397  bonds  in  Treasury,  of  which  $4,484,000 
are  pledged  as  Collateral  or  Guarantee;  does  not  include  also  $13,056,500 
bonds  of  Mexican  International  R.  R.  ($3,000,000  of  which  are  owned), 
this  company  not  having  been  merged  until  June  30.  1910.    (See  Notes.) 

CAPITALIZATION.                 Total  Pw  Mire 

Stock   $224,433,454  $42,651 

Bonds   190,652,487  36,233 

Total     415,085,941  78,884 

Rentals  for  1909-10  (included  in  Fixed  Charges  below),  amounted  to 
$23,538.  Fixed  Charges  below  include  $38,119  Operating  Deficits  of 
other  companies,  but  do  not  include  $25,000  for  adjustment  of  Material 
Accounts,  and  $1,020,826  Reserves,  viz.:  for  "Expenses  for  Repair  and 
Replacement  of  Equipment"  ($490,000),  to  "repair  Damages  caused  by 
Washouts"  ($500,000)  and  for  "Proportion  of  Additions  and  Better- 
ments in  Suspense"  ($30,826). 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910 
Average  miles  operated,  5,262.  Total         Per  Mile 

Operating    Revenue    $26,281,147  $4,994 

Operating  Expenses    15,796,779  3,002 

Net  Operating  Revenue 10,484,368  1,992 

Other   Income    594,268  113 

Total  Net  Income 11,078,636  2,105 

Fixed  Charges  (including  for  Taxes,  $182.996) 8,614,525  1,637 

•Surplus   2,464,111  468 

OPERATING  EXPENSES         Total  Per  Mile 

Maintenance  of  Way $4,128,908  1784 

Maintenance  of  Equipment 3,219,112  612 

Conducting  Transportation 7,518,762  1,429 

General   Expenses 929,997  177 

Ratio  of  Operating  Expenses  to  Operating  Revenue  60.1  per  cent. 
•See  above  regarding  deductions  made  from  this  Surplus. 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9 

For  Maintenance  Expenses 27.3%  25.4% 

For    Conducting   Transportation    and   General    Expenses.  .31.4%  32.7% 

For  Fixed  Charges   32.1%  34.5% 

For  Surplus   9.2%  7.4% 

100.0%  100.0% 

1909-10  1908-9 

Ton  miles  per  mile  of  road 240,358  235,343 

Passenger  miles  per  mile  of  road 73,251  68,830 

Miles,  yards  and  sidings 635  685 

See  Notes,  page  487. 
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CUBA  R.  R. 
Avg.  Miles  Avg.  Miles 

Year      Oper.        Gross  Surplus    Year      Oper.        Gross  Surolus 

1904-5        408       $1,029,259  $37,448    1907-8        440       $1,988,676        $355,425 

1905-6        421         1,619,082  287,861    1908-9        444         2,115,984  550,799 

1906-7        426         1,935.092  332.424    1909-10    ♦455         2,500,172  672,089 

•Approximate  total  mileage  in  operation  June  30,  1910.  Additional 
main  track  \inder  construction,  which  was  placed  in  operation  shortly 
after  the  close  of  the  fiscal  year,  increased  the  mileage  to  596  miles. 

STOCK  OUTSTANDING  BONDS  OUTSTANDING 

June  30,  1910.  June  30,   1910. 

•Common $6,126,000  Fixed  Interest   $11,310,000 

Preferred   (6%) 10,000,000 

•$3,874,000  additional  unissued  common  stock  will  be  due  to  the  Cuba 
Co.  (which  controls  the  Cuba  R.  R.)  on  the  final  adjustment  of  ac- 
counts between  the  companies. 

The  balance  sheet  of  June  30.  1910,  showed  $319,599  due  the  Govern- 
ment of  Cuba  in  1916  (without  interest). 

CAPITALIZATION.  Total         Per  Mile 

Stock $16,126,000  $35,442 

Bonds     11,310,000  24,857 

Total   27,436,000  60,299 

In  Operating  Expenses  below,  under  Maintenance  of  Way,  there  is 
included  $96,000  for  Replacement  of  Bridges,  Trestles  and  Crossties. 
Similar  Extraordinary  Replacements  included  in  Maintenance  of  Way 
in  previous  years  were:  1908-9,  $96,000^  1907-8.  $156,093;  1906-7,  $157,- 
738;    1905-6,    $113,982;    and    1904-5,    $20,155. 

INCOME  ACCOUNT  YEAR   ENDING  JUNE  30,  1910. 

Average  miles  operated,  455.  Total        Per  Mile 

Operating   Revenue $2,500,172  $5,495 

Operating    Expenses 1,407,049  3,092 

Net  Operating  Revenue 1,093,123  2,403 

•Other   Income 14.176  31 

Total    Net    Income 1,107,299  2,434 

Fixed  Charges. . : 435.210  957 

Surplus    672,089  1,477 

OPERATING    EXPENSES 

Total  Per  Mile 

Maintenance    of    Way $352,607  $775 

Maintenance    of    Equipment 209,693  461 

Conducting    Transportation 698,163  1,534 

General    Expenses 146,586  322 

Ratio  of  Operating  Expenses  to  Operating  Revenue,  56.3  per  cent. 
•Net  Receipts  from  Antilla  Terminals  (Gross  Receipts,  $59,163;  Oper- 
ating Expenses,  $44,987). 

APPROPRIATION    OF    GROSS    INCOME 

1909-10  1908-9  1907-8 

For  Maintenance   Expenses 22.4%  23.0%  29.6% 

For  Clonducting  Transportation  and   General 

Expenses    33.6%  32.2%  34.2% 

For  Fixed  Charges 17.3%  18.8%  18.4% 

For   Surplus    26.7%  26.0%  17.8% 

100.0%         100.0%         100.0% 

1909-10        1908-9  1907-8  1906-7 

Ton  miles  per  mile  of  road 96,606        100,115  84.588 

Passenger  miles  per  mile  of  road     71,799         68,116         67,230 

See  Notes,  page  492. 
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MOTES. 
BANGOJ^  &  AROOSTOOK  R.  R. 

An  initial  (semi-annual)  dividend  of  ij^%  was  declared  in  De- 
cember, 1903,  payable  to  stockholders  of  record  January  i,  IQ04«  Divi- 
dends at  this  rate  were  maintained  until  July,  1905,  yrnen  a  2% 
dividend  was  paid.  Dividends  have  since  been  paid  at  the  rate  of 
4%  per  annum. 

Appropriations  from  surplus  earnings  for  betterments  have  been 
made  as  follows : 

Year  1900-1 $  80,000  Year  1904-5 $105,000 

Year  1901-2 1 18,741  Year  1905-6 164,842 

Year  1902-3 57,063  Year  1906-7 99*626 

Year  1903-4 79,5oo  Year  1909-10 161,949 

No  appropriations  were  made  for  betterments  during  1907-8  s^nd 
1908-9. 

On  June  30,  1905,  $1,050,000  stock  was  outstanding  and  since  that 
date  new  stock  has  been  issued  as  follows: 

$500,000  during  1906  to  purchase  Fish  River  R.  R.  (53  miles) 
operated  under  lease  since  December  15,  1902; 

tgdOyOOO  during  1908  for  the  following  purposes: 

For  additions,    for  new  equipment  and  to  retire 

floating   debt    $3po,QQP 

For  purchase  of  Northern  Maine  Seaport  R.  R..     420^060 

For  purchase  of  Schoodic  Stream  R.  R 7%opq 

In  part  payment  of  Washburn  Extension i6$,0pp 

Total    $960,000 

$494,200  during  1909-10,  of  which  $190,600  was  used  in  part  pay- 
ment for  building  the  St.  John  River  Extension  and  $303,600  in 
part  payment  for  building  the  Washburn  Extension. 

The  State  of  Maine  refunds  95%  of  all  taxes  levied. 

In  August,  1901,  the  directors  authorized  a  consolidate4  mortgage 
for  $20,000,000,  of  which  $12,500,000  bonds  were  to  bp  used  or  re- 
served to  take  up  the  outstanding  bonds  and  the  preferred  stock; 
$3,000,000  for  improvements  over  a  series  of  years,  and  the  ^eniain- 
ing  $4,500,000  for  extensions  when  demanded  by  business  CQnditiOBS 
and  subject  to  the  authority  of  the  Legislature,  at  the  rate  of  $25,000 
per  mile,  including  equipment.  These  bonds  run  for  fifty  years  and 
bear  4%  interest.  There  were  outstanding  of  this  issue  June  30, 
1910,  $6,721,000. 

In  November.  1901,  the  citizens  of  Aroostook  County,  'b/Le.,  YPted 
to  sell  to  the  company  the  County's  holdings  ($728^000)  of  the  pre- 
ferred stock. 
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In  November,  1904,  charter  was  granted  to  the  Northern  Maine 
Seaport  R.  R.  G>.  for  building  a  railroad  from  junction  with  this 
company's  line  at  South  La  Grange  to  Belfast  and,  by  spur,  to  Cape 
Jellisoh  H^arbor.  This  line  from  La  Grange  to  Searsport  at  tide- 
water (54  miles)  was  opened  late  in  1905.  The  new  line  was 
leased  by  the  Bangor  &  Aroostook  R.  R.  On  June  30,  1910, 
$4,658,dbo  Northern  Maine  Seaport  R.  R.  and  Terminal  5%  bonds, 
of  an  authorized  issue  of  $5,000,000  were  oustanding,  bearing  the 
guarantee  of  the  Bangor  &  Aroostook  R.  R.,  which  company  owns 
all  of  the  $426,000  stock  of  the  Northern  Maine  Seaport  R.  R. 

On  December  29,  1906,  the  Maine  Railroad  Commission  granted 
the  Bangor  &  Aroostook  R.  R.  Co.  authority  to  build  a  145  mile 
branch,  to  be  known  as  the  Allagash  Line,  from  Seboois  Lake  to 
St  Francis  on  the  St  John  River,  this  line  practically  to  com- 
plete a  direct  line  from  the  northwest  boundary  of  Maine  to  the 
Atlantic  seaboard. 

Early  in  1908  the  Medford  Extension  (from  South  La  Grange 
northward  to  junction  with  the  main  line  near  Seboois,  28  miles) 
was  completed;  and  in  March,  1907,  $998,000  Medford  Extension 
5%  bonds  due  1937  were  sold.  $1,000,000  of  these  bonds  (entire 
authorized  issue)  are  now  outstanding. 

Additional  mileage  to  be  known  as  the  **Washburn  Extension" 
and  the  "St  John  River  Extension"  was  under  construction  at  the 
beginning  of  the  fiscal  year  1909-10.  The  Washburn  Extension 
from  Squapan  to  Stockholm  with  branch  (55  miles),  was  completed 
in  June,  191a  32  miles  of  a  total  of  62  miles  of  the  St.  John  River 
Extension  was  completed  in  1909-10.  The  balance  of  this  mileage 
was  to  have  been  completed  before  December  31,  1910.  To  complete 
these  extensions,  $662,200  stock  (see  previous  page)  was  issued, 
also  $953,000  St.  John  River  Extension  5%  bonds  (authorized 
$1,800,060)  and  $1,518,000  Washburn  Extension  5%  bonds,  both 
dated  August  i,  1909,  and  due  August  i,  1939. 

The  two  above  mentioned  extensions  are  expected  not  only  to 
increase  the  company's  traffic,  but  will  reduce  grades,  etc.,  to  an 
extent  so  that  60%  to  70%  heavier  train  loads  can  be  moved  than 
wei""  possible  over  the  old  routes. 

Products  of  Forest  contributed  41%  of  total  freight  tonnage  in 
1969-10,  against  38%  in  1908-9. 

144  niiles  of  road  were  laid  with  85-pound  rail  on  June  30,  19 10. 

BOSTON  ft  MAINE  R.  R. 

Dividends  are  being  paid  at  the  rate  of  6%  per  annum  on  the 
preferred  stock,  which  is  limited  to  6%,  and  at  the  rate  of  6%  per 
annum  on  the  common  stock.  Preferred  stock  dividends  are  paid 
in  March  and  September  and  dividends  on  the  common,  quarterly, 
beginning  January.     From   1900  to   the   close   of   the   fiscal   year 
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1907-8,  7%  was  paid  annually  on  the  common  stock.  In  October, 
1908,  the  rate  was  reduced  to  6%. 

In  1906-7,  the  New  York,  New  Haven  &  Hartford  R.  R.  acquired 
$10,994,800  (about  38%)  of  the  stock  of  the  Boston  &  Maine  R.  R. 
This  stock  was  exchanged  share  for  share  for  "New  Haven"  stock. 
It  was  contemplated  to  give  all  the  stockholders  of  the  Boston  & 
Maine  R.  R.  the  opportunity  to  dispose  of  their  stock  on  the  same 
terms,  but  before  the  agreement  to  this  end  became  effective,  legis- 
lation was  enacted  by  the  Commonwealth  of  Massachusetts  pro- 
hibiting any  further  acquisition  of  stock  by  the  "New  Haven'* 
before  July  i,  1908.  These  holdings  acquired  by  the  "New  Haven" 
were  transferred  to  John  L.  Billard,  of  Meriden,  Conn.  On  June 
18,  1909,  Governor  Draper,  of  Massachusetts,  signed  a  bill  provid- 
ing for  the  incorporation  of  the  Boston  Railroad  Holding  Co.  under 
the  laws  of  Massachusetts,  a  majority  of  the  officers  and  directors 
to  be  residents  of  that  State,  to  take  over  the  $10,994,800  stock  held 
by  John  L.  Billard. 

The  Boston  Railroad  Holding  Co.,  which  was  formed  in  the 
interest  of  the  New  York,  New  Haven  &  Hartford  R.  R.,  at  a 
meeting  on  July  14,  1909,  agreed  to  offer  $140  per  share  for  the 
$io,9gi4,8oo  of  Boston  &  Maine  R.  R.  stock  purchased  by  John  L. 
Billard  from  the  New  Haven  road,  payable  $125  in  the  50-year 
4%  bonds  of  the  holding  company,  redeemable  at  105,  and  $15  in 
its  stock,  all  of  the  holding  company's  securities  to  be  taken  at  par. 

The  holding  company,  in  October,  1909,  took  over  the  $10,994,800 
Boston  &  Maine  R.  R.  stock  on  the  terms  stated  next  above,  issuing 
therefor  $13,743,500  of  4%  bonds  and  $1,649,200  of  stock.  The 
Boston  Railroad  Holding  Co.  secured  permission  to  purchase 
$1,575,500  additional  common  stock  at  $154  per  share,  payable  $125 
in  4%  bonds  and  $29  in  stock ;  also  $582,600  preferred  stock  at  $162 
per  share,  payable  $125  in  4%  bonds  and  %yj  in  stock.  This  made 
the  Boston  Holding  Co.'s  interest  in  Boston  &  Maine  R.  R.  stocks, 
$12,570,300  common  and  $582,600  preferred.  The  company  in  Feb- 
ruary, 1910,  acquired  $2,786,800  additional  common  stock  and  $71,700 
preferred  stock  of  the  Boston  &  Maine  R.  R.,  paying  $154  and  $162 
per  share  respectively,  issuing  therefor  bonds  at  $125  per  share 
and  stock  for  the  balance  of  the  amount.  This  increased  the 
Boston  Holding  Co.'s  holdings  in  Boston  &  Maine  R.  R.  stock  to 
$15,357,100  common  of  a  total  of  $28,841,300  and  $654300  preferred, 
of  a  total  of  $3,149,800;  in  all  about  51%  of  total  stock  outstanding. 
The  securities  issued  by  the  Boston  Holding  Co.  in  exchange  for 
this  stock  amounted  to  $3,106,500  in  stock  and  $20,012,000  in  bonds. 
both  the  stock  and  bonds  being  held  on  June  30,  1910,  by  the  New 
York,  New  Haven  &  Hartford  R.  R. 

In  June,  1910,  the  Massachusetts  Legislature  authorized  the  Bos- 
ton Holding  Co.  to  issue  non-voting  preferred  stock  guaranteed 
by  the  New  York,  New  Haven  &  Hartford  R.  R.  and  secured  by 
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an  equal  amount  of  Bpston  &  Maine  R.  R.  stock,  this  preferred 
stock  to  take  the  place  of  bonds  previously  issued.  This  stock  will 
be  subject  to  call  at  no  at  any  time.  In  January,  1910,  negotiations 
were  concluded  for  the  sale  of  $5,500,000  of  this  preferred  stock 
to  a  syndicate  headed  by  J.  P.  Morgan  &  Co. 

The  Boston  &  Maine  R.  R.  held  on  June  30,  1910,  among  its 
treasury  assets,  $5,551,400  of  the  common  stock  of  the  Fitchburg 
R.  R.  (carried  at  a  ledger  value  of  $5*488,395) ;  $1,733,100  stock  of 
the  Worcester,  Nashua  &  Rochester.  R.  R.  (carried  at  a  value  of 
$2,776,142),  and  $2,516,000  of  the  capital  stock  of  the  Maine  Cen- 
tral R.  R.  (valued  at  par).  The  Fitchburg  R.  R.  and  the  Worces- 
ter, Nashua  &  Rochester  R.  R.  are  leased.  The  stock  of  the 
Worcester,  Nashua  &  Rochester  R.  R.  was  acquired  during  the 
year  1909-10;  the  total  issue  of  that  company's  stock  is  $3,099,800. 

$432,000  bonds  of  the  St.  Johnsbjiry  &  Lake  Champlain  R.  R.  are 
also  owned  by  the  Boston  &  Maine  R.  R. 

There  have  been  included  in  operating  expenses  the  following 
amoimts,  appropriated  under  separate  heading  for  new  equipment: 

Year  1901-2 $563,239  Year  1905-6 $1,076,427 

Year  1902-3 170,370  Year  1906-7 741,669 

Year  1903-4 350,988  Year  1907-8 863,795 

Year  1904-5 807,782  Year  1908-9 940,992 

In  1909-10,  $1,054,508  was  charged  to  operating  expenses  for 
renewals  and  depreciation  of  equipment. 

Additions  and  Betterments  charged  to  Income  amounted  in 
1909-10  to  $198,842;  in  1908-9  to  $41,099,  and  in  1907-8,  to  $80,537. 

A  statement  in  the  annual  report  of  1905-6  shows  that  the 
total  increase  in  the  amount  of  the  company's  dividend  disburse- 
ments and  fixed  charge  obligations  during  the  six  years,  1901  to 
1906,  was  $454,224,  while  within  that  same  period,  with  an  increase 
in  operated  mileage  of  only  23  miles,  its  gross  receipts  increased 
$8,460,668.  The  report  calls  attention  to  the  fact  that  the  nine 
fundamental  items  of  yearly  maintenance  and  renewal  expenditure 
(that  is  the  larger  items  of  maintenance  expenditures  included  in 
operating  expenses)  increased  during  the  six  years  named,  from 
$5,645,8cS  in  1900- 1  to  $7,844,692  in  1905-6,  or  39%. 

The  company,  during  1906,  offered  to  stockholders,  at  $165  per 
share,  $5,331,900  common  stock,  the  majority  of  the  proceeds  to 
be  used  to  purchase  freight  cars.  The  apportionment  among 
the  stockholders  was  one  new  share  for  each  five  shares  of  their 
concurrent  holdings.    In  all,  $3,633,700  stock  was  subscribed  for. 

$1,128,300  of  common  stock  previously  held  in  Treasury  was 
sold  in  January,  1910,  for  $1,636,035. 

On  November  15,  1910,  the  Boston  &  Maine  R.  R.  offered  for 
sale  to  stockholders  pro  rata  $10,663,700  new  common  stock  at  $110 
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per  share.    The  proceeds  from  the  sale  of  this  stock  is  to  be  used; 
$10,611,813  for  new  eqifipment  and  $^628,601  for  improvements. 

During  the  year  1906-7,  $10,819,044  bonds  and  certificates  ma- 
tured and  were  paid.  To  provide  funds  for  the  retirement  of 
these,  $10,000,000  4%  20-year  Refunding  bonds,  dated  September  i, 
1906,  were  issued,  and  sold  at  101.2%.  Of  the  obligations  which 
matured,  $7,724,244  bore  interest  at  6%,  $2,000,000  at  5%  and  the 
balance  at  4%.  These  refunding  operations  caused  an  annual 
saving  beginning  September  i,  1906,  in  bond  interest  and  sinking 
fund  payments,  of  $267,246. 

The  stock  and  bond  issuing  laws  of  Massachusetts  were  in  1908 
so  amended  that  the  Boston  &  Maine  R.  R.|s  bond-issuing  power 
was  increased  about  $12,000,000,  a  sum  sufficient  to  extinguish  the 
company's  floating  indebtedness,  which  amounted  to  $11,350,009  apd 
which  was  represented  by  notes  and  short  term  obligations.  The 
stockholders  on  October  14,  1908,  voted  to  authorize  a  bond  i$suc 
not  to  exceed  the  above  amount  Under  such  authority  the  company 
sold  in  January,  1909^  $11,700,000  4.^%  bonds  dated  April,  1909, 
and  due  April,  1929. 

The  bonds  of  the  Boston  &  Maine  R.  R.  Co.,  outstanding  Jun^ 
30,  1910,  consisted  of  $18,700,000  4^8,  $14,419,000  4s,^  $3»5oq^OOQ 
33/^s,  and  $5,454,000  3s.  Bonds  of  leased  lines  outstanding  ($6,5;^- 
000),  all  bear  interest  of  4%  and  3H%» 

In  1909-10  Products  of  Mines  contributed  26%  of  th«  total  ton- 
nage; and  Products  of  Forests,  145^ %• 

Receipts  from  Outside  Operations  in  1909-10  were  as  follows: 

N«t 
Revenue  Expense        Revenue 

Street  Railways    $223,207  $200^3  $22,244 

Steamboats    23,684  21,^36  ^334 

Grain  Elevators  103,243  79>285  23,953 

Dining  Cars   96,051  123,889  ^Zj^^ 

Freight    Storage    Plant 24,209  6,466  17^743 

Other    17,238  8,438  &ap6 

Net  Revenue  from  Outside  Operations ^47,260 

The  stock  outstanding  on  June  30,  1910,  was  own^  by  persons 

residing  as  follows: 

In  Massachusetts,         4,691  persons,  owning .276^443  shares. 

In  New  Hampshire,     1435  "  "      57,55^       " 

In  Maine,  599  "  "      14^       ** 

Residing   Elsewhere,       593  "  "      ih^       " 

The  Boston  &  Maine  R.  R.  guarantees  $1,39^000  First  Mort- 
gage 5%  bonds  of  the  St.  Johnsbury  &  Lake  Champlaio  R.  R.  and 
$900,000  bonds  of  other  companies. 
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CENTRAL  VERMONT  RY. 

$2,191,100  of  the  $3,000,000  stock  and  $1,583,300  First  Mortgage 
4%  bonds  of  the  Central  Vermont  Ry.  were  on  June  30,  1910,  owned 
by  the  Grand  Trunk  Ry.  of  Canada.  Under  a  traffic  contract  the 
Grand  Trunk  Ry.  agrees  to  make  good  any  deficiency  in  earnings 
to  meet  interest  on  the  $11,500,000  4%  bonds  up  to  30%  of  the  Grand 
Trunk's  receipts  from  traffic  interchanged. 

Reference  to  the  table  of  statistics  will  show  the  striking  feature 
of  the  operating  expenses  for  years  has  been  that  Traffic,  Trans- 
portation and  General  Expenses  have  absorbed  a  very  large  propor- 
tion of  the  g[ross  income  from  operation.  A  notable  improvement 
in  this  respect  was  effected  in  the  year  1909-10. 

The  annual  reports  state  that  the  cost  of  all  additions  and  im- 
provements to  the  property,  amounting  to  $133,170  in  i903*-4, 
$203,074  in  1904-5,  $341,947  in  1905-6,  $200,962  in  1906-7,  $126,113  in 
1907-8,  $30,275  in  1908-9,  and  to  $62,631  in  1909-10,  has  been  in- 
cluded in  operating  expenses.  The  total  amount  of  such  extra- 
ordinary expenditures  so  included  in  operating  expenses  from  May 
I,  1899,  to  June  30,  1910,  was  $2,160,164. 

$500,000  First  Mortgage  bonds  are  held  by  the  Trustee  in  reserve 
for  improvements.  On  June  30,  1910,  there  were  held  in  the 
Treasury  of  the  company  $314,000  bonds,  and  $454,000  additional 
bonds  were  pledged  as  security  for  $270,000  Bills  Payable. 

As  of  June  30,  1910,  main  track  contained: 

189  miles  of  80-pound  steel,         54  miles  of  72-pound  steel, 
118  miles  of  75-pound  steel,        181  miles  of  56-pound  steel. 

A  company  known  as  the  Central  Vermont  Transportation  Co. 
was  incorporated  November  12,  1908,  to  build  and  operate  a  line 
of  steamships  between  New  London,  the  terminus  of  the  Central 
Vermont  Ry.,  and  New  York.  Two  steamers  to  cost  over  $400,000 
were  contracted  for.  All  of  the  stock  of  this  company  (^200,000)  is 
owned  by  the  Central  Vermont  Ry.,  which  company  guarantees 
$300,000  bonds,  maturing  $25,000  annually  from  November,  1909,  to 
November,  1921.  $250,000  of  these  bonds  were  outstanding  Febru- 
ary, 191 1. 

The  Southern  New  England  R.  R.  was  chartered  April,  1910,  to 
build  a  line  of  toad  from'  Palmer,  Mass.,  on  the  Central  Vermont 
Ry.  to  Providence,  R.  I.,  where  extensive  terminals  and  docks  are 
to  be  constructed.  This  company  is  to  be  owned  and  operated  by 
the  Grand  Trunk  Ry.  of  Canada  (which  see)  and  upon  its  com- 
pletion the  Central  Vermont  Ry.  will  form  part  of  a  through  route 
from  Montreal  and  Canadian  points  to  Providence,  R.  I. 
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MAINE  CENTRAL  R.  R. 

In  October,  1907,  a  quarterly  dividend  of  2%  was  declared,  thus 
placing  the  stock  on  an  8%  basis,  which  rate  is  at  present  main- 
tained. From  1903-4  to  1906-7  inclusive,  7%  per  annum  was  paid. 
Prior  to  1903-4,  6%  per  annum  was  paid. 

A  majority  ($2,516,000)  of  the  capital  stock  of  this  road  is 
owned  by  the  Boston  &  Maine  R.  R. 

In  January,  1904,  the  stockholders  voted  to  acquire  the  $2,500,000 
stock  and  guarantee  an  issue  of  $2,500,000  354%  bonds  of  the 
Washington  County  Ry.  This  road  is  operated  separately.  See 
under  Washington  County  Ry.  for  earnings  of  that  company. 
$223,000  of  the  Washington  County  Ry.  bonds  are  owned  by  the 
Maine  Central  R.  R. 

The  following  amounts  have  been  included  in  operating  ex- 
penses, appropriated  under  a  separate  heading  for  new  equipment: 

Year  1901-2 $637,796  Year  1905-6 $828,027 

Year  1902-3 641,920  Year  1906-7 514,643 

Year  1903-4 740,237  Year  1907-8 342,764 

Year  1904-5 191,764  Year  1908-9 325,158 

In  addition  to  above  amounts  considerable  sums  have  annually 
been  appropriated  from  surplus  earnings  ($217488  in  1909-10)  for 
construction  of  passenger  stations,  terminals  and  for  miscellaneous 
extraordinary  expenditures. 

In  March,  1907,  and  subsequently,  the  Maine  Central  R.  R.  ac- 
quired at  a  cost  of  $670,225,  $705,500  of  the  $736,649  capital  stock 
of  the  Somerset  Ry.,  which  extends  from  Oakland,  Me.,  to  Kineo, 
Me.,  about  94  miles.  This  road  is  being  operated  independently. 
The  Maine  Central  R.  R.  guarantees  $1,500,000  5%  notes  due  191 1, 
issued  by  the  Somerset  Ry. 

On  May  i,  1907,  the  Portland  &  Rumford  Falls  R.  R.  was  taken 
over  under  a  999-year  lease.  The  Portland  &  Rumford  Falls  R.  R. 
is  the  lessee  of  the  Portland  &  Rumford  Falls  Ry.  and  the  Rum- 
ford Falls  &  Rangeley  Lakes  R.  R.,  together  operating  100  miles 
of  road. 

On  April  i,  1912,  bonds  bearing  the  following  rates  of  interest 
will  mature:  $3,924,000  7%;  $269,500  5%;  $1,525,000  4^%;  and 
$3,265,500  4%. 

In  April,  1909,  the  Maine  Central  R.  R.  sold  $2,000,000  4%  Coupon 
Notes  due  April,  1914.  The  proceeds  derived  from  the  sale  of  these 
notes  were  used  to  liquidate  the  company's  floating  debt  and  to  pay 
for  new  equipment  and  for  permanent  additions. 

In  April,  1910,  $5,000,000  Two-year  4}i%  Coupon  Notes,  due 
April,  1912,  were  sold,  to  provide  additional  equipment  and  for 
other  permanent  additions  to  the  property. 

Current  Assets   (including  proceeds  of  sale  of  $5,000,000  notes) 


OF  RAILROADS  209 

• 

on  June  30,  1910,  were  $8,044,169,  and  Current  and  Accrued  Liabili- 
ties were  $1,989,668. 

In  June,  1910,  the  Rangeley  Lake  &  Megantic  R.  R.  was  incor- 
porated with  a  capital  of  $100,000  to  build  a  line  from  Oquossoc, 
terminus  of  the  Portland  &  Rumford  Falls  R.  R.,  to  the  Canadian 
border,  30  miles.  The  stock  of  this  company  will  be  owned  by  the 
Maine  Central  R.  R.,  which  company  is  to  finance  the  enterprise. 

NEW  YORK,  NEW  HAVEN  &   HARTFORD  R.  R. 

The  stock  of  this  company  is  receiving  quarterly  dividends  in 
March,  June,  September  and  December,  at  the  rate  of  8%  per 
annum.  Dividends  have  been  paid  on  the  stock  of  this  company 
without  interruption  since  1873  and  the  annual  rate  has  ranged 
from  S%  to  10%. 

Issues  of  Capital  Stock  During  Recent  Years. 

$16,352,800  capital  stock  was  issued  on  April  i,  1903,  of  which 
$16,211,900  stock  was  used  to  retire  a  like  amount  of  Convertible 
4%  Debenture  Certificates  at  par. 

$6,753,200  stock  of  an  issue  authorized  May  15,  1903,  was  sold  at 
$175  per  share,  the  same  being  issued  in  full  in  January,  1904. 
$3,500,000  matured  notes  and  4%  bonds  were  paid  off  with  part  of 
the  proceeds  and  the  balance  was  used  to  pay  for  equipment,  etc. 
The  total  increase  in  capital  stock  from  July  i,  1902,  to  May,  1906, 
was  $25,314,600,  this  including  the  above  amounts  and  $2,350,700 
issued  mostly  to  acquire  stocks  and  bonds  of  leased  lines.  This 
made  the  total  amount  of  stock  outstanding  $80,000,000.  The  cap- 
ital stock  was  further  increased  by  the  amount  of  $3,357,ioo  before 
the  close  of  the  fiscal  year  1905-6,  the  increased  stock  having  been 
sold  for  $6,448,029  cash. 

The  stock  was  further  increased  in  1906-7  to  $97,080,400,  not  in- 
cluding $24,797,700  issued  to  and  held  by  subsidiary  companies,  the 
capital  stocks  of  which  were  all  owned  by  the  New  Haven.  $8,- 
512,000  of  the  new  stock  was  exchanged  for  Consolidated  Ry.  Co. 
(see  below)  4%  debentures  ?*^  the  rate  of  $100  in  stock  for  $200 
in  debentures.  A  portion  of  the  balance  was  issued  share  for  share 
in  exchange  for  stock  of  the  Boston  &  Maine  R.  R.  (see  that  com- 
pany). The  subsidiary  companies  were  merged  with  the  New 
Haven  in  1907-8  and  the  New  Haven  stock  owned  by  them  was  thus 
transferred  to  the  latter's  treasury.  A  small  portion  of  this  stock 
was  sold  so  that  the  amount  in  the  hands  of  the  public  June  30, 
1909,  was  $100,000,000,  and  $21,878,100  additional  stock  was  held  as 
treasury  stock. 

There  was  no  increase  during  the  year  1909-10,  in  the  capital 
stock  issued,  but  $5,560,000  treasury  stock  was  sold  and  there  still 
remained  on  June  30,  1910,  in  the  treasuries  of  subordinate  com- 
panies, $17,442,500  stock. 
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On  October  27,  1909,  stockholders  and  convertible  debenture  hold- 
ers of  record  November  8,  1909,  were  offered  the  right  to  subscribe 
at  $125  per  share  on  or  before  December  20,  1909,  for  $50,000,000 
additional  stock.  Stockholders  (including  the  New  Haven  Co.  as 
owner  of  $21,878,100  stock)  were  allowed  to  subscribe  pro  rata  for 
25%  of  their  respective  holdings.  Holders  of  3^%  Convertible 
Debentures  and  6%  Convertible  Debentures  were  allowed  to  sub- 
scribe to  i6^%  and  25%  respectively  of  their  holdings.  Subscrip- 
tions were  declared  payable  in  four  installments;  December  20,  1909, 
June  20,  1910,  December  20,  1910  and  June  20,  19I1,  part  paid  shares 
to  receive  the  regular  rate  of  dividend  on  installments  paid  in. 
$34,741,219  had  been  paid  in  to  June  30,  1910,  and  the  total  amount 
of  capital  stock  subscribed  for  was  $44,643,800. 

$6,000,000  of  the  New  Haven's  stock  is  owned  by  the  Pennsyl- 
vania R.  R.,  the  latter  company  having  acquired  $5,000,000  of  the 
stock  early  in  the  year  1910. 

Issues  of  Bonds  and  Debentures  Since  1903. 

The  New  Haven's  balance  sheet  as  of  June  30,  1903,  showed  non- 
convertible  debentures  outstanding  to  the  amount  of  $10,000,000 
($5,000,000  3Hs  and  $5,000,000  4s).  Bonds,  the  majority  of  which 
were  those  of  the  Housatonic  R.  R.,  to  the  extent  of  $4,364,000 
were  likewise  outstanding,  making  the  total  of  bonds  and  deben- 
tures outstanding  $14,364,000.  During  1903-4  the  funded  debt  was 
increased  to  $34,305,700,  the  principal  issue  being  $9,666,700  3^% 
debentures,  which  were  issued  to  acquire  the  capital  stock  of  the 
Fair  Haven  &  Westville  R.  R.,  controlling  the  street  railway  sys- 
tem about  the  City  of  New  Haven,  Conn,  (afterwards  trans- 
ferred to  the  Connecticut  Co).  $5,000,000  bonds  of  an  authorized 
issue  of  $15,000,000  (all  now  outstanding)  50-year  4%  bonds  se- 
cured by  mortgage  on  the  Harlem  River  &  Portchester  R.  R.  were 
also  issued,  as  were  $5,000,000  debenture  4s,  due  1914,  the  latter 
to  pay  for  the  controlling  stock  of  the  Central  New  England  Ry. 
The  next  important  issues  were  brought  out  in  1905  and  1906  when 
the  following  bonds  and  debentures  were  sold: 

Debentures,  3H%>  convertible  into  stock  at  150,  191 1  to 

1915   inclusive *$i5,ooo,425 

Debentures,  (non-convertible)  4%,  due  1955 15,000,000 

Debentures,  (non-convertible)  4%,  due  1956 15,000,000 

Harlem  &  Portchester  4%  bonds 3,093,000 

$48,093,425 

*$9,8i  1,800  paid  to  June  30,  1906. 

The  proceeds  from  these  securities  were  mostly  used  to  retire 
the  floating  debt,  to  retire  the  stocks  of  various  roads  merged,  to 
purchase  the  securities  of  subsidiary  lines  and  to  reimburse  the 
company  for  cost  of  purchase  of  controlling  interest  in  the  stock 
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of  New  York,  Ontario  &  Western  Ry.  ($29,160,000  common  stock 
and  $2,200  preferred,  a  majority  of  each  class).  The  cost  of  the 
purchase  was  $13,108,398.  Short  term  notes  had  previously  been 
issued  to  meet  the  cost  and  these  were  retired  by  sale  of  the  de- 
bentures due  1955.  The  above  named  and  a  few  small  issues  made 
the  total  amount  of  bonds  and  debentures  outstanding  June  30,  1906, 
$90,358,725.  In  addition  to  this  amount  the  balance  sheet  of 
June  30,  1906,  showed  "Bonded  Debt  of  Constituent  Companies, 
$22,185,000." 

During  1906-7  the  funded  debt  issued  or  assumed  by  the  New 
Haven  as  shown  by  the  balance  sheet  of  June  30,  1907,  was  virtually 
doubled.  3J^%  convertible  debentures  were  increased  to  about  $30,- 
000,000,  debenture  notes  maturing  1908  to  1912  to  the  amount  of 
about  $22,000,000,  and  a  4%,  15-year  debenture  loan  amounting  to 
$27,985,000  (floated  in  France)  was  also  issued.  Bonded  debt  was 
increased  $12,296,000,  representing  for  the  most  part  bonds  assumed 
by  the  New  Haven  upon  the  merging  of  certain  roads.  The  bonds 
outstanding  of  subsidiary  companies  increased  slightly,  while  deben- 
tures of  subsidiary  companies  to  the  extent  of  $24,173,000  were 
issued.  These  consisted  principally  of  Providence  Securities  Co.  4% 
debentures  due  1957.  $19,898,000  of  these  debentures  were  sold  and 
the  proceeds  used  to  purchase  the  stock  of  the  Rhode  Island  Co. 
(see  below).  In  the  balance  sheets  of  years  later  than  1906-7  these 
bonds  and  debentures  of  subsidiary  companies  (in  case  the  com- 
panies mentioned  were  not  merged),  have  been  carried  as  Contingent 
Liabilities,  where  guaranteed  by  the  New  Haven;  otherwise  they 
have  not  been  shown  in  the  New  Haven's  balance  sheet  (see  fol- 
lowing pages). 

From  July  i,  1907,  to  June  30,  1909,  debentures  and  bonds,  includ- 
ing those  assumed  of  merged  companies,  increased  from  $179,304,400 
to  $234,859,875.    The  principal  changes  were  as  follows: 

Debentures,  6%  convertible  into  stock  at  par  after  Jan- 
uary 15,  1923,  (issued  for  improvements,  etc) $37,598,750 

New  England  R.  R.  Consolidated  Mtg.  4%  Bonds,  due 
1945  ($10,000,000),  and  Consolidated  5%  Bonds,  due 
194s  ($7»5oo,ooo)  (company  having  been  merged  and 
bonds  assumed  by  New  Haven) 17,500,000 

N.  Y.,  N.  H.  &  H.  R.  R.,  Harlem  River  &  Portchester 

4%  Bonds  4,042,000 

Other  increases,  including  debentures  (approx.), 
$1,200,000;  Providence  Terminal  Co.  4s,  $1,124,000; 
Boston  &  New  York  Air  Line  4s,  $3,102,000,  etc 6,294,125 

$65,434,875 
Less   Debentures   Matured    (approx.) 9,877,400 

Total   Increase    $55,557475 
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During  1909-10,  debentures  to  the  amount  of  $1,460,825  were 
issued,  while  bonds,  debentures  and  notes  were  paid  off  to  the 
amount  of  $11,336,517.  This  included  $5,150,000  4%  One-year  Notes 
and  $1,912,000  Old  Colony  R.  R.  bonds,  which  were  not  included  in 
the  New  Haven's  capitalization.  $5,680,364  notes  were  issued  dur- 
ing the  year,  practically  all  to  subordinate  companies,  the  whole 
capital  stock  of  which  is  owned  by  the  New  Haven.  The  actual 
net  decrease  in  capitalized  indebtedness  in  1909-10  (as  against 
1908-9),  as  shown  by  the  balance  sheet  of  the  New  Haven,  was 
$2,346,071. 

9,850  shares  Old  Colony  R.  R.  stock  (7%  dividends  guaranteed 
by  the  New  Haven)  was  sold  during  1909-10  and  additional  stock 
is  to  be  sold  in  1910-11. 

In  January,  191 1,  announcement  was  made  of  the  sale  of  $22,- 
000.000  short-term  4J^%   Notes. 

Increase  in  Capitalization,  1903  to  1910. 

June  30, 1903.  June  30, 1910.     Increase. 

Stock   Outstanding    $70,897,300    *I49,079,400      $78,182,100 

Bonds  and  Debentures,  includ- 
ing those  of  Cos.  merged..     14,549,000      232,527,304      217,978,304 

♦Includes  $44,643,800  new  stock  (see  above).  There  is  also 
$17,442,500  New  Haven  stock  in  the  treasuries  of  subordinate  com- 
panies. 

With  the  proceeds  of  various  issues  of  stock,  bonds  and  deben- 
tures, a  vast  amount  of  improvement  work  has  been  completed.  This 
includes  the  electrification  of  the  road  from  New  York  to  Stamford, 
elimination  of  numerous  grade  crossings  (166,  July  i,  1905,  to  June 
30,  1910),  reconstruction  of  numerous  bridges,  construction  of  costly 
viaducts,  freight  yards,  better  terminal  facilities,  etc.  About  150 
miles  of  second  and  additional  main  track  and  about  200  miles  of 
sidings  have  been  constructed  since  1903,  while  equipment  (rolling 
stock)  has  increased  as  follows: 

June  30,  1903.  June  30,  1910. 

Acquired  Acquired 

Owned        by  Owned      by 

by  Co.     Lease     Total  by  Co.    Lease 

Locomotives..    549         434  983  1,066        154 

Pass.    Cars... 1, 127         795        1,922  2,024        498 

Freight    Cars. 8,784      4,984      13,768  35,138        578 

Service    Cars.    399         188  587  1,118         61 

Marine  equipment  has  also  increased  to  a  considerable  extent.  The 
New  Haven  has  further  secured  control  of  the  New  York,  Ontario 
&  Western  Ry.  (as  before  stated)  operating  543  miles;  this  control 
secures  to  the  New  Haven  a  direct  route  to  important  anthracite 
coal  mines  and  control  of  certain  mines.     Control  has  also  been 
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secured  of  the  Central  New  England  Ry.  with  which  is  merged  the 
Newburg,  Dutchess  &  Connecticut  Ry.,  Dutchess  County  R.  R., 
Poughkeepsie  Bridge  R.  R.  and  Poughkeepsie  &  Eastern  R.  R.  (273 
miles).  Of  the  $8,550,000  preferred  and  common  stock  of  the  Cen- 
tral New  England  Ry.,  the  New  York,  New  Haven  &  Hartford  R.  R. 
owned  on  June  30,  1910,  all  but  $590,45o»  and  of  the  $10,664,500 
bonds  (including  bonds  of  above  companies  merged)  the  Railroad 
owns  ^,893,942;  also  owns  $2,592,389  notes  (entire  issue).  The 
first  payment  of  interest  on  the  Central  New  England  Ry.  General 
Mortgage  Income  bonds  ($7,250,000)  was  made  during  1908-9.  The 
payment  was  at  the  rate  of  4%  per  annum.  The  bonds  are  entitled 
to  5%  per  annum  and  5%  was  paid  in  1909-10.  In  August,  1909, 
application  was  denied  to  the  company  to  issue  $12,910,000,  50-year 
4%  bonds  under  a  new  mortgage.  Operating  revenues  of  the  Cen- 
tral New  England  Ry.  for  the  year  ending  June  30,  1910,  were 
$3,022,720.  Net  revenue  was  $1,289,488  and  there  was  a  surplus  after 
all  charges    (including  5%  interest  on  income  bonds)   of  $414,881. 

On  October  28,  1910,  the  Central  New  England  Ry.  was  granted 
permission  to  authorize  $25,000,000  4%  Refunding  Mortgage  50- 
year  bonds.  On  November  15,  1910,  it  was  announced  that  $12,- 
317,000  of  these  bonds  would  be  issued  to  be  guaranteed  principal 
and  interest  by  the  New  York,  New  Haven  &  Hartford  R..  R. 

Additional  acquisitions  included  a  large  block  of  stock  of  Boston 
&  Maine  R.  R.,  which  was  afterwards  disposed  of  by  order  of 
Court,  but  which  is  now  indirectly  controlled  by  the  New  Haven 
through  the  latter's  control  of  the  Boston  R.  R.  Holding  Co.  (see 
Boston  &  Maine  R.  R.   for  full  details). 

Steamship  Lines  Acquired. 

The  paragraphs  next  below  will  explain  to  a  large  extent  the  ac- 
quisition of  the  various  large  steamship  lines,  mostly  secured  since 
1903  and  which  gives  the  New  Haven  practically  the  control  of  the 
coastwise  trade  of  the  New  England  States. 

The  New  York,  New  Haven  &  Hartford  R.  R.  for  several  years 
to  May,  1907,  owned  all  the  capital  stock  of  the  New  England 
Navigation  Co.  On  November  13,  1905,  the  latter  company  acquired 
by  purchase  all  the  property  of  the  Old  Colony  Steamboat  Co.  Dur- 
ing the  year  1904-5  the  various  water  lines  acquired  by  the  N.  Y., 
N.  H.  &  H.  R.  R.  had  been  consolidated  and  merged  into  the  New 
England  Navigation  Co.  and  Old  Colony  Steamboat  Co.  The  gross 
earnings  of  these  water  lines  (the  New  England  Navigation  Co.) 
in  1909-10  were  $5,044,7.37,  and  the  surplus  $1,618,774.  On  May  31, 
1907.  the  Consolidated  Ry.  (see  below)  purchased  the  property  of 
the  New  England  Navigation  Co.,  the  capital  stock  of  the  Consoli- 
dated Ry.  having  then  been  increased  from  $10,000,000  to  $30,000,- 
000.  The  New  York,  New  Haven  &  Hartford  R.  R.,  as  owner  of 
all  the  stock  of  the  CoiTsolidated  Ry.,  exchanged  the  same  for  its 
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own  stock  to  equal  par  value,  which  stock,  going  into  the  treasury 
of  the  Railroad,  became  available  for  general  purposes.  In  July, 
1907,  the  New  England  Navigation  Co.  placed  in  commission  two 
new  steamers  valued  at  about  $3,500,000. 

In  October,  1906,  control  was  acquired  of  the  Hartford  &  New 
York  Transportation  Co.;  in  January,  1907,  control  of  the  Maine 
Steamship  Co.  was  acquired ;  and  in  March,  1907,  one-half  of  the 
stock  of  the  Merchants'  and  Miners'  Transportation  Co.  was  ac- 
quired. The  last  mentioned  company  owns  the  Boston  &  Philadel- 
phia Steamship  Co.,  having  acquired  its  entire  capital  stock  from 
the  New  England  Navigation  Co.,  which  in  turn  had  purchased 
the  stock  early  in  1907.  The  Hartford  &  New  York  Transporta- 
tion Co.  earned  in  1909-10,  gross  $1,210,645,  and  surplus  $223,023. 

Traction  Lines  and  Public  Service  Companies  Acquired. 

During  recent  years  the  New  Haven  has  been  makinp^  large 
purchases  of  traction  lines,  of  lighting  and  water  companies,  etc. 
The  company's  operations  in  this  field  have  been  confined 
mainly  to  the  three  states  of  Connecticut,  Rhode  Island 
and  Massachusetts.  In  1904-5  the  securities  representing  con- 
trol of  these  companies  were  transferred  to  the  Consoli- 
dated Ry.  Co.,  the  capital  stock  of  which  was  all  owned  by 
the  New  Haven.  The  mileage  of  traction  lines  at  that  time 
totaled  about  750  miles.  The  Consolidated  Ry.  later  acquired  the 
property  of  the  New  England  Navigation  Co.,  and  was  then 
merged  with  the  New  Haven  (see  above).  Owing  to  opposition 
on  the  part  of  the  State  of  Massachusetts  to  the  ownership  on 
the  part  of  the  Consolidated  Ry.  (New  Haven),  of  traction  lines, 
etc.,  operating  within  that  state,  all  of  the  holdings  of  the 
Consolidated  Ry.  in  Massachusetts  were  disposed  of  to  a  voluntary 
association  known  as  the  New  England  Investment  &  Security  Co. 
which  was,  however,  until  February,  1909,  controlled  by  the  New 
Haven.  At  that  time  President  Mellen  of  the  New  Haven  wrote 
to  the  clerk  of  the  Massachusetts  Railroad  Commission,  as  follows: 
"This  company  is  no  longer  directly  or  indirectly  concerned  in  the 
control  of  any  street  railways  in  Massachusetts."  This  action  was 
taken  in  compliance  with  a  final  decree  handed  down  by  the  Court 
that  the  New  Haven  must  divest  itself  of  all  holdings  in  street 
railways  in  Massachusetts  by  July  i,  1909. 

Through  the  enactment  of  a  law  by  the  Massachusetts  Legislature 
the  New  Haven  repurchased  from  the  New  England  Investment  & 
Security  Co.  $1,936,500  of  $1,948,100  stock  of  the  Berkshire  Street 
Railway,  operating  69  miles  of  road. 

During  1906  and  1907  and  prior  to  the  merger  with  the  New 
Haven,  the  Consolidated  Ry.  made  further  important  acquisitions, 
including  the  purchase  of  the  Connecticut  Ry.  &  Lighting  Co.  and 
the  Rhode  Island  Securities  Co.    The  Connecticut  Ry.  &  Lighting 
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Co.  operated  193  miles  of  urban  and  interurban  electric  lines,  and 
numerous  city  gas  and  electric  lighting  plants,  all  located  in  Con- 
necticut. This  company's  properties  were  acquired  by  lease  for 
999  years  at  a  varying  rental  from  August  ist,  1906,  to  August  ist, 
1914,  and  at  a  fixed  rental  thereafter.  At  the  same  time  purchases 
were  made  of  the  stock  of  The  Meriden,  Southington  &  Compounce 
Tramway  Co.,  of  The  New  Mil  ford  Power  Co.  and  of  the  Housa- 
tonic  Power  Co.  The  capital  stock  of  the  Housatonic  Power  Co. 
(all  owned  by  the  Connecticut  Co.)  was  increased  in  1910  from 
$1,000,000  to  $3,000,000.  All  of  the  various  gas  and  electric  light 
companies  in  Connecticut  owned  by  the  Connecticut  Co.  were  trans- 
ferred to  the  Housatonic  Power  Co.  This  company  earned  in 
1909-10,  gross,  $363,012;  surplus,  $102,651.  This  included  the  earn- 
ings of  the  transferred  properties  from  March  i,  1910,  to  June  30, 
19 10. 

The  Rhode  Island  Securities  Co.  was  the  sole  owner  of  the 
stock  of  the  Rhode  Island  Co.,  controlling  through  leases  295 
miles  of  electric  railways  situated  in  the  cities  of  Providence  and 
Pawtucket  and  adjacent  territory  in  the  State  of  Rhode  Island. 

The  purchase  of  the  stock  of  The  Rhode  Island  Securities  Co. 
was  made  with  an  issue  of  4%  50-year  debentures  dated  May  ist^ 
1907,  to  the  amount  of  $19,911,000,  of  The  Providence  Securities 
Co.  (a  company  whose  capital  stock  was  owned  wholly  by  the 
New  Haven),  and  the  New  Haven,  in  consideration  of  such  owner- 
ship, guaranteed  said  issue  of  debentures  as  to  principal  and  interest. 

The  Rhode  Island  Securities  Co.,  was  dissolved  and  the  name 
changed  to  Providence  Securities  Co.  The  Rhode  Island  Co.,  as  the 
operating  company,  earned  for  the  year  1909-10,  gross,  $4,440,809; 
net  $1,903,123;  other  income,  $62,114;  charges,  $1,391,671;  net  in- 
come, $573,565.     Miles  of  road  operated,  over  300. 

Since  the  merger  of  the  Consolidated  Ry,  the  street  railways  and 
other  properties  (not  including  steamship  lines  operated  as  the 
New  England  Navigation  Co.),  operating  within  the  State  of  Con- 
necticut, have  been  operated  under  conditions  similar  to  the  Rhode 
Island  Co.  In  1909-10  the  Connecticut  Co.  earned,  gross,  $7,944,313; 
net,  3,199,288.  The  taxes,  rentals,  etc.,  amounted  to  $326,201,  and 
the  net  income  was  $2,873,086.  For  the  year  ending  June  30,  1909, 
the  earnings  of  the  Connecticut  Co.  were:  gross,  $7,988,832;  net, 
$3,683,228;  taxes,  etc.,  $38,913;  net  income,  $3,644,315.  On  June 
30,  1910,  over  850  miles  were  operated  against  640  miles  ,June  30, 
1908. 

The  Connecticut  Co.  has  issued  $40,000,000  stock,  all  of  which 
is  in  the  treasury  of  the  New  York,  New  Haven  &  Hartford  R.  R., 
which  company  likewise,  as  previously  stated,  holds  the  stock  of 
the  Rhode  Island  Co.,  amounting  to  $9,685,500  and  carried  at  a 
book-value  of  $24,220,979.  The  Connecticut  Co.  stock  is  carried 
at  a  book  value  of  $40,000,000,  which  is  equal  to  its  par  value. 
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The  total  book  value  of  all  securities  owned  by  the  New  Haven 
on  June  30,  19 10,  amounted  to  $239,428,398.  This  total  includes 
the  Connecticut  Co.,  Rhode  Island  Co.,  New  England  Navigation  Co., 
(stock  total  $53,000,000,  carried  at  a  book  value^  of  $54,510,969), 
Old  Colony  R.  R.  (par  value  $7,749,400,  book  value,  $9,299,984) » 
New  York,  Worcester  &  Boston  Ry.  5%  bonds  ($15,100,000), 
$29,162,200  par  value  New  York,  Ontario  &  Western  R.  R.  stock 
(book  value  $13,108,398),  Harlem  River  &  Port  Chester :  R.  R. 
Notes  ($23,555,833),  Boston  R.  R.  Holding  Co.  stock  ($3,106,500), 
and  4%  Debentures  ($20,012,000). 

In  1907-8  control  of  the  New  York,  Westchester  &  Boston  R.  R. 
and  the  New  York  &  Portchester  R.  R.,  electric  roads  projected 
between  177th  Street,  New  York,  and  Mt.  Vernon,  N.  Y.,  etc.,  was 
acquired  for  $11,762,482. 

CONTINGENT    LIABILITIES. 

In  addition  to  the  $232,527,304  bonds,  debentures,  notes,  etc., 
issued  or  assumed  by  the  New  Haven,  that  company  is  liable 
jointly  with  other  roads  for  any  deficiency  on  foreclosure  of  bonds 
of  the  Boston  Terminal  Co.  ($14,500,000  35^%  bonds).  The  New 
Haven  also  guarantees : 

4%  dividends  on  $3,387,950  preferred  stock  of  the  Springfield  Ry. 
Cos.  and  payment  of  principal  at  105  on  liquidation; 

4%  dividends  on  preferred  stock  of  the  New  England  Invest- 
ment &  Security  Co.,  $4,000,000,  and  payment  of  principal  at  105% 
on  liquidation;  also  guarantees  the  payment  of  principal,  $3,000,000, 
and  interest  of  the  New  England  Investment  &  Security  Co.  15- 
year  Funding  Gold  Notes  dated  April  i,  1909;  also  guarantees  the 
payment  of  an  additional  $13,250,000  and  interest  of  New  England 
Investment  &  Security  Co.  15-year  Funding  Gold  Notes  dated 
April  I,  1909,  when  requested  to  do  so  by  John  L.  BiUard,  as  per 
contract ; 

The  4%  50-year  Gold  Debentures  of  the  Providence  Securities 
Co.,  dated  May  i,  1907,  to  the  amount  of  $19,899,000; 

The  payment  of  principal  and  interest  of  the  (jold  Debenture  of 
The  New  England  Navigation  Co.  in  case  of  termination  of  lease 
of  the  Old  Colony  R.  R.,  $3,600,000; 

The  4%  50-year  Refunding  Consolidated  Mortgage  Gold  Bonds  of 
the  New  Haven  and  Northampton  Co.,  dated  June  i,  1906,  to  the 
amount  of  $2,400,000; 

The  payment  of  principal  and  interest  of  the  4%  50-year  First 
and  Refunding  Mortgage  Gold  Bonds  of  the  New  York  &  Stam- 
ford Ry.  Co.,  dated  November  i,  1908,  to  the  amount  of  $274,000; 

The  payment  of  principal  ($1,000,000)  and  interest  of  the  4% 
30-year  Second  Mortgage  Bonds  of  The  Harlem  River  &  Port 
Chester  R.  R.,  dated  June  i,  1881.  The  principal  of  these  bonds, 
together  with  interest  to  maturity,  has  been  deposited  by  The  New 
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York,  New  Haven  &  Hartford  R.  R.  with  the  Farmers'  Loan 
and  Trust  Co.,  Trustee; 

Under  the  provisions  of  a  decree  of  the  General  Court  of  Massa- 
chusetts, passed  at  its  1909  Session,  the  New  Haven  promises 
when  they  shall  be  sold  to  guarantee  the  principal  of,  and  the  divi- 
dends, and  interest  upon  the  capital  stock,  bonds,  notes  and  other 
evidences  of  indebtedness  of  the  Boston  R.  R.  Holding  Co.  acquired 
by  it.  On  June  30,  1910,  the  New  Haven  held  stock  and  bonds 
of  the  Boston  R.  R.  Holding  Co.  to  the  amounts  stated  in  a 
preceding  paragraph. 

The  New  York,  New  Haven  &  Hartford  R.  R.  as  part  of  its 
rentals  pays  the  interest  on  bonds  of  leased  roads  to  the  par  value 
of  $36,328,700.    TJie  amount  thus  paid  in  1909-10  was  $1,530,197. 

CURRENT    ASSETS    AND    LIABILITIES. 

The  general  balance  sheet  of  June  30,  1910,  showed  Working 
Assets  (including  $3,461,208  material,  fuel  and  supplies),  $58,185,256 
and  Current  and  Accrued  Liabilities,  $18,814,598.  Excess  of  Work- 
ing Assets  was  $39,370,658.  Working  Liabilities  included  $5,780,364 
Loans  and  Bills  Payable  which  were  largely  due  to  subsidiary  com- 
panies of  the  New  Haven. 

BOSTON    &    MAINE    R.    R.    OWNERSHIP. 

Full  details  of  the  New  Haven's  ownership  of  Boston  &  Maine 
R.  R.  stock  will  be  found  under  heading  of  latter  company. 

RUTLAND  R.  R. 

In  July,  1903,  dividends  were  suspended  that  all  surplus  earn- 
ings might  be  applied  to  improvements.  Dividends  were  resumed 
in  1906  by  the  payment  of  i^%  in  January.  An  equal  dividend 
was  paid  in  January,  1907,  and  in  January,  1908;  no  dividends  were 
paid  in  1909  and  1910. 

The  accumulated  dividends  on  the  preferred  stock  were  said  to 
aggregate  193%  to  January,  1911. 

In  January,  1905,  it  was  announced  officially  that  the  control  of 
this  road  had  passed  to  the  New  York  Central  &  Hudson  River 
R.  R.,  the  latter  having  acquired  a  majority  of  the  preferred  stock. 

The  Rutland  R.  R.  preferred  stock  now  owned  by  the  New  York 
Central  amounts  to  $4,704,100. 

Practically  all  of  the  common  stock  has  been  exchanged  for  pre- 
ferred on  the  basis  of  ten  shares  of  common  for  one  share  of 
preferred. 

$103,600  preferred  stock,  $500  common  stock  and  company's  bonds 
to  the  amount  of  $575,200  were  in  the  treasury  on  December  31, 1909. 
Other  stocks  owned  included  $1,000,000  Rutland  Transit  Co.  com- 
mon stock  (entire  issue).  This  latter  company  owns  a  line  of  six 
steamships   operating  on   the   St.   Lawrence   River   and  the   Great 
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Lakes.  The  Rutland  Transit  Co.  for  the  calendar  year  1909  earned 
gross,  $566,842;  net,  $54,660;  deficit  after  charges,  $1,989. 

In  November,  1901,  the  right  was  given  to  the  shareholders  to 
subscribe  for  new  preferred  stock  to  the  amount  of  $3,578,400,  at 
$90  per  share,  the  proceeds  to  be  used  to  pay  the  floating  debt  and 
to  pay  for  improvements  and  for  extensions.  Of  the  proceeds  of 
this  sale,  $565,000  was  credited  to  a  special  improvement  fund.  There 
had  been  expended  in  excess  of  this  amount  to  June  30, 1904,  $217,101. 
From  the  surplus  of  1903-4,  $103,043  was  appropriated  to  meet  the 
cost  of  this  improvement  work.  The  annual  report  for  1905  stated 
that  there  was  expended  for  improvements  to  roadway  and  struc- 
tures and  charged  to  expenses  during  the  year  the  sum  of  ^7i7i7. 
The  amount  of  such  expenditures  in  1906  was  not  stated  in  the 
report  for  1906.  Included  in  operating  expenses  during  1907  were 
$125,666  extraordinary  expenditures,  in  1908,  $55,605,  and  in  1909, 
$114,057. 

The  entire  surplus  earnings  for  1908  and  1909  have  been  credited 
to  "Appropriated  Surplus"  from  which  it  is  purposed  to  purchase 
new  equipment  to  cost  $227,000;  the  balance  to  be  expended  for 
improvements. 

In  1909,  Products  of  Mines  contributed  34%  of  the  freight  carried 
by  this  company  against  31%  in  1908,  and  Forest  Products  con- 
tributed 21%  against  26%  the  previous  year. 

ST.  JOHNSBURY  &  LAKE  CHAMPLAIN  R-  R. 

The  majority  of  the  stock  of  this  road  is  owned  by  the  Boston 
&  Lowell  R.  R.,  which  company  is  leased  to  the  Boston  &  Maine 
R.  R.    No  dividends  are  being  paid. 

The  Boston  &  Maine  R.  R.  guarantees  the  interest  on  $1,328,000 
of  the  $2,500,000  First  Mortgage  5%  bonds  outstanding.  The  re- 
maining $1,172,000  bonds  are  held  by  the  Boston  &  Lowell  R.  R. 
and  the  Boston  &  Maine  R.  R.,  and  the  interest  on  these  bonds  has 
never  been  paid. 

Notes  payable  June  30,  1910,  $475,062. 

The  debit  balance  to  Profit  and  Loss  on  June  30,  1910,  amounted 
to  $1,898,398. 

SOMERSET  RY. 

In  December,  1906,  the  extension  from  Bingham,  Me.,  to  Kineo, 
Me.,  on  Moosehead  Lake  (54  miles),  was  completed  and  put  in 
operation. 

In  March,  1907,  and  subsequently,  the  Maine  Central  R.  R.  pur- 
chased $705,500,  about  96%  of  the  stock  of  the  Somerset  Ry.  at  a 
cost  of  $670,225.    The  Somerset  Ry.  is  being  operated  separately. 

Of  the  bonds  outstanding,  $864,000  are  First  Mortgage  and 
Refunding  4%  bonds.    In  May,  1907,  an  issue  of  $1,500,000  4-year 
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5%  notes,  guaranteed  principal  and  interest  by  the  Maine  Central 
R.  R.,  was  authorized.  These  nbtes  were  outstanding  on  June  30, 
1910.  They  are  due  June  i,  191 1.  The  floating  indebtedness  of  the 
company,  amounting  on  June  30,  1906  to  $657,481,  was  paid  off  in 
1906-7  by  the  proceeds  derived  from  the  sale  of  First  Mortgage  and 
Refunding  bonds. 
Notes  Payable,  June  30,  1910,  $100,000. 

WASHINGTON  COUNTY  RY. 

The  entire  issue  ($2,500,000)  of  capital  stock  of  this  company  is 
owned  by  the  Maine  Central  R.  R.  and  is  carried  in  the  latter's 
balance  sheet  at  a  valuation  of  $1. 

All  of  the  company's  bonds  ($2,500,000  35^%  due  1954)  are 
guaranteed  principal  and  interest  by  the  Maine  Central  R.  R.,  which 
company  owns  $223,000  of  the  bonds. 

No  dividends  are  behig  paid  on  the  stock. 

From  surplus  earnings  during  recent  years  the  following  sums 
have  been  expended  for  improvements : 

1909-10  1908-9  1907-8 

$30,320  $40,789  $6,599 

BALTIMORE  &  OHIO  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  at  the 
rate  of  4%  per  annum.  The  preferred  and  common  stocks  are 
receiving  4%  and  6%,  respectively,  per  annum,  the  dividends  being 
payable  in  March  and  September.  Prior  to  September,  1906,  the 
dividend  on  the  common  stock  had  been  at  the.  rate  of  5%  per 
annum,  and  prior  to  September,  1905,  at  the  rate  of  4%. 

On  June  30,  1910,  The  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $7,206,400  preferred  stock  and  $32,334,200  common 
stock  of  the  Baltimore  &  Ohio  R.  R.,  this  stock  having  been  pur- 
chased from  the  Pennsylvania  R.  R.  in  September,  1906,  at  92^  for 
the  preferred  and  120  for  the  common.  The  Pennsylvania  R.  R. 
retained  a  large  stock  interest  in  the  Baltimore  &  Ohio  R.  R.  On 
December  31,  1909,  the  Pennsylvania  Lines  owned  preferred  and 
common  stock  as  follows : 

Preferred.  Common. 

Pennsylvania  R.  R $14,273,600  $  5,725,000 

Pennsylvania  Co 5,000,000  13451,200 

Philadelphia,    Baltimore    & 

Washington  R.  R 1,000,000  1,048,700 

Northern  Central  Ry 1,000,000  1,048,700 

Total    $21,273,600  $21,273,600 
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On  June  30,  1910,  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $i4,2i55,ooo  second  preferred,  and  $10,002,500  common 
stock  of  the  Reading  Co.  In  1910,  the  Lake  Shore  &  Michigan 
Southern  |ly.  held  in  its  treasury  a  like  amount  of  each  of  the 
above  Reading  Co.  securities.  On  June  30,  1904,  the  Baltimore  & 
Ohio  R.  R.  held  $3,950,000  additional  Reading  Co.  common  stock, 
but  this  amount  was  sold  during  the  year  190415. 

The  Baltimore  &  Ohio  R.  R.  controls,  through  ownership  of  all, 
or  nearly  all  their  capital  stock,  the  Cleveland  Terminal  and  Valley 
R.  R.,  the  Cleveland,  Lorain  &  Wheeling  Ry.,  the  Ohio  &  Little 
Kanawha  R.  R.,  and  other  lines,  altogether  comprising  over  450 
miles  of  road,  the  gross  earnings  of  which  lines  were  for  1908-9, 
$5,369,337,  and  the  net  earnings,  $1,757,333-  The  earnings  of  these 
lines  were  in  1909-10  for  the  first  time  included  in  the  income 
account  of  the  Baltimore  &  Ohio  R.  R.  (this  explains  the  large 
increase  in  mileage  operated).  In  1907-8,  about  $3,000,000  stock  of 
the  Cleveland,  Lorain  &  Wheeling  Ry.  ($1,212,700  common  and 
$i,7i8,joo  preferred)  was  purchased,  securmg  to  the  B.  &  O.  R.  R. 
the  ownership  of  the  entire  capital  stock  of  this  company.  The 
Cleveland,  Lorain  &  Wlieeling  Ry.  operated  194  miles  of  road  in  1908-9 
and  earned  gross  $3,374,023,  net  $1,331,299,  and  a  surplus  in  excess 
of  $700,000.  Earnings  for  this  road  for  previous  years  may  be 
jfound  in  the  1909  edition  of  this  publication.  The  1909-10  earnings 
are  included  in  those  of  the  Baltimore  &  Ohio  R.  R.  as  stated 
above. 

The  Baltimore  &  Ohio  R.  R.  owned  on  June  30,  1910,  $1,038,750 
of  the  $1,050,000  stock  of  the  Staten  Island  Ry. ;  also  $8,000,000 
(entire  issue)  of  the  stock  of  the  Baltimore  &  Ohio  (Chicago 
Terminal  R.  R.  (see  following)  and  $28,000,000  of  the  latter 
company's  4%  bonds.  These  companies,  as  well  as  the  Staten 
Island  Rapid  Transit  Ry.,  are  operated  separately. 

In  the  income  account  for  1902-3,  the  earnings  and  expenses 
of  the  following  lines  were  included:  Ohio  River  R.  R.,  West 
Virginia  Short  Line,  Pittsburg  &  Western  Lines  (P.  &  W.,  P.  C. 
&  T.  and  P.  P.  &  R),  and  the  Pittsburg  Junction  R.  R.  The 
earnings  of  these  lines  were  reported  separately  for  1901-2.  Thus 
the  large  increase  in  the  mileage  operated  in  1902-3  is  explained. 

The  amounts  appropriated  from  surplus  earnings  for  additions 
and  improvements  during  the  past  eleven  years  have  been  as 
follows : 

Year  1899-0 .$2,540,230  Year  1905-6 $4,066,038 

Year  1900-1 2,740,932  Year  1906-7 4,099,981 

Year  1901-2 2,765,194  Year  1907-8 265,950 

Year  1902-3 4,073,000  Year  1908-9 546^48 

Year  1903-4 2,408,650  Year  1909-10 415,761 

Year  1904-5 2,979454 
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In  March,  1901,  $15,000,000  convertible  4%  debentures  wtre 
issued.  To  June  30,  19 10,  all  but  $98,000  had  been  converted  into 
common  stock.  In  addition  to  the  common  stock  issued  in  ex- 
change for  these  debentures,  the  following  amounts  of  common 
stock  have  been  sold  at  par  to  stockholders: 

In  1901  Common  Stock  was  sold  at  par $22,537,200 

In  1902  "  "  "      "     "      "  . . . .     42,316,860 

In  1906  "  "  "      "     "      "  ....     27,750,000 

Thus,  since  January  i,  1901,  common  stock  to  the  amount  of 
over  $107,000,000  has  been  issued  for  an  equivalent  amount  in 
cash.  The  proceeds  from  the  sales  of  stock  have  been  used  for 
the  most  part,  for  improvements  and  the  purchase  of  equipment. 

The  capital  expenditures  for  thirteen  years  to  December  31,  I909» 
amounted  to  $151,704,000. 

On  June  30,  1910,  Working  Assets,  including  $7,526,260  materials 
on  hand,  exceeded  Working  and  Accrued  Liabilities  by  $50,062,581. 
The  Current  Assets  included  $39,629,893  Loans  and  Bills  Receivable, 
being  largely  the  unexpended  proceeds  of  4^%  Notes  sold  (see 
following) . 

The  Baltimore  &  Ohio  R.  R.,  in  1906-7,  took  an  option  on  a 
large  block  of  preferred  stock  of  the  Chicago  Terminal  Transfer 
R.  R.  at  $25  per  share,  but  this  option  expired  on  December  31, 
1907.  The  purchase  was  made  in  January,  1909,  at  $20  per  share. 
On  June  30,  1909,  the  Baltimore  &  Ohio  R.  R.  owned  $8,508,100 
preferred  stock,  and  in  October,  1909,  full  stock  control  was  ac- 
quired by  purchase  of  additional  preferred  and  common  stock  from 
the  Chicago,  Burlington  &  Quincy  R.  R. 

Negotiations  were  concluded  during  the  year  1909-10  whereby  the 
Baltimore  &  Ohio  R.  R.  secured  its  own  entrance  into  Chicago  and 
the  freight  and  passenger  facilities  it  had  occupied  there  under  lease 
for  a  number  of  years.  The  ownership  is  through  The  Baltimore 
&  Ohio  Chicago  Terminal  R.  R.,  all  the  stock  of  which  is  owned  by 
the  Baltimore  &  Ohio  R.  R.,  the  former  having  purchased  at  fore- 
closure sale  January  6,  1910,  all  of  the  property  and  franchises 
formerly  owned  by  the  Chicago  Terminal  Transfer  R.  R.  (see 
above),  which  consist  of  passenger  and  freight  terminal  facilities 
and  other  properties  in  Chicago,  and  approximately  loi  miles  of 
railway  lines,  84  of  which  are  owned  and  the  remainder  held  under 
permanent  lease. 

The  Baltimore  &  Ohio  Chicago  Terminal  R.  R.  has  made  a 
mortgage,  dated  April  i,  1910,  to  secure  an  authorized  issue  of 
$50,000,000  First  Mortgage  4%  bonds,  due  April  i,  i960,  and 
guaranteed  by  the  B.  &  O.  R.  R.  Of  the  $33,000,000  of  these 
immediately  issuable,  the  Baltimore  &  Ohio  R.  R.  has  acquired 
$28,000,000,  the  remainder  being  held  in  the  treasury  of  the 
Terminal  Co. 
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The  terminal  properties  of  the  Baltimore  &  Ohio  Chicago  Ter- 
minal R.  R.  are  used  by  the  following  companies  as  tenants:  Pere 
Marquette  R.  R.,  Chicago  Great  Western  R.  R.  and  Chicago 
Junction  Ry.  In  addition  to  the  loi  miles  of  main  track  owned, 
the  terminal  company  operates  69  miles  of  second  track  and  118 
miles  of  sidings.    Total  miles  of  track  operated,  289  miles. 

Negotiations  pending  during  1908-9  were  concluded  and  made 
effective  July  i,  1909,  whereby  the  Baltimore  &  Ohio  R.  R.  will 
acquire  on  July  i,  1916,  at  a  price  then  to  be  agreed  upon  or  deter- 
mined by  arbitration,  the  controlling  stock  of  the  Cincinnati,  Ham- 
ilton &  Dayton  Ry.  Co.  In  this  connection  a  plan  was  effected  for 
adjustment  of  future  interest  charges  and  the  payment  or  adjust- 
ment of  the  floating  debt  of  the  Cincinnati,  Hamilton  &  Dayton 
Ry.  Co.,  and  providing  approximately  $7,000,000  for  improvements 
and  working  capital.  Under  this  plan  the  Baltimore  &  Ohio  R.  R. 
guarantees  $12,500,000  of  the  Cincinnati,  Hamilton  &  Dayton  Ry. 
Co.'s  First  and  Refunding  Mortgage  4%  50-year  bonds,  dated 
July  I,  1909,  and  $11,557,000  of  that  Company's  4%  notes,  due 
July  I,  1913,  secured  by  a  deposit  of  $13,000,000  of  the  First  and 
Refunding  bonds.  Also,  upon  the  acquisition  under  the  agreement 
of  the  stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.  Co.,  the 
Baltimore  &  Ohio  R.  R.  is  obligated  either  to  purchase  at  §5  or 
guarantee  $20,000,000  of  that  Company's  General  Mortgage  bonds, 
due  July  i,  1939.    See  under  Cincinnati,  Hamilton  &  Dayton  Ry. 

In  February,  1909,  the  company  sold  $13,100,000  Pittsburgh,  , 
Lake  Erie  &  West  Virginia  System  Refunding  4s,  mostly  bonds 
previously  held  in  the  treasury.  The  proceeds  were  used  to  pay 
off  $11,600,000  Loans  and  Bills  Payable,  largely  in  the  form  of 
one-year  Notes;  $3,600,000  of  these  Notes  had  been  issued  to  pur- 
chase $3,000,000  Cleveland,  Lorain  &  Wheeling  Ry.  stock  (as 
previously  stated). 

In  March,  1910,  $10,000,000  4%  Notes  due  March  10,  191 1,  were 
sold.  In  May,  1910,  an  issue  of  $50,000,000  3-year  4^%  Notes  was 
authorized  for  improvements,  equipment,  etc.  These  notes  were 
secured  by  $30,000,000  Reading  Co.  stocks  owned,  also  by  $2^ooo,oo(V 
Baltimore  &  Ohio  Chicago  Terminal  R.  R.  4%  bonds  (see  above). 
$40,000,000  of  these  Notes  were  immediately  issued  and  $10,000,000 
were  reserved  to  retire  the  $10,000,000  4%  Notes  due  March  10, 191 1. 

The  Baltimore  &  Ohio  R.  R.  owned  as  of  June  30,  1910, 
$1,038,750  of  the  $1,050,000  stock  of  the  Staten  Island  Ry.  This 
road,  the  income  account  of  which  in  previous  years  was  included 
in  this  book  under  separate  heading,  earned  for  the  year  ending 
June  30,  1910,  $243,357  against  $225,067  for  the  previous  year.  The 
net  earnings  were  $21,872.  Outside  operations  produced  $13,176 
additional  revenue.  The  company  as  in  the  preceding  year  did  not 
quite  earn  its  charges.    13  miles  of  road  were  operated. 
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In  1903  a  one-sixth  interest  in  $6,924,200  of  the  $11,000,000  Hock- 
ing Valley  Ry.  common  stock  was  acquired.  This  stock  was  sold 
to  the  Chesapeake  &  Ohio  Ry.  in  1909-10. 

Of  the  total  tonnage  carried  in  1909-10,  bituminous  coal  con- 
tributed about  43%  against  43^%  in  1908-9,  44%  in  1907-^  39% 
in  1906-7,  40%  in  1905-6,  43%  in  1904-5,  43%  in  1903-4  and  39% 
in  1902-3. 

A  comparison  of  the  equipment  in  service  on  June  30,  1910,  and 
that  in  service  on  June  30,  1901,  shows  the  following  changes: 

1901  1910        Increase 

Locomotives 1,134  2,055  921 

Passenger    Equipment    708  i,i77  469 

Freight   Equipment    50,503  84,776  34,273 

Service   Equipment    1,053  2,867  1,814 

Floating   Equipment    139  155  16 

Total   in    Service 53,537        91,030        37493 

BUFFALO  &  SUSQUEHANNA  RY. 

On  May  2,  1910,  a  Receiver  was  appointed  for  the  Buffalo  & 
Susquehanna  Ry.,  default  having  being  made  in  the  interest  on 
that  company's  First  Mortgage  4^%  bonds.  On  July  23,  1910,  a 
Receiver  was  likewise  appointed  for  the  Buffalo  &  Susquehanna 
R.  R.,  this  company  having  defaulted  in  payment  of  interest  on  its 
First  Refunding  Mortgage  4%  bonds.  The  dividends  on  the 
Buffalo  &  Susquehanna  R.  R.  preferred  and  common  stocks  guar- 
anteed under  the  lease  of  the  Railroad  Co.  to  the  Railway  (see 
following)  are  also  in  default.  Committees  have  been  formed  in 
the  interests  of  the  holders  of  the  above  mentioned  securities.  No 
plan  of  reorganization  had  been  announced  to  February  i,  191 1. 

The  Buffalo  &  Susquehanna  Ry.  is  an  "operating  company,"  and 
as  such  directly  operates  all  the  railroad  properties  comprising  what 
is  commonly  known  as  "the  Buffalo  &  Susquehanna  Ry.  System," 
the  larger  part  of  the  mileage  being  owned  by  the  Buffalo  &  Sus- 
quehanna R.  R.  The  properties  of  the  latter  company  were  leased 
to  the  Railway  for  a  term  of  999  years  from  June  29,  1907. 

The  mileage  of  the  Buffalo  &  Susquehanna  Ry.  further  includes 
a  line  of  railroad  from  Wellsville,  N.  Y.,  to  Buffalo,  N.  Y.  (87 
miles)  completed  in  1906-7.  The  Buffalo  &  Susquehanna  Ry.  Sys- 
tem comprises  561  miles. 

The  common  stock  of  the  Buffalo  &  Susquehanna  Ry.  has  never 
received  dividends. 

According  to  the  terms  of  the  lease,  interest  is  guaranteed  on 
the  bonds  of  the  Buffalo  &  Susquehanna  R.  R.  The  preferred 
stock  of  the  Railroad  Co.  is  guaranteed  dividends  at  the  rate  of 
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4%  per  annum,  payable  quarterly,  beginning  March.  The  common 
stock  of  the  Railroad  Co.  is  guaranteed  dividends  at  the  rate  of  4% 
per  annum,  payable  January  i  and  July  i.  The  entire  issue  of 
common  stock  is  owned  by  the  Buffalo  &  Susquehanna  Ry.  (lessee), 
and  is  deposited  as  part  security  for  First  Mortgage  50-year  4^% 
bonds  of  the  latter  company.  Dividend  payments  due  July  i,  1910, 
on  preferred  and  common  stocks  were  not  made  and  subsequent 
dividends  have  been  defaulted. 

In  1902,  $4,000,000  of  preferred  stock  of  the  Railroad  Co.  was 
authorized  and  $3,000,000  sold,  the  proceeds  to  be  used  to  pay 
for  bituminous  coal  properties,  construction  of  new  lines  and  for 
general  purposes.  In  1905-6  the  remaining  $1,000,000  preferred 
stock  was  sold.  Large  tracts  of  bituminous  coal  lands  in  Clear- 
field and  Jefferson  counties,  Pennsylvania,  have  been  acquired.  An 
extension  to  these  coal  lands,  the  Susquehanna  &  Southern  R.  R. 
(70  miles),  was  merged  on  July  i,  1905,  and  an  extension  from 
Wellsville  to  Buffalo,  87  miles,  was  completed  by  the  Buffalo  & 
Susquehanna  Ry.  Co.  during  the  year  1906-7,  as  above  stated. 

At  the  beginning  of  the  fiscal  year  1905-6  the  Buffalo  &  Sus- 
quehanna Coal  &  Coke  Co.  and  the  Powhatan  Coal  &  Coke  Co., 
both  owned  by  the  Railroad  Co.,  owned  and  controlled  and  held 
under  options  with  intention  to  purchase,  lands  conservatively  esti- 
mated to  contain  about  114,000,000  tons  of  bituminous  coal.  Ex- 
cepting $2,200,000  Second  Mortgage  bonds  of  the  former  company, 
the  entire  capital  stock  and  other  obligations,  aside  from  current 
bills,  of  these  coal  companies  are  owned  and  held  by  the  Railroad 
Co.  and  leased  to  the  Railway  Co. 

In  1901,  a  mortgage  was  made  securing  the  First  Mortgage  4% 
bonds,  dated  April  i,  1901.  This  mortgage  provided  for  the  retire- 
ment of  the  5%  bonds,  of  which  but  $61,500  were  outstanding  June 
30,  1910. 

The  directors  have  estimated  that  after  the  extension  to  Buffalo 
was  completed,  the  net  surplus  of  the  System,  after  meeting  the 
interest  on  the  bonds  and  the  guaranteed  dividends  on  the  pre- 
ferred stock  of  the  Railroad  Co.,  and  the  interest  on  the  4^% 
bonds  of  the  Railway  Co.,  would  be  not  less  than  %275,ooo  per 
annum  and  would  steadily  increase  to  not  less  than  ^75,000  per 
annum. 

The  line  of  the  Railway  Co.  (from  Wellsville,  N.  Y.,  to  Buffalo, 
N.  Y.,  87  miles)  and  nearly  the  entire  line  of  the  Railroad  Co.  is 
laid  with  80-pound  rail.  The  terminals  of  the  Railway  Co.  at 
Buffalo  comprise  18  acres  of  land  directly  on  Lake  Erie,  adjoining 
the  plants  of  the  Lackawanna  Steel  Co.  and  Buffalo  &  ousque- 
hanna  Iron  Co. 

For  the  fiscal  year  ending  June  30,  1910,  the  following  statement 
of    earnings   and   expenses   has   been   published.      (Total   mileage 
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operated  361.)     The  actual  deficit  for  the  year   (not  stated)   was 
probably  in  excess  of  that  for  1908-9. 

Operating  Revenue  $2,212,436 

Operating  Expenses   2,076,744 

Net  Operating  Revenue 135,692 

Taxes   48,000 

Operating  Income   87,692 

OPERATING   EXPENSES. 

Maintenance  of  Way $400,033 

Maintenance  of   Equipment 685,506 

Traffic  Expenses   25,843 

Transportation   Expenses    870,140 

General  Expenses   95,222 

BUFFALO,  ROCHESTER  &  PITTSBURGH  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.  After  the  common  stock  has  received  6%  the  two 
issues  share  pro  rata. 

The  following  dividends  have  been  paid  annually  since  1904: 

1904  to 
1906        1907  1908        1909      1910 

Preferred    6%        6    %        6    %        6%        6% 

Common    6%        5^%        4J^%        4%        4% 

Semi-annual  dividend  on  common  February,  191 1,  was  2^%. 

The  dividends  are  paid  semi-annually,  February  and  August. 
See  a  subsequent  paragraph  regarding  dividends  paid  upon  the  stock 
of  the  Mahoning  Investment  Co. 

For  a  number  of  years  the  treasury  assets  included  all  except 
directors*  shares  of  the  Rochester  &  Pittsburgh  Coal  &  Iron  Co.'s 
stock  (capital  $4,000,000).  This  company  purchased  in  1902-3  the 
Consolidated  Coal  &  Iron  Co.  and  the  Indiana  County  Coal  Co., 
issuing  in  payment  therefor  $2,000,000  4%%  sinking  fund  bonds 
due  1932. 

The  following  dividends  from  surplus  earnings  of  the  Coal  (JTo. 
were  paid  to  the  Railway  Co.  and  credited  to  the  latter's  Profit  and 
Loss  account: 

1902-3 $600,000  15% 

1903-4 320,000  8% 

1904-5 120,000  3% 

In  1905-6  no  dividends  were  paid  as  the  business  of  the  company 
was  seriously  affected  by  the  miners'  strike. 

At  the  annual  meeting  held  on  November  19,  1906,  the  Directors 
were  authorized  to  sell  the  39,995  shares  of  the  Rochester  &  Pitts- 
burgh Coal  &  Iron  Co.'s  stock  owned  by  the  Buffalo,  Rochester  & 
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Pittsburgh  Ry.  Pursuant  to  this  authority,  the  Directors  sold  and 
transferred,  on  December  13,  1906,  these  39,995  shares  to  the 
Mahoning  Investment  Co.,  a  corporation  of  the  State  of  Maine, 
with  a  capital  of  $4,200,000,  divided  into  42,000  shares  of  $100  each. 

The  company  received  from  the  Mahoning  Investment  Co.  its 
full-paid  capital  stock  to  the  amount,  at  par,  of  $4,125,000,  being 
the  consideration  for  said  sale,  and  distributed  the  same  on  Decem- 
ber 27,  1906,  among  the  holders  of  the  preferred  and  common 
stock  of  the  Buffalo,  Rochester  &  Pittsburgh  Ry.,  in  the  proportion 
of  25%  of  the  respective  holdings  of  each  stockholder  of  record 
on  December  20,  1906. 

In  August,  1907,  the  Mahoning  Investment  Co.-  paid  a  dividend 
of  2%  on  its  stock.  In  March,  1908,  and  in  August,  1908,  2%  each 
was  paid.     In  March,  1909,  the  dividend  was  passed. 

The  annual  profits  of  the  Rochester  &  Pittsburgh  Coal  &  Iron 
Co.  have  been  reported  as  follows: 

Year  1906-7,  (after  Sinking  Fund   payments) $360,527 

Year  1907-8,  (     "            "  *'             "        ) 372442 

Year  1908-9,   (     "            "  "              "         ) loss      53,807 

Year  i909-io,(     "            "  "             "        ) 

Appropriations  from  surplus  earnings  for  improvements,  con- 
struction and  equipment,  have  been  made  as  follows : 

Year  1899-0 $446,977  Year  1904-5 $4i3»5i6 

Year  1900-1 530,134  Year  1905-6 394,142 

Year  1901-2 583,562  Year  1906-7 308,748 

Year  1902-3 950,749  Year  1909-10. ♦315,000 

Year  1905-4 497,389 


*$i90,ooo  of  the  appropriation  for  1909-10  was  used  to  retire 
equipment  bonds  and  the  balance  ($125,000)  was  used  to  purchase 
new  equipment. 

No  special  appropriations  were  made  during  1907-8  and  1908-9. 

In  November,  1904,  the  authorized  issue  of  common  stock  was 
increased  from  $9,000,000  to  $12,000,000. 

Prior  to  July  i,  1908,  $3,500,000  common  stock  had  been  sold  to 
stockholders  at  par  and  the  greater  part  of  the  proceeds  used  to  pay 
for  the  construction  of  63  miles  of  road   (the  Indiana  branch). 

On  May  i,  1907,  a  new  Consolidated  Mortgage  was  created  to 
secure  $35,000,000  50-year  4>^%  bonds.  Of  these  bonds,  $3,000,000 
were  immediately  deliverable  to  the  company  for  corporate  uses, 
$18,145,000  were  reserved  for  retirement  of  underlying  obligations 
and  the  balance  reserved  for  the  future  wants  of  the  company,  to 
be  issued  after  July  i,  1908.  at  not  exceeding  $1,500,000  per  annum 
$6,012,000  of  these  bonds  were  outstanding  June  30,  1910. 
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In  September  and  October,  1909,  $1,457,000  4%  and  4^%  Equip- 
ment bonds  were  sold.  The  net  increase  in  1909-10  in  Equipment 
Obligations  was  $1,137,000. 

On  June  30,  1910,  Working  Assets  exceeded  Working  and  Ac- 
crued Liabilities  by  $4,188,005.  Included  in  Working  Assets  were 
material  and  supplies  to  the  value  of  $1,194,859. 

In  each  of  the  last  four  fiscal  years  about  65%  of  the  tonnage 
moved  over  the  Buffalo,  Rochester  &  Pittsburgh  Ry.,  consisted 
of  bituminous  coal,  against  62%  in  I9o5h6,  67%  in  1904-5  and  64% 

in  1903-4- 

Products  of  Mines  totalled  over  80%  of  the  freight  tonnage 
moved  in  1909-10. 

As  of  June  30,  1910,  main  track  operated  contained : 

yy  miles  of  100-pound  rail,  20  miles  of  85-pound  rail, 

261  miles  of    90-pound  rail,  193  miles  of  80-pound  rail, 

16  miles  of  71  and  60-pound  rail. 

140  miles  of  second  track  were  laid  with  90-pound  rail  and  43 
miles  of  80-pound  rail.  265  miles  of  sidings  were  laid  with  80- 
poiind  rail. 

CENTRAL  R.  R.  OF  NEW  JERSEY. 

Dividends  are  paid  quarterly,  beginning  February.  The  divi- 
dend rate  was  increased  in  February,  1902,  to  8%  per  annum, 
which  rate  was  paid  in  1908-9,  but  in  December,  1909,  an  extra  divi- 
dend of  2%  was  declared. 

In  1910  and  in  February,  191 1,  regular  quarterly  dividends  of  2% 
each  were  paid.  There  were  also  paid  in  each  of  these  years  from 
profits  of  the  Coal  Co.  extra  dividends  of  2%  each  in  June  and 
December,  making  12%  paid  in  each  calendar  year. 

As  of  June  30,  1910,  the  Reading  Co.  owned  $14,504,000  of  the 
capital  stock  of  the  Central  R.  R.  of  New  Jersey.  This  stock 
was  acquired  in  1901. 

The  Central  R.  R.  of  New  Jersey  owns  practically  all  the  stock 
of  the  Lehigh  &  Wilkes-Barre  Coal  Co..  viz. :  $8,491,150  of  $9,212,- 
500  outstanding;  also  $6,287,000  of  that  company's  bonds. 

The  gross  earnings  of  the  Lehigh  &  Wilkes-Barre  Coal  Co.  were 
for  1909-10  $16,284,970  (against  $16,602,856  for  1908-9),  and  the 
surplus  for  the  year  $1,416,734.  Earnings  of  Coal  Department  are 
reported  separately. 

In  December,  1909,  an  initial  dividend  of  65^%  was  declared  on 
the  Coal  Co.'s  stock,  and  in  June,  1910,  65^2%  was  paid.  The  sums 
secured  by  the  C.  R.  R.  of  N.  J.  from  these  dividends  were  slightly 
in  excess  of  the  two  2%  extra  dividends  declared  by  the  company 
during  1909-10. 

The  total  fixed  interest  and  bonded  debt  of  the  Coal  Co. 
amounted,  on  June  30,  1909,  to  $19,687,000.   Of  these  bonds  $12,175,000 
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4H%  bonds  and  $4,821,000  5%  bonds  (latter  all  owned  by  the  Rail- 
road), were  retired  at  maturity  June  i,  1910.  $16,996,000  Consoli- 
dated Mortgage  4%  serial  bonds  of  an  authorized  issue  of  $20,000,- 
000  guaranteed  principal  and  interest  by  the  Central  R.  R.  of  N.  J. 
were  issued  to  retire  these  bonds.  The  only  other  bonds  of  the 
Coal  Co.  outstanding  on  June  30,  1910,  were  the  5s  of  1912 
($2,691,000),  but  these  bonds  are  not  guaranteed.  The  C.  R.  R.  of 
N.  J.  held  in  its  treasury  on  June  30,  1910,  $6,287,000  of  the  new 
4%  bonds  of  the  Coal  Co. 

Jointly  and  severally  with  the  Lehigh  Coal  &  Navigation  Co. 
the  Central  R.  R.  of  New  Jersey  guarantees  principal  and  interest 
of  $1,062,000  General  Mortgage  5%  bonds  ($1,320,000  outstanding) 
of  the  Lehigh  &  Hudson  River  Ry.  The  Central  R.  R.  of  New 
Jersey  guarantees  the  $4,987,000  5%  bonds  due  1921,  of  the  Ameri- 
can Dock  &  Improvement  Co. 

As  of  June  30,  1910,  the  Central  owned  among  other  securities, 
$40,000  of  the  capital  stock  of  the  Lehigh  Valley  R.  R.,  $3,000,000 
American  Dock  &  Improvement  Co.*s  stock,  $2,000,000  stock  of  the 
New  York  &  Long  Branch  R.  R.,  $3,620,000  of  its  own  Equipment 
bonds,  and  $1,167,000  C.  R.  R.  of  N.  J.  General  Mortgage  5% 
bonds.  $1,560,000  additional  Lehigh  Valley  R.  R.  stock  previously 
owned  was  sold  and  the  profit  derived  from  the  same  (fully 
$2,000,000)  was  included  in  Other  Income  in  the  annual  report  of 
the  company. 

From  the  surplus  of  1909-10,  as  given  on  the  statistical  page  in 
this  book,  $4,000,000  was  appropriated  for  improvements,  additions, 
new  equipment  and  depreciation,  against  $2,000,000  in  1908-9, 
$2,000,000  in  1907-8,  $3,512,062  in  1906-7,  $3-373.799  in  I905h6,  ^697,- 
702  in  1904-5  and  $1,665,146  in  1903-4. 

The  balance  sheet  as  of  June  30,  1910,  showed  Working  Assets 
(including  $1,376,348  material  and  supplies),  $25,811,362,  and  Work- 
ing and  Accrued  Liabilities,  $8,397,694.  Excess  of  Working  Assets 
amounted  to  $17,413,668.  The  Profit  and  Loss  Surplus  was 
$12,596,346. 

AA/2%  of  the  total  freight  earnings  in  1909-10  was  derived  from 
coal  traffic,  against  50%  in  1908-9,  52^%  in  1907-8,  47^%  in 
1906-7,  46^%  in  1905-6,  51  H%  in  1904-5  and  52%  in  1903-4. 

CUMBERLAND  VALLEY  R.  R. 

The  preferred  issues  are  guaranteed  dividends  of  8%  per  annuih. 

The  preferred  issues  and  the  common  are  receiving  8%  per 
annum,  payable  quarterly,  beginning  January.  This  rate  has  been 
paid  since  1885.  An  extra  dividend  of  4%  was  paid  on  all  classes 
of  stock  in  1908,  in  1909  and  in  1910  (see  following). 

The   bonds  and  debentures   outstanding  on   December  31,   1907, 
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were  paid  off  during  1908,  so  that  on  December  31,  19091,  the  com- 
pany had  no  bonded  debt. 

From  the  surplus  of  1908  there  was  appropriated  for  extraord- 
inary expenditures  and  transferred  to  the  Extraordinary  Expendi- 
ture Fund  $719,017,  against  $842,873  in  1907,  $820,39(5  in  I90j5, 
$709,031  in  1905,  $436,830  in  1904,  and  $131,299  so  appropriated  in 
1903.  The  balance  to  the  credit  of  the  Extraordinary  Expenditure 
Fund  on  December  31,  1909,  was  $100,510,  against  $1,462,449  in  1908. 
$1,000,000  was  transferred  from  this  fund  to  Profit  and  Loss  during 
1909  by  resolution  of  Directors  (see  next  paragraph),  while  im- 
provements were  made  to  the  extent  of  $361,970. 

To  represent  a  portion  of  the  surplus  income  expended  in  past 
years  for  improvements,  etc.,  an  extra  dividend  of  $100  in  scrip 
per  $50  share  of  stock  (all  classes)  was  declared  to  holders  of 
record  on  December  31,  1909.  This  scrip  is  convertible  into  com- 
mon stock  at  par  at  such  time  and  under  such  conditions  as  the 
Directors  may  prescribe.  To  offset  this  scrip  dividend  of  $3,555,7oo, 
cost  of  Road,  Property  and  Real  Estate  was  increased  $1,500,000 
and  Profit  and  Loss  was  charged  $2,055,700. 

The  large  increase  in  gross  earnings  in  the  past  several  years  is 
largely  accounted  for  by  the  heavy  coal  and  coke  traffic,  originating 
along  the  line  of  the  Baltimore  &  Ohio  R.  R.  and  which,  under 
present  conditions,  is  routed  via  the  Philadelphia  &  Reading  and 
the  Central  R.  R.  of  New  Jersey  Systems. 

Coal  and  Coke  constituted  over  67%  of  the  total  tonnage  carried 
in  1909. 

In  December,  1906,  the  Pennsylvania  R.  R.  offered  to  exchange 
three  shares  of  its  stock  for  one  share  of  Cumberland  Valley  R.  R. 
stock,  and  acquired  under  this  offer  practically  all  the  outstanding 
stock.  For  a  number  of  years  the  majority  of  stock  has  been 
owned  by  the  Pennsylvania  R.  R. 

As  of  December  31,  1909,  Current  Assets  (including  $1,189,520 
cash  in  hands  of  Treasurer),  amounted  to  $2,051,877,  while  Current 
Liabilities  were  $483,668;  excess  of  Current  Assets  being  $1,568,209. 
There  was  also  $566,960  in  the  hands  of  the  Trustee  of  Contingent 
Fund. 

With  the  operated  mileage  practically  unchanged  the  total  ton- 
nage of  freight  moved  one  mile  increased  from  47,960,424  in  1900, 
to  402,201,321  in  1907;  Gross  Earnings  increased  in  the  same  period 
from  $1,052,377  to  $2,935,107,  and  the  Net  Earnings  from  $255,218 
to  $1,113,528.     The  number  of  tons  carried  one  mile  in  1909,  was 

336,313703. 
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DELAWARE  &  HUDSON  CO. 

Dividends  are  paid  quarterly,  beginning  March.  The  dividend 
rate  is  at  present  9%,  the  rate  having  been  raised  in  January,  1907, 
from  7%  to  9%. 

For  years  a  large  amount  of  betterment  and  new  work  has  been 
provided  for  by  charges  to  expenses,  both  in  the  Railroad  and 
Coal  Departments. 

ISSUES    OF    NEW    SECURITIES    DURING    RECENT    YEARS. 

$4,000,000  6%  bonds  and  $1,000,000  4^2%  debentures  of  the  New 
York  &  Canada  R.  R.,  matured  May  i,  1904.  To  provide  for  the 
payment  of  these,  and  for  other  purposes,  there  was  sold  to  stock- 
holders in  1904,  $7,000,000  of  an  authorized  issue  of  $10,000,000  new 
capital  stock  at  $135  per  share. 

On  April  i,  1906,  $7,000,000  6%  and  $3,000,000  7%  bonds  of  the 
Albany  &  Susquehanna  R.  R.  matured.  To  provide  funds  for  the 
retirement  of  these  bonds  there  were  offered  at  par  to  stock- 
holders $10,000,000  Albany  &  Susquehanna  R.  R.  3^%  bonds  dated 
April  I,  1906,  and  convertible  at  option  of  holder  until  April  i, 
1916,  into  capital  stock  of  the  Delaware  &  Hudson  Co.  at  the  rate 
of  $200  in  bonds  for  $100  in  stock.  The  Albany  &  Susquehanna 
R.  R.  is  leased  for  150  years  from  February,  1870,  the  rental  being 
9%  yearly  on  its  capital  stock.  After  the  above  mentioned  bonds 
were  refunded,  at  an  annual  interest  saving  to  the  Delaware  & 
Hudson  Co.  of  an  amount  equal  to  about  3^/2%  yearly  on  the 
Albany  &  Susquehanna  R.  R.  stock,  the  stockholders  of  the  latter 
company  claimed  that  the  benefit  resulting  from  this  saving  should 
accrue  to  their  stock.  In  September,  1907,  the  lower  Federal  Court 
handed  down  a  decision  sustaining  their  position.  An  appeal  was 
made  by  the  Delaware  &  Hudson  Co.,  but  the  previous  decision 
was  sustained  by  the  higher  court.  Under  this  judgment  the  Dela- 
ware &  Hudson  Co.  paid  to  the  Albany  &  Susquehanna  R.  R.  in 
1909  the  sum  of  $1,350,512  and  charged  same  to  Profit  and  Loss 
Account 

To  December  31,  1909,  $3,555,000  Albany  &  Susquehanna  R.  R. 
3^%  bonds  had  been  converted  into  stock. 

In  1906,  $14,000,000  4%  ten-year  convertible  debentures,  dated 
June  15,  1906,  of  the  Delaware  &  Hudson  Co.  were  subscribed  for 
by  stockholders  at  par.  These  debentures  are  exchangeable  for 
capital  stock  of  the  Delaware  &  Hudson  Co.,  between  June  15, 
1907,  and  June  15,  1912,  inclusive,  at  the  rate  of  $200  in  debentures 
for  $100  in  stock.  The  proceeds  derived  from  the  sale  of  these 
debentures  were  to  be  used  as  follows:  Cost  of  electric  railway 
acquisitions  (see  following)  $9,600,000;  new  equipment,  $2400,000; 
cut-off  around  Wilkes-Barre,  Pa.,  $2,000,000.  $13,976,000  of  these 
debentures  remained  unexchanged  and  outstanding  in  September, 
1910. 
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On  December  31,  1909,  the  Delaware  &  Hudson  Co.  owned 
$23»557»833  par  value  of  stocks  and  $3,793,316  par  value  of  bonds 
of  other  corporations.  The  ledger  value  of  these  securities  was 
$23,588,806  and  the  direct  revenue  therefrom  during  the  year  1909 
was  $1,088,014,  or  over  4^%  upon  the  cost.  During  1908  there 
were  merged  with  the  Delaware  &  Hudson  Co.,  the  New  York  & 
Canada  R.  R.  and  the  Cherry  Valley,  Sharon  &  Albany  R.  R. 
(total  mileage  171).  By  virtue  of  these  mergers  the  ledger  value 
of  stocks  and  bonds  owned  was  decreased  $9,589,100,  and  this  sum 
was  added  to  Cost  of  Property. 

On  May  12,  1908,  the  stockholders  authorized  a  First  and  Re- 
funding Mortgage  for  $50,000,000  bearing  4%  interest,  the  date 
of  maturity  being  1943.  The  bonds  are  subject  to  call  as  an 
entirety  only,  at  107H  on  any  interest  day  beginning  May  i,  1918. 
In  July,  1908,  application  was  made  to  the  Public  Service  Commis- 
sion of  the  State  of  New  York  to  issue  $20,000,000  of  these  bonds 
to  discharge  outstanding  obligations.  Authority  was  granted  to 
issue  $13,539,000  bonds,  decision  being  reserved  as  to  the  remainder 
of  the  ^0,000,000  applied  for. 

$i3f309»ooo  of  these  bonds  were  sold  in  1908.  Upon  the  announce- 
ment by  the  Commission  of  its  refusal  to  consent  to  the  issue  of 
the  remaining  $6,461,000  bonds  the  company  caused  the  decision 
to  be  reviewed  by  the  Supreme  Court  and  in  December,  1909,  this 
court  handed  down  a  decision  in  favor  of  the  company.  These 
bonds  and  additional  bonds,  making  in  all  $7,395,000  were  sold 
during  1909  for  $7,108,991  cash. 

$10,000,000  4^/2%  equipment  bonds,  due  1922,  were  sold  in  July, 
1907.  $650,000  must  be  set  aside  by  the  company  annually  to  pur- 
chase these  bonds  or  other  securities  or  to  purchase  new  equip- 
ment, all  to  be  held  as  security  for  this  issue. 

Loans  payable  December  31,  1909,  $4,325,000  against  $8,500,000 
as  of  December  31,  1908.  Cash  and  Bills  Receivable  amount •d  to 
$7,654,523. 

TRACTION   LINES   ACQUIRED. 

In  February,  1905,  a  half -interest  in  the  stock  of  the  Schenectady 
Ry.  (122  miles  single  track  operated,  of  which  106  miles  owned) 
was  purchased,  and  in  November,  1905,  over  99%  of  the  $5,000,000 
stock  of  the  United  Traction  Co.  of  Albany  (86  miles)  was  ac- 
quired. The  capital  stock  of  the  latter  company  was  increased  in 
December,  1906,  to  $12,500,000  to  acquire  most  of  the  stock  and 
bonds  of  the  Hudson  Valley  Ry.,  an  electric  road  operating  149 
miles  of  single  track.  The  Delaware  &  Hudson  Co.  owned  on 
December  31,  1909,  $12,499,600  of  the  stock  of  the  United  Traction 
Co.    4%  dividend  was  paid  on  this  stock  in  1909. 

The  Delaware  &  Hudson  Co.  owns  interest  in  various  other 
traction  lines.     The  net  income  of  all  the  electric  companies  con- 
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trolled  by  the  Delaware  &  Hudson  Co.  exceeds  4%  on  their  cost 
to  that  company.  The  company  received  in  1909  4%  dividends  on 
the  capital  stock  owned  of  the  Troy  &  New  England  Ry., 
Schenectady  Ry.  and  Plattsburgh  Traction  Co. 

cOal  department. 

The  amount  of  anthracite  coal  produced  by  the  Coal  Department 
during  1909  was  6,199,042  tons  or  about  10%  of  the  total  amount 
produced  in  the  region  during  that  year.  The  estimated  amount 
of  minable  coal  owned  and  controlled  January  i,  1909,  was  consid- 
erably above  600,000,000  tons.  Value  of  unmined  coal  owned  and 
controlled  as  shown  among  assets  was  $18,462,665.  * 

43%  of  the  total  freight  tonnage  moved  in  1909  consisted  of 
anthracite  coal,  against  52%  in  1908,  49%  in  1907,  48%  in  1906, 
52%  in  1905,  53%  in  1904,  58%  in  1903,  44%  in  1902  and  58%  in 
1901. 

Coal  and  coke  contributed  about  54%  of  the  total  freight 
tonnage  moved  in  1909,  and  Coal  Freight  Tl^flfic  earnings  con- 
tributed about  43%  of  the  gross  earnings. 

In  order  to  comply  strictly  with  the  terms  of  the  recent  de- 
cision on  the  commodities  clause  of  the  Hepburn  law,  the  com- 
pany arranged  in  June,  1909,  to  turn  over  to  the  Htidson  Coal 
Co.,  all  of  whose  stock  it  owns,  its  entire  present  and  future 
output  of  coal.  At  the  same  time  the  Delaware  &  Hudson  Co. 
made  a  contract  with  the  Hudson  Coal  Co.,  by  which  the  Coal 
Company  purchases  outright,  at  the  pit-mouth,  all  the  coal  produced 
from  the  mines  owned  by  the  company. 

The  earnings  of  Coal  and  Sales  Department  since  1901  have 
been  as  follows: 

Profit  (not 
Gross        including  interest 
Earnings       on  investments). 

1901 H $28,008,747  $1,638,643 

1902 19,445,950  792,477 

1903 20,183,231  3,550,626 

1904 19,032,414  1,828,986 

1905 20,214,296  1,790,699 

1906.  .• 18,571,342  1,049,048 

1907 23,184,766  957,482 

1908 23,847,117  853.116 

.  1909 16,340,290  206,454 

MISCELLANEOUS. 

Through  stock  ownership,  the  Delaware  &  Hudson  Co.,  late  in 
1906,  acquired  control  of  the  Quebec,  Montreal  &  Southern  Ry., 
(144  miles).  The  Napierville  Junction  Ry.  (28  miles)  and  the 
Greenwich  &  Johnsonville  Ry.  (31  miles)  were  also  acquired.  In 
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1909  an  extension  of  the  Quebec,  Montreal  &  Southern  Ry.  was 
completed  and  placed  in  operation  (Pierreville  to  Fortierville, 
49  miles).  Following  the  completion  of  the  construction  of 
about  50  miles  additional  (Fortierville  to  Levis),  the  Quebec, 
Montreal  &  Southern  Ry.  will  have  a  mileage  of  264  miles 
with  running  rights  on  16  miles  additional.  The  Delaware  & 
Hudson  Co.  will  then  control  the  shortest  line  between  Quebec 
and  New  York,  between  Montreal  and  New  York,  and  between 
Quebec  and  Montreal. 

A  comparision  of  equipment  in  service  on  December  31,  1900, 
with  that  in  service  on  December  31,  1909,  shows  the  following 
changes: 

1900     1909   Increase 

Locomotives 332  459  127 

Passenger   Cars    400  477  77 

Freight   Cars    13,030       21,152         8,122 

Service    Cars    •. .     208  820  612 

Total    13,970        22,908         8,938 


DELAWARE,  LACKAWANNA  &  WESTERN  R.  R. 

Dividends  are  paid  quarterly,  beginning  January.  Present 
rate,  10%.  per  annum.  In  December,  in  each  of  the  last  six 
years,  an  extra  dividend  of  10%  has  been  paid.  (See  next  para- 
graph.) 

In  July,  1909,  special  dividends  of  15%  in  stock  and  50%  in 
cash  were  declared  by  the  Railroad  Co.  and  the  stockholders 
were  given  the  right  to  use  one-half  of  their  cash  dividend  to 
subscribe  at  par  for  $6,800,000  stock  (entire  issue)  of  the  Dela- 
ware, Lackawanna  &  Western  Coal  Co.  This  company  was 
formed  in  furtherance  of  a  plan  to  separate  the  railroad's  coal 
business  from  its  transportation  business.  Prior  to  the  forma- 
tion of  the  Coal  Co.  the  Railroad  Co.  owned  directly  its  anthra- 
cite mines  (see  following).  Quarterly  dividends  of  2^%  each 
were  paid  during  1910,  on  the  stock  of  the  Coal  Co. 

To  provide  for  this  stock  dividend  of  15%  and  for  the  merger 
of  two  subsidiary  companies,  the  authorized  stock  of  the  Rail- 
road Co.  was  increased  to  $30,277,000. 

Appropriations  from  income  for  renewals  and  betterments 
have  been  made  as  follows: 

Year  1901 $2,523,127  Year  1906 $5,55i,6i9 

Year  1902 3,058,148  Year  1907 3.820,088 

Year  1903 4,319,166  Year  1908 2,781,603 

Year  1904 3,446,719  Year  1909 2,099,454 

Year  1905 3,587*486 
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The  report  for  1907  states  that  the  cost  of  Maintenance  of 
Way  and  Structures  included  the  cost  of  sundry  renewals,  bet- 
terments and  additions  of  an  unusual  character,  the  aggregate 
amount  of  which  was  $2,003,765.  In  1906,  1905,  1904,  1903  and 
1902  there  was  so  included  under  the  heading  of  Maintenance  of 
Way  and  Structures  $2,174,937,  $2,281,881,  $1,715,523,  $1,478,106 
and  $1,632,737  respectively.  In  1908  and  1909,  owing  to  the 
new  accounting  methods  adopted,  no  charges  of  this  character 
were  made  to  Maintenance  of  Way.  In  1908  the  sum  of  $1,- 
172,121,  which  in  former  years  would  have  been  so  charged,  was 
included  in  the  $2,781,603  appropriation  from  surplus  as  stated 
in  table  above. 

$16,677,000  7%  bonds  of  the  Morris  &  Essex  R.  R.  Co.,  leased 
to  the  Delaware,  Lackawanna  &  Western  R.  R.,  mature  in  1914 
and  191 5.  The  Delaware,  Lackawanna  &  Western  R.  R.  itself 
has  no  bonds  outstanding,  following  the  retirement  in  1907  of 
its  $3,067,000  Consolidated  Mortgage  7%  bonds,  other  than 
$320,000  Bangor  &  Portland  Ry.  bonds. 

The  Delaware,  Lackawanna  &  Western  R.  R.  controls  and 
operates^  in  addition  to  its  owned  and  leased  lines,  142  miles  of 
road,  the  earnings  of  which  are  reported  separately. 

COAL    DEPARTMENT. 

Earnings  of  the  Coal  Department  have  been  reported  as  fol- 
lows: 

Profit  (after  all 
Gross        Expenditures  for  Sales 

Earnings        Improvements)  (tons) 

1903 $34,577,106  $3,036,194  8,636,344 

1904 35,950,575  3,445,477  8,877,206 

1905 41,226,647  3,295,425  9,642,138 

1906 38,564,171  3,655,119  9,205,728 

1907 42,184,935  4,224,921  10,384,191 

1908 38,185,417  4,166,792  9,610,127 

1909 *35,535,8i3  *4,628,77i  *io,565,9o6 

♦January  i  to  July  31  only;  see  following. 

The  tonnage  of  anthracite  coal  moved  in  1909  was  10,118,134 
tons  or  50%  of  the  total  tonnage  against  55%  in  1908,  50%  in 
1907,  and  47^%  in  1906.  For  the  years  1905,  1904,  and  1903, 
between  53  and  54%  of  the  tonnage  moved  consisted  of  anthra- 
cite coal,  against  about  40%  in  1902. 

It  has  been  estimated  that  the  total  unmined  coal  supplies  of 
this  company  approximate  400,000,000  tons  of  anthracite. 

In  conformance  with  the  decree  of  the  Supreme  Court  that 
railroads  cannot.  lawfully  transport  in  Inter-State  commerce, 
coal    owned    by    themselves,    the    sales    division    of    the    Coal    Dc- 
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partment  was  discontinued  August  i,  1909,  and  a  coal  selling 
company  (Delaware,  Lackawanna  &  Western  Coal  Co.)  was 
organized.  A  contract  was  entered  into  with  the  new  Coal  Co., 
whereby  the  Railroad  agrees  to  sell  its  coal  on  board  cars  at 
the  mines  on  what  is  known  as  the  65%  basis  of  tidewater 
prices;  also  to  sell  and  turn  over  all  stocks  of  coal  along  its 
lines  and  on  western  docks,  and  to  lease  its  trestles  to  the 
Coal  Co. 

In  December,  1909,  the  Delaware,  Lackawanna  &  Western 
R.  R.  sold  its  holdings  in  Lehigh  Valley  R.  R.  stock  amounting 
to  37,000  shares  ($1,850,000).  The  amount  which  the  Company 
realized  above  the  original  cost  was  $2,622,739. 

ERIE  R.  R. 

The  first  preferred  stock  is  limited  to  non-cumulative  dividends 
of  4%  per  annum.  The  second  preferred  is  limited  to  non-cumula- 
tive dividends  of  4%  per  annum.  From  January  i,  1901,  to  June 
30,  1907,  cash  dividends  were  paid  on  the  first  preferred  stock  to 
an  aggregate  amount  of  22%  and  on  the  second  preferred  stock 
to  an  aggregate  amount  of  8%.  The  usual  cash  dividends  were 
omitted  in  the  autumn  of  1907..  and  instead  thereof,  there  were 
declared  dividends  of  2%  on  the  first  preferred  stock  in  scrip, 
payable  October  i,  1917,  and  of  4%  on  the  second  preferred  stock 
in  scrip,  payable  November  i,  1917,  viz.;  2%  to  stock  of  record 
October  10,  1907,  and  2%  to  stock  of  record  April  10,  1908.  In 
March,  1908,  the  Public  Service  Commission  forbade  the  issue  of 
these  scrip  dividends.    No  dividends  are  being  paid. 

The  company  has  the  right  to  retire  the  preferred  stocks  at  par 
for  cash. 

Appropriations  for  improvements,  additions,  etc.,  have  been  made 
from  income  as  follows: 

Year  1902-3 $2,377,856  Year  1906-7 $1,642,029 

Year  1903-4 i,540,320  Year  1907-8 575,8o4 

Year  1904-5 1,360,555  Year  1908-9 381,927 

Year  1905-6 1,926,973  Year  1909-10 737,087 

During  the  three  fiscal  years,  June  30,  1899,  to  June  30,  1902, 
there  were  expended  for  improvements  and  charged  to  operating 
expenses  the  following  sums:  1899-0,  $1,177,040;  1900-1,  $1,153,540; 
1901-2,  $1,257,857.  Since  the  report  for  1901-2,  the  annual  reports 
have  not  shown  the  amounts  included  in  expenses  for  extraordinary 
improvements. 

From  December  i,  1895,  to  June  30,  1909,  $16,620,813  had  been 
expended  in  improvements  and  additions  and  $41,668,808  expended 
for  new  equipment  and  charged  to  capital  account. 
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From  December  i,  1895,  to  June  30,  1910,  the  Erie  R.  R.  re- 
ceived $35>SS4f628  cash  from  all  sources  for  construction  and  equip- 
ment purposes  as  follows: 

Cash  turned  over  by  the  Erie  Reorganization*  Committee.  $4,343,850 
Cash  realized  from  sale  of  securities  turned  over  by  said 

Committee    2,973,199 

Cash  from  sale  of  $5,000,000  Prior  Lien  Bonds 4,539,884 

Cash  from  sale  of  $3,000,000  General  Lien   Bonds 2,484,111 

Cash  from  sale  of  $21,015,000  Convertible   Bonds 19,215,000 

Cash  from  other   sources 1,998,584 


Total    ♦. .  .$35,554,628 

From  December  i,  1895,  to  June  30,  1910,  the  company  expended 
from  its  current  cash  for  liquidating  the  Receivership  of  the 
N.  Y.,  L.  E.  &  W.  R.  R.  Co.  and  for  construction  and  equipment 
purposes  the  sum  of  $12,339,272  for  which  it  is  or  will  be  entitled 
to  be  reimbursed  from  the  sale  of  either  General  Lien  bonds  or 
Convertible  bonds.  On  June  30,  1910,  the  company  held  unsold 
$7,000,000  General  Lien  bonds  and  $985,000  Convertible  bonds. 

On  June  30,  1910,  the  total  amount  for  which  the  company  had 
not  been  reimbursed  from  the  sale  of  bonds  for  expenditures  made 
under  the  terms  of  the  First  Consolidated  Mortgage  Deed,  the 
General  Mortgage  and  the  Pennsylvania  Collateral  Trust  Indenture, 
was  $12,400,211. 

$22,648,772  or  58%  of  the  total  operating  expenses  for  1909-10 
was  paid  by  the  company  direct  to  labor,  being  distributed  among 
38,332  employees. 

The  coal  tonnage  was  44%  of  total  tonnage  transported  in  1909- 
10,  against  47%  in  1908-9,  48%  in  1907-8,  40%  in  i905h6  and  in 
1906-7,  44%  in  1904-5,  45%  in  1903-4,  and  40%  in  1902-3. 

About  23%  of  the  tonnage  handled  in  1909-10  consisted  of  an- 
thracite coal  and  21%  consisted  of  bituminous  coal. 

To  June  30,  19 10,  the  company  had  sold  all,  except  $985,000,  of 
$22,000,000  of  an  authorized  issue  of  $50,000,000  4%  Convertible 
Fifty- Year  bonds.  Of  these  bonds  $10,000,000  (Series  A)  were 
outstanding  June  30,  1905,  having  been  issued  for  improvements 
and  equipment.  The  bonds  of  this  series  are  convertible  at  any 
time  before  April  i,  1915,  into  common  stock  at  $50  per  share. 
Stockholders  of  record,  October  21,  1905,  were  offered  the  right 
to  subscribe  pro  rata  at  par  for  $12,000,000  (Series  B)  of  this  issue. 
The  bonds  of  the  latter  scries  are  convertible  into  common  stock  at 
$60  per  share  at  any  time  after  October  i,  1907,  and  before  October 
I,  1917.  The  greater  part  of  the  proceeds  from  the  sale  of  the 
Scries  B  bonds  was  intended  to  be  used  to  acquire  a  majority  of 
the  common  stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.     As 
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partment  was  discontinued  August  i,  1909,  and  a  coal  selling 
company  (Delaware,  Lackawanna  &  Western  Coal  Co.)  was 
organized.  A  contract  was  entered  into  with  the  new  Coal  Co., 
whereby  the  Railroad  agrees  to  sell  its  coal  on  board  cars  at 
the  mines  on  what  is  known  as  the  65%  basis  of  tidewater 
prices;  also  to  sell  and  turn  over  all  stocks  of  coal  along  its 
lines  and  on  western  docks,  and  to  lease  its  trestles  to  the 
Coal  Co. 

In  December,  1909,  the  Delaware,  Lackawanna  &  Western 
R.  R.  sold  its  holdings  in  Lehigh  Valley  R.  R.  stock  amounting 
to  37,000  shares  ($1,850,000).  The  amount  which  the  Company 
realized  above  the  original  cost  was  $2,622,739. 

ERIE  R.  R. 

The  first  preferred  stock  is  limited  to  non-cumulative  dividends 
of  4%  per  annum.  The  second  preferred  is  limited  to  non-cumula- 
tive dividends  of  4%  per  annum.  From  January  i,  1901,  to  June 
30,  1907,  cash  dividends  were  paid  on  the  first  preferred  stock  to 
an  aggregate  amount  of  22%  and  on  the  second  preferred  stock 
to  an  aggregate  amount  of  8%.  The  usual  cash  dividends  were 
omitted  in  the  autumn  of  1907..  and  instead  thereof,  there  were 
declared  dividends  of  2%  on  the  first  preferred  stock  in  scrip, 
payable  October  i,  1917,  and  of  4%  on  the  second  preferred  stock 
in  scrip,  payable  November  i,  1917,  viz.;  2%  to  stock  of  record 
October  10,  1907,  and  2%  to  stock  of  record  April  10,  1908.  In 
March,  1908,  the  Public  Service  Commission  forbade  the  issue  of 
these  scrip  dividends.    No  dividends  are  being  paid. 

The  company  has  the  right  to  retire  the  preferred  stocks  at  par 
for  cash. 

Appropriations  for  improvements,  additions,  etc.,  have  been  made 
from  income  as  follows: 

Year  1902-3 $2,377,856  Year  1906-7 $1,642,029 

Year  1903-4 1,540,320  Year  1907-8 575,8o4 

Year  1904-5 1,360,555  Year  1908-9 381,927 

Year  1905-6 1,926,973  Year  1909-10 737,087 

During  the  three  fiscal  years,  June  30,  1899,  to  June  30,  1902, 
there  were  expended  for  improvements  and  charged  to  operating 
expenses  the  following  sums:  1899-0,  $1,177,040;  1900-1,  $1,153,540; 
1901-2,  $1,257,857.  Since  the  report  for  1901-2,  the  annual  reports 
have  not  shown  the  amounts  included  in  expenses  for  extraordinary 
improvements. 

From  December  i,  1895,  to  June  30,  1909,  $16,620,813  had  been 
expended  in  improvements  and  additions  and  $41,668,808  expended 
for  new  equipment  and  charged  to  capital  account. 
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"As  these  improvements  all  serve  to  strengthen  the  security  of 
the  General  Lien  and  the  General  Mortgage  bonds,  it  is  expected 
that  a  plan  will  shortly  be  prepared  for  funding  the  coupons  matur- 
ing on  these  bonds  for  a  period  sufficiently  long  to  enable  the 
Company  out  of  its  current  funds  to  complete  the  work  now  under 
way,  and  thus  get  the  benefit  of  the  large  expenditures  already 
made,  but  which  as  above  stated  remain  as  yet  unproductive." 

In  February,  1909,  the  Erie  R.  R.  was  granted  permission  to 
issue,  under  carefully  guarded  restrictions,  $30,000,000  of  30-year 
5%  Collateral  Trust  bonds,  on  the  express  condition  that  the 
holders  of  at  least  90%  of  the  $11,380,000  coupons  falling  due 
during  a  period  of  five  years  on  the  $35,885,000  General  Lien  bonds 
and  the  $21,015,000  Convertible  bonds  in  the  hands  of  the  public, 
should  exchange  the  coupons  before  October  i,  1909,  for  an  equal 
amount  of  the  new  bonds.  A  portion  of  the  proceeds  derived 
from  the  sale  of  these  bonds  was  to  be  used  to  retire  the  6%  Notes 
above  referred  to.  The  cash  price  at  which  these  bonds  could  be 
sold  was  fixed  at  87^' 

These  bonds  authorized  by  the  Public  Service  Commission  have 
not  been  issued.  The  directors,  on  May  27,  1909,  authorized  the 
following  statement: 

"The  company  has  disposed  of  the  balances  of  the  $15,000,000 
of  6%  Collateral  Gold  Notes  which  were  issued  for  the  purpose, 
among  other  things,  of  refunding  obligations  maturing  on  or  prior 
to  July  I,  1909.  It  is  therefore  proposed  to  proceed  with  the 
refunding  and  accordingly  to  purchase  the  coupons  and  other  obli- 
gations of  the  company  maturmg  on  or  prior  to  July  i,  1909. 

"This  will  provide  amply  for  the  compan/s  present  cash  require- 
ments, and  it  is  believed  that  it  will  not  be  necessary  now  to  pro- 
ceed with  the  plan  of  funding  later  coupons  of  the  General  Lien, 
the  General  Mortgage  and  the  Convertible  bonds  by  an  issue  of 
Collateral  Trust  20-year  Gold  bonds,  as  recently  authorized  by  the 
Public  Service  Commission." 

The  following  is  quoted  from  the  remarks  of  the  president  in 
the  annual  report  for  1908-9: 

"With  the  increased  net  income  of  the  company,  it  is  hoped 
that  the  proceeds  of  the  Collateral  Notes  so  issued  will  be  sufficient 
to  meet  the  company's  requirements  until  additional  funds  can  be 
realized  from  the  sale  of  its  securities  already  issued  and  the  bonds 
of  subsidiary  lines  received  and  to  be  received  in  reimbursement 
of  advances  for  construction,  thereby  rendering  the  further  funding 
of  your  company's  interest  obligations  unnecessary." 

The  balance  sheet  of  June  30,  1910,  showed  Working  Assets, 
$18,004,133  (including  $3,788,345  materials  and  supplies)  and  Work- 
ing  and    Accrued    Liabilities,    $12,210,338.      Other    assets    included 
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$ii»6S3,o83  Temporary  Advances  to  Proprietary,  Affiliated  and  Con- 
trolled Companies  (against  $11,037,831  on  June  30,  1909). 

The  4%  second  preferred  stock  is  worthy  the  notice  of  investors. 
Should  the  company  earn  4%  on  its  common  stock  it  would  mean 
that  over  32%  had  been  earned  on  the  second  preferred.  An  earn- 
ing power  which  would  warrant  the  payment  of  4%  on  the  first 
preferred  would  be  ample  to  give  good  promise  of  dividends  on 
the  second  preferred  stock. 

LEHIGH  &  HUDSON  RIVER  RY. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  control  of  this  company  is  held  by  the  Lehigh  Coal  & 
Navigation  Co.  and  by  various  railroads.  Of  the  $1,340,000  stock 
outstanding,  $163,200  is  owned  by  the  Pennsylvania  R.  R.,  $163,- 
100  by  the  Lehigh  Valley  R.  R.,  $134,000  (or  more)  by  the  Erie 
R.  R.,  and  $163,300  by  the  Central  R.  R.  of  N.  J.,  which  last 
named  company,  together  with  the  Lehigh.  Coal  &  Navigation  Co. 
guarantees  principal  and  interest,  $1,062,000  of  the  $1,320,000  General 
Mortgage  5%  bonds  outstanding. 

During  the  year  1906-7  there  were  sold  $239,000  4%  Deben- 
tures due  1920,  and  $400,000  4^%  Equipment  Trust  Certificates 
due  $40,000  (or  one-tenth)  yearly.  Ehiring  1908-9,  $161,000  4% 
Debentures  were  sold,  completing  the  authorized  issue  of  $400,000. 

$145,000  45^%  bonds  and  $800,000  5%  bonds  mature  July  i,  1911; 
$240,000  6%  bonds  mature  April  i,  1912. 

The  main  track  of  the  Lehigh  &  Hudson  River  Ry.  contained  on 
June  30  1910:  3  miles  of  100-pound  steel,  71  miles  of  80-pound  steel 
and  3  miles  of  65-pound  steel. 

$49,204  of  the  cost  of  relaying  part  of  main  line  with  80-pound 
rail  was  charged  to  operating  expenses  in  1908-9.  $40,534  was  so 
charged  to  operating  expenses  in  1907-8. 

With  no.  increase  of  mileage  the  freight  traffic  increased 
during  1908-9,  55.5%.  Tons  carried  one  mile  increased  78.7%.  In 
1909-10  freight  traffic  increased  20.6%.  Tons  carried  one  mile  in- 
creased 22.2%.  23^%  of  total  tonnage  originated  on  this  com- 
pany's line. 

LEHIGH  &  NEW  ENGLAND  R.  R. 

A  majority  of  the  stock  of  this  company  is  owned  by  the 
Lehigh  Coal  &  Navigation  Co.  No  dividends  have  ever  been 
paid. 

In  1908,  $7,500,000  General  Mortgage  4%  bonds  due  1953  were 
authorfzed,  $3,450,000  to  retire  underlying  bonds  and  the  bal- 
ance ($4,050,000)  for  future  requirements.  $750,009  of  these  bonds 
were  outstanding  June  30,  1910. 
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A  contract  was  let  by  this  company  in  January,  191 1,  to 
construct  a  new  branch  line  from  Danielsville,  Pa.,  to  Tamaqua, 
Pa.  (about  34  miles),  connecting  with  certain  of  the  mines  of  the 
Lehigh  Coal  &  Navigation  Co.  It  is  stated  that  this  new  line  will 
have  from  the  start  an  assured  tonnage  of  1,000,000  tons  annually. 

LEHIGH  VALLEY  R.  R. 

The  following  dividends  have  been  paid  on  both  classes  of  stock 
since  1904  (no  dividends  had  been  paid  on  the  common  stock  prior 
to  that  date  since  1893)  : 

1904        1905        1906  1907101910 

Preferred    10%        10%        10%        10%  annually. 

Common    1%         4%         4%  6%  annually. 

The  semi-annual  dividend  paid  in  January,  191 1,  on  the  Common 
Stock  was  3%  regular  and  2%  extra,  practically  placing  the  stock 
on  a  10%  basis. 

In  1 901  representatives  of  the  Erie  R.  R.,  Lackawanna,  Cen- 
tral R.  R.  of  New  Jersey,  Reading  Co.,  and  Lake  Shore  &  Michigan 
Southern  Ry.  entered  the  directorate  of  the  company.  In  1908  the 
Erie  R.  R.  holdings  were  sold  and  the  various  other  holdings  have 
since  been  mostly  sold,  including  those  of  the  C.  R.  R.  of  N.  J., 
Reading  Co.,  Lackawanna  and  the  Lake  Shore.  This  stock  and 
other  stock  purchased  in  the  open  market  was  secured  by  interests 
in  control  of  the  Rock  Island  Co.  Their  total  holdings  are  said 
to  amount  to  about  25%  of  total  stock  outstanding.  See  paragraph 
next  below.    The  Lehigh  Valley  R.  R.  is  operated  independently. 

As  of  December  31,  1902,  the  Lake  Shore  held  $3,200,000  of 
Lehigh  Valley  R.  R.  stock  ourchased  at  $30  per  share  in  1901,  and 
the  Central  R.  R.  of  New  Jersey  reported  $1,600,000  of  the  stock 
held  in  its  treasury.  In  1903  the  Lake  Shore  added  largely  to  its 
holdings  of  Lehigh  Valley  R.  R.  stock  by  the  purchase  of  $^500,000 
par  value  of  the  stock.  On  June  30,  1909,  the  Reading  Co.  owned 
$1,000,000  Lehigh  Valley  R.  R.  stock,  and  the  Central  R.  R.  of  New 
Jersey  the  amount  stated  above. 

In  December,  1909,  the  holdings  of  the  Lackawanna,  amounting, 
it  is  reported,  to  $1,850,000,  were  sold,  f  he  profit  derived  by  the 
Lackawanna  on  this  transaction  amounted  to  $2,622,739.  The  Read-« 
ing  Co.'s  profit  from  the  sale  of  its  holdings  in  Lehigh  Valley  stock 
was  $i,i53»i46. 

In  1903  a  "General  Consolidated  Mortgage"  securing  bonds  to 
the  amount  of  $150,000,000  was  created.  Bonds  to  be  issued  under 
this  mortgage  were  to  provide  for  the  retirement  of  over  $94/xx),ooo 
outstanding  fixed  obligations  of  the  Railroad  Company  and  for  all 
reasonable  demands  of  the  future  for  improvements.  Provision  is 
made  that  any  amount  not  exceeding  $25,000,000  in  the  aggregate 
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may  be  made  convertible  into  capital  stock  of  the  company.  On 
June  30,  1910,  there  were  outstanding  in  the  hands  of  the  public 
$29,639,000  General  Consolidated  Mortgage  bonds.  As  against  the 
sale  in  1904-5,  1905-6,  1906-7,  1907-8  and  1908-9  of  $26,639,000  bonds 
there  were  cancelled  and  retired  or  changed  from  fixed  obligations 
of  the  Lehigh  Valley  R.  R.  Co.,  subsidiary  lines  and  coal  companies, 
bonds  and  other  forms  of  indebtedness,  to  the  aggregate  of  about 
$33,000,000. 

Practically  all  of  the  present  outstanding  bonds  other  than  the 
General  Consolidated,  bear  interest  of  from  4^%  to  7%.  $6,000,000 
7%  bonds  matured  Sept.  i,  1910. 

On  November  i,  1905,  the  Lehigh  Valley  R.  R.  completed  the 
purchase  of  the  Coxe  interests,  including  Coxe  Bros.  &  Co.,  In- 
corporated, the  Delaware,  Susquehanna  and  Schuylkill  R.  R.  {yy 
miles)  and  allied  water  companies.  Coxe  Bros.  &  Co.,  Incorporated, 
were  the  largest  individual  operators  in  the  anthracite  field,  their 
annual  capacity  exceeding  2,000,000  tons.  In  payment  for  these 
properties  there  were  issued  $19,000,000  4%  Collateral  Trust  bonds. 
These  bonds  mature  at  the  rate  $1,000,000  each  year  in  semi-annual 
installments,  the  first  installment  having  been  paid  August  i,  1907, 
the  last  installment  maturing  February  i,  1926.  These  bonds  are 
subject  to  call  as  a  whole  at  I02j/^  beginning  August  i,  1912,  or  in 
the  order  of  serial  numbers  ($16,000,000  outstanding  June  30,  1910). 

At  a  meeting  of  stockholders  held  June  22,  1910,  an  increase  in 
the  common  stock  from  $40,334,800  to  $80,000,000  was  authorized. 
$20,220,550  of  this  stock  was  offered  to  stockholders  at  par,  this 
being  in  the  proportion  of  one  share  of  new  stock  to  two  shares 
of  old  stock.  This  sale  provided  the  Company  with  $20,220,550 
in  cash,  the  same  to  be  used  to  pay  oflf  the  $6,000,000  7%  bonds 
which  matured  September  i,  1910,  for  the  retirement  of  other 
obligation^  and  for  additions,  betterments,  new  equipment,  corporate 
purposes,  etc. 

COAL    DEPARTMENT. 

In  1909-10,  coal  traffic  contributed  about  44%  of  the  gross  earn- 
ings and  about  51^%  (53%  in  1908-9)  of  the  total  tonnage  carried. 

The  Lehigh  Valley  Coal  Co.  and  affiliated  coal  companies  earned 
net  in  1909-10,  after  all  interest  charges,  $1, 136,543,  against  $375452 
in  1908-9,  $388,606  in  1907-8,  $111,250  in  1906-7,  $318,489  in  1905-6, 
$635,548  in  1904-5,  $856,437  in  1903-4,  and  $895,918  in  1902-3.  The 
Lehigh  Valley  Coal  Co.  and  affiliated  companies  produce  and 
purchase  a  very  large  part  of  the  anthracite  coal  transported  by 
the  Lehigh  Valley  R.  R.  The  total  production  of  anthracite  coal  ^ 
from  the  lands  owned  and  controlled  by  the  Lehigh  Valley  Coal 
Co.,  and  other  companies  in  which  it  and  the  Lehigh  Valley  R.  R. 
are  interested,  through  ownership  of  stock,  was  8,092,940  tons  for 
the  year  1909-10,  as  compared  with  7,734,078  tons  for  the  previous 
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year.  On  June  30,  1910,  the  Current  Assets  of  the  Lehigh  Valley 
Coal  Co.  were  $5,680,512  in  excess  of  Current  Liabilities.  The 
Coal  Co.  had  outstanding  $12,796,000  bonds  and  $10,537,000  Certifi- 
cates of  Indebtedness.  The  Certificates  of  Indebtedness  were  all 
owned  by  the  Lehigh  Valley  R.  R.  Co. 

Appropriation  for  additions  and  improvements  have  been  made 
from  surplus  earnings  of  the  Lehigh  Valley  R.  R.  as  follows: 

Year  1901-2  (charged  to  open  expenses) $1,676,974 

Year  1902-3 1,266,182 

Year  1903-4 1^5,290 

Year  1904-S I4ii»55i 

Year  1905-6 1,570,227 

Year  1906-7 2,068,590 

Year  1907-8 1,775,264 

Year  1908-9 582,643 

Year  1909-10 843,877 

Operating  expenses  have  for  years  been  charged  heavily  for 
improvement  work.  With  the  annual  report  of  1902-3  was  intro- 
duced a  new  method  of  bookkeeping  whereby  a  distinct  and  separate 
charge  was  made  to  net  income  for  extraordinary  expenditures. 

To  reimburse  the  Lehigh  Valley  R.  R.  for  advances  made  to 
subsidiary  companies  for  betterments  and  improvements,  $2,784,000 
50-year  5%  debentures  have  been  issued  by  the  various  companies 
to  and  placed  in  the  treasury  of  the  Lehigh  Valley  R.  R. 

$13*863,85 1,  or  57%  of  the  total  operating  expenses,  including 
outside  operations,  for  1909-10,  was  paid  direct  to  labor,  being  dis- 
tributed during  the  year  among  an  average  of  22,469  employes. 

Working  Assets  (represented  largely  by  cash)  as  of  June  30, 
1910,  were  $19,498,618  in  excess  of  Current  Liabilities.  Profit  and 
Loss  Surplus  was  $27,219,780. 

LONG  ISLAND  R.  R. 

No  dividends  have  been  paid  on  the  stock  since  1896. 

In  May,  1900,  a  majority  of  the  stock  was  purchased  by  the 
Pennsylvania  R.  R.,  which  company  owned,  as  of  December  31, 
1909,  $6,797,900  par  value  of  Long  Island  R.  R.  stock. 

The  recent  completion  of  the  Interborough  R.  R.  Subway  and 
tunnel  from  Flatbush  Avenue,  Brooklyn,  to  City  Hall,  New  York, 
assures  a  large  permanent  traffic,  as  well  as  an  increased  summer 
business.  This  traffic  has  been  greatly  augmented  by  the  comple- 
tion in  September,  1910,  of  the  Pennsylvania  R.  R.  tunnel  connecting 
New  Jersey  and  New  York  with  Long  Island  City. 

In  Octoljcr,  1903,  it  was  announced  that  a  new  Refunding  Mort- 
gage had  been  created,  limited  to  $45,000,000,  securing  4%  bonds. 
The  total  amount  issued  under  this  mortgage  to  December  31,  1906^ 
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was  $22408,000,  of  which  about  $4,600,000  were  issued  in  exchange 
for  Unified  Mortgage  4%  bonds.  The  balance  of  the  authorized 
issue  is  required  either  to  retire  other  securities  or  to  take  up  un- 
derlying bonds  at  maturity.  The  company  sold  no  bonds  in  1907, 
1908  and  1909,  the  funds  to  meet  the  capital  expenditures  of  those 
years  having  been  advanced  by  the  Pennsylvania  R.  R.  These 
advances  amounted  on  December  31,  1909,  to  $8,123,792.  The  bonds 
bear  the  guarantee  as  to  principal  and  interest  of  the  Pennsylvania 
R.  R.  Co.  The  proceeds  of  these  bonds  as  well  as  the  advances 
by  the  Pennsylvania  R.  R.  were  used  to  retire  old  bonds  as  stated, 
to  pay  for  the  double-tracking  of  portions  of  the  line  and  for  the 
furnishing  of  increased  facilities,  made  necessary  by  the  constant 
increase  in  business  and  the  large  additional  volume  of  traffic 
expected  to  result  from  the  completion  of  the  tunnel  lines. 

On  November  20,  1909,  the  company  was  granted  permission  to 
issue  $16,500,000  4%  lo-year  debenture  bonds  to  be  issuable  as 
follows :  the  Pennsylvania  R.  R.  for  advances,  $6,062,952 ;  $10,437,048 
reserved  to  be  issued  on  account  of  further  additions  and  im- 
provements. Debentures  to  the  amount  of  $6,062,952  were  issued 
late  in  1909. 

The  company  has  completed  the  electrification  of  its  lines  in  and 
adjacent  to  the  boroughs  of  Brooklyn  and  Queens.  Large  sums 
have  been  expended  for  additional  terminal  facilities  at  Bay  Ridge 
and  Long  Island  City  and  for  the  Atlantic  Avenue  Improvement. 

The  general  balance  sheet  of  December  31,  1909,  showed  cost  of 
Atlantic  Avenue  Improvements  to  that  date,  $5,042,841 ;  cost  of  Bay 
Ridge  Improvements,  $1,629,909;  cost  of  Brooklyn  Grade  Crossing 
Improvements,  $1,166,367;  cost  of  Electric  Motive  Power  Plants  and 
Equipment,    $3,320,050;    cost    of    Atlantic    Avenue    Trolley    Line, 

$293,884. 

Fixed  Charges  during  the  last  few  years  have  not  included  all 
the  interest  paid,  "a  proper  proportion"  having  been  charged  to 
Construction.  This  represented  the  interest  on  securities,  etc.,  issued 
to  finance  the  cost  of  improvement  work  which  was  in  progress 
during  the  period,  and  from  which  no'  revenue  was  derived. 

In  the  report  for  1903-4  the  President  said  that  "a  material 
reduction  in  the  cost  of  operation  for  the  coming  year  is  expected, 
in  connection  with  Maintenance  of  Way  and  Maintenance  of 
Equipment  charges,  the  roadway  and  equipment  and  your  property 
generally  being  in  excellent  physical  condition."  During  the  years 
I905f  1906  and  1907,  the  Maintenance  Expenses  showed  large  in- 
creases each  year,  and  Transportation  Expenses  were  considerably 
larger  than  ever  before,  showing  large  increases  each  year.  In 
19018,  however,  the  decrease  in  Operating  Expenses  was  large,  being 
proportionately  much  larger  than  the  decrease  in  Gross  Earnings, 
and  in   1909,  notwithstanding  slight  increases  in  Maintenance  Ex- 
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penses,    the    total    Operating    Expenses    increased    only    $185,282, 
whereas  Gross  increased  by  the  amount  of  $1,0791,827. 

In  March,  1906,  the  stockholders  voted  to  guarantee,  principal 
and  interest,  an  authorized  issue  of  $10,000,000  4^2%  40-year  Col- 
lateral Trust  bonds  of  the  Long  Island  Consolidated  Electrical  Com- 
panies, all  of  whose  stock  is  owned,  being  .a  holding  company  for 
the  trolley  lines  owned  and  controlled  by  the  Long  Island  R.  R. 
That  company  in  1906  completed  the  acquisition  of  a  one-half 
interest  in  the  New  York  &  Long  Island  Traction  Co.  and  the 
Long  Island  Electric  Ry.  Co.  The  ^balance  sheet  of  the  Long 
Island  R.  R.,  December  31,  1909,  showed  that  there  had  been  ad- 
vanced to  the  Long  Island  Consolidated  Electrical  Companies  the 
sum  of  $1,429,010. 

None  of  the  above  mentioned  bonds  (Long  Island  Consolidated) 
had  been  sold  to  December  31,  1909. 

The  debit  balance  to  Profit  and  Loss  as  of  December  31,  1909, 
was  $2,975,857.  There  was  due  for  Construction  and  Equipment 
purposes  the  sum  of  $2,060,840  as  against  the  sum  of  $4,382,316 

in  1908. 

During  the  year  1909  there  were  constructed  in  villages  on  the 
lines  of  the  Long  Island  R.  R.  outside  of  Long  Island  City  and 
Brooklyn,  6,524  dwelling  houses,  694  stores,  40  factories  and  411 

miscellaneous  buildings. 


MARYLAND  &  PENNSYLVANIA  R.  R. 

No  dividends  are  being  paid  on  the  common  stock. 

4%  is  being  paid  annually  on  the  $900,000  Income  bonds  out- 
standing. This  rate  has  been  maintained  since  1902.  These  bonds 
mature  April  i,  1951. 

The  company  guarantees  principal  and  interest  $200,000  Mary- 
land &  Pennsylvania  Terminal  Ry.  5%  bonds.  The  capital  stock 
of  the  latter  company  is  owned  by  the  Maryland  &  Pennsylvania 
R.  R. 

A  part,  at  least,  of  this  line  is  to  be  operated  by  electricity. 
The  entire  line  is  laid  with  70-pound  to  75-pound  rail,  excepting 
one  mile  laid  with  56-pound  rail. 

The  following  sums  have  been  appropriated  during  recent  years 

from  surplus  for  betterments,  etc. : 

1905 $46,526  1908 $32,508 

1906 27,765  1909 29,685 

1907 26,704 


ft  u 
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NEW  YORK  CENTRAL  &  HUDSON  RIVER  R.  R. 

Dividends  are  payable  quarterly,  beginning  January.  During  the 
year  1907  and  in  January,  1908,  quarterly  dividends  of  i^%  were 
paid.  In  April,  1908,  the  dividend  was  reduced  to  a  5%  basis, 
which  rate  was  continued  to  and  including  the  dividend  paid  Janu- 
ary, 1910.    In  April,  1910,  the  dividend  rate  was  raised  to  6%. 

In  1906,  the  Oregon  Short  Line  R.  R.  (Union  Pacific  System) 
purchased  $14,285,700  stock  of  the  New  York  Central  &  Hudson 
River  R.  R.  at  aobut  $137  per  share.  These  holdings  have  since 
been  increased  to  $17,857,100  by  subscription  to  new  stock  at  par 
(see  following). 

The  following  amounts  have  been  appropriated  from  surplus 
earnings : 

Year  1899-0 $2,000,000  to  special  improvement  fund. 

Year  1900- 1 1,500,000 

Year  1901-2 1,750,000  "       " 

Year  1902-3 1,750,000   "       " 

Year  1903-4 707,099  for  new  equipment. 

July  I  to  December  31,  1904.  1,500,000    "       "  "        etc. 

Year  1905 1,500,000  to  improvement  fund. 

Year  1906 2,800,000   " 

No  special  appropriations  were  made  in  1907,  1908  and  1909. 

The  report  for  1903-4  states  that  there  was  expended  in  that  year 
and  charged  to  operating  expenses  for  additions,  improvements,  etc., 
the  sum  of  $3,196,453,  against  $3,256,712  so  charged  in  1902-3,  and 
$2,100,805  in  1901-2.  In  the  reports  for  1905,  and  later  years, 
no  statements  were  given  as  to  the  extraordinary  expenditures 
included  in  operating  expenses,  but  special  deductions  of  $1,532,722 
and  $1,308,260  respectively,  in  the  years  1905  and  1906,  were  made 
from  net  income  for  new  additional  construction  and  equipment. 
So  far  as  the  figures  on  the  statistical  page  are  concerned,  these 
sums  are  considered  as  having  been  deducted  from  the  surplus  for 
the  years  mentioned. 

In  April,  1900,  $15,000,000  new  stock  was  sold  at  par  to  provide 
for  new  equipment,  and  in  April,  1902,  the  stockholders  voted  to 
increase  the  capital  stock  from  $115,000,000  to  $150,000,000.  Of  the 
increased  stock  $16,912,900  was  purchased  in  1902,  by  stockholders 
at  $125  per  share,  and  the  proceeds  used  for  improvements.  Practi- 
cally all  of  the  balance  of  the  authorized  stock,  or  $16,947,800  stock, 
was  in  January,  1906,  offered  to  stockholders  pro  rata  at  par  to 
the  amount  of  13%  of  their  respective  holdings.  On  April  18,  1906, 
the  stockholders  voted  to  increase  the  limit  of  authorized  stock  to 
$250,000,000;  late  in  1906  stockholders  subscribed  at  par  to  $28,- 
$984,900  new  stock,  the  proceeds  to  be  used  for  improvements,  roll- 
ing s^ock  and  terminal  improvements  in  New  York,  thus  raising 
the  amount  of  stock  outstanding,  December  31,  1966,  to  $178,182,700. 
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The  amount  of  stock  outstanding  was  later  increased  to  $178^- 
632,000,  which  amount  was  outstanding  December  10,  1909.  On 
that  date  stockholders  of  record  were  given  the  privilege  of  sub- 
scribing at  par  to  new  stock  to  an  amount  equal  to  25%  of  their 
respective  holdings,  viz. :  $44,658,000  new  stock,  subscription  to 
be  paid  in  full  on  or  before  January  20,  1910.  The  company  agreed 
to  accept  the  outstanding  5%  Notes  maturing  February  i,  1910,  at 
par  and  interest  in  payment  of,  or  toward  any  such  stock  sub- 
scriptions. Of  the  proceeds  of  this  stock  issue,  $21,966,615  was  to 
be  used  to  pay  off  a  like  amount  of  the  above  mentioned  5%  Notes, 
and  the  balance,  $22,691,385,  for  acquisitions,  extensions  and  im- 
provements.   $223,290,000  stock  was  outstanding  November  15,  1910. 

Through  refunding  high  rate  interest  bonds  the  New  York 
Central  &  Hudson  River  R.  R.  has  effected  a  considerable  saving 
(about  $1,500,000  yearly),  in  interest  charges.  A  further  saving 
will  be  made  by  refunding  bonds  of  leased  lines. 

In  1904,  $50,000,000  4%  Debentures  were  authorized,  of  which 
$30,000,000  were  sold  in  1904;  $13,000,000  additional  Debentures 
were  sold  in  1908;  $5,000,000  additional  Debentures  were  authorized 
in  January,  19 10,  in  payment  for  $5,000,000  (4%)  first  preferred 
stock  of  the  Geneva,  Corning  &  Southern  R.  R.  This  is  a  leased 
line.  These  Debentures  are  to  be  secured  by' any  new  morgtages, 
but  existing  mortgages  may  be  extended. 

$4,000,000  Refunding  Mortgage  3]^%  bonds  were  sold  in  Feb 
ruary,  1909,  and  the  proceeds  used  to  pay  for  new  construction. 

In  1900  the  New  York  Central  &  Hudson  River  R.  R.  leased 
the  Boston  &  Albany  R.  R.  for  ninety-nine  years,  guaranteeing 
its  bonds  and  paying  as  an  annual  rental  8%  on  the  Boston 
&  Albany  R.  R.  capital  stock.  The  earnings  of  the  Boston  & 
Albany  R.  R.  are  merged  with  those  of  the  lessee  company. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practi- 
cally all  of  the  capital  stock  of  the  Lake  Shore  &  Michigan 
Southern  Ry.  and  of  the  Michigan  Central  R.  R.  The  stocks  of 
these  companies  were  acquired  by  exchange  for  New  York  Cen- 
tral R.  R.  314%  bonds  on  the  basis  of  $200  in  bonds  for  $100  in 
L.  S.  &  M.  S.  Ry.  stock,  and  $115  in  bonds  for  $100  in  Michigan 
Central  R.  R.  stock.  The  equity  of  the  New  York  Central  R.  R. 
in  the  earnings  of  these  two  roads  is  largely  in  excess  of  the 
dividends  now  received  by  it  as  owner  of  their  stocks.  In  January, 
1907,  the  dividend  rate  on  Lake  Shore  &  Michigan  Southern  Ry. 
stock  was  raised  from  8%  to  12%,  but  in  January,  1908,  an  extra 
dividend  of  2%  was  paid,  and  in  March,  1910,  an  extra  dividend 
of  6%  was  paid.  In  January,  1907,  the  rate  on  Michigan  Central 
R.  R.  stock  was  raised  from  4%  to  6%,  and  in  1908,  8%  was  paid; 
in  1909  and  in  1910,  6%  each  was  paid.  Increased  dividends  were 
established  by  other  companies  in  the  System. 
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The  control  of  the  "Nickel  Plate^*  "Big  Four,"  Pittsburgh  & 
Lake  Erie  R.  R.,  Lake  Erie  &  Western  R.  R.,  Toledo  &  Ohio  Cen- 
tral Ry.,  and  Chicago,  Indiana  &  Southern  R.  R.  is  held  by  the 
Lake  Shore  &  Michigan  Southern  Ry.  through  its  ownership  of 
their  stocks.  Jointly  with  the  Chesapeake  &  Ohio  Ry.,  the  L.  S. 
&  M.  S.  Ry.  owns  a  majority  of  the  stock  of  the  Kanawha  & 
Michigan  Ry.  The  L.  S.  &  M.  S.  Ry.  owned  December  31,  1909,  a 
large  amount  of  Reading  Co.  stock.  The  Lehigh  Valley  R.  R. 
stock  owned  by  the  L.  S.  &  M.  S.  Ry.  ($5,700,000)  was  sold  in  1908. 
See  Baltimore  &  Ohio  R.  R.  as  to  joint  control  of  Reading  Co. 
See  Chesapeake  &  Ohio  Ry.  as  to  former  ownership  of  stock  in  that 
company.  The  New  York  Central  also  owns  a  large  majority  of 
the  preferred  stock  of  the  Rutland  R.  R. 

LIGHTING   AND   TRACTION    COS.    ACQUIRED. 

The  New  York  Central  &  Hudson  River  R.  R.  has  adopted  a 
policy  similar  to  the  New  York,  New  Haven  &  Hartford  R.  JR.. 
and  has  secured  control  of  a  number  of  traction  lines,  gas  and 
electric  light  companies,  etc.  Like  the  "New  Haven"  the  New 
York  Central  has  organized  sub-companies  to  control  its  opera- 
tions in  this  field,  namely; — ^the  Mohawk  Valley  Co.,  which  controls 
the  lighting  companies  (formerly  held  by  the  New  York  Central 
and  since  acquired),  and  the  New  York  State  Railways  Co.  which 
controls  the  traction   lines. 

The  Mohawk  Valley  Co.  formerly  controlled  the  traction  prop- 
erties, but  in  March,  1909,  these  were  transferred  to  the  New  York 
State  Railways  Co.  (see  below)  and  at  the  same  time  the  capital 
stock  of  tK^  Mohawk  Valley  Co.  was  reduced  from  $20,000,000  to 
$7»50o»ooo.  The  New  York  Central  &  H^udson  River  R.  R.  owned 
on  December  31,  1909,  $4,500,000  of  this  stock  and  the  "Central 
Ry.  Syndicate"  (since  dissolved)  $3,000,000.  On  July  i,  1910,  an 
initial  dividend  of  i^%  was  paid. 

The  Mohawk  Valley  Co.  controlled  as  of  December  31,  1909, 
several  companies,  principal  among  which  was  the  Rochester  Ry. 
&  Light  Co.  This  company  gives  lighting  service  to  the  entire 
city  of  Rochester.  This  company  had  about  $13,000,000  bonds  out- 
standing, also  $3,000,000  5%  preferred  stock  and  about  $6,500,000 
common  stock,  a  majority  of  which  is  owned  by  the  Mohawk  Val- 
ley Co.  The  total  income  of  the  various  companies  controlled  for 
the  year  ending  December  31,  1909,  amounted  to  about  $2,919,101 
and  the  surplus  was  approximately  $890,609. 

The  control  of  the  various  traction  lines  is  vested  in  the  New 
York  State  Railways  Co.,  as  previously  stated,  a  company  incorporated 
March  23,  1909.  The  company  at  that  time  took  over  the  traction 
properties  previously  controlled  by  the  Mohawk  Valley  Co.  The 
New  York  State  Railways  Co.  directly  operated  on  December  31, 1909, 
200  miles  of  railway,  controlled  through  ownership  of  a  majority 
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of  the  stock  of  companies  operating  ^26  miles  of  road,  and  owned 
jointly  with  the  Delaware  &  Hudson  Co.  no  miles;  total,  635 
miles.  These  properties  are  in  and  adjacent  to  Rochester,  Syra- 
cuse, Utica,  Schenectady,  Albany,  Troy,  Rome,  etc. 

The  capitalization  of  this  company  as  of  December  31,  ISW,  was 
as  follows: 

Owned  by 
New  York  State  Rys.  Total.         N.  Y.  Central. 

ist  preferred    (5%) $3,862,500  $537 

2nd  preferred    (5%) 4,500,000  4498,050 

Common    stock 14,777,700  8,866,507 

$23,140,200  $13,365,094 

The  balance  of  the  common  stock  was  largely  held  by  the  Cen- 
tral Rys.  Syndicate  (since  dissolved).  It  was  stated  that  in  Sep- 
tember, 1910,  the  N.  Y.  Central  &  Hudson  River  R.  R.  had  largely 
increased  its  holdings  in  common  stock. 

On  May  22,  1910,  permission  was  granted  to  the  New  York 
State  Railways  to  authorize  $35,000,000  Fifty- Year  5%'  bonds,  of 
which  $4,500,000  were  to  be  issued  immediately. 

For  the  calendar  year  1909  the  earnings  of  the  New  York  State 
Rys.  were  gross,  $3,109,923;  net,  after  taxes  deducted,  $961,570; 
other  income,  $700,505;  surplus,  $1,183,970. 

In  July,  1910,  an  initial  quarterly  dividend  of  i]^%  was  paid  on 
the  common  stock  of  the  New  York  State  Rys.,  which  rate  is  now 
being  maintained. 

Since  1906  the  subsidiary  lines,  with  the  exception  of  the  New 
York,  Chicago  &  St.  Louis  Ry.  (Nickel  Plate),  have  been  known 
as  the  "New  York  Central  Lines."  Late  in  1907,  $30,000,000 
5%  New  York  Central  Lines  Equipment  Trust  Certificates  were 
sold,  such  certificates  being  guaranteed  by  agreement,  jointly  and 
severally,  both  as  to  principal  and  interest,  by  the  New  York  Cen- 
tral &  Hudson  River  R.  R.,  Lake  Shore  &  Michigan  Southern  Ry., 
Michigan  Central  R.  R.,  Cleveland,  Cincinnati,  Chicago  and  St 
Louis  Ry.  and  Chicago,  Indiana  &  Southern  R.  R.  $2,000,000  each 
of  these  certificates  matured  November  i,  1908,  1909  and  1910,  and 
the  balance  are  to  be  retired  $2,000,000  annually  from  November  i, 
191 1,  to  November  i,  1922,  inclusive.  $5,845,252  of  said  certificates 
were  purchased  by  the  New  York  Central  &  Hudson  River  Railroad 
in  1907;  the  cost  of  the  equipment  to  be  leased  by  this  company 
under  the  terms  of  this  agreement  approximated  $13,500,000. 

The  following  statement  shows  the  character  of  the  equipment 
acquired  under  the  terms  of  the  New  York  Central  Lines  Equip- 
ment Trust  Agreement  and  Lease  of  1907,  together  with  the  total 
amount  of  certificates  issued  by  the  Guaranty  Trust  Co.,  and  the 
amount  outstanding  December  31,  1909: 
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Balance 
Certifi-  certificates 

cates  issued  Rental  paid  issued  by 
by  Guaran-    and  ap-        Guaranty 
Pas-  ty  Trust    plied  to  re-     Trust  Co. 

Lo-     sen-      Frt.     Co.  for  90    demption       outstand- 
como-  ger      cars,     per  cent.        of  cer-  ing  Dec. 

Road  tives  cars      etc.       of  value       tiflcates  31,  1909 

N  Y  C  &  H  R  R  Co.  447       88       4,000     $11,904,902     $1,587,320     $10,317,582 
L  S  &  M  S  Ry  Co..   125       25       4,200         6,708,393  894,452         5,813,940 

CI&SRRCo 2         8       3,550         3.779,976  503,997         3,275,980 

M  C  R  R  Co 5       15       3,700         3,906,382  520,851         3,385,531 

C  C  C  &  St  L  Ry  Co  112       17       1,625         3,700,347  493,380         3,206,967 

Totals     691     153     17,075     $30,000,000     $4,000,000     $26,000,000 

$30,000,000  additional  New  York  Central  Lines  Equipment  bonds 
were  authorized  in  March,  1910.  These  bonds  bear  interest  at  the 
rate  of  4^%  per  annum  and  mature  serially  from  January  i,  191 1, 
to  1925.  $22,500,000  of  these  bonds  were  sold  in  June,  1910.  The 
bonds  were  issued  to  cover  not  over  90%  of  the  cost  of  new 
equipment.    The  issue  is  divided  as  follows: 

N.  Y.  C.  &  ri.  R..  K..  R. $3f^)00,00O 

Lake  Shore  &  Michigan  Southern  Ry 11,700,000 

Michigan  Central  R.  R 4,300.000 

C.  C.  C.  &  St.  L.  Ry 2,300,000 

Chicago,  Indiana  &  Southern  R.  R 1,200,000 

$22,500,000 
In  November,  1910,  the  remaining  $7,500,000  of  these  bonds  were 

issued. 
On   December   31,   1909,   Working   Assets   were   $80,099,313   and 

Working  and  Accrued  Liabilities  were  $24,837,641. 


NEW  YORK,  ONTARIO  &  WESTERN  RY. 

On  November  9,  1904,  $12,000,000  General  Mortgage  4%  bonds, 
due  June  1,  1955,  were  authorized,  of  which  $3,948,000  were  out- 
standing June  30,  1910.  $2,000,000  bonds  of  the  issue  were  created 
to  reimburse  the  company  for  extraordinary  expenditures  made 
prior  to  the  authorization  of  the  mortgage.  The  report  for  1910 
states  that  the  company  intends  to  issue  additional  General  Mort- 
gage bonds  to  reimburse  the  treasury  for  expenditures  made  since 
February,  1907,  for  extensive  additions,  and  financed  temporarily 
out  of  current  funds  and  bank  loans  ($2,702,000  4s  sold  January, 
1911). 

On  June  30,  1910,  Working  Assets  amounted  to  $3,790,935,  and 
Working  and  Accrued  Liabilities  (including  $944,895  Loans  and 
Bills  Payable)  amounted  to  $3,634,221. 

Dividends  have  been  paid  since  1904  as  follows:  In  1905  4^% 
(of  which  3%  was  the  initial  dividend  paid  in  January,  1905) ; 
1906  to  1910,  2%  annually. 
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A  majority  of  the  stock  of  this  road,  namely,  $29,160,000  com- 
mon stock  and  $2,200  preferred  stock  was  purchased  in  October, 
1904,  by  the  New  York,  New  Haven  &  Hartford  R.  R.  at  $45  per 
share  for  the  common  stock.    See  that  company. 

In  1899  and  1900  the  New  York,  Ontario  &  Western  Ry.  secured 
control  of  extensive  coal  properties,  from  which  the  majority  of 
its  coal  tonange  is  derived.  The  company  issued  $5,825,000  5% 
gold  notes  secured  by  mortgages  on  the  coal  companies'  property. 
As  of  June  30,  1910,  $2,375,000  of  these  notes  were  outstanding. 
A  portion  of  these  notes  is  retired  each  year. 

The  policy  pursued  by  the  company  in  the  matter  of  charging 
its  operjiting  expenses  for  maintenance  and  improvement  work 
has  for  years  been  most  liberal. 

As  of  June  30,  1910,  main  track  contained,  exclusive  of  53  miles 
of  trackage : 

36  miles  of  95-pound  steel,       127  miles  of  75-pound  steel, 
II  miles  of  85-pound  steel,         52  miles  of  ^-pound  steel, 
247  miles  of  76-pound  steel,         17  miles  of  62  and  56-pound  steel. 

In  1902,  1903  and  1904,  the  surplus  earnings  were  applied  to  the 
double-tracking  of  the  line  from  Cadosia  to  Cornwall  (107  miles). 
To  June  30,  19 10,  $3,555,502  had  been  expended  for  second  track 
on  the  main  line  and  Scranton  Division. 

Of  the  freight  traffic  earnings  in  1909-10,  coal  contributed  about 
58%,  against  about  60%  in  1908-9  and  1907-8,  about  56%  in  1906-7, 
and  about  54%  in  1905-6. 

NEW  YORK.  PHILADELPHIA  &  NORFOLK  R.  R. 

This  company  has  paid  dividends  for  a  number  of  years.  In 
1910,  12%  was  paid;  in  1909,  12%  was  paid;  in  1908,  12%;  in  1907, 
11%;  in  1906,  10%  in  cash  and  25%  in  stock;  in  1905,  10%;  in  1904, 
8%;  in  1903,  6%. 

During  1908  the  Pennsylvania  R.  R.  secured  all  except  $7,250  of 
the  $2,500,000  New  York,  Philadelphia  &  Norfolk  R.  R.  stock, 
giving  in  exchange  therefor  $300  in  4%  Stock  Trust  Certificates,  due 
1948,  and  guaranteed  principal  and  interest  by  the  Pennsylvania 
R.  R.,  for  $100  in  stock. 

The  New  York,  Philadelphia  &  Norfolk  R.  R.  on  December  31, 
1909,  held  among  its  treasury  assets  $100,000  Norfolk  &  Western 
R.  R.  preferred  stock,  $310,000  Norfolk  &  Western  R.  R.  common 
stock;  also  $261,250  preferred  stock,  and  $250,000  common  stock  of 
the  Baltimore,  Chesapeake  &  Atlantic  Ry. 

From  the  surplus  of  1909  $300,000  was  transferred  to  the  Extra- 
ordinary Expenditure  Fund.  Similar  large  deductions  have  been 
made  in  previous  years. 

The  company  received  permission  in  April,  1910,  to  increase  its 
capital  stock  from  $2,500,000  to  $3,750,000.    It  is  said  that  the  new 
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stock  will  be  given  as  a  dividend  in  part  reimbursement  for 
capital  expenditures  made  in  recent  years  and  charged  to  Income. 
These  expenditures  are  said  to  have  exceeded  $1,250,000. 

The  balance  sheet  as  of  December  31,  1909,  showed  Current 
Assets  $1,185,181  and  Current  Liabilities  $287,347.  Excess  of  Cur- 
rent Assets  $897,834.  The  report  also  showed  a  Reserve  Fund  of 
$755,993;  Extraordinary  Expenditure  Fund  $311,367,  and  Equip- 
ment and  Replacement  Account  $380,929.  The  credit  balance  to 
Profit  and  Loss  on  that  date  was  $831,127. 

NEW  YORK,  SUSQUEHANNA  &  WESTERN  R.  R. 

Practically  all  the  stock  of  this  road  was  exchanged  in  1898  for 
stock  of  the  Erie  R.  R.  For  the  preferred  stock  Erie  R.  R.  first 
preferred  was  offered  dollar  for  dollar,  and  for  the  common  stock, 
Erie  R.  R.  common  was  offered  dollar  for  dollar.  No  dividends 
have  been  paid  since  1892. 

Under  the  mortgage  of  the  Erie  R.  R. — Pennsylvania  Collateral 
4%  bonds,  $6,630,000  common  and  $6,630,000  preferred  stock  of  this 
road  are  deposited. 

In  1909-10,  $1,809  was  appropriated  from  surplus  for  additions 
and  betterments,  against  $13,320  in  1908-9,  $62,700  in  1907-8,  $209,659 
in  1906-7,  $114,380  in  1905-6,  $115,202  in  1904-5  and  $26,46  in 
1903-4.  The  surplus  shown  in  the  income  accounts  for  the  seven 
years  mentioned  above  amounted  to  $540,303.  Accordingly  the  ap- 
propriations stated  (being  $543,532)  were  $3,229  in  excess  of  the 
surplus  earnings. 

The  New  York,  Susquehanna  &  Western  R.  R.  is  operated  inde- 
pendently and  its  accounts  kept  separate  and  distinct  from  those  of 
the  Erie  R.  R. 

$3»50o,ooo  6%  bonds  (Midland  R.  R.,  ist  Mortgage  bonds), 
matured  April  i,  1910.  The  company  offered  to  extend  these  bonds 
at  5%  per  annum  to  April  i,  1944,  upon  payment  of  the  sum  of 
$95  per  $1,000  bond.  $3,375,000  of  these  bonds  were  extended  in 
accordance  with  the  offer.  $250,000  additional  6%  bonds  matured 
on  June  i,  1910,  of  which  $200,000  were  extended  at  5%  to  1950 
and  the  balance  purchased  through  the  sinking  fund  was  cancelled. 

NORTHERN  CENTRAL  RY. 

The  stock  of  this  company  receives  8%  per  annum  in  semi- 
annual installments,  January  and  July.  Accompanying  the  regular 
cash  dividend  paid  in  January,  1907,  a  stock  dividend  of  125^% 
was  paid,  raising  the  amount  of  stock  oustanding  to  $19,342,550. 

As  of  December  31,  1909,  the  Pennsylvania  R.  R.  owned  $10,- 
577,200,  a  majority  of  the  stock  of  this  company. 
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The  directors  of  the  Pennsylvania  R.  R.  on  August  i,  1910, 
approved  a  proposition  to  lease  the  Northern  Central  Ry.  for  999 
years  on  the  basis  of  a  stock  dividend  of  40%,  a  cash  dividend  of 
10%  and  a  guaranteed  annual  dividend  of  8%  on  the  capital  as 
increased  by  the  foregoing  allotment.  The  Northern  Central  Ry. 
stockholders,  with  only  a  small  dissenting  vote,  agreed  on  November 
,  2,  1910,  to  ratify  the  lease,  which  is  to  take  effect  on  March  i,  191 1. 

The  shareholders  of  the  Northern  Central  Ry.  voted  in  Novem- 
ber, 1903,  to  increase  the  authorized  limit  of  stock  from  $12,000,000 
to  $20,000,000,  the  new  stock  to  be  issued  from  time  to  time  at  the 
discretion  of  the  board  to  pay  for  improvements  and  retire  maturing 
bonds.  $5,731,125  stock  was  subscribed  for  in  June,  1904,  at  $62.50 
per  $50  share  and  the  proceeds  used  to  retire  $2,000,000  bonds 
maturing  July  i,  1904,  to  purchase  $1,562,000  Shamokin  Valley  & 
Pottsville  R.  R.  jH%  bonds  not  already  owned,  and  to  provide  for 
improvements  and  equipment. 

The  Northern  Central  Ry.  owned  as  of  December  31,  1909,  the 
following  stocks  of  other  companies:  $1,000,000  Baltimore  &  Ohio 
R.  R.  preferred,  $1,048,700  Baltimore  &  Ohio  R.  R.  common,  $500,- 
000  Norfolk  &  Western  Ry.  preferred  and  $1,000,000  common,  $500,- 
000  Erie  &  Western  Transportation  Co.  stock,  $1,225,000  Union 
R.  R.  of  Baltimore  stock,  etc.  Late  in  1906,  $1,500,000  Chesapeake 
&  Ohio  Ry.  stock  (previously  owned)  was  sold  along  with  the 
stock  held  by  the  Pennsylvania  R.  R.  and  its  affiliated  companies. 

Operating  expenses  have  for  years  been  liberally  charged  for 
betterments. 

The  following  appropriations  have  been  made  from  surplus 
earnings  account  of  Extraordinary  Expenditures: 

Year  1900 $1,011,451  Year  1905 $  827,721 

Year  1901 1,101,139  Year  1906 1,100,583 

Year  1902 700,000  Year  1907 500,000 

Year  1903 908,484  Year  1908 600,000 

Year  1904 920,681  Year  1909 800,000 

Current  Assets  December  31,  1909  (including  $534,589  materials 
and  supplies),  were  $4,944,452,  and  Current  Liabilities  were  $2,777,- 
398.  Excess  of  Current  Assets  $2,167,054.  There  was  a  credit  to 
the  Extraordinary  Expenditure  Fund  on  that  date  of  $1,098,844 
and  to  a  Depreciation  Fund  for  coal  lands  of  $538,567.  The  credit 
balance  to  Profit  and  Loss  was  $3,066,389. 

Products  of  Mines  (mostly  coal)  contributed  about  60%  of  the 
total  freight  tonnage  handled  in  1909. 
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PENNSYLVANIA  R.  R. 

Dividends  are  paid  quarterly  beginning  February  at  the  rate  of 
6%  per  annum.  In  November,  1906,  and  during  1907,  a  7%  rate 
was  paid,  but  early  in  1908,  the  rate  was  reduced  to  the  6%  basis. 
From  1899  to  November,  1.906,  the  rate  of  dividend  was  6%  per 
annum. 

During  the  period  from  December  31,  i860,  to  December  31, 
1910,  about  $370,000,000  was  paid  out  by  the  Pennsylvania  R.  R.  to 
its  stockholders  in  cash  dividends. 

Appropriations  from  surplus  earnings  for  improvements,  addi- 
tions, etc.,  have  been  made  as  follows : 

Year  1898 $  2,473,858         Year  1904 $  6,220,922 

Year  i%gg 3495,559         Year  1905 8,424,881 

Year  1900 7,990,329         Year  1906 11,201,475 

Year  1901 10,824,595  Year  1907 5,760,651 

Year  1902 12,500,000       '  Year  1908 *4,538,98i 

Year  1903 9,472,728         Year  1909. *ii,58i,8io 

*The  appropriations  for  1908  and  1909  included  $1,000,000  and 
$4,000,000  respectively  applied  towards  construction  of  New  York 
Tunnel  Extension. 

From  the  surplus  of  1909,  1908,  1907,  1906  and  1905,  deductions 
were  made  to  the  amounts  of  $3,953,136,  $3,799,267,  $3,554,545, 
$4,603,165  and  $3,563,658  respectively,  representing  payments  on  ac- 
count of  principal  of  Car  Trust  and  to  various  Sinking  Funds. 
Operating  expenses  have  been  for  years*  heavily  charged  for  im- 
provement work. 

In  1908  the  Pennsylvania  Co.  contributed  $10,000,000  toward  the 
cost  of  the  New  York  Tunnel  Extension  and  charged  the  same 
against  its  Profit  and  Loss  account. 

In  1907  the  sum  of  $7,000,000  was  charged  to  Profit  and  Loss 
as  an  appropriation  towards  the  construction  of  the  New  York 
Tunnel  Line.  The  sum  of  $4,648,576  was  credited  to  Profit  & 
Loss  in  1907,  representing  "Profit  Northern  Central  Ry.  stock 
dividends,  adjustment  of  value  of  securities  owned  in  roads 
absorbed,  etc." 

In  1906  $13,000,000  was  charged  to  Profit  and  Loss,  account  of 
the  Tunnel  Line,  as  was  also  $2,200,849,  being  amount  transferred 
to  Extraordinary  Expenditure  Fund.  The  sum  of  these  two  last 
amounts,  $15,200,849,  had  been  previously  credited  to  Profit  and  Loss 
in  1906,  representing  "profit  from  sales  of  stocks  and  settlement  of 
sundry  accounts,  less  reduction  in  value  of  securities,  etc." 

The  total  amount  carried  on  the  Pennsylvania  R.  R.  balance 
sheet  on  December  31,  1909,  on  account  of  the  New  York  Tunnel 
Extension  was  $57,495,531-  Of  this  amount  $15,000,000  was  repre- 
sented by  stock  of  the  Tunnel  Co.  and  the  balance  represented 
advances  for  construction,  after  deducting  the  sums  charged  agamst 
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Income  and  Profit  and  Loss  accounts  of  the  Pennsylvania  R.  R. 
and  the  Pennsylvania  Co.  The  total  cost,  to  December  31,  1909, 
of  the  Tunnel  Extension,  including  real  estate  not  permanently 
required  for  its  use,  amounted  to  $102,495,531,  of  which  $35,000,000 
was  charged  against  Income  or  the  Profit  and  Loss  of  the  Penn- 
sylvania R.  R.  and  $10,000,000  was  charged  against  the  Profit  and 
Loss  Account  of  the  Pennsylvania  Co. 

The  New  York  Tunnel  Extension  which  was  begun  in  1903,  was 
finally  completed  and  placed  in  operation  on  November  27,  1910. 

The  Pennsylvania  R.  R.  owned  on  December  31,  1909,  directly 
or  indirectly,  a  majority  of  the  capital  stock  of  the  Philadelphia, 
Baltimore  &  Washington  R.  R.,  Northern  Central  Ry.  (to  be  leased ; 
see  that  company),  Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry., 
Long  Island  R.  R.,  and  Cumberland  Valley  R.  R.,  also  a  large 
interest  in  the  West  Jersey  &  Seashore  R.  R.  and  all  the  stock 
of  the  Pennsylvania  Co.  These  roads  are  operated  independently. 
See  those  companies  and  see  last  following.  In  addition  Vo  the 
above,  the  Pennsylvania  R.  R  owned  on  December  31, 1909,  $2,492,750 
of  $2,500,000  stock  of  the  New  York,  Philadelphia  &  Norfolk  R.  R. 
(112  miles).  This  stock  was  secured  in  1908,  the  Pennsylvania 
R.  R.  issuing  in  exchange  therefor  4%  Stock  Trust  Certificates  due 
1948,  at  the  rate  of  $300  in  Stock  Trust  Certificates  for  each  $100 
in  capital  stock.  The  Pennsylvania  R.  R.  guarantees  these  certifi- 
cates, principal  and  interest.  The  New  York,  Philadelphia  &  Nor- 
folk R.  R.  is  paying  dividends  at  the  rate  of  12%  per  annum. 

The  Pennsylvania  R.  R.  owned,  on  December  31,  1909,  either 
directly  or  through  its  owned  or  controlled  roads,  large  blocks 
of  stock  of  the  Norfolk  &  Western  Ry.,  Baltimore  &  Ohio  R  R., 
and  Erie  &  Western  Transportation  Co.  The  Baltimore  &  Ohio 
R.  R.  owns  jointly  with  the  Lake  Shore  &  Michigan  Southern  Ry. 
the  virtual  control  of  the  Reading  Co.  and  the  Central  R  R.  of  New 
Jersey.  See  those  companies  and  see  last  following.  Late  in  1906 
the  Pennsylvania  R.  R.  sold  its  interest  in  Chesapeake  &  Ohio  Ry. 
stock  and  a  large  part  (about  one-half)  of  its  holdings  of  stock 
of  the  Norfolk  &  Western  Ry.  and  Baltimore  &  Ohio  R.  R  In 
April,  1909,  the  Norfolk  &  Western  Ry.  stock  sold  was  repur- 
chased.   See  last  following. 

The  Pennsylvania  R.  R.  Co.  has  through  the  Pennsylvania  Co., 
which  latter  company  owns  a  majority  of  their  stocks,  large  inter- 
ests in  other  railroads,  operated  independently,  as  for  example, 
the  Vandalia  R.  R.,  the  Grand  Rapids  &  Indiana  Ry.,  Toledo. 
Peorja  &  Western  Ry.,  and  the  Cleveland,  Akron  &  Columbus  Ry., 
etc.,  aggregating  over  2,000  miles  of  road.     See  last  following. 

The  equity  of  the  Pennsylvania  R.  R.  in  all  of  the  above  men- 
tioned companies  is  extremely  large,  and  in  almost  every  instance  is 
by  no  means  represented  by  the  dividends  paid  by  those  companies. 

The  Pennsylvania  R  R.  and  its  controlled  companies  will  effect 
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a  large  saving  in  interest  charges  through  the  refunding  in  the  next 
few  years  of  high-rate  interest  bonds.  In  1905,  $27,480,020  6% 
bonds  matured,  and  on  July  i,  1910,  about  $20,000,000  6%  bonds 
matured. 

On  January  i,  1905,  over  $300,000,000  stock  of  the  Pennsylvania 
R.  R.  was  outstanding.  Over  one-half  of  this  stock  had  been  issued 
since  1900  and  of  the  new  stock  over  80%  was  sold  at  120%  of 
par  value  to  stockholders  for  cash.  Over  $22,000,000  stock  was 
given  in  1903  in  exchange  for  Convertible  Bonds  on  the  basis  of 
about  $7,100  par  value  in  stock  for  each  $10,000  par  value  in  bonds. 
On  December  31,  1908,  $19,981,000  (amount  since  largely  reduced — 
see  third  paragraph  below).  Convertible  Bonds,  due  November  i, 
1912,  were  outstanding,  and  $10,223,000  were  outstanding  on  Decem- 
ber 31,  1909.    The  original  issue  of  these  bonds  was  $50,000,000. 

In  March,  1905,  stockholders  were  given  the  right  to  subscribe 
at  par  for  $100,000,000  Convertible  3^/2%  bonds,  due  October  i, 
1915*  convertible  into  stock  at  $75  per  $50  share  after  December  i, 
1905.  The  bonds  are  subject  to  call  at  par  on  December  i,  1910, 
or  at  any  subsequent  interest  period  on  90  days'  notice.  A  part  of 
the  proceeds  was  used  to  retire  the  $27,480,020  6%  bonds,  referred 
to  above,  maturing  in  1905 ;  the  balance  for  improvements.  On 
December  31,  1909,  $86,835,000  of  these  Convertibles  of  191 5  were 
outstanding. 

Stockholders  of  record  November  15,  1909,  were  given  the  right 
to  subscribe  at  par  for  new  stock  to  the  extent  of  25%  of  their 
respective  holdings.  The  subscriptions  were  declared  payable  either 
in  full  or  in  three  instalments,  as  follows :  30%  between  December 
8  and  18,  1909;  30%  between  February  23,  and  March  10,  1910, 
and  the  balance  (40%)  between  May  26  and  June  i,  1910. 

A  majority  of  the  holders  of  the  Convertible  3^%  bonds  due 
1912  converted  their  bonds  into  stock  and  took  advantage  of  this 
opportunity  to  subscribe  for  new  stock. 

The  proceeds  derived  from  the  sale  of  this  new  stock  were 
used  to  retire  $60,000,000  5%  Notes  (see  next  below),  due  March 
15,  1910,  and  $20,000,000  General  Mortgage  6%  bonds  due  July  i, 
1910.  It  was  stated  that  all  improvements  to  the  property,  in- 
cluding the  completion  of  the  New  York  Tunnel  Extension  and 
any  new  equipment  that  the  company  might  require  during  1910 
would  be  paid  out  of  the  surplus  income  and  funds  held  in  the 
treasury  of  the  Pennsylvania  R.  R. 

The  total  amount  of  stock  outstanding  on  November  15,  1910, 
including  the  stock  issue  as  above,  and  the  stock  exchanged  for 
Convertible  bonds,  was  $412,596,650. 

On  January  11,  191 1,  the  directors  authorized  an  increase  in  capital 
stock  of  from  $500,000,000  to  $600,000,000.  The  stockholders  have 
been  asked  to  authorize  at  the  annual  meeting  on  March  14,  an  issue 
of  new  stock  to  the  amount  of  about  $40,000,000.   The  new  stock 
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is  to  be  offered   for   subscription  to   stockholders   at  par  to   the 
extent  of  io%  of  their  respective  holdings. 

The  above  mentioned  $60,000,000  5%  3-year  Notes  sold  in  March, 
1907,  were  secured  by  $45,000,000  Pennsylvania  R.  R.  equipment 
certificates,  $10,000,000  water-supply  trust  certificates  and  ^800,000 
Pennsylvania  Co.  stock.  The  proceeds  from  the  sale  of  these  Notes 
were  used  to  retire  the  $50,000,000  Pennsylvania  Co.  4^4%  Notes 
due  November,  1907,  also  for  construction  and  improvement  work. 
In  April,  1908,  $39,400,000  Consolidated  Mortgage  4%.  bonds 
due  May  i,  1948,  were  sold.  The  proceeds  were  to  be  used  for 
the  work  on  New  York  Terminals,  for  construction,  etc. 

Quotations  from  the  president's  remarks  made  in  the  annual 
reports  of  various  years  regarding  expenditures  made  for  improve- 
ments, etc.,  will  be  found  in  the  1910  edition  of  this  book. 

Tlie  entire  cost  of  the  securities  (par  value,  $343,103,150)  mostly 
of  other  corporations  (excluding  $15,000,000  Pennsylvania  Tunnel 
and  Terminal  R.  R.  stock)  held  by  the  Pennsylvania  R.  R.  De- 
cember 31,  1909,  was  $270,343,957.  The  direct  revenue  received 
from  securities  during  the  year  1909  was  $13,214,757,  which 
amounted  to  4.89%  upon  the  cost  thereof. 

Of  the  total  tonnage  handled  by  the  lines  directly  operated  in 
1909,  bituminous  coal  contributed  about  38%  and  coke  9%,  against 
42%  and  6%  respectively  in  1908.  During  the  last  six  years  (1904 
to  1909  inclusive),  anthracite  coal  contributed  from  8  to  10%  of 
the  tonnage. 

Products  of  mines  contributed  in  all  over  66%  of  the  total  ton- 
nage handled  in  1909. 

On  December  31,  1909,  the  Pennsylvania  R.  R.  and  the  Penn- 
sylvania Company  owned  capital  stock  as  follows  of  railroads  in 
the  Pennsylvania  Railroad  System,  but  not  directly  operated  by 
either  of  these  companies: 

P.  C.  C.  &  St.  L.  Ry preferred  stock.  $2^470,700 

P.  C.  C.  &  St.  L.  Ry common  stock.    i6>632,9oo 

P.  B.  &  W.  R.  R common  stock.    25,135475 

Northern    Central   Ry common  stock.    10,577,200 

Long  Island  R.  R common  stock.      6^797,900 

West  Jersey  &  Seashore  R.  R.. common  stock.      4,096^900 
Cumberland  Valley  R.  R...ist  preferred  stock.        238^660 

Cumberland  Valley  R.  R 2d  preferred  stock.        241,750 

Cumberland  Valley  R.  R common  stock.      1,^8^950 

Cleveland,  Akron  &  Col.  Ry.   ...common  stock.      2^7,500 

Grand  Rapids  &  Indiana  Ry common  stock.      2,902,600 

Toledo,  Peoria  &  Western  Ry.  .common  stock.      1,939350' 

Vandalia  R.  R *common  stock.    11,633400 

Cleveland  &  Marietta  Ry common  stock.      1,791,900 

N.  Y.,  Phila.  &  Norf.  R.  R common  stock.      ^,492,750 

♦The  "Panhandle"  owned  $541*600  additional  stock. 
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On  December  31,  1909,  the  Pennsylvania  R.  R.,  the  Pennsylvania 
Co.,  the  Philadelphia,  Baltimore  &  Washington  R.  R.,  New  York, 
Philadelphia  &  Norfolk  R.  R.  and  the  Northern  Central  Ry.  owned 
capital  stock  as  follows  of  railroads  not  in  the  Pennsylvania  Rail- 
road System : 

Baltimore  &  Ohio  R.  R.  preferred  stock.  $21,273,600 

Baltimore  &  Ohio  R.  R.  common  stock..  21,273,600 

Norfolk  &  Western  Ry.  (a)  preferred  stock  11,100,000 

Norfolk  &  Western  Ry.  (a)  common  stock  25,810,800 

N.  Y,.  N.  H.  &  H.  R.  R.  (b)  common  stock  1,000,000 

(a)  Additional  stock  of  the  Norfolk  6-  Western  Ry.  was 
acquired  in  1910  so  that  the  majority  of  the  total  stock  capitalization 
it  is  believed,  is  nozv  owned. 

(b)  Holdings  increased  to  $6,000,000  in  1910. 

Late  in  the  year  1906,  the  Pennsylvania  R.  R.  sold  to  the  Ore- 
gon Short  Line  R.  R.  (Union  Pacific  System)  $7,206,400  pre- 
ferred stock  and  $32,334,200  common  stock  of  the  Baltimore  & 
Ohio  R.  R.;  the  Pennsylvania  R.  R.  sold  also  at  that  time  to 
Kuhn,  Loeb  &  Co.,  $2,254,000  preferred  stock  and  $14,084,000 
common  stock  of  the  Norfolk  &  Western  Ry.  and  $iS»630,ooo 
Chesapeake  &  Ohio  Ry.  common  stock. 

The  stock  of  the  Norfolk  &  Western  Ry.  which  was  sold 
during  1906  as  stated  above  was  re-purchased  in  April,  1909. 
The  Chesapeake  &  Ohio  Ry.  stock  sold  represented  the  entire 
holdings  of  the  Pennsylvania  lines. 

The  securities  owned  and  given  above  include  only  the  stocks 
of  railroads  whose  income  accounts  are  given  in  this  book. 

On  December  31,  1909,  Current  Assets  of  the  Pennsylvania 
R.  R.  amounted  to  $137,596,333  (of  which  $107,725,636  was  cash) 
and  Current  Liabilities  amounted  to  $30,811,987. 

PENNSYLVANIA  CO. 

Since  1900  the  folk)wing  dividends  have  been  paid: 

'01  '02         '03    'o4&'o5  '06    'o7&'o8    '09  '10 

3%         3%         4%        5%  6%       7%        8%         7% 

Dividends  are  payable  semi-annually  in  June  and  December.  The 
dividends  paid  in  1910  were :    4%  in  June  and  3%  in  December. 

The  following  amounts  of  capital  stock  have  been  sold  at 
par,  all  to  the  Pennsylvania  R.  R.,  since  1901  (in  which  year 
$21,000,000  was  outstanding) :  $19,000,000  in  1901  in  exchange 
JFor  securities  of  roads  connected  with  the  Pennsylvania  Co.'s 
System  theretofore  held  in  treasury  of  Pennsylvania  R.  R. ; 
$20,000,000  in  1905.  In  January,  1910,  a  stock  dividend  of  33  1/3% 
was   declared.     This   increases  the  holdings   of   the   Pennsylvania 
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R.  R.  by  $20,000,000^  making  a  total  of  $80,000,000  stock  held  by  the 
Pennsylvania  R.  R.   (the  entire  authorized  capital  stock). 

Appropriations  from  surplus  earnings  for  Extraordinary  Ex- 
penditures have  been  made  as  follows: 

Year  1900 $1,000,000  Year  1905 $2,000,000 

Year  1901 1,000,000  Year  1906 2,500,000 

Year  1902 2,000,000  Year  1907 2,500^000 

Year  1903 3,000,000  Year  1908 2,500^000 

Year  1904 2,000,000  Year  1909 2,500^000 

The  Pennsylvania  Co.  controls  by  ownership  of  stock  over 
3,600  miles  of  road  operated  independently,  including  the  Pitts- 
burgh, Cincinnati,  Chicago  &  St.  Louis  Ry.,  the  Grand  Rapids 
&  Indiana  Ry.,  the  Cleveland,  Akron  &  Columbus  Ry.,  the  Van- 
dalia  R.  R.,  etc.  On  December  31,  1909,  the  Pennsylvania  Co. 
owned  the  following  stocks  of  railroads,  operated  independently 
whbse  income  accounts  are  given  in  this  book: 

In  the  Pennsylvania  Railroad  Syitem: 

Cleveland    &    Marietta    Ry common  stock.  $1,791,900 

Cleveland,  Akron  &  Col.  Ry common  stock.  2,237,500 

Grand    Rapids    &    Indiana    Ry common  stock.  2,902,600 

P.  C.  C.  &  St.  L.  Ry preferred  stock.  22470,700 

P.  C.  C.  &  St.  L.  Ry common  stock.  16,632,900 

Toledo,  Peoria  &  Western  Ry common  stock.  i»939,950 

Vandalia    R.    R common  stock.  ii,§33,400 

Not  in  Pennsylvania  Railroad  System: 

Baltimore  &  Ohio  R.  R.  (see  note)  preferred  stock.  $5,000,000 

Baltimore  &  Ohio  R.  R.    "        "  common  stock.  13451,200 

Norfolk  &  Western  Ry.      "        "  preferred  stock.  5,000^000 

Norfolk  &  Western  Ry.      "        "  common  stock.  1,500,000 

Note. — ^Late  in  1906,  all  the  Pennsylvania  Lines*  holdings  of 
Chesapeake  &  Ohio  Ry.  stock  (including  $4,000,000  stock  owned 
by  the  Pennsylvania  Co.)  were  sold.  See  under  Pennsylvania 
R.  R.  regarding  sale  by  that  railroad  in  1906  of  large  blodcs  of 
stocks  of  the  Baltimore  &  Ohio  R.  R.  and  the  Norfolk  &  Western 
Ry.     The  last  named  stock  was  repurchased  in  April,  1909. 

The  Pennsylvania  Co.  owned  in  addition  on  December  31, 
1909.  $10,000,000  stock  of  the  Pennsylvania  Tunnel  &  Terminal 
R.  R.  The  Pennsylvania  Co.  contributed  in  1908  $10,000^000  to- 
wards the  cost  of  the  Pennsylvania  Tunnel  and  Terminal  im- 
provements. The  amount  so  contributed  was  charged  directly  to 
Profit  and  Loss,  this  account  having  at  the  same  time  been  credited 
with  $9,308,000,  amount  transferred  from  "Contributions  to  Sink- 
ing Fund  for  3^%  Gold  Loan  of  1901,"  being  amount  of  said 
loan   redeemed  and  cancelled  to   December  31,   1908. 
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The  Pennsylvania  Co.  will  save  a  considerable  sum  in  inter- 
est charges  through  refunding  in  the  future,  high  rate  interest 
bonds.  In  191 2,  for  example,  $12,410,000  7%  bonds  of  Pitts- 
burgh, Fort  Wayne  &  Chicago  Ry.  fall  due. 

In  1901  the  Pennsylvania  Co.  issued  $20,000,000  3^%  bonds, 
guaranteed  by  the  Pennsylvania  R.  R.  The  proceeds  were  used 
to  pay  for  the  stocks  of  the  Pennsylvania  and  Cambria  Steel 
Companies.  The  bonds  are  due  November  i,  1916.  Each  year 
on  November  i,  $1,334,000  are  drawn  for  payment  and  retired. 
The  payment  of  this  $1,334,000,  together  with  other  sinking- 
fund  payments,  amounting  to  $711,760,  was  deducted  from  the 
surplus  for  1909. 

On  December  31,  1909,  the  Pennsylvania  Co.  owned  sundry 
bonds  and  stocks  (including  $10,000,000  stock  of  the  Pennsylvania 
Tunnel  &  Terminal  R.  R.)  of  a  par  value  of  1242,339,805,  valued  on 
the  company's  books  at  $173,781,951.  The  mcome  received  from 
securities  in  1909  was  $10,671,710.  Included  in  the  stocks  owned 
were  $22,504,100  stock  of  the  Cambria  Steel  Co.,  and  $7,000,000 
preferred  and  $7,388,900  common  stock  of  the  Pennsylvania 
Steel  Co.  The  Cambria  Steel  Co.  paid  3%  annually  in  dividends 
from  1902  to  1909  inclusive.    In  1910  the  rate  was  increased  to  5%. 

Included  in  the  bonds  owned  December  31,  1909,  were  $26,- 
400,000  4%  equipment  certificates  of  Pennsylvania  Lines,  $7,000,000 
Pennsylvania  R.  R.  Water  Supply  Trust  4%  certificates,  $2,600,000 
Long  Island  R.  R.  Equipment  Trust  4%  certificates,  $2,987,000 
Grand  Rapids  &  Indiana  Ry.  Second  Mortgage  4%  bonds  and 
$1,044,000  Toledo,  Peoria  &  Western  Ry.  First  Mortgage  4% 
bonds. 

In  order  to  reimburse  the  Pennsylvania  R.  R.  Co.  for  large 
sums  advanced  to  it  toward  the  cost  of  betterments,  for  the  pur- 
chase of  additional  equipment  and  further  corporate  purposes, 
the  Pennsylvania  Co.  issued  on  April  i,  1904,  its  collateral  obli- 
gations to  the  amount  of  $50,000,000  bearing  interest  at  4^% 
and  running  for  eighteen  months,  the  payment  of  which  was 
guaranteed  by  the  Pennsylvania  R.  R.  These  notes  were  retired 
on  October  i,  1905.  Funds  were  provided  in  large  part  through 
sale  of  capital  stock  and  3J^%  Guaranteed  Trust  Certificates. 
In  1906  there  was  sold  a  new  issue  of  $50,000,000  Gold  Notes 
bearing  4^9^  interest  These  matured  November  i,  1907,  and 
were  paid  out  of  cash  on  hand  and  the  proceeds  of  $36,393,432 
Oregon  Short  Line  R.  R.  4%  Notes  which  were  held  in  the 
treasuiy.  These  Oregon  Short  Line  R.  R.  Notes  had  been 
taken  in  payment  of  securities  sold.  In  addition  $20,000,000  4% 
bonds  due  1931  were  sold  in  1906  and  a  $48,262,548  French  loan 
was  negotiated,  bearing  3^%-  interest,  and  payable,  principal 
and  interest,  in   francs.     The  proceeds  of  these  Notes  and  the 
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French  loan  were  turned  over  to  the  Pennsylvania  R.  R.  in 
exchange  for  Car  Trust  and  Water  Certificates,  and  other  se- 
curities, and  the  money  used  by  the  Pennsylvania  R.  R.  to  pay 
for  equipment  and  completion  of  a  comprehensive  water  supply 
system. 

On  December  31,  1909,  Current  Assets  were  $39*S73>05>4,  and 
Current  Liabilities  were  $15,800,513. 

PHILADELPHIA,  BALTIMORE  &  WASHINGTON  R.  R. 

The  Philadelphia,  Wilmington  &  Baltimore  R.  R.  and  the 
Baltimore  &  Potomac  R.  R.  companies  (the  latter  formerly 
leased  line),  were  consolidated  on  November  i,  1902,  into  the 
Philadelphia,  Baltimore  &  Washington  R.  R.  Under  the  agree- 
ment of  consolidation  there  was  issued  $17,724,150  capital  stock 
of  the  new  company  in  exchange  if  or  $11,816,100  stock  of  the 
Philadelphia,  Wilmington  &  Baltimore  R.  R.  and  $2,7(^,000 
stock  in  exchange  for  $5,530,000  stock  of  the  Baltimore  &  Poto- 
mac R.  R.  Also  in  accordance  with  the  provision  of  the  agree- 
ment of  consolidation,  $3,000,000  of  Baltimore  &  Potomac  R.  R. 
5%  Consolidated  Mortgage  bonds  held  by  the  Pennsylvania 
R.  R.  were  exchanged  for  a  like  amount  of  stock  of  Utit  new 
company,  thus  making  the  outstanding  stock  of  the  Philadel- 
phia, Baltimore  &  Washington  R.  R.  ^3,489,150.  In  1907,  there 
was  sold  to  stockholders  at  par  $1,644,400  new  stock,  the  pro- 
ceeds being  applied  toward  improvements.  The  amount  out- 
standing on  December  31,  1909,  was  $25,138,050,  of  which  the 
Pennsylvania  R.  R.  owned  $25,1 35,475. 

This  company  is  paying  dividends  at  the  rate  of  4%  per  an- 
num, payable  semi-annually,  June  and  December. 

The  Philadelphia,  Baltimore  &  Washington  R.  R,  owned 
among  other  securities,  as  of  December  31,  1909,  $1,048,700  com- 
mon stock  and  $1,000,000  preferred  stock  of  the  Baltimore  & 
Ohio  R.  R,  $2,497,150  of  the  $2499,184  stock  of  the  Philadelphia 
&  Baltimore  Central  R.  R.  and  $2,061,000  stock  (one-half)  of  the 
Washington  Terminal  Co.  See  under  Pennsylvania  R  R.  as  to 
sale  by  that  company  in  1906  of  Baltimore  &  Ohio  R.  R.  stock. 

The  following  appropriations  have  been  made  from  surplus  earn- 
ings account  of  extraordinary  expenditures: 

1909 $  622,281            1905 $1,714,023 

1908   433,513            1904   1,180.513 

1907   998,720            1903   2,000^000 

1906   1,842,811            1902   711,555 

The  above  mentioned  appropriations  followed  similar  large  ap- 
propriations by  the  Philadelphia,  Wilmington  &  Baltimore  R.  R.  in 
previous  years. 
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The  Philadelphia,  Baltimore  &  Washington  R.  R.  sold  in  the 
spring  of  1904,  $10,570,000  of  an  authorized  issue  of  $20,000,000 
First  Mortgage  40-year  4%  bonds,  the  proceeds  to  be  applied 
toward  the  payment  of  the  large  capital  expenditures  being 
made  between  Philadelphia  and  Washington.  $1,000,000  of  these 
bonds  were  sold  in  1910  and  the  proceeds  used  to  retire  $1,000,000 
S%  debenture  bonds  of  the  Philadelphia,  Wilmington  &  Baltimore 
R.  R.  The  balance  of  the  authorized  issue,  $8,430,000,  is  reserved 
to  retire  an  equal  amount  of  debentures  and  prior  liens  upon  the 
property;  of  these,  $3,000,000  6s  and  $1,500,000,  6s  fall  due  April 
I,  and  July  i,  191 1  respectively. 

This  company  and  the  Baltimore  &  Ohio  R.  R.,  jointly  and 
severally  guarantee  $12,000,000  Washington  Terminal  Co.  3j4% 
and  $^,000,000  4%  bonds  of  1945.  The  authorized  issue  of  these 
bonds  is  $20,000,000.  The  guarantor  companies  each  own  on^-half 
of  the  stock  of  the  Washington  Terminal  Co.  The  terminal  and 
approaches  were  completed  in  1907.  Other  tenants  besides  the 
guarantor  companies  are  the  Southern-  Ry.,  Washington  i  Southern 
Ry.  and  Chesapeake  &  Ohio  Ry. 

The  balance  sheet  of  December-  31,  1907,  showed  Accounts 
Payable  (not  included  in  Current  Liabilities)  $6,081,505.  This 
indebtedness,  representing  amounts  advanced  for  capital  expendi- 
tures, was  liquidated  in  1908  and  there  were  sold  in  that  year 
$5,000,000  4%  Serial  Debentures.  These  debentures  mature  $500,000 
annually  from  January  i,  191 5  to  January  i,  1924.  They  are  to  be 
secured  by  any  new  mortgage. 

PITTSBURGH  &  LAKE  ERIE  R.  R. 

Dividends  have  been  paid  since  1892  as  follows: 

1892  to  1906  1907  1908  1909  and  1910 

10%  yearly  12%  11%  10%  each 

In  February,  1910,  in  addition  to  the  regular  semi-annual  dividend 
of  5%>  an  extra  cash  dividend  of  40%  was  paid.  See  next  para- 
graph. 

On  December  31,  1908,  a  majority  of  the  stock,  $5,000,100  was 
owned  by  the  Lake  Shore  &  Michigan  Southern  Ry;  in  1909 
these  holdings  were  increased  to  $7,500,150,  the  capital  stock 
outstanding  having  been  increased  to  $15,000,000.  In  January,  1910, 
stockholders  were  given  the  privilege  of  subscribing  at  par  for 
$6,000,000  additional  stock,  in  the  proportion  of  40%,  of  their  re- 
spectiye  holdings.  This  increased  the  amonnt  of  stock  outstanding  to 
$2t,ooo,ooo  of  which  the  "Lake  Shore"  owned  $10,500,200. 

From  July  i,  1902,  to  January  i,  191 1,  $17,000,000  of  the  $21,000,000 
outstanding  capital  stock  was  issued  for  cash  at  par  to  stockholders. 
The  proceeds  were  used  for  improvements,  etc.,  including  a  large 
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amount  of  four-tracking  of  the  company's  road.  Early  in  1907  the 
stockholders  authorized  an  increase  to  $30,000,000  in  the  capital 
stock;  $5,000,000  new  stock  (included  above)  was  sold  at  par  to 
stockholders  in  January,  1909.  / 

On  November  2,  1905,  the  Pittsburgh  &  Lake  Erie  R.  R.  made  a 
first  and  partial  payment  to  the  Little  Kanawha  Syndicate  toward 
the  acquiring  of  railroad  properties  and  franchises  in  West  Virginia, 
Ohio  and  Pennsylvania,  controlled  by  it  jointly  with  the  Pennsyl- 
vania R.  R.,  and  the  Baltimore  &  Ohio  R.  R.  The  purchase  included 
the  Little  Kanawha  R.  R.,  Burnsville  &  Eastern  R.  R.,  Buckhannon 
&  Northern  R.  R.,  Belington  &  Northern  R.  R.,  Parkersburg  Bridge 
&  Terminal  Ry.,  Marietta,  Columbus  &  Cleveland  R.  R.,  Zanesville, 
Marietta  &  Parkersburg  R.  R.,  and  other  properties.  On  the  same 
date  the  Pittsburgh  &  Lake  Erie  R.  R.  acquired  by  purchase  the.  en- 
tire holdings  of  the  Green  County  R.  R.  Syndicate,  owning  rail- 
road properties  and  franchises  in  Green  and  Washington  Counties, 
Pa.  On  December  31,  1909,  the  properties  were  carried  on  the 
balance  sheet  of  the  Pittsburgh  &  Lake  Erie  R.  R.  at  a  valuation 
of  $4175,000,  while  advances  had  been  made  to  the  extent  of 
$166^804.  The  Marietta,  Columbus  &  Cleveland  R.  R.  (45  miles) 
has  since  been  placed  in  the  hands  of  receivers,  has  been  sold  under 
foreclosure  and  reorganized. 

From  the  surplus  for  1908,  $2,743,906  was  deducted  for  new  con- 
struction (addition  betterments)  and  for  new  equipment,  against 
$4,543,171  so  deducted  in  1907  and  $4,933,415  so  deducted  in  1906 
No  deductions  of  a  like  character  were  made  in  1909. 

The  credit  balance  to  Profit  and  Loss  as  of  December  31,  1909, 
was  $10,479,796. 

The  Pittsburgh  &  Lake  Erie  R.  R.  has  by  far  the  largest  average 
gross  earnings  per  mile  of  any  railroad  treated  of  in  this  book.  The 
maintenance  expenses  are  phenomenally  large. 

See  under  Western  Maryland  R.  R.  for  facts  regarding  construc- 
tion by  that  company  of  a  line  to  connect  with  the  Pittsburg  & 
Lake  Erie  R.  R.,  in  accordance  with  a  99-year  traffic  agreement 

READING  CO. 

The  Reading  Co.  owns  the  securities,  real  estate,  equipment,  etc, 
of  the  old  Philadelphia  &  Reading  R.  R.  Co.,  also  the  $ao,ooaooo 
stock  and  $20,000,000  purchase  money  bonds  of  the  Philadelphia  & 
Reading  Ry.  Co.  and  the  $8,000,000  stock  of  the  Philadelphia  & 
Reading  Coal  &  Iron  Co.  In  acquiring  the  above  the  Reading  Co. 
issued  its  own  securities.  v 

The  first  and  second  preferred  stocks  are  limited  to  non-cumu- 
lative dividends  at  the  rate  of  4%  per  annum  in  order  of  priority. 
The  company  has  the  right  to  convert  the  second  preferrw!  stock 
into  one-half  of  first  preferred  and  one-half  common  stock. 
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Dividends  have  been  paid  since  1901  as  follows: 

*oi.  *02.  '03.  '04.  '05.  '06.  to  '09.  '10. 
First   preferred    %...     43444  4  4      (M.&S.) 

Second  preferred   %.ooi3Hj44  4  4     (M.&N.) 

Common  % o     0     o     033^  4  6      (F.&A.) 

It  was  announced  in  January,  1903,  that  the  Baltimore  &  Ohio 
R.  R.  and  Lake  Shore  &  Michigan  Southern  Ry.  had  purchased  a 
large  amount  of  stock  of  the  Reading  Co. 

On  June  30  1910  the  Baltimore  &  Ohio  R.  R.  owned  $6,065,000 
first  preferred,  $14,265,000  second  preferred  and  $10,002,500  common 
stock,  and  the  Lake  Shore  &  Michigan  Southern  Ry.  owned  on 
December  31,  1909,  equal  amounts  of  Reading  Co.'s  stocks. 

As  of  June  30,  1910,  the  Reading  Co.  owned  $14,504,000  stock  of 
the  Central  R.  R.  of  New  Jersey.  In  addition  to  the  mileage 
operated  by  the  Philadelphia  &  Re?«rHng  Ry.  the  Reading  Co.  owns 
interests  in  1,119  miles  of  road  (this  total  including  the  Central 
R.  R.  of  New  Jersey,  635  miles). 

The  Reading  Co.  formerly  owned  $1,000,000  Lehigh  Valley  R.  R. 
stock.    This  was  disposed  of  in  1909-10  at  a  profit  of  $1,153,146. 

To  acquire  its  interest  in  the  Central  R.  R.  of  New  Jersey  stock, 
the  Reading  Co.  issued  in  1900,  $23,000,000  4%  bonds. 

The  Central  R.  R.  of  New  Jersev  paid  in  190Q-10  the  regular  div- 
idend of  8%,  also  4%  extra.  The  Reading  Co.  thus  received  in 
dividends  $1,740,480.  The  interest  paid  on  the  $23,000,000  bonds  was 
$920,000. 

COAL    DEPARTMENT. 

The  earnings  of  the  Philadelphia  &  Reading  Coal  &  Iron  Co. 
since  1902-3  have  been  reported  as  follows: 

Expended  for 
Improvements 
Gross  Income.  at  Colleries.  Profit. 

1902-3   $23,279,241  $867,330  $770,-245 

1903-4  3S.2f;T.i74  i,273»035  915,226 

1904-5    36,090.420  1,730,975  167,878 

1905-6   3 1 038.540  1,131,038  loss    130,746 

1906-7    38.741,562  1,345,229  loss      71,482 

1907-8 38.014421  1,286,011  207,524 

1908-9   34.702,694  1,172,20s  66,974 

1909-10  33.217.936  1,216,015  loss      71,500 

It  has  been  estimated  that  the  total  unmined  coal  supplies  con- 
trolled by  the  Reading  Co.  approximate  2,450,000,000  tons  of  an- 
thracite. 

On  June  30.  1910.  cnrrent  assets  of  the  Coal  &  Iron  Co.,  exceeded 
current  liabilities  by  $8,090,291. 
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Of  the  total  tonnage  carried,  merchandise  traffic  (all  other  than 
coal)  contributed  23,260,452  tons,  anthracite  coal  contributed  i<^- 
929,612  tons  and  bituminous  coal,  13,241,198  tons.  Total  mer- 
chandise traffic  earnings  were  $16,523,711  and  total  coal  traffic  earn- 
ings were  $18,737,218. 

Appropriations  for  improvements,  additions,  etc.  (including 
amounts  expended  by  the  Coal  &  Iron  Co.,  as  stated  above),  have 
been  made  from  income  as  follows: 

1909-10  $3,286,676  190S-6  i4fi70,390 

1908-9  2,977,927  1904-5  2,710^618 

1907-8  2,223,670  1903-4  2,^146,800 

1906-7  3,193,163  1902-3  2,096^091 

From  the  surplus  for  1909-10  there  was  deducted  also  $433*346 
paid  to  the  Trustee  of  the  General  Mortgage,  being  the  amount  re- 
quired for  the  Sinking  Fund.  To  June  30,  1916,  $4,888,000  General 
Mortgage  bonds  had  been  purchased  and  cancelled  for  the  Sinking 
Fund. 

$18,811,000  6%  and  7%  bonds  mature  June  i,  1911.  $20,000,000 
General  Mortgage  4%  bonds  were  authorized  in  January,  191 1,  to 
retire  these  bonds  at  maturity. 

On  June  30,  1910,  the  Philadelphia  &  Reading  Ry.  showed  Work- 
ing Assets,  $16,609,355  and  Working  and  Accrued  Liabilities,  $11,- 
367,939.  Current  Assets  of  the  Reading  Co.  were  $6,507,69i5  and 
Current  Liabilities  were  $3,618,117. 

Notwithstanding  the  fixed  charges  created  since  December  I,  18I96, 
being  interest  on  bonds  and  other  obligations  issued  in  pay- 
ment of  $15,821,129  of  new  equipment  and  interest  of  $920,000  upon 
the  Jersey  Central  Collateral  Gold  bonds  and  other  interest,  the 
fixed  charges  and  taxes  in  1903-4  were  less  than  $500,000  greater 
than  on  December  i,  1896,  when  the  voting  trustees  assumed  con- 
trol of  the  reorganized  companies.  From  December  i,  1896^  to 
June  30,  1904,  the  Railway  Co.  expended  for  improvements  and 
betterments,  in  addition  to  the  ordinary  expenditures  for  main- 
tenance and  repairs,  $8,582,421.  The  Coal  &  Iron  Co.  expendc»3 
during  that  period  $5,870,505  for  new  work  at  collieries.  None  of 
these  expenditures  was  charged  to  capital  account.  The  Railway 
Co.  accumulated  also  $1,000,000  Insurance  Fund.  The  Coal  &  Iron 
Co.  paid  off  $3,600,000  6%  Coal  Trust  Certificates.  In  addition  the 
Sinking  Funds  were  all  kept  up. 

In  the  annual  report  for  1905-6  the  President  called  attention  to 
the  fact  that  a  comparison  of  the  balance  sheet  of  the  Reading  Co. 
of  June  so,  1898,  the  first  published  after  reorganization,  and  of  the 
balance  sheet  of  June  30,  1906,  showed  an  increase  of  funded  in- 
debtedness of  $40,770,871.     This  increase  included  the  ^x^poOflOO 
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bonds  issued  to  purchase  stock  of  the  Central  R.  R.  of  New  Jersey 
and  $11,951,000  General  Mortgage  bonds,  of  which  $2,908,000  were 
issued  to  take  up  other  obligations  and  $4,507,000  remained  on  June 
30,  1906,  in  the  company's  treasury.  $4,536,000  General  Mortgage 
bonds  had  been  sold  and  the  proceeds  invested  principally  in  new 
equipment.  Bonds  and  mortgages  on  real  estate  amounting  to 
$282,871  had  been  sold  since  1898.  The  President  explained  that 
practically  all  the  bonds  and  funded  indebtedness  created  during 
this  period  had  been  issued  for  securities  from  which  the  income 
derived  more  than  offset  the  charges  imposed  upon  the  company 
by  their  issuance.  He  summed  up  his  remarks  as  follows:  "It  is, 
therefore,  apparent  that,  eliminating  the  $4,536,000  General  Mort- 
gage bonds  that  have  been  sold,  and  the  $4,242,000  Car  Trust 
certificates  outstanding  for  the  purchase  of  equipment,  which 
equipment  has  enabled  the  Philadelphia  and  Reading  Railway  Co. 
to  increase  its  receipts  so  largely,  the  only  additional  burden  that 
has  been  imposed  upon  the  company  or  any  of  its  proprietary  com- 
panies, by  the  $40,770,871  increased  funded  indebtedness,  is  that 
which  was  entailed  by  the  $282,871  bonds  and  mortgages  on  real 
estate  and  ground  rents  above  mentioned." 

During  the  years  1906-7  to  1909-10  inclusive,  the  funded  debt 
was  not  appreciably  increased. 

As  of  June  30,  1910,  in  comparison  with  December  i,  1896,  the 
total  value  of  rolling  equipment  and  floating  equipment  in  the  pos- 
session of  the  Reading  Co.,  including  that  owned  and  that  leased, 
had  increased  $27,027,226  (from  $18,430,706  to  $45,457,932).  This 
increase  had  been  contributed:  by  Reading  Co.  $20,181,905,  by 
outstanding  Car  Trusts,  $6,652,906  and  by  the  Philadelphia  & 
Reading  Ry.  $192,415. 

The  Reading  Co.  owns  the  total  ($1,000,000)  capital  stock  of  the 
Reading  Iron  Co.  6%  annual  dividends  have  been  paid  regu- 
larly on  the  capital  stock  of  this  company,  and  in  1908-9  an  extra 
dividend  of  $1,500,000  (150%)  was  paid.  Several  years  ago  it  was 
made  necessary  to  enlarge,  rebuild  and  modernize  the  various  plants 
of  the  Reading  Iron  Co.  to  enable  it  to  compete  with  other  com- 
panies engaged  in  similar  business.  This  work  involved  large  ex- 
penditures, which  have  been  paid  for  out  of  the  earnings. 

In  1900  the  Reading  Iron  Co.  had  acquired  property  and  perfected 
plans  for  the  erection  of  a  steel  plant  to  supply  its  works  with  the 
stedl  required  in  its  manufacturing  business.  Before  the  actual  con- 
struction was  begun,  an  opportunity  presented  itself  for  the  acquisi- 
tion of  an  interest  in  the  Pennsylvania  Steel  Co.,  and  it  was 
deemed  wise  policy  to  purchase  stock  in  that  company,  instead  of 
building  a  steel  plant.  The  Reading  Iron  Co.  owned  on  June  30, 
1906,  61,671  shares  of  the  preferred  and  common  stock  of  the  Penn- 
sylvania Steel  Co. ;  the  purchase  price  was  paid  for  out  of  the  earn- 
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ings  of  the  company.  The  holdings  of  the  Reading  Iron  Co.  in  the 
preferred  stock  of  the  Pennsylvania  Steel  Co.,  were  increased  in 
1909-10  by  9,251  shares  subscribed  for  at  par  ($925,100),  this  amount 
of  stock  being  the  Reading  Iron  Co.'s  proportion  of  about  $4,000,- 
000  new  stock  issued.  The  Pennsylvania  Co.  is  also  a  large  stock- 
aolder  in  the  Pennsylvania  Steel  Co.  7%  dividends  have  been  paid 
for  a  number  of  years  on  the  preferred  stock  of  the  Pennsylvania 
Steel  Co.  (amount  now  outstanding  $20,587,500).  The  balance 
sheet,  as  of  June  30,  1910,  of  the  Reading  Iron  Co.  showed  assets 
amounting  to  $15,413,548.  The  outstanding  mortgage  bonds,  after 
deducting  the  Sinking  Fund  securities  deposited  with  the  Trustee, 
amounted  to  $261,436,  and  the  Current  Liabilities,  with  accrued  in- 
terest and  dividends,  amounted  to  $338,234. 

ULSTER  &  DELAWARE  R.  R. 

No  dividends  are  paid  on  the  stock  of  this  company. 

From  the  surplus  of  1905-6  there  was  appropriated  the  sum 
of  $99,248  as  a  reserve  for  Additions  and  Betterments.  In  1904-5, 
1903-4  and  1902-3,  $50,000  each  was  appropriated  to  this  account. 

Working  Assets  on  June  30,  1910,  were  $463,264,  and  Working 
and  Accrued  Liabilities  were  $155,367. 

In  1908-9  anthracite  coal  contributed  58.9%  of  the  total  freight 
tonnage  against  50.7%  in  1908-9,  55.5%  in  1907-8,  50%.  in  1906-7, 
56.3%  in  1905-6,  58.5%  in  1904-S  and  57%  in  1903-4- 

This  road  is  laid  with  90-pound  steel  rails. 

WEST  JERSEY  &  SEASHORE  R  R. 

Tfie  guaranteed  stock  receives  6%  per  annum  in  June  and  De- 
cember.   The  common  stock  received  6%  per  annum  in  1906  and 

1907,  the  dividend  rate  having  been  increased  in  September,  iQCp, 
from  5%.    Rate  reduced  to  4%  April,  1908*  which  rate  was  paid  in 

1908,  also  in  April,  1909.    In  October,  1909,  2}^%  was  paid.    In  1910, 
5%  was  paid  (April  and  October). 

The  Pennsylvania  R.  R.  owned  as  of  December  31,  190^  $4,- 
096,900  of  the  common  stock  of  this  company.  In  October,  1904, 
the  stockholders  subscribed  to  $1,264,000  new  common  stock  at 
par,  and  in  April,  1906,  the  stockholders  subscribed  to  $3425f5SO 
new  common  stock  at  par.  The  proceeds  derived  from  the  sale 
of  stock  in  1906  were  used  to  provide,  in  part,  for  the  expense  of 
elctrification  of  a  considerable  portion  of  the  railroad,  namely, 
from  Camden  via  Newfield  to  Atlantic  City  and  from  Newfield 
to  Millville,  and  for  other  necessary  improvements  and  facilities. 

The  West  Jersey  &  Seashore  R.  R.  has  a  traffic  agreement 
with  the  Atlantic  City  &  Shore  R.  R.   (electric  line)  and  has  an 
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option  to  purchase  a  majority  of  its  $1,000,000  capital  stock  be- 
tween May,  I,  1913  and  May  i,  1918. 

The  following  appropriations  have  been  made  from  surplus 
earnings  account  of  Extraordinary  Expenditures: 

1909   $277789  1902  $4631137 

1908 78,200  1901  382,904 

1905    332,990  1900  272,888 

1904    331,254  1899  246,357 

1903 152,310  1898  73,569 

No  deductions  were  made  in  1907  and  in  1906.  Deductions  for 
1903,  1902  and  1901  represented  entire  surplus  after  dividend  pay- 
ments. 

$1,089,000  5%  and  6%  bonds  mature  prior  to  June,  1912.  $75i.500 
6%  bonds  matured  November  i,  1909.  To  provide  for  the  payment 
of  these  bonds  the  company  sold  in  October,  1909^  $750,000  First 
Consolidated  Mortgage  4%  bonds. 

Of  the  total  gross  revenue  in  1909  freight  traffic  contributed 
only  $1,604,486  (29%). 

Accounts  Payable  as  of  December  31,  1908,  account  expenditures 
for  construction  and  equipment  purposes,  amounted  to  $3,690,- 
124.  Early  in  1909  there  was  applied  to  the  reduction  of  this 
indebtedness  $2,296,528,  which  sum  was  received  from  the  Penn- 
sylvania R.  R.  in  payment  for  the  West  Jersey  &  Seashore  R. 
R.'s  one-half  capital  interest  in  the  Camden  Terminal.  The  bal- 
ance of  this  indebtedness  was  liquidated  in  1909  by  the  sale  of 
a  $1,394,000  4%  Certificate  of  Indebtedness  due  July   i,   191 1. 

ANN  ARBOR  R.  R. 

The  preferred  stock  is  entitled  to  and  is  limited  to  iion-cumu- 
lative  dividends  of  5%  per  annum.  No  dividends  had  been  paid 
on  this  stock  to  January,  191 1. 

In  1905  the  Detroit,  Toledo  &  Ironton  Ry.  acquired  $3,010,000 
preferred  stock  (holdings  afterwards  increased  to  $3,102400)  and 
$2,190,000  common  stock  of  the  Ann  Arbor  R.  R.  These  two  rail- 
roads formed  what  was  known  as  the  Detroit,  Toledo  &  Ironton — 
Ann  Arbor  System,   (see  following). 

The  annual  report  for  1906-7  of  the  operation  of  this  System 
showed  the  earnings  and  financial  condition  of  each  company 
separately.  Separate  annual  reports  were  issued  for  1907-8,  1908-9 
and  1909-10.  See  under  Detroit,  Toledo  &  Ironton  Ry.  for  income 
account  of  that  company  showing  a  deficit  for  the  year  1909-10  of 
$914,298. 

The  stock  of  the  Ann  Arbor  R.  R.  was  carried  among 
the  assets  of  the  Detroit,  Toledo  &  Ironton  Ry.,  on  June  30,  1910, 
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pending  the  disposition  of  the  collateral  securing  the  $5,500,000  Col- 
lateral Trust  5%  Notes  of  that  company  which  matured  on  December 
I,  1908,  and  have  not  been  paid.  The  Ann  Arbor  R.  R.  was  how- 
ever operated  by  Newman  Erb,  Joseph  Ramsey,  Jr.,  and  others  repre- 
senting the  holders  of  the  5%  Notes  mentioned.  In  the  annual 
report  for  1909-10  the  president,  Joseph  Ramsey,  Jr.,  stated  as 
follows : 

"During  1907  and  1908,  $220,000  was  advanced  to  the  Detroit, 
Toledo  &  Ironton  Ry.  'for  temporary  purposes'  without  any  authority 
from  the  Directors  and  without  appearing  properly  on  the  books  of 
the  company. 

"Such  action  has  been  taken  as  the  General  Counsel  of  the  com- 
pany thought  necessary  to  protect  the  company  against  loss  in 
connection  with  the  unauthorized  loan  of  the  company's  funds.'* 

In  February,  1906,  the  Detroit,  Toledo  &  Ironton  Ry.  offered 
to  purchase  the  remainder  of  the  preferred  stock  of  the  Ann 
Arbor  R.  R.  for  its  par  value  in  Consolidated  Mortgage  454% 
bonds  of  the  former  company.  A  small  amount  of  the  preferred 
stock  was  thus  exchanged. 

In  November,  1910,  the  Ann  Arbor  stock  and  other  collateral 
securing  the  Detroit,  Toledo  &  Ironton  Ry.  Notes  were  sold  at 
auction  to  the  committee  named  in  previous  paragraph.  In  January 
a  holding  company  was  incorporated  with  a  capital  of  $7,250,000 
to  be  known  as  the  Ann  Arbor  Co.  to  own  among  other  securities 
the  Ann  Arbor  R.  R.  stock  previously  deposited  as  collateral  under 
the  above  mentioned  Notes. 

From  the  date  of  the  reorganization  in  1895  until  1904-S  the 
operating  expenses  were  heavily  charged  for  improvements,  ad- 
ditions, etc.  In  the  several  yearly  official  reports  the  following 
sums  approximately  have  been  specifically  mentioned  as  having 
been  appropriated  from  earnings  and  included  in  operating  ex- 
penses  for  "new  and  additional  property." 

Year  1897-8 $111,000  Year  1901-2 $150,000 

Year  1898-9 250,000  Year  1902-3 120,000 

Year  1899-0 277,000  Year  1903-4 76,000 

Year  1900-1 179,000 

In  the  reports  for  the  years  1904-5  to  1909-10  inclusive,  the 
amounts  charged  to  operating  expenses  for  improvement  were 
not  stated.  The  aggregate  of  these  expenditures,  from  May  I 
1893,  to  June  30,  1904,  thus  specifically  mentioned  as  charged 
direct  to  improvements  and  additions,  was  $2,766,236. 

In  1908-9,  $4,153  was  deducted  from  surplus  earnings  for  Bet- 
terments. In  1909-10,  $5,997  was  deducted  from  surplus  for  ap- 
propriations and  reserves. 
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As  of  June  30  1910,  main  track  contained: 

75  miles  of  8s-pound  steel,  183  miles  of  70-pound  steel, 

33  miles  of  80-pound  steel,  3  miles  of  lighter  rail. 

The  balance  sheet  of  June  30,'  1910,  showed  Working  Assets,  in- 
cluding $127,709  materials  and  supplies,  $646,137,  of  which  $236,561 
was  cash,  and  Current  Liabilities,  including  interest  and  taxes  ac- 
crued, $638,175.  The  credit  to  Reserves  for  Replacement  of  Prop- 
erty was  $i2g^57S- 

On  February  i,  1907,  Receivers  were  appointed  for  the  De- 
troit, Toledo  &  Ironton  Ry.,  that  company  having  defaulted  in 
the  payment  of  the  February  interest  on  its  4^%  Consolidated 
Mortgage  bonds. 

In  November,  1909,  the  interests  controlling  the  Ann  Arbor  R.  R. 
assumed  control  of  the  Manistique  &  Lake  Superior  R.  R.  This 
road,  which  has  been  through  numerous  receiverships,  operates 
about  65  miles  of  road  in  the  Northern  Peninsula  of  Michigan,  to- 
gether with  a  car  ferry.  The  road  during  1906  and  1907  was 
owned  hy  the  Grand  Rapids  &  Indiana  Ry.  The  Manistique  & 
Lake  Superior  R.  R.  has  $250,000  stock  and  $1,300,000  Income  bonds 
outstanding,  and  earned  in  1909-10,  gross  $82,830  and  net  $26,187. 
Net  earnings  after  deducting  taxes  and  a  net  loss  from  outside 
operations  of  $2,782,  were  $16,557. 

The  following  is  quoted  from  remarks  made  by  the  President  in 
the  report  for  1909- 19 10: 

"During  the  years  1908  and  1909  the  per  diem  charges  against 
your  company  assumed  enormous  proportions — ^the  net  debit  bal- 
ance for  the  year  ending  June  30,  1909,  being  $174,643,  and  for  the 
first  six  months  of  the  fiscal  year  ending  June  30th,  1910— namely 
June  30th,  1909,  to  December  31st,  1909— the  debit  balance  was 
$67,970.     (For  the  full  fiscal  year  $82,872.— Ed.) 

"These  heavy  payments  for  the  use  of  cars  of  other  companies 
were  due  to: 

"(i)  Lack  of  sufficient  equipment  owned  by  the  Ann  Arbor  R.  R. 

"(2)  The  equipment  owned  by  the  Ann  Arbor  R.  R.  had  not 
been  maintained,  but  had  been  let  run  down  until  about  50%  was 
in  bad  order  and  unfit  for  use. 

"(3)  Cars  of  foreign  roads  were  permitted  to  remain  longer  on 
the  Ann  Arbor  rBi.  R.  tracks  than  was  necessary. 

"It^  became  absolutely  necessary  not  only  to  repair  and  put  in 
working  condition  all  of  the  old  equipment  not  absolutely  obso- 
lete, but  to. purchase  new  equipment — Freight  and  Passenger — and 
also  new  locomotives. 

"Contracts  were  made  for  the  repair  of  some  600  cars  by  car- 
building  companies,  and  also  for  new  equipment  as  follows: 
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500  Steel  Coal  Cars )  ^  q,^  <k^ 

300  Steel  Box  Cars f  '  ^Sa^W) 

13  Locomotives    212,550 

3  Steel  Passenger  Cars 4P»B57 

$1,082,287 

"Of  this  amount  $190,174  was  paid  in  cash,  the  balance  being 
taken  care  of  by  car  trust  notes." 

The  new  and  repaired  equipment  and  the  change  of  method  of 
handling  cars  enabled  the  company  to  show  a  credit  balance  in 
Hire  of  •Equipment  account  for  the  first  three  months  of  1910-11 
of  $6,463,  as  against  a  debit  balance  for  a  similar  period  in  1909-10 

of  $37,159. 

$600^000  First  Lien  5%  Equipment  bonds  were  sold  in  December, 
1910.  These  bonds  mature  $30,000  semi-annually  from  July  i,  191 1 
to  January  i,  1921,  inclusive. 

See  under  Detroit,  Toledo  &  Ironton  Ry. 

CHICAGO  &  ALTON  R,  R. 

See  under  Toledo,  St.  Louis  &  Western  R,  R.  regarding  pur- 
chase in  August,  1907,  by  that  company  of  the  majority  of  the 
stock  of  the  Chicago  &  Alton  R.  R. 

On  March  14,  1906,  the  consolidation  was  effected  of  the  old 
Chicago  &  Alton  R.  R.  Co.  with  the  Chicago  &  Alton  Ry.  Co.  un- 
der the  name  of  the  Chicago  &  Alton  R.  R.  The  stockholders  of 
the  Railway,  under  the  consolidation  agreement^  exchanged  their 
stock,  share  for  share,  for  the  preferred  and  common  stock  of  the 
new  company.  The  few  shares  of  stock  of  the  old  Railroad, 
which  were  in  the  hands  of  the  public,  were  exchanged  for  the 
cumulative  4%  prior  lien  and  participating  stock  of  the  new  com- 
pany. Except  for  the  issuance  of  the  latter  stock,  the  capital  stock 
of  the  new  company  is  the  same,  in  character  and  amount,  as  the 
former  Railway  Company's  stock. 

The  cumulative  prior  lien  stock  is  entitled,  in  addition  to  prior 
right  to  cumulative  dividends  at  the  rate  of  4%  per  annum,  to  re- 
ceive additional  dividends  equal  to  the  rate  of  dividends,  if  any, 
declared  on  the  common  stock.  The  prior  lien  stock  received  8% 
in  1908-9  and  6%  in  1909-10.  The  preferred  stock  is  entitled  to 
non-cumulative  dividends  at  the  rate  of  4%  per  annum.  The  pre- 
ferred stock  is  receiving  4%  per  annum  in  semi-annual  install-  . 
ments,  January  and  July.  On  August  15,  1908,  an  initial  dividend 
of  1%  was  paid  on  the  common  stock;  in  February  and  August, 
1909,  dividends  of  2%  each  were  paid.  The  dividend  on  the  com- 
mon stock  was  passed  in  February,  1910. 

The  surplus  for  the  year  1908^  (after  large  reduction,  $4^,626, 
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in  maintenance  expenses)  was  $1,666,261  and  the  company  paid  out 
in  dividends  $1,633,816.  There  was  charged  to  Profit  and  Loss  ac- 
count $291,065  for  "proportion  of  discount  notes  and  bonds  sold." 

In  1909-10  maintenance  expenses  were  increased  $521,292  and 
there  was  a  surplus  after  charges  (including  $42,569  ''discounts  on 
securities  written  off")  of  $1,071,988.  Dividend  payments,  includ- 
ing 2%  paid  on  common  stock,  totalled  $1,225,374,  or  $I53»386  in 
excess  of  the  surplus  earned. 

The  balance  sheet  as  of  June  30,  1910,  showed  Working  Assets 
(including  $822,433  material  and  supplies)  $3,633,227.  Working  and 
Accrued  Liabilities  were  $4,229,502.  There  was  a  credit  balance  to 
Profit  and  Loss  of  $256,522,  against  $440,009  on  June  30,  1909,  and 
$787,976  on  June  30,  19018. 

Expenditures  for  improvements  and  equipments  for  the  three 
years  ending  July,  1903,  were  $12,943,329.  During  tfie  seven  fiscal 
years  to  June  30,  igo6: 

Tie        renewals  in  main  track  covered      77A%  o{  the  mileage. 

Rails  "  "  "  "  70.4%      " 

Ballast         "  "  "  "  56.9%      " 

Joints  "  "  "  "  87.1%      " 


Frogs  "  "  "  "  136.4% 

Switches      "  "  "  "  108.2% 


Between  June,  1899,  and  June,  1909,  the  total  tractive^  power  of 
the  locomotives  in  service  had  been  increased  159%;  the  total 
capacity  of  the  freight  equipment  in  service  had  been  increased 
263%  and  the  average  capacity  per  car  had  been  increased  within 
this  period  85%. 

As  of  June  30,  1910,  main  track  contained : 
858  miles  of  80-pound  steel,  112  miles  of  70-pound  steel, 

54  miles  of  75-pound  steel,  102  miles  other  weights. 

As  of  June  30,  1910,  the  ballast  consisted  of  618  miles  of  stone, 
163  miles  of  gravel,  198  miles  of  cinders,  56  miles  of  slag;  total 
1.03s  miles;  while  81  miles  of  branch  lines  were  not' ballasted. 

Of  the  old  Railroad  3%  bonds,  $8,000,000  were  issued  in  1903-4 
to  the  old  Railway  for  advances  made  for  improvements,  and  these 
were  used  as  collateral  for  the  $6,000,000  5%  S-year  collateral 
Notes  dated  1907.  These  bonds  were  sold  early  in  1909,  and  the 
Notes  called  for  payment  on  July  i,  1909. 

In  Septemb'er,  1904,  $5,350,ooo  Railroad  3%  bonds  were  author- 
ized in  excess  of  $40,000,000,  the  original  issue. 

In  March,  1910,  $2,500,000  Three-year  5%  Improvement  and 
Equipment  Notes  were  sold.  These  are  secured  by  $3,500,000  of 
an  authorized  issue  of  $18,000,000  of  Twenty-year  5%  Improvement 
and  Equipment  bonds.  None  of  these  bonds  were  outstanding  in 
the  hands  of  the  public  on  June  30,  1910. 

On  June  30,  1907,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owned 
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$6,380,000  preferred  stock  and  $14,420,000  common  stock  of  the 
Chicago  &  Alton  R.  R.  Co.,  acquired  for  the  most  part  in  the 
year  1904-5.  In  August,  1907,  practically  these  entire  holdings  were 
sold  by  the  Chicago,  Rock  Island  &  Pacific  Ry.  to  the  Toledo,  St. 
Louis  &  Western  R.  R.  See  under  latter  company  for  terms  of 
purchase.  On  June  30,  1910,  the  Union  Pacific  R.  R.  owned 
$10,343,100  preferred  stock  of  the  Chicago  &  Alton  R.  R.  and  the 
"Rock  Island"  owned  $450,000  preferred  stock. 

Products  of  mines  contributed  49.7%  of  all  freight  tonnage  handled 
in  1909-10. 

CHICAGO  &  EASTERN  ILLINOIS  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
6%  per  annum.  Dividends  have  been  paid  during  recent  years  as 
follows : 

1903-4    1904-5     1905-6    1906-7    1907-8    1908-9     1909-10 

Preferred  %66  6  6  6  6  6 

Common    %    8  5  *i3  10  10  2  8 

♦Including  5%  dividend  charged  to  Profit  and  Loss. 

In  January,  191 1,  a  semi-annual  dividend  of  5%  was  paid  on  the 
common  stock. 

In  January,  1905,  $2,000,000  additional  preferred  stock  (sold  at 
120%)  was  listed,  making  total  listed  $8,830,700.  The  majority  of 
the  $2,000,000  was  issued  at  $10,000  per  mile  on  account  of  new 
railroad  constructed,  and  is  deposited  against  a  like  amount  of  St. 
Louis  &  San  Francisco  R.  R.  preferred  stock  trust  certificates.  See 
below. 

On  June  30,  1910,  the  St.  Louis  &  San  Francisco  R.  R.  held  about 
70%  (or  $6,211,700)  of  the  preferred  and  all  of  the  common  stock 
of  this  company.  This  stock  was  acquired  under  an  offer  by  the  St. 
Louis  &  San  Francisco  R.  R.  to  give  a  $100  preferred  stock  trust 
certificate  bearing  6%  interest  for  each  $100  share  of  preferred  stock 
and  a  $100  common  stock  trust  certificate  bearing  jo%  interest  for 
each  $100  share  of  common  stock.  The  St.  Louis  &  San  Francisco 
R.  R.  agrees  to  pay  $150  in  gold  and  $250  in  gold  for  the  preferred 
stock  certificates  and  common  stock  certificates,  respectively,  on  01 
before  July  i,  1942.  Interest  on  the  stock  certificates  is  paid  quar- 
terly on  preferred,  as  for  dividends  above,  and  semi-annually  on 
common  certificates,  in  January  and  July. 

In  1905  the  holders  of  a  majority  of  the  common  stock  trust  cer- 
tificates, preferring  to  have  a  security  redeemable  at  par  instead  of 
at  the  rate  of  $250,  exchanged  these  certificates  for  a  new  form  in 
the  denomination  of  $1,000  each,'  representing  the  deposit  of  four 
shares  of  stock.  Interest  on  these  latter  certificates  is  payable  at 
the  rate  of  4%,  so  that  both  the  income  and  principal  are  unchanged 
— only  the  form  of  security  being  changed. 
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For  the  five  fiscal  years  1899-0  to  1903-4,  inclusive,  a  total  of 
$2,374,390  was  appropriated  from  surplus  earnings  for  construction, 
betterments,  equipment  and  depreciation. 

There  were  added  to  the  operated  mileage  during  the  year  1904-5 
107  miles,  of  which  82  miles  from  Pana,  111.,  to  East  St.  Louis,  111., 
under  a  999-year  lease  of  the  Cleveland,  Cincinnati,  Chicago  &  St. 
Louis  Ry.,  dated  November  i,  1902. 

Main,  second  and  third  track  (owned  or  leased),  June  30,  1910, 
contained : 

218  miles  of  85-pound  steel,  144  miles  of  65-pound  steel, 

343  miles  of  80-pound  steel,  246  miles  of  60-pound  steel, 

34  miles  of  70  to  75-lb.  steel,         20  miles  of  lighter  rail. 

In  1904-5  the  Chicago  &  Eastern  Illinois  R.  R.  acquired  $2,678,100 
or  about  two-thirds  of  the  common  stock  of  the  Evansville  &  Terre 
Haute  R.  R.  Co.;  to  June  30,  1910,  the  amount  owned  had  been  in- 
creased to  $3,186,450. 

In  1905-6,  $6,000,000  4%  bonds  of  a  new  issue,  the  Refunding  and 
Improvement  Mortgage,  were  sold;  of  these  bonds  $5,000,000  were 
issued  for  reimbursement  for  expenditures  for  improvements,  from 
July  I,  1902,  to  June  30,  1905.  To  June  30,  1910,  there  had  been  is- 
sued $14,005,000  Refunding  and  Improvement  Mortgage  bonds  (of 
which  $1,150,000  were  held  in  treasury).  The  total  amount  of  bonds 
authorized  under  this  mortgage  is  $55,000,000,  of  which  $34,626,000 
are  reserved  to  retire  prior  bonds. 

In  1905-6,  $6,900,000  (outstanding  June  30,  1910,  $4,015,000)  new 
Equipment  Gold  4^%  Notes,  Series  E  &  F  were  sold.  The  Series 
F  Notes  (outstanding  June  30,  1910,  $2,640,000)  amounted  to 
$4,400,000  and  are  dated  August  i,  1906.  Series  G  Notes  (of  which 
$1,860,000  were  outstanding  June  30,  1910),  were  sold  in  1907-8. 
The  annual  payments  for  principal  of  all  Equipment  bonds  and 
notes  amount  to  about  $1,200,000. 

On  June  30,  1910,  Working  Assets  (including  $1,038,243  material 
and  supplies)  were  $4,418,434,  and  Working  and  Accrued  Liabilities 
were  $3,362,964. 

An  interesting  comparison  may  be  made  of  the  stocks  of  the 
Chicago  &  Eastern  Illinois  R.  R.  and  of  the  Buffalo,  Rochester  & 
Pittsburgh  Ry. 

CHICAGO  &  NORTHWESTERN  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of  7% 
per  annum.  After  the  common  has  received  7%  the  preferred 
receives  3%  additional.  After  10%  has  been  paid  on  the  common, 
both  issues  share  alike.  Preferred  dividends  payable  quarterly,' 
January ;  common  dividends  payable  semi-annually,  January  and  July! 
In  1910,  preferred  stock  received  8%  and  common  7%. 
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The  Chicago  &  Northwestern  Ry.  has  owned  for  years  $9,320,000 
common  stock  and  $5,380,000  preferred  stock  (total  147,000  shares) 
of  the  Chicago,  St.  Paul,  Minneapolis  &  Omaha  Ry.  During  1909-10, 
the  holdings  of  stock  of  that  company  were  increased  to  149,200 
shares,  the  whole  being  included  in  Working  Assets  on  June  30, 
191  o,  at  a  valuation  of  $10,337,152. 

A  special  meeting  was  held  on  February  10,  1903,  to  increase  the 
authorized  issue  of  the  common  stock  of  the  Chicago  &  North- 
western Ry.  from  $41,448,366  to  $77,601,045,  so  that  the  entire  capital 
stock  (including  the  existing  preferred  stock)  would  be  $100,000,000. 
At  this  meeting  it  was  also  voted  to  purchase  the  railroad  franchises 
and  property  of  the  Fremont,  Elkhorn  &  Missouri  Valley  R.  R.  Co. 
The  stock  of  the  latter  had  been  owned  and  its  bonds  guaranteed 
by  the  Chicago  &  Northwestern  Ry.  The  line  of  the  Fremont,  Elk- 
horn  &  Missouri  Valley  R.  R.  has  been  operated  as  a  part  of  the 
System  since  February  16,  1903. 

I'^or  the  year  ending  May  31,  1902,  the  latter  road  earned  gross, 
$4,589449,  net,  $1,582,715,  and  surplus,  $334,056.  Average  mileage 
operated  in  that  year  was  1,363  miles. 

In  October,  1906.  the  authorized  issue  of  common  stock  was 
increased  to  $177,604,800,  so  that  the  entire  capital  stock  (including 
the  existing  preferred  stock)  would  be  $200,000,000. 

In  February,  1903.  stockholders  subscribed  to  $9,226,110  new  com- 
mon stock  at  par,  in  July.  1905.  to  $10,609^200  additional  stock  at 
par,  and  in  ^lay,  1906,  to  $16,267,400  at  par,  raising  the  amount 
outstanding  to  $75,217,300.  Early  in  1907,  $24,401,625  new  common 
stock  was  sold  at  par  to  stockholders,  raising  the  total  amount  of 
common  stock  outstanding  to  $99,612,339. 

Stockholders  of  record  Januar>-  10,  1910,  were  given  the  right  to 
subscribe  at  par  for  common  stock  to  the  extent  of  255^  of  their 
respective  holdings.  Payments  were  required  to  be  made  in  full  on 
or  before  February  14,  1910.  This  issue  of  new  stock  brings  the 
amount  of  common  stock  outstanding  to  $130,121489,  of  which  over 
$90,000,000  or  69^J  has  been  sold  at  par  for  cash  in  a  period  of 
seven  years. 

The  following  sums  have  been  appropriated  from  surplus  earnings 
for  construction,  improvements,  etc. : 

Year  1899-0  $4,542,042  Year  1903-4  $4,000,000 

Year  1900-1  4,169.526  Year  1904-5  4,600,000 

Year  1901  -2  4.697.055  Year  1905-6  6,000,000 

Year  1902-3  5.013418 

The  Chicago  v^-  Northwestern  Ry.  will  likely  save  in  interest 
charsres  a  considerable  sum  through  refunding  prior  to  Julv  i,  1917, 
of  high-rate  interest  bonds.  .An  additional  saving  will  likely  be 
made  in  subsequent  years.       The  annual  saving  in  interest  on  the 
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total   amount   of   bonds   refunded   to   June   30,    1910,   with   General 
Mortgage  bonds  of   1987,  amounts  to  over  $1,100,000. 

During  the  years  1907-8,  1908-9  and  1909-10,  $4,901,000,  $2,794,000 
and  $7,560,000  respectively  of  bonds  and  debentures  matured,  bear- 
ing interest  of  from  5%  to  7%.  Bonds  outstanding  in  the  hands  of 
the  public  on  June  30,  1910,  were  $8,045,000  less  than  on  June  30,  1909. 
The  interest  accrued  on  funded  debt  for  the  fiscal  year  1909-10  de- 
creased $20,510. 

The   total  acres   remaining   in   the   several   land  grants   June   30, ' 
191 0,  amounted  to  372,526  acres. 

During  the  year  1905-6,  the  Chicago  &  Northwestern  Ry.  acquired 
$4,100,000  preferred  stock  of  the  Union  Pacific  R.  R.  On  June  30, 
1910,  $4,171,500  stock  was  owned,  valued  at  $3,9io.576. 

On  June  30,  1910,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $4,018,750  common  stock  of  the  Chicago  &  North- 
western Ry. 

In  1906,  it  was  announced  that  the  Chicago  &  Northwestern  Ry. 
would  spend  $20,000,000  on  new  terminal  improvements  in  Chicago. 
This  terminal,  it  was  expected  would  be  completed  in  1910.  $16,939,- 
515  had  been  expended  on  this  work  to  June  30,  1910. 

There  have  been  organized  in  the  interest  of  the  Chicago  &  North- 
western Ry.  a  number  of  subsidary  companies  to  construct  new 
lines  of  railway.  Among  these  is  the  Milwaukee,  Sparta  &  North- 
western Ry.,  which  is  constructing  a  low  grade  short  line  from 
a  point  near  Milwaukee  to  connections  with  the  Chicago,  St.  Paul, 
Minneapolis  &  Omaha  Ry.  at  Wyeville  and  with  the  Madison  Divis- 
iq;i  of  the  "Northwestern"  at  Sparta,  about  178  miles  in  all  (52 
double  tracked).  The  Belle  Fourche  Valley  Ry.  and  the  James 
River  Valley  &  Northwestern  Ry.  have  under  construction  (partly 
completed)  218  miles  of  road  in  the  State  of  South  Dakota. 

In  all  about  460  miles  of  road  were  under  construction  at  June 
30,  1910,  of  which  about  115  miles  had  been  completed  to  Novem- 
ber, 1910. 

On  June  30,  1910,  Working  Assets  were  ^,77^jS7^  and  Working 
and  Accrued  Liabilities  were  $14,639,351.  Included  in  Working 
Assets  were  the  following: 

Company's  capital  stock  valued  at  par   $2,337,877 

Company's  bonds   valued  at  par    20,263,000 

149,200  shares  of  "Omaha"  stock  valued  at 10,337,152 

41,715  shares  of  "Union  Pacific"  pfd.  stock  valued  at 3,910,576 

Total  book  value  of  securities  (par  value  $41,692,377) .  .$36,848,605 

In  November,  19 10,  $15,000,000  General  Mortgage  4%  bonds,  due 
1987,  were  sold. 
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CHICAGO,  BURLINGTON  &  QUINCY  R.  R. 

In  1901  this  road  was  leased  to  the  Chicago,  Burlington  &  Quincy 
Ry.,  for  999  years  from  October,  1901,  at  7%  per  annum  on  the 
stock.  This  lease  was  abrogated  on  July  i,  1907,  the  Railroad 
Company  resuming  operation.  In  October,  1907,  a  quarterly  dividend 
of  2%  was  paid  and  an  extra  dividend  of  6%.  In  January,  1908, 
a  quarterly  dividend  of  2%  was  paid,  and  the  annual  rate  of  8% 
was  maintained  throughout  the  years  1908,  1909  and  1910. 

In  1904,  the  Great  Northern  Ry.  and  Northern  Pacific  Ry.  ac- 
quired $107,611,600  of  the  Chicago,  Burlington  &  Quincy  R.  R. 
stock  ($110,839,100  outstanding)  in  exchange  for  their  joint  20- 
year  4%  gold  bonds,  secured  by  the  deposit  of  the  stock  in  trust,  on 
the  basis  of  $200  in  bonds  for  each  $100  in  stock.  In  1909-10  only 
about  $258,000  was  paid  in  dividends  on  stock  not  deposited  as  the 
collateral  for  Northern  Pacific — Great  Northern  joint  bonds. 

On  June  30,  1910,  there  were  outstanding  $30,966,800  bonds 
bearing  interest  of  from  5%  to  7%.  Of  these;  $5,551,000  6%  bonds 
matured  March  i,  191 1,  $8,510,000  5%  bonds  mature  May  i,  1913,  and 
$13,613,000  6%  bonds  mature  July  i,  1918.  On  July  i,  1903,  $21,699,- 
000  Consolidated  7%  bonds  matured,  but  these  were  extended  for 
two  years  at  4%.  Funds  were  provided  for  the  retirement  of  the 
Consols  by  the  sale  of  Illinois  Division  4%  bonds,  which  latter 
bonds  are  now  an  absolute  first  mortgage  on  the  company's  ter- 
minals in  Chicago  and  points  on  and  east  of  the  Mississippi  River, 
and  on  all  lines  east  of  the  Mississippi  River   (1,647  miles). 

To  June  30,  1910,  there  had  been  purchased  and  kept  alive  for 
the  Sinking  Fund,  $16,412,400  bonds,  at  a  cost  of  $16,168,049,  while 
fully  $12,000,000  bonds  had  been  purchased  and  cancelled. 

The  general  balance  sheet  of  June  30,  1910,  showed  the  follow- 
ing items  among  the  liabilities: 

Account  of   Provident  Funds $496,539 

Appropriated  Surplus — Additions  through  Income  since 

June  30,   1907 8,752,502 

Appropriated  Surplus — Invested   in   Sinking  Funds 28,230,587 

Appropriated  Surplus — Other  Reserves   4569,567 

Income  Account      4I»785,373 

Profit  and   Loss    42,302,003 

$126,136,571 

In  November,  1907,  the  Sioux  City  &  Western  R.  R.,  from 
Sioux  City,  Iowa,  to  Ashland,  Nebraska,  with  a  branch  to  O'Neill, 
Nebraska  (229  miles),  was  purchased,  the  cost  of  same  being  $5,636,- 
708.     This  road  was  merged  in  October,  1908. 

In  January,  1909,  it  was  announced  that  the  Chicago,  Burling- 
ton  &   Quincy  R.   R.   had   purchased   control   of   the   Colorado  ft 
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Southern  Ry.  (See  that  company.)  The  cost  of  the  securities 
purchased  as  shown  by  the  balance  sheet  of  the  "Burlington"  on 
June  30,  I909>  was  $16,416,338. 

A  General  Mortgage  was  created  in  1908  under  which  bonds 
were  authorized  to  the  extent  of  $300,000,000,  bearing  interest 
at  a  rate  of  not  to  exceed  5%  per  annum.  These  bonds  are 
a  first  lien  on  3,039  miles  of  road,  and  on  retirement  of  outstanding 
underlying  bonds  will  be  a  first  mortgage  on  the  entire  mileage 
owned  (8,491  miles).  These  bonds  have  been  issued  or  are  issuable 
for  the  following  purposes: 

Reserved  to  retire  underlying  bonds  aggregating 
$167,565,000  (of  which  $17,428,300  were  held  in  Sink- 
ing Funds),  and  for  the  expenses  of  retiring  said 
underlying  bonds     $i77>ooo>ooo 

Issuable  to  reimburse  the  company  for  outlays  already 
made  by   it   for   betterments   and   additions 45,000,000 

Issuable  for  additions,  improvements  and  betterments 
on  the  mortgaged  property , 78,000,000 

$300,000,000 

$16,000,000  of  these  bonds  bearing  interest  at  4%  per  annum 
were  sold  early  in  1907-8,  and  $24,522,000  bonds  were  sold  in 
1908-9,  making  the  amount  outstanding  June  30,  1909,  $40,522,- 
000.  Of  the  bonds  issued  in  1908-9,  $13,724,000  were  used  to 
purchase  $23,657,500  common  stock  of  the  Colorado  &  Southern 
Ry.  In  1909-10,  $13,158,000  of  the  bonds  were  issued  of  which 
$5;639.ooo  were  issued  for  Colorado  &  Southern  Ry.  stock  deposited 
with  Trustee.  The  total  amount  of  these  bonds  outstanding  on 
June  30,  1910,  was  $53,680,000  of  which  $12,198,000  were  in  the 
treasury  of  the  company.    They  are  due  March  i,  1958. 

On  June  30,  1910,  Working  Assets  (including  $8,969,702  material 
and  supplies),  were  $40,559,183  and  Working  and  Accrued  Lia- 
bilities were  $13,589,331. 

CHICAGO  GREAT  WESTERN  R.  R. 

The  interest  due  January  15,  1908,  on  the  old  debenture  stock 
was  deferred,  the  company  having  been  placed  in  the  hands  of 
Receivers  on  Jaiirary  8,  1908.  As  of  the  latter  date  Notes  and 
Bills  Payable  outstanding  amounted  to  $10,653,414,  and  it  was 
stated  that  the  company  was  indebted  in  other  ways  and  was 
unable  to  meet  its  obligations.  Committees  representing  the 
Noteholders,  the  Debenture  holders  and  the  stockholders  were 
formed  and  adopted  a  Plan  of  Reorganization  dated  June  i,  1909 
(see  below). 
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The  paragraphs  immediately  following  relate  to  the  Notes  and 
stocks  of  the  old  company.  The  Gold  Notes  were  a  direct  obliga- 
tion ahead  of  the  Debenture  stock  and  no  lien  could  be  placed  on 
the  property  without  providing  for  their  payment.  Of  the  Gold 
Notes  outstanding,  about  $8,000,000  were  past  due  or  were  due  in 
1909. 

The  debenture  stock  was  entitled  to  4%  per  annum.  The 
preferred  stock  A  was  entitled  to  and  was  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  The  preferred  stock  B  was  en- 
titled to  and  was  limited  to  non-cumulative  dividends  of  4%  per 
annum.  The  preferred  stock  A  received  the  full  5%  for  over  four 
years  to  August,  1904,  when  the  semi-annual  dividend  was  passed. 
After  the  payment  from  the  surplus  of  1902-3  of  5%  on  the  pre- 
ferred stock  A,  there  remained  a  balance  of  $7,621.  The  surplus 
for  1903-4  was  equal  to  about  i^%  on  the  preferred  stock  A,  and 
the  surplus  for  1904-5  to  about  i^%  on  that  stock.  In  April,  1906, 
dividends  were  resumed  by  the  payment  of  a  semi-annual  dividend 
of  2j4%  on  the  preferred  stock.  Regular  semi-annual  dividends 
were  continued  to  and  in-.:Iuding  the  dividend  paid  in  April,  1907. 

No  dividends  were  paid  by  the  old  company  upon  tKe  preferred 
B  stock  and  the  common  stock. 

Plan  of  Reorganization. 

The  Plan  of  Reorganization  called  for  the  organization  of  a 
new  company.  The  basis  of  participation  of  debenture  stock 
and  preferred  stock  A,  and  the  offer  made  by  the  Syndicate  to 
depositors  of  preferred  stock  B  and  of  common  stock,  was  as 
follows : 

Preferred  Stock  Common  Stock 

Voting-Trust  Voting-Trust 

Participating  Stocks.  Certificates  of  Certificates  of 

New  Company.  New  Company. 

Amount      Per  Per 

Class.  Outstanding  Cent.    Amount.  Cent.    Amount. 

Debenture    $28,077,089    1 10    $30,884,798  ...  

Preferred  A   11,336,900     ...  ...  120    $13,604,280 

Preferred  B  (Upon 
payment  of  $15  per 

share)       23,051,942      15        3,457,791      60      13,831,165 

Common  (Upon  pay- 
*nent  of  $15  =  per 
'^.^^)       44,525,420      15        6,678,813      40      17,810,168 


$106,991,351  $41,021,402  $45,245,613 


OF  RAILROADS  279 

There  were  also  outstanding  Notes  and  other  obligations  ambunt- 
ing  to  $13,500,000. 

The  new  company,  organized  as  the  Chicago  Great  Western 
R.  R.  authorized  securities  including  those  mentioned  above  as 
follows : 

(i)  Preferred  stock  (4%),  to  an  aggregate  amount  of  $50,- 
000,000,  of  which  $41,021,402  was  used  for  the  purposes  of  the 
Plan  (as  above),  and  the  remainder  is  to  be  used  as  from  time 
to  time  shall  be  determined  by  the  Reorganization  Managers  or 
by  the  Board  of  Directors  of  the  New  Company.  The  dividends 
on  this  stock  are  to  become  cumulative  after  June  30,  1914,  and  are 
limited  to  4%  per  annum. 

(2)  Common  stock  to  an  aggregate  amount  of  $46,000,000,  of 
which  $45,245,613  was  used  for  the  purposes  of  the  Plan  (as  above). 

(3)  The  new  company  authorized  an  issue  of  $75,000,000  First 
Mortgage  4%  bonds,  dated  September  i,  1909,  and  due  September 
I,  1959.  Of  this  amount  $18,500,000  had  been  issued  to  June  30, 
1910,  and  an  additional  $9,500,000  of  bonds  were  reserved  to  be  issued 
at  any  time;  of  these  $2,000,000  bonds  were  issued  prior  to  Jan- 
uary I,  191 1.  An  amount  not  exceeding  $18,232,000  of  bonds  is 
reserved  to  take  up  bonds  of  the  subsidiary  companies  (viz.  $12,- 
000,000  4%  bonds  of  Mason  City  &  Ft.  Dodge  R.  R.  due  1955  and 
$6,232,000  4%  bonds  of  the  Wisconsin,  Minnesota  &  Pacific  R.  R. 
due  1950)  ;  and  the  remainder  of  the  authorized  issue  is  reserved  for 
extensions,  improvements,  new  construction,  shares  of  other  com- 
panies, etc.  The  entire  stocks  of  these  subsidiary  companies  and  the 
leases  of  their  road  are  covered  by  this  new  mortgage,  as  is  the 
entire  property  of  the  former  Chicago  Great  Western  Ry.  proper, 
including  road,  terminals,  equipment,  etc. 

All  stocks  except  directors'  shares  (11)  issued  under  the  Plan 
of  Reorganization  are  to  be  deposited  under  a  voting  trust  which 
expires  June  30,   1914. 

A  syndicate  headed  by  J.  P.  Morgan  &  Co.  agreed  to  furnish 
the  company  with  $24,892,274  in  cash  and  received  for  the  same 
$18,500,000  4%  bonds,  $10,136,604  preferred  stock  and  $31,641,333 
common  stock;  the  stocks  mentioned  were  oflfered  for  sale  by  the 
bankers  to  the  holders  of  the  common  and  preferred  B  stocks  upon 
deposit  of  their  shares  and  payment  of  the  assessment  according 
to  the  terms  mentioned  in  the  Plan.  The  assessment  of  $15.00  per 
share  called  for  the  payment  of  $10,136,604.  The  Syndicate  sub- 
sequently offered   the  bonds  at  92  and  interest. 

On  the  statistical  page  of  this  book  is  shown  the  combined 
income  accounts  of  the  Chicago  Great  Western  Ry.,  the  Mason 
City  &  Ft.  Dodge  R.  R.  and  the  Wisconsin,  Minnesota  &  Pacific 
R.  R.^  The  earnings  of  the  Chicago  Great  Western  Ry.  proper  for 
a  series  of  years  are   shown  in  the  following  table: 
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CHICAGO  GREAT  WESTERN  RY.    (PROPER). 

Average  Miles 

Operated.    Gross  Earnings.        Surplus. 

1895-6 927  $4,709,821  $161,994 

1896-7 928  4,680,860  Deficit,   27,638 

1897-8 930  5,386,044  242,435 

1898-9 930  5,867,739  464,050 

i^-o 930  6,721,037  712,404 

1900-1  930  7,013,862  559,513 

•  1901-2 930  7,549,689  589,045 

1902-3  930  7,823,191  576,2^1 

1903-4 874  8,022,674  142,663 

1904-5  818  7,377,711  I9M0O 

1905-6 818  8,573,148  695,326 

1906-7  818  9,139,087  414,026 

1907-8  818  7,095,080  Def.  1,218,014 

1908-9  818  8,107,289  Def.  1,620,520 

Note: — The  Gross  Earnings  for  a  number  of  years  past  have  in- 
cluded the  surplus  earnings  of  subsidiary  companies.  The  average 
miles  operated  above  included  trackage  (82  miles  in  1908-9). 

History. 

In  April,  1901,  a  syndicate  acquired  all  the  stock  and  bonds  of 
the  Mason  City  &  Fort  Dodge  R.  R.,  92  miles,  and  arranged  to 
build  a  line,  42  miles,  to  connect  with  the  Chicago  Great  Western 
Ry.,  and  also  to  build  southwest  from  Fort  Dodge  to  Council  Bluffs, 
about  133  miles,  the  latter  line  having  been  opened  in  December, 
1903.  This  road  owns  altogether  378  miles,  extending  from  a  junc- 
tion with  the  Chicago  Great  Western  Ry.  lines  at  Oelwein,  la.,  and 
from  another  junction  at  Hay  field,  Minn.,  to  Council  BluflFs,  la.,  via 
Qarion.  Under  a  lease  8  miles  additional  were  operated.  On  Jan- 
uary I,  1904,  the  Chicago  Great  Western  Ry.  transferred  to  the 
Mason  City  &  Fort  Dodge  R.  R.  one  of  its  proprietary  companies 
and  two  branches,  together  89  miles.  From  January  i,  1904,  to 
June  30,  1909,  the  earnings  of  the  Chicago  Great  Western  Ry.  proper 
were  based  on  818  miles. 

All  the  stock  of  the  Mason  City  &  Fort  Dodge  R.  R.  Co.  is  now 
owned  and  held  in  the  treasury  of  the  Chicago  Great  Western  R.  R. 
which  operates  the  lines,  as  lessee,  under  an  agreement  dated  April 
I,  1901,  running  for  100  years,  which  provides,  among  other  things, 
that  all  net  earnings  above  4%  on  bonds  issued  shall  go  to  tfie 
parent  company.  This  agreement  was  later  modified,  providing 
that  the  Mason  City  &  Fort  Dodge  R.  R.  shall  receive  60%  of  all 
earnings  from  business  interchanged,  any  surplus  after  the  payment 
of  interest  on  bonds  to  be  paid  over  to  the  parent  company,  as  the 
owner  of  all  its  stock.     To  the  extent  of  such  surplus,  the  latter 
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guarantees  the  future  payment  of  the  interest  on  the  bonds  of  the 
issuing  company.  To  June  30,  1909,  $1,221,866  "surplus"  earnings 
had  been  paid  over  to  the  Chicago  Great  Western  Ry.  In  April, 
1905,  the  bonds,  $12,000,000  4's  were  sold.  On  an  average  operated 
mileage  of  386  miles  in  igo8-(^,  the  Mason  City  &  Fort  Dodge  R.  R. 
earned  gross,  $1,919,966  and  net  $571,472.  After  paying  $480,000 
interest  on  bonds,  also  rentals,  taxes,  etc.,  there  was  a  deficit  of 
$105,927.  Maintenance  of  Way  expenses  averaged  $587  per  mile  in 
igo8-g,  against  $506  per  mile  in  1907-8,  $438  per  mile  in  1906-7,  $371 
per  mile  in  1905-6,  $362  per  mile  in  1904-5,  and  $350  per  mile  in 

1903-4. 

The  Wisconsin,  Minnesota  &  Pacific  R.  R.,  Red  Wing,  Min- 
nesota, to  Mankato,  90  miles,  purchased  in  1901  the  Duluth, 
Red  Wing  &  Southern  and  the  Winona  &  Western,  making  246 
miles  owned,  and  arranged  to  build  a  connecting  link.  It  now 
owns  271  miles. 

All  the  stock  of  the  Wisconsin,  Minnesota  &  Pacific  R.  R.  Co. 
is  now  owned  and  held  in  the  treasury  of  the  Chicago  Great 
Western  R.  R.  The  mileage  of  this  road  is  271  miles,  and  on  an 
average  operated  mileage  of  271  miles,  the  gross  earnings  were 
for  igo8-g,  $688,561  and  the  net  earnings,  after  taxes  deducted, 
were  $i57»345-  After  paying  fixed  charges  there  resulted  a  deficit 
of  $61,598.  $5,811,000  4%  bonds  were  outstanding  June  30,  1910. 
Maintenance  of  Way  expenses  averaged  $574  per  mile  in  igo8-g 
against  $531  per  mile  in  1907-8,  $470  per  mile  in-  1906-7,  $415  per 
mile  in  1905-6,  $445  per  mile  in  1904-5,  and  $435  per  mile  in  1903-4. 
Maintenance  of  Equipment  averaged  $278  per  mile  in  1908-9. 

This  road  is  operated  by  the  Chicago  Great  Western  R.  R.,  as 
lessee,  under  an  agreement  dated  April  i,  1901,  as  above,  but  in 
this  case  the  agreement  was  not  modified.  The  agreement  however 
provides,  as  in  the  case  of  the  Mason  City  &  Fort  Dodge  R.  R. 
that  the  surplus  earnings  shall  be  paid  over  to  the  parent  company 
(now  R.  R.),  as  the  owner  of  all  the  stock  of  the  Wisconsin,  Min- 
nesota &  Pacific  R.  R.,  the  parent  company  guaranteeing  the  future 
payment  of  the  interest  on  the  bonds  of  the  latter  to  the  extent 
of  such  surplus.  To  June  30,  1909,  $499,239  "surplus"  earnings  had 
been  paid  over  to  the  Chicago  Great  Western  Ry. 

Neither  the  earnings  nor  mileage  of  the  above  described  roads 
have  been  included  in  the  Chicago  Great  Western  Ry.  operating 
statements  for  years  prior  to  1908-9,  but  the  combined  "surplus" 
earnings  of  the  two  roads,  were  included  annually  in  the  Gross 
Earnings  of  the  parent  company.  In  view  of  the  exceedingly 
small  amounts  charged  to  operating  expenses  by  these  two 
subsidiary  roads,  for  maintenance,  it  cannot  be  said  that  the 
surplus  reported  by  them  during  recent  years  was  fairly  earned. 
It  is  certain  that  a  consolidated  statement  of  the  Income  Accounts 
of  the  Chicago  Great  Western  Ry.  and  its  subsidiary  lines,  under 
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the    o!d    basis    of    capita'.izatior.    would    have   made    a    very   poor 
exhibit  in  more  wavs  than  cne. 

The  stocks  of  the'  Maion  City  &  Ft.  Dodge  R.  R.  and  Wiscon- 
sir.,  Minntfota  &  Pacific  R.  R.  were  largely  secured  through  the 
issuance  of  preferred  B  a::»i  ccninion  stocks  of  the  old  Chicago 
Great  Western  Ry.  These  c:m;«anies  no  longer  publish  separate 
statements  of  earnings. 

ReCON  STRICT  MX     WORK. 

During  the  ten  morit::s  t_-*  June  30.  19:0.  considerable  outlays  were 
made  from  capital  towards  rehabilitating  the  properties.  14^  miles 
of  road  were  rebai'.asted ;  i^^  miles  of  roadbed  were  widened  and 
grades  rectified:  iiS  miles  of  track  were  relaid  with  new  85-pound 
rail  and  sj  miles  with  75-pound  rail;  ties  equal  to  180  miles  of 
continuous  track  were  replaced:  and  new  rail-joints  equal  to 
210  miles  of  road  were  renewed. 

The  average  expenditure  per  locomotive  for  repairs  during  the 
ten  months  ende.i  June  30,  loio,  was  $2,211.  Of  the  300  locomotives 
owned  September  i,  1909.  24  were  sold  or  condenmed  and  sub- 
sequently renewed:  711  of  a  total  of  10.S39  freight  cars  were  sold 
or  destroyed  and  2.470  new  cars  added:  also  4,269  of  the  freight 
cars  req/iired  rebuilding  or  heavy  repairs.  $1,135  P^r  car  owned  was 
expended  for  repairing  passenger  equipment  and  $74.51  per  car 
owned  was  expended   for  repairing   freight  equipment. 

The  terminals  formerly  occupied  by  the  Wisconsin  Central  Ry. 
at  St.  Paul  and  Minneapolis  were  purchased  during  the  year. 
$500,000  Minneapolis  Terminal  3-i^L-  bonds  were  assumed  by  the 
Chicago  Great  Western  R.  R. 

During  the  ten  months  ended  June  30,  loio.  $2,540568  was  ex- 
pended for  Maintenance  of  Way  and  Maintenance  of  Equipment 
and  other  expenditures  for  Additions  and  Betterments  agg^^;ated 
$6,957,178. 

Main  track  on  June  30.  1910,  contained: 

381   miles  of  85-pound  steel,    251  miles  of  60-pound  steel, 
689  miles  of  75-pound  steel,     loi  miles  of  56-pound  steel, 

2^  miles  of  50-pound  steel. 

The  company  reported  on  June  30,  1910,  Working  Assets  of 
$8,122,679  and  Working  and  Accrued  Liabilities  of  $3,163,371. 

CHICAGO,  INDIANA  &  SOUTHERN   R.  R. 

The  Chicago,  Indiana  &  Southern  R.  R.  Co.  was  formed  on 
April  9,  1906,  by  the  consolidation  of  the  Indiana,  Illinois  ft 
low-a  R.  R.  and  the  Indiana  Harbor  R  R.  On  the  same  date  the 
Chicago.  Indiana  &  Southern  R.  R.  acquired  the  entire  capital  stock 
of  the  Danville  &  Indiana  Harbor  R.  R. 

The  preferred  stock  i>  entitled  to  cumulative  dividends  at  the 
rate  of  4^  per  annum.     Xo  dividends  are  being  paid. 
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Of  the  stock  outstanding  of  this  company,  the  Lake  Shore  & 
Michigan  Southern  Ry.  ^owned  on  December  31,  1909,  $5,000,000 
cumulative  preferred  stock  (entire  issue)  and  $12,000,000  com- 
mon stock.  On  December  31,  1909,  the  Michigan  Central  R.  R. 
owned  the  balance   ($3,000,000)   of  the  common  stock. 

The  Lake  Shore  &  Michigan  Southern  Ry.  and  the  Michigan 
Central  R.  R.  owned  in  1907,  $7,000,000  and  $3,000,000  respect- 
ively of  the  4%  bonds  of  this  company,  but  these  bonds  were 
sold  in  1908. 

The  Chicago,  Indiana  &  Southern  R.  R.  sold  in  1908,  $5,150,- 
000  of  its  bonds  (50-year  4%  gold),  making  the  amount  out- 
standing in  the  hands  of  the  public  $15,150,000.  The  balance  of 
the  authorized  issue  is  reserved  to  retire  the  $4,850,000  Indiana, 
Illinois  &  Iowa  R.  R.  First  Mortgage  4%  bonds.  The  Chicago, 
Indiana  &  Southern  R.  R  bonds  are  guaranteed  principal  and 
interest  by  the  Lake   Shore  &  Michigan   Southern  Ry. 

Jointly  with  four  other  railroads  in  the  New  York  Central  & 
Hudson  R.  R.  System,  the  Chicago,  Indiana  &  Southern  R.  R. 
guarantees,  principal  and  interest,  $30,000,000  New  York  Central 
Lines  5%  Equipment  Trust  Certificates  of  1907,  and  $30,000,000 
4^%  Equipment  Trust  Certificates  of  1910.  The  company's  share 
of  the  equipment  leased  under  these  trusts  is  $4,000,000  and  $i,- 
200,000  respectively.  See  under  New  York  Central  &  Hudson 
River  R.  R.  ' 

Products  of  Mines  (largely  bituminous  coal),  contributed  about 
6y%  of  the  total  tonnage  moved  in  1909  against  64%  in  1908. 

The  balance  sheet  of  December  31,  1909,  showed  Working  Assets 
(including  $398,902  fuel  and  supplies),  $2,577,182  and  Working 
and  Accrued  Liabilities,  $3,824,516. 

CHICAGO,  INDIANAPOLIS  &  LOUISVILLE  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum. 

Dividends  have  been  paid  on  both  classes  of  stock,  as  follows 
(dividends  payable  June  and  December)  : 

1902    'o3&'o4    '05  to '08    'o9&'io 

Preferred   % 4  4  4  yearly  4     yearly 

Common     % i  2^        3  yearly  3 H  yearly 

In  August,  1902,  the  Louisville  &  Nashville  R.  R.  and  Southern 
Ry.  acquired  92^%  of  the  common  stock  and  77%  of  the 
preferred  stock  on  the  basis  of  $78  and  $90  per  $100  share, 
respectively,  in  their  joint  50-year  4%  collateral  trust  gold  bonds 
at  par  secured  by  the  stock  acquired.  The  offer  to  the  stockholders 
provided  for  the  payment  in  cash  of  six-tenths  of  the  purchase 
price  at  the  option  of  the  stockholders. 
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$3,000,000  6%  bonds  matured  July  i,  1910.  Th/ese  were  refunded 
by  the  sale  of  $3,000,000  4%  Refunding  Mortgage  (Series  C)  due 
July  I,  1947.  $2,300,000  additional  6%  bonds  mature  August  i, 
1911. 

This  company  guarantees  by  indorsement,  principal  and  in- 
terest, $13,000  outstanding  6%  bonds  of  Consolidated  Stone ^  Co. 
of  Indiana,  and  the  $1,650,000  4%  bonds  of  the  Indianapolis  & 
Louisville  Ry.     See  below. 

.As  of  June  30,   iQog,  main   track   included: 
449  miles  of  75-pound  steel,    20  miles  of  60-pound  steel. 
108  miles  of  67-ponnd  steel,      i  mile    of  56-pound  steel. 
98   miles   were   used    in    1909-10   under   contract    and   included   in 
the    operated   mileage.     In    1905-6,    contracts    were   made    for    the 
construction   of   the    Indianapolis   &   Louisville    Ry.    from    Shirley 
Hill,    Indiana,    to     Wallace     Junction,     Indiana,     with     branch     to 
Cass,   Indiana,  60  miles.     This  line  was  opened   for  operation   in 
October,  1907,  and  is  included  in  the  mileage   (98  miles  as  above) 
operated   under   contract.     It   is   the   intention   of  the   company  to 
extend  this  line  to  Indianapolis  and  to  Evansville. 

Products  of  Mines  have  contributed  a  large  proportion  of  the 
freight  tonnage  carried,  viz.: 

1909-10        '08-9        *07-8        *o6-7        '0^-6        '04-5 

46.2%  47%        42.6%      42%        44%  45% 

CHICAGO,  MILWAUKEE  &  ST.  PAUL  RY. 

After  the  payment  of  7%  on  both  preferred  and  common  stock 
both  issues  share  alike.  The  preferred  stock  (having  priority  to 
7%  per  annum)  is  receiving  7%,  and  the  common  7%.  Dividends 
are  paid  in  March  and  September. 

Dividends  have  been  paid  in  recent  years  as  follows: 

'97-00  'oT       '02-10 

On    Common    % 5  yearly  6  7  yearly 

On    Preferred    % 7  yearly  7  7  yearly 

The  stockholders  voted  on  October  4,  1902,  to  increase  the 
authorized  common  stock  from  $58,183,900  to  $83,183,900.  The 
increased  stock,  $25,000,000,  was  in  August,  1906,  offered  at  par 
to  stockholders  and  was  subscribed  for. 

In  October.  1906,  the  authorized  amount  of  preferred  stock 
was  increased  by  $75,000,000  to  $124,654,400  and  the  authorized 
amount  of  common  stock  was  increased  by  $75,000,000  to  $158,- 
183,900.  The  stockholders  of  record  December  ig.  1906,  were  given 
the  privilep:e  to  subscribe  at  par  for  $66,328,500  of  the  increased  pre- 
ferred stock  and  $33,164,300  of  the  increased  common  stock,  each 
stockholder  being  entitled  to  subscribe  for  an  amount  of  new  pre- 
ferred stock  and  new  common  stock,  equal  at  par  value  to  50% 


OF  RAILROADS  285 

and  23%  respectively,  of  the  par  value  of  all  of  the  shares  of 
stock  both  preferred  and  common,  standing  in  his  name.  The 
payments  of  subscriptions  under  this  offer  were  declared  payable 
in  seven  installments,  the  final  payment  having  been  made  on 
March  i,  1909,  after  which  date  the  stock  was  issued.  The 
company  paid  interest  at  the  rate  of  5%  per  annum,  payable  semi- 
annually, on  March  i  and  September  i,  up  to  March  i,  1909,  on  all 
installments  received. 

The  proceeds  from  the  sale  of  stock,  as  above,  was  used 
by  the  company  for  the  most  part,  in  acquiring  "a  line  of  rail- 
road with  the  necessary  terminals,  branches,  facilities  and  equip- 
ment, to  connect  with  its  preseht  line  of  railroad  and  to  form 
an  extension  thereof  from  its  present  western  terminus  to  the 
Pacific  Ocean."  This  extension  of  the  company's  line  of  rail- 
road to  the  Pacific  Ocean  was  decided  upon  in  1905.  In  No- 
vember, 1905,  extension  was  authorized  from  the  Missouri  River 
to  Seattle  and  Tacoma,  1,400  miles,  and  in  December,  1905, 
a  contract  was  let  for  the  construction  of  about  800  miles — 
from  the  Missouri  River,  westward.  The  line  from  the  Missouri 
River  to  Butte,  Montana  (715  miles),  was  completed  and  put  in 
operation  July  15,  1908.  The  remaining  portion  was  completed 
June  16,  1909  (the  total  mileage  being  1,427  miles  including 
branches),  and  the  line  was  opened  for  the  transportation  of 
freight.  Local  passenger  service  was  commenced  in  August, 
1909.  Over  500  miles  of  branch  lines  were  under  construction 
in  July,  1910.  The  Pacific  Extension  is  operated  by  the  Chicago, 
Milwaukee  &  Puget  Sound  Ry.  (which  see).  This  company  has 
authorized  $200,000,000  4%  bonds  due  1949.  $123,000,000  of  these 
bonds  and  $100,000,000  stock  (entire  issue)  have  been  turned 
over  to  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  and  are  held  in 
the  latter's  treasury.  The  stated  bonds  are  a  first  mortgage  on 
the  entire  mileage,  terminals  and  equipment  of  the  new  line. 

In  July,  1909,  the  Chicago,  Milwaukee  &  St.  Paul  Ry.^  author- 
ized $50,000,000  25-year  4%  debentures,  $25,000,000  of  which  were 
issued  immediately  and  $3,000,000  additional  in  November,  1909, 
making  $28,000,000  outstanding.  The  proceeds  derived  from  the 
sale  of  these  debentures,  it  was  stated,  were  to  be  used  chiefly 
to  construct  branch  lines  in  connection  with  the  Pacific  Extension. 
These  debentures  are  to  be  secured  by  any  new  mortgage. 

In  May,  1910,  $50,000,000  15-year  4%  debentures  were  sold  in 
France.  These  debentures  like  the  25-year  debentures  will  be 
secured  by  any  new  mortgage.  None  of  the  Chicago,  Milwaukee 
&  Puget  Sound  Ry.  stock  now  owned  or  hereafter  acquired  may  be 
sold  while  these  debentures  are  outstanding. 

On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)    owned    $4,612,500    common    stock,    and    $1,845,000    pre- 
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ferred  stock  of  the  Chicago,  Milwaukee  &  St.  Paul  Ry.     All  of 
the  said  common  stock  was  sold  in  1908-9. 

From  the  surplus  earnings  as  given  on  the  statistical  page 
there  were  appropriated  the   following  amounts: 

Year  1899-0  to  Renewal  and  Improvement  Fund $3,025,305 

Year  1900-1  "          "            "               "                 "     2,296,256 

Year  1901-2  "          "           "               "                 "     2,245,000 

Year  1902-3  "          "           "               "                 "     1,105,000 

Year  1903-4  to  Additions  to  Property 707,575 

Year  1904-5  "          ''           "          "        619,960 

Year  1905-6 *4,764,S56 

Year  1906-7  to  Additions  to  Property 946,868 

No  special  appropriations  were  made  in  1907-8,  1908-9  and  1909-10. 

♦Includes  $1,511,758  account  of  Renewal  and  Improvement 
Fund,  $712,331  account  of  Additions  to  Property  and  $2,540,467 
being  net  amount  appropriated  for  the  replacement  of  freight 
cars. 

The  amount  to  the  credit  of  the  Renewal  and  Improvement 
Account  on  June  30,  1910,  was  $4,544,681,  against  $5,807,199  on 
June  30,  1909.  No  credits  were  made  during  1908-9  and  1909-10 
to  this  account,  but  several  million  dollars  of  expenditures  pre- 
viously charged  to  that  account  (for  grade  revision,  etc)  were 
credited  back  to  the  account,  so  that  the  "unexpected  balance" 
increased  from  $1,532,055  on  June  30,  1908,  to  $5,807,199  on  June 
30,  1909. 

On  July  I,  1908,  $212,000  convertible  7%  bonds  matured  and 
were  paid  off;  these  were  the  few  remaining  of  an  original 
large  is^ue  of  bonds  which  were  convertible  into  preferred 
stock.  During  the  nine  fiscal  years  to  June  30,  1908,  an  ag- 
gregate amount  of  $9,836,000  7%  bonds  were  exchanged  for 
preferred  stock.  On  December  31,  1873,  the  preferred  stock 
outstanding  amounted  to  $12,274,483;  to  June  30,  1908,  about 
$9,000,000  preferred  stock,  had  been  issued  for  improvements 
etc.,  the  balance  of  the  then  outstanding  stock  ($49,976,400) 
having  been  issued  in  exchange  for  convertible  bonds. 

The  "St.  Paul"  will  probably  save  a  considerable  sum  in  interest 
through  the  refunding,  during  the  next  ten  fiscal  years,  of  high- 
rate  interest  bonds.  $4,000,000  6%  bonds  matured  on  July  i, 
1909,  and  $22,097,000  bonds  bearing  an  average  rate  of  6.08% 
matured  during  the  six  months  ending  July  i,  1910.  Considerable 
additional  saving  will  be  effected  in  subisequent  years.  In  1909-10 
$25,000,000  General  Mortgage  4%  bonds  were  sold. 

To  June  30,  1910,  General  Mortgage  bonds  had  been  issued  as 
follows : 
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4%   bonds   in   hands   of   public $48,841,000 « 

3j^%   bonds   in   hands   of   public 8,950,000 

In    treasury    of    the    company    (4%) 28,636,000 

Total    outstanding    $86,427,000 

The  balance  of  the  authorized  issue  of  $150,000,000  is  reserved  ;^ 
$60,498,000  to  take  up  prior  lien  bonds  and  $3,075,000  for  general 
purposes. 

The  balance  sheet  of  June  30,  1910,  showed  among  the  assets 
of  the  company,  $19,404,315  representing  advances  to  other  com- 
panies, and  $146,952,8(66  representing  bonds  and  stocks  of  other 
companies.  Profit  and  Loss  account  showed  a  total  credit  on  June 
30,  1910  of  $50,546,541.  The  company  held,  June  30,  1910,  $5,539»S40 
cash  on  hand  and  $29,725,000  company's  bonds  in  treasury,  these 
bonds  representing  actual  expenditures  for  extensions,  improve- 
ments, additional  property  and  underlying  bonds  paid  and  can- 
celled. 


CHICAGO,  MILWAUKEE  &  PUGET  SOUND  RY. 

This  company  operates  the  Pacific  Extension  constructed  in  the 
interests  of  the  Chicago,  Milwaukee  &  St.  Paul  Ry.  1,427  miles 
were  in  operation  on  June  30,  1910.  This  constitutes  the  main 
line  of  the  Pacific  Extension  and  a  number  of  branches.  A  large 
mileage  of  additional  branch  lines  was  under  construction  on  June 
30,  1910. 

All  of  this  company's  outstanding  securities  ($223,060,000  par 
value),  are  held  by  the  Chicago,  Milwaukee  &  St.  Paul  Ry.,  having 
been  issued  for  $123,000,000  construction  advances.  (See  under 
that  company.) 

In  addition  to  $100,000,000  common  stock  (only  class)  and  $123,- 
000,000  bonds  issued  to  the  "St.  Paul"  by  the  Chicago,  Milwaukee 
&  Puget  Sound  Ry.  the  balance  sheet  of  the  latter  company 
showed  $15,936,730  due  to  the  "St.  Paul"  for  advances  as  of 
June  30,  1910. 

The  Chicago,  Milwaukee  &  Puget  Sound  Ry.  has  completed  or 
has  under  construction  (the  main  line  is  completed)  a  line  of  road 
extending  from  Mobridge,  South  Dakota  to  Seattle,  Wash.,  and 
Tacoma,  Wash.,  via  Butte,  Mont.,  with  branches  to  Lewistown, 
Mont.,  Everett,  Wash.,  Spokane,  Wash.,  to  Coeur  d'  Alene,  Idaho, 
Hamlin,  Wash.,  Gray's  Harbor,  Wash,  (on  Pacific  Ocean),  etc. 
Over  500  miles  of  branches  remained  uncompleted  on  June  30» 
1910,  but  a  large  part  of  this  branch  mileage  was  ready  for 
operation  before  the  close  of  the  calendar  year  1910. 
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CHICAGO,  PEORIA  &  ST.  LOUIS  RY. 

The  payment  of  the  July,  1906,  coupons  on  the  $2,000,000  Con- 
/solidated  Mortgage  5%  bonds,  was  postponed,  the  interest  not  hav- 
ing been  earned.  The  interest  was  paid  in  December,  1906.  The 
January,  1907,  coupon  arfd  each  subsequent  coupon  to  and  in- 
cluding the  coupon  due  July  i,  1908,  was  paid  five  or  six  months 
later  than  the  date  assigned  for  its  payment.  The  coupon  due 
January  i,  1909,  not  having  been  paid,  and  in  view  of  the  fact  that 
the  earnings  were  insufficient  to  provide  for  the  payment  of 
coupons  due  July  i,  1909,  a  security  holders'  committee,  consisting 
of  George  F.  Baker,  Jr.,  Charles  H.  Warren  and  Alfred  Shepherd, 
with  W.  W.  Stevenson  as  secretary,  34  Nassau  St.,  N.  Y.,  invited 
holders  of  Consolidated  Mortgage  bonds.  Equipment  bonds  and 
notes,  Income  Mortgage  bonds  (or  certificates  of  deposit)  preferred 
stock  and  common  stock  of  the  company,  to  deposit  their  holdings 
with  Bankers'  Trust  Co.,  N.  Y.,  for  mutual  protection. 

John  P.  Ramsey,  president  of  the  company,  and  Henry  M. 
Merriam,  cashier  of  the  Illinois  National  Bank,  of  Springfield, 
were  appointed  Receivers  July  i,  1909,  on  application  by  the  Trust 
Company  of  America,  of  New  York,  trustee  under  the  Consolidated 
Mortgage. 

Reorganization  Plan.  - 

The  Plan  agreed  upon  by  the  committee  provides  that  upon 
deposit,  each  $1,000  Consolidated  Mortgage  bond  will  receive  $500 
in  new  General  and  Refunding  4^%  bonds  (see  below),  the 
interest  on  which  will  be  3%  for  the  first  six  years,  and  $625  in 
new  stock  (voting  trust  certificates) ;  each  $I0Q  matured  Consoli- 
dated Mortgage  coupon,  $50  in  4]^%  bonds  and  $62.50  in  new 
stock;  each  $1,000  equipment  or  car  trust  note  to  receive  $1,000 
new  General  and  Refunding  4J^%  bond,  bearing  full  interest; 
each  $1,000  Income  Mortgage  bond  to  pay  $100  in  cash  and  to 
receive  $100  in  new  General  and  Refunding  4H%  bonds,  and  $400 
in  new  stock;  each  $100  preferred  stock  to  pay  $7  in  cash  and  to 
receive  $7  in  the  new  General  and  Refunding  45^%  bonds,  and 
$24.50  in  new  stock;  and  each  $100  common  stock  to  pay  $3  in 
cash  and  to  receive  $3  in  the  new  4^%  bonds,  and  $9  in  the  new 
stock.  The  interest  upon  the  bonds  issued  in  exchange  for  assess- 
ments will  not  be  reduced.  Holders  of  Income  bonds,  preferred 
and  common  stock  not  desirng  to  pay  the  assessment  will  receive 
respectively  for  each  $100  par  value  of  their  respective  securities, 
$6,  $4  and  $2  in  new  stock. 

To  carry  out  the  terms  of  the  above  plan  it  was  provided  that  the 
New  Company  should  assume  the  obligation  of  the  existing  Prior 
Lien  Mortgage  of  $2,000,000  and  in  addition  authorize  the  following 
securities : 
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Bonds. 

$15,000,000  General  <ind  Refunding  Mortgage  30-year  4^%  Gold 
Bonds. 

These  bonds  will  bear  interest  from  December  i,  1909,  pay- 
able semi-annually,  free  of  any  United  States,  State,  County 
and  Municipal  Taxes  which  the  New  Company  may  be  required 
at  any  time  to  pay  or  retain  therefrom,  and  are  to  be  secured 
by  a  mortgage  upon  the  property  and  equipment  of  the  New 
Company  then  owned  or  which  may  be  hereafter  acquired  with 
the  proceeds  of  the  bonds.  Such  of  these  bonds  as  are  issued  in 
exchange  for  old  Consolidated  Mortgage  bonds  and  unpaid 
coupons  are  to  be  reduced  to  3%  interest  for  the  first  six  years. 
For  six  years  General  and  Refunding  Mortgage  bonds  are  to  be 
subject  to  call  at  par  upon  any  interest  date  "by  giving  60  days' 
notice.  Thereafter  these  bonds  are  to  be  subject  to  call  at  107 J4 
upon  like  notice.  The  new  General  and  Refunding  bonds  are  to 
be  applied  as  follows : 

Issued  for  use  under  Plan  by  Reorganization  Committee.  $2,850,000 

Reserved  to  refund  Prior  Lien  bonds 2,000,000 

Reserved  for  use  in  retiring  Prior  Lien  bonds 150,000 

Reserved  for  acquisition  on  property,  extensions,  equip- 
ment  and   improvements 10,000,000 

Stock, 

$4,000,000  stock  to  he  issued  for  use  under  Plan  by  Reorganisa- 
tion Committee. 


Out  of  the  $2,850,000  General  and  Refunding  4^/2%  bonds, 
$850,000  will  be  placed  in  the  treasury  of  the  New  Company, 
the  past  due  coupons  and  all  Car  and  Equipment  Trusty  Notes 
will  be  funded,  all  bills  payable  will  be  retired,  and  it  is  esti- 
mated that  after  providing  for  the  floating  debt,  the  New  Com- 
pany will  have  available  as  free  treasury  assets,  in  cash  and 
General  and  Refunding  Mortgage  bonds,  over  $1,000,000  which 
will  give  the  New  Company  funds  necessary  to  make  needed  im- 
provements. 

Under  this  Plan  the  New  Company  will  start  with  a  fixed  charge 
upon  securities  outstanding  in  the  hands  of  the  public  of  about 
$154,000  for  the  first  six  years,  of  which  $25,000  would  represent 
the  interest  upon  new  capital.  This  amount  of  fixed  charge  will 
l)c  increased  about  $15,000  after  the  first  six  years  by  the  increase 
in  rate  from  3%  to  4^^%  on  the  General  and  Refunding  Mortgage 
bonds  issued  in  exchange  for  old  securities.  The  net  earnings  of 
the  New  Company  will,  it  is  expected,  be  materially  increased  after 
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the  acquisition  of  the  new  equipment  and  the  completion  of  the  con- 
templated improvements  for  which  funds  are  provided  by  the  Plan. 

The  Plan  was  declared  operative  in  October,  1909,  and  a  new 
company,  the  Chicago,  Peoria  &  St.  Louis  R.  R.,  was  incorporated 
in  Illinois  on  December  6,  1909.  The  property  however,  had  not 
been  delivered  to  the  new  company  to  January,  191 1,  foreclosure 
sale  having  been  delayed  awaiting  the  Court  decision  on  certain 
passenger  rate  adjustments. 

The  statement  of  freight  equipment  in  service,  June  30,  1910, 
shows  that  of  2,549  cars  on  hand  2,320  were  built  prior  to  May, 
1895.  There  were  3,622  cars  in  freight  service  (not  including 
651  on  line  of  Litchfield  &  Madison  Ry.)  on  June  30,  1902. 

The  statement  of  locomotives  in  service  June  30,  1910,  shows 
44  on  hand.  Of  these,  27  were  built  prior  to  1894,  the  remainder 
having  been  built  between  1902  and  1907,  inclusive. 

Products  of  Mines  contributed  44.4%  of  the  tonnage  carried 
in  1909-10,  against  42.9%  in  1908-9,  48.3%  in  1907-8,  46.7%  in  1906-7 
and  41.1%  in  1905-6. 

$20,455  was  charged  to  Profit  and  Loss  in  1909-10  account  of  ad- 
ditions and  betterments. 

History. 

On  June  30,  1904,  the  Chicago,  Peoria  &  St.  Louis  Ry.  owned 
a  majority  of  the  capital  stock  of  the  Litchfield  &  Madison  Ry. 
(44  miles)  which  stock  was  valued  on  the  books  of  the  com- 
pany at  $578,500.  After  the  close  of  the  year  1903-4  these  holdings 
were  sold. 

The  figures,  years  prior  to  1904-5,  given  in  the  statistical 
table,  include  the  operation  of  the  Litchfield  &  Madison  Ry. 
Fixed  charges  in  1903-4  included  $18,398,  the  rental  of  the  latter 
road. 

The  reason  assigned  for  tlye  sale  by  the  Chicago,  Peoria  & 
St.  Louis  Ry.  of  its  interest  in  the  Litchfield  &  Madison  Ry. 
is  to  be  found  in  the  following  extract  from  the  president's 
remarks  in  the  annual  report  for  1903-4:  "Since  the  close  of  the 
fiscal  year  this  company  has  sold  its  holdings  in  the  stocks  of 
the  Litchfield  &  Madison  Ry.  Co.  and  has  thus  been  relieved 
of  its  advances  to  the  latter  company.  This  branch  railroad, 
while  promising  from  a  traffic  standpoint,  required  further  large 
capital  expenditures  and  was  not  so  located  as  to  make  its  owner- 
ship necessary." 

The  Litchfield  &  Madison  Ry.  earned  in  1903-4,  when  under 
the  control  of  the  Chicago,  Peoria  &  St.  Louis  Ry.,  gross,  $124,037; 
net,  $35,665,  and  reported  a  deficit  after  fixed  charges  of  $2,&i. 
This  "branch  railroad,"  earned  in  1906-7,  gross  $308,574;  net, 
$130,968,  and  reported  a  surplus  after  fixed  charges  of  $90,831.  In 
1907-8,  1908-9  and  1909-10  earnings  decreased  considerably.     Since 
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June  30,  1904,  there  has  been  no  increase  in  mileage;  the  capital- 
ization has,  however,  been  somewhat  increased  by  the  issuance  of 
bonds  and  equipment  obligations. 

As  of  June  30,  1910,  Bills  Payable  amounted  to  $135,000. 
The  company  had  a  large  floating  debt  and  the  balance "  sheet  of 
June  30,  1910,  showed  a  debit  of  $369,840  to  Profit  and  Loss. 

It  was  proposed  several  years  ago,  to  exchange  the  income 
bonds,  dollar  for  dollar,  for  new  first  preferred  stock,  the  preferred 
stock,  dollar  for  dollar,  for  new  second  preferred  stock,  and  the 
common  stock,  dollar  for  dollar,  for  new  common  stock.  The  pur- 
pose of  this  plan  was  to  enhance  the  general  credit  of  the  company 
through  the  retirement  of  the  income  bonds. 

In  furtherance  of  this  plan,  a  majority  of  the  income  bonds 
and  of  the  capital  stock  was  deposited  with  the  First  National 
Bank  of  New  York  City  under  an  agreement,  dated  August  i, 
1904,  and  expiring  August  i,  1906,  which  gave  the  Security- 
holders' Committee  power  to  prescribe  the  forms  of  all  of  the 
new  stock  and  of  all  instruments  at  any  time  to  be  issued  or 
entered  into  looking  toward  the  sale  of  the  securities  or  of  the 
property  or  otherwise.  It  was  stipulated,  however,  that  any  offer 
for  the  purchase  of  the  securities  or  for  the  purchase  of  the 
railway  property  must  be  accepted  by  the  affirmative  vote  of  70% 
in  amount  of  the  registered  owners  of  the  then  outstanding  Trust 
Certificates  for  the  securities  deposited.  The  Committee  consisted 
of  Thos.  Carmichael,  Charles  F.  Dean,  E.  W.  Clark,  Jr.,  and  R.  H. 
Glyn. 

An  agreement,  similar  to  the  above,  expired  August  i,  1904, 
under  which  agreement,  however,  it  was  provided  that  the  pur- 
chase price  in  case  of  sale  should  not  be  less  than  50%  of  the 
par  value  of  the  income  bonds  or  first  preferred  stock,  20%  of 
the  par  value  of  existing  preferred  stock  or  new  second  preferred 
stock,  and  15%  of  the  par  value  of  the  common  stock. 

CHICAGO,  ST.  PAUL,  MINNEAPOLIS  &  OMAHA  RY. 

The  preferred  stock  has  a  prior  right  to  dividends  up  to  7% 
per  annum.  The  common  cannot  receive  more  than  is  paid  on 
the  preferred.  The  preferred  is  receiving  7%  and  the  common 
7%  payable  semi-annually  in  February  and  August.  The  rate  of 
dividends  on  the  common  was  raised  in  August,  1902,  from  5%  to 
6%  and  again  in  February,   1905,  to  7%. 

As  of  June  30,  1909,  the  Chicago  &  Northwestern  Ry.  held 
$5,380,000  preferred  and  $9,320,000  common  stock  of  this  road. 
This  stock  was  purchased  in  1883.  During  1909-10,  $220,000  addi- 
tional stock  was  acquired,  so  that  on  June  30,  1910,  the  "North- 
western" owned  149,200  shares  of  "Omaha"  stock,  carried  at  a 
valuation  of  $10,337,152. 
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The  following  sums  were  appropriated  from  surplus  earn- 
ings for  additions  and  betterments : 

Year  1899 $500,000          Year  1902 $600,000 

Year  1900. '. 500,000          Year  1903 500,000 

Year  1901 600,000          Year  1904-5 400,000 

Year    1906-7 $600,000 

Thdr?  was  owned  and  unsold  June  30,  1910,  87,290  acres  of 
land.     The  net  income  from  all  grants  for  the  year   1909-10  was 

$19,259. 

To  June  30,  1910,  there  had  been  sold  $3,734,000  Consolidated 
Mortgage  bonds,  the  interest  on  which  had  been  reduced  from 
6%  to  3^'%.  All  the  bonds  of  the  company  mature  between 
November  i,  1915,  and  June  i,  1930,  and  with  the  exception  of 
the  3K%  referred  to,  they  all  bear  interest  from  5%  to  8%. 

CINCINNATI  &  MUSKINGUM  VALLEY  R.  R. 

Dividends  have  been  paid  as  follows :  1900,  6% ;  1901,  3% ; 
1902  to  1906,  inclusive,  2%;  1907  to  1908,  inclusive,  4%;  1909  and 
1910,  5%. 

The  entire  capital  stock  is  owned  by  the  Pittsburgh,  Cincin- 
nati, Chicago  &  St.  Louis  Ry.  The  Pennsylvania  R.  R.  owns  a 
majority  ($1,318,000)  of  the  bonds  of  the  Cincinnati  &  Muskin- 
gum Valley  R.  R.  The  Pennsylvania  Company  guarantees  the 
bonds,  principal  and  interest. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings  for  additions  and  betterments : 

Year  1902 $33i287       Year  1906 $50,719 

Year  1903 48,335        Year  1907 20,894 

Year  1904 7,876       Year  1908 10,346 

Year  1905 .  .^ I7,4i5       Year  1909 17,694 

Products  of  Mines  constituted  41%.  of  the  freight  tonnage  in 
1909,  against  44%  in  1908,  53%  in  1907  and  52%  in  1906. 

There  were  23  locomotives  in  service  December  31,  1909,  the 
age  of  the  oldest  constructed  being  24  years  and  the  youngest 
16  years.  The  average  age  of  locomotives  was  19  years.  Of 
the  582  freight  cars  in  service  the  report  stated  that  83  should 
be  condemned.  The  locomotives  in  service  are  carried  at  a  ledger 
valuation  of  only  $3,248  each. 

CINCINNATI,  HAMILTON  &  DAYTON  RY. 

In  1904  the  Cincinnati,  Hamilton  &  Dayton  Ry.  acquired 
about  80%  of  the  common  stock  and  about  12%  of  the  preferred 
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stock  of  the  Pere  Marquette  R.  R.  On  March  i,  1905,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  leased  the  Pere  Marquette 
R.  R.  for  999  years,  the  lease  providing  for  guaranteed  divi- 
dends at  the  rate  of  4%  and  5%  respectively  on  that  company's 
preferred  and  common  stock. 

On  December  4,  1905,  Judson  Harmon,  of  Cincinnati,  was  ap- 
pointed Receiver  of  this  company,  as  well  as  of  the  Pere  Mar- 
quette R.  R.  (which  see),  and  in  January,  1906,  the  Court  author- 
ized the  Receiver  to  relinquish  possession  under  this  lease.  In 
October,  1907,  the  stockholders  voted  to  cancel  the  lease,  and 
to  settle  all  questions  between  the  two  companies  by  arbitra- 
tion. The  controlling  interest  in  the  stock  of  the  Pere  Mar- 
quette R.  R.  is  retained  by  the  .Cincinnati,  Hamilton  &  Dasrton 
Ry.  On  July  20,  1909,  the  Receiver  for  the  Cincinnati,  Hamilton 
&  Dayton  Ry.  was  discharged  and  the  company  on  August  20, 
1909,  resumed  possession  of  the  road  without  foreclosure  (see 
below). 

The  statistics  given  on  the  statistical  page  of  this  book  in- 
clude the  operations  of  the  following: 

Cincinnati,  Hamilton  &  Dayton  Ry. 

Dayton  &  Michigan  R.  R. 

Home   Ave.   R.    R. 

Cincinnati,   Findlay  &  Ft.   Wayne  Ry. 

Cincinnati,  Indianapolis  &  Western  Ry. 

Columbus,   Findlay   &   Northern   R.   R. 

Bowling  Green  R.  R. 

Piqua  &  Troy  Branch  R.   R. 

Cincinnati  &   Dayton  Ry. 

In  1904,  $6,676,925  of  its  own  $6,925,500  5%  preferred,  and  all  of 
its  $1,074,500  4%  preferred  stock  was  purchased  by  the  Cincinnati, 
Hamilton  &  Dayton  Ry.,  at  $110  and  $100  per  share,  respectively. 
To  provide  funds  for  the  purchase  of  this  stock,  and  for  the 
purchase  of  stock  of  the  Pere  Marquette  R.  R.,  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  sold,  in  March,  1905,  $15,000,000  Gold 
Collateral  45^%  Notes  due  September  i,  1908.  These  Notes  were 
secured  by  an  equal  amount  of  Consolidated  Mortgage  4J4% 
bonds  dated  January  2,  1905,  $7,751,425  of  the  preferred  4%  and 
5%  stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  and  other 
securities.  The  interest  on  these  notes  was  included  in  the  Fixed 
Charges  in  the  Income  Account  for  the  years  to  and  including 
1908-9,  although  no  payments  had  been  made  thereon  since  Sep* 
tember,  1905.  As  a  part  of  the  Plan  of  Readjustment  (see  foU 
lowing)  this  $7,751,425  preferred  stock  was  cancelled.  See  under 
Readjustment  Plan  following  for  terms  of  exchange  for  the 
45^%  Notes  for  General  Mortgage  bonds. 
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In  July,  1908,  interest  on  the  Cincinnati,  Indianapolis  &  West- 
ern Ry.  issues  was  defaulted  and  the  Company  failed  to  meet  the 
November,  1908,  coupons  on  the  bonds  of  Cincinnati,  Findlay  & 
Ft.  Wayne  Ry.,  Piqua  &  Troy  Branch  R.  R.,  Cincinnati,  Dayton 
&  Ironton  R.  R.,  etc.  These  overdue  coupons  were  paid  off 
with  interest  on  August  16,  1909. 

In  September,  1905,  the  Erie  R.  R.  arranged  to  acquire  control 
by  purchase  through  J.  P.  Morgan  &  Co.,  of  about  $5,000,000 
stock  of  the  Cincinnati,  Hamilton  &  Dayton  Ry.,  but  the  obliga- 
tions of  the  company,  under  leases  and  other  contracts,  being 
found  unduly  heavy,  J.  P.  Morgan  &  Co.,  in  November,  1905,  re- 
lieved the  Erie  R.  R.  of  its  purchase.  In  1909,  it  was  announced  that 
the  Cincinnati,  Hamilton  &  Dayton  Ry.  would  be  acquired  by 
the  Baltimore  &  Ohio  R.  R. 

The  Cincinnati,  Hamilton  &  Dayton  Ry.,  through  ownership 
of  stock  in  the  Southwestern  Construction  Co.,  controls,  jointly 
with  the  Southern  Ry.,  the  Cincinnati,  New  Orleans  &  Texas 
Pacific  Ry.,  which  see. 

The  balance  sheet  as  of  June  30,  1910,  showed  Working  Assets 
of  $10,406,619  and  Working  and  Accrued  Liabilities  of  $4,196,008. 
There  was  a  debit  balance  to  Profit  and  Loss  of  $10,582,325. 

50  miles  of  Ss-pojmd  rail  were  laid  in  1909-10  making  total 
amount  of  such  rail  in  track  (including  second  track)  about  225 
miles. 

Profit  and*  Loss  was  charged  in  1907-8,  $466,064,  "Advances  to 
Chicago,  Cincinnati  &  Louisville  R.  R.  Co.,  now  uncollectablc" 
(see  Pere  Marquette  R.  R.). 

The  stockholders  voted  in  February,  1908,  to  authorize  a  sup- 
plement to  the  Refunding  Mortgage,  providing  that  the  principal 
shall  mature  July  i,  1913,  and  limiting  the  authorized  amount  to 
$14,286,000;  also  an  issue  of  5^-year  Purchase  Money  4%  Notes, 
dated  January  i,  1908,  to  be  issued  in  exchange  for  these  bonds, 
dollar  for  dollar,  and  to  be  secured  by  the  deposit  thereof. 
These  Refunding  bonds  have  been  cancelled  and  the  Notes  ($ii,- 
557,000  outstanding)  are  secured  instead  by  $13,000,000  First  and 
Refunding  4%  bonds  (see  following).  These  Notes  are  guar- 
anteed, principal  and  interest,  by  the  Baltimore  &  Ohio  R.  R. 
Holders  of  these  bonds  were,  however,  given  the  opportunity  to 
have  their  bonds  extended  for  20  years  at  4^%,  the  company 
reserving  the  privilege  of  retiring  the  bonds  at  I02]5>$.  To  June  30, 
1910,  $11,538,000  of  a  total  of  $11,557,000  bonds  were  reported  as 
exchanged.  Of  these  new  Notes  $2,728,000  were  reserved  for  the 
retirement  of  the  5%  bonds  due  January  i,  191 1,  of  the  Dayton 
&  Michigan  R.  R. 
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Readjustment  Plan. 

A  plan  was  adopted  in 'June,  1909,  which  provided  that  the  con- 
trol of  the  system  be  acquired  by  the  Baltimore  &  Ohio  R.  R. 
which  company  agrees  to  purchase  the  Cincinnati,  Hamilton  &  Day- 
ton Ry.  stock  at  the  end  of  seven  years  from  July  i,  1909,  at  a  price 
to  be  fixed  by  arbitration;  until  then  the  controlling  stock  is  to  be 
vested  in  three  voting  trustees,  one  of  whom  shall  be  the  presi- 
dent of  the  Baltimore  &  Ohio  R.  R.  Ample  capital  was  provided 
through  securities,  guaranteed  by  the  Baltimore  &  Ohio 
R.  R.  and  otherwise,  to  pay  or  secure  all  claims  or  liens  ranking 
ahead  of  the  $15,000,000  4^%  Notes,  for  construction  and  develop- 
ment purposes  and  for  working  capital;  the  holders  of  certificates 
of  deposit  of  the  Central  Trust  Co.,  representing  4^%.  Notes 
received  for  each  $1,000  of  Notes  represented  thereby,  $60  in  cash 
and  $1,000  of  new  General  Mortgage  bonds,  to  draw  interest  as 
follows:  4H%  dependent  upon  income  until  July  i,  191 1;  1%  fixed 
and  3^2%  dependent  upon  income  until  July  i,  1914;  3%  fixed 
and  15/2%  dependent  upon  income  until  July  i,  1916;  thereafter 
45^%  fixed. 

During  July,  1916  (or  sooner,  in  case  of  earlier  acquisition  by 
Baltimore  &  Ohio  R.  R.  of  the  controlling  stock)  the  Baltimore  & 
Ohio  R.  R.  will,  upon  demand,  unless  said  General  Mortgage  bonds 
shall  have  been  sooner  redeemed,  either  pay  85%  in  cash  and  inter- 
est for  said  bonds,  or  issue  in  exchange  therefor  a  new  4%  bond, 
secured  by  said  General  Mortgage  and  guaranteed  as  to  princi- 
pal and  interest  by  the  Baltimore  &  Ohio  R.  R. ;  the  Baltimore 
&  Ohio  R.  R.  to  elect  whether  to  make  such  purchase  or  such 
exchange. 

The  Baltimore  &  Ohio  R.  R.  may,  prior  to  July  i,  1916,  substitute 
for  the  General  Mortgage  bonds  above  referred  to,  new  bonds  of  a 
like  amount,  secured  by  said  General  Mortgage,  bearing  4%  fixed 
interest,  and  guaranteed  principal  and  interest  by  the  Baltimore 
&  Ohio  R.  R. 

The  General  Mortgage  bonds  referred  to  mature  July  i,  1939, 
and  were  issued  to  the  extent  of  $20,000,000,  of  which  $15,000,000 
were  to  be  exchanged  for  the  4l4%  Notes  (see  above)  and 
$5,000,000  to  pay  off  floating  debt.  On  June  30,  1910,  $2,064,000 
bonds  of  this  issue  were  held  in  the  company's  treasury. 

A  First  and  Refunding  Mortgage  to  cover  $75,000,000  4%  bonds, 
dated  July  i,  1909,  and  due  July  i,  1959,  was  authorized  ^o  carry 
out  the  extensive  financial  plan  to  rehabilitate  the  property.  The 
mortgage  covers  all  the  lines  of  railway  of  the  company,  all  its 
leasehold  rights,  all  stocks  of  subsidiary  companies  and  all  prop- 
erty  acquired  by  the   proceeds   of   these   bonds.     Of   these  bonds 


296  THE  EARNING  POWER 

$27,500,000  were  issued  or  are  to  be  issued  presently  for  the  fol- 
lowing purposes,   viz.: 

(i)  To  pay  or  adjust  indebtedness  due  or  accrued....  $7,500,000 

(2)  For    improvements    required 5,000,000 

(3)  For  necessary  working  capital 2,000,000 

(4)  For  collateral  to  $11,557,000,  4%  Notes  due  1913 13,000,000 

Reserved  for  future  use,  $47,500,000,  viz. : 

(5)  For    additions,    betterments,    etc $23,721,000 

(6)  For    refunding    underlying    bonds 23,779,000 

$5,500,000  bonds  specified  under  (i)  above  and  all  bonds  speci- 
fied under  (2)  and  (3)  above  are  guaranteed,  principal  and  interest, 
by  the  Baltimore  &  Ohio  R.  R.  The  total  amount  thus  guaranteed  is 
$12,500,000.  Of  the  $27,500,000  bonds  issued,  $14,023,000  were  on 
June  30,  1910  deposited  as  collateral  for  other  loans  or  debts 
and  $4,300,000  were  held  in  the  company's  treasury. 

$2,320,000  5%  Equipment  Gold  Bonds  Series  "A"  ^  were  sold 
in  March,  1910.  The  principal  is  due  in  semi-annual  installments 
from  December  i,  1910  to  June  i,  1920. 

Products  of  Mines  contributed  54.4%  of  all  freight  handled  in 
1909-10,  as  against  50.6%  in  1908-9. 

CINCINNATI  NORTHERN  R.  R. 

An  initial  annual  dividend  of  3%  was  paid  on  the  stock  of  this 
company  on  March  i,  1910. 

Of  the  $3,000,000  capital  stock  of  this  road  outstanding  $1,707,400 
is  owned  by  the  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  The 
latter  company  owns  also  $581,000  of  the  $1,000,000  outstanding 
($3,000,000  authorized)    4%   bonds  of  this   company. 

Following  the  practice  adopted  by  the  New  York  Central 
Lines,  there  were  charged  against  income,  for  additions  and 
betterments,  representing  new  construction,  new  equipment 
(additions),   etc.,  the   following  sums: 

Year  1904 $29,464     Year  1907 $149,023 

Year  1905 17,675      Year  1908 20,458 

Year  1906 32,499     Year  1909 I7,53i 

So  far  as  the  figures  on  the  statistical  page  of  this  book  arc 
concerned,  these  expenditures  are  considered  as  having  been  de- 
ducted   from    surplus   earnings. 

On  December  31,  1909,  Working  Assets  were  $542,020  and 
Working  and  Accrued  Liabilities  were  $243,343. 

Products  of  Mines  contributed  52%  of  the  freight  handled  in 
1909,  against  49%  in  1908,  46%  in  1907  and  50%  in  1906. 
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CLEVELAND  &  MARIETTA  RY. 

An  initial  dividend  of  3%  was  declared  in  1906.  In  1907,  the 
rate  was  increased  to  4%  per  annum;  in  1908,  5%  was  paid;  in 
1909  and   in   1910  6%   each   was  paid. 

This  road,  formerly  operated  separately,  was  leased  January 
I,  1900,  to  the  Pennsylvania  Company,  which  acquired  in  1893 
a  majority  interest  in  the  stock.  On  December  31,  1909,  the 
Pennsylvania  Company  owned  $1,791,900  of  the  capital  stock. 
Under  the  lease,   surplus  earnings  over  charges  go  to  the  lessor. 

The  following  sums  were  appropriated  from  surplus  earnings 
for  additions  and  improvements : 

Year  1901 $42,500       Year  1905 $97,66i 

Year  1902 43,298       Year  1906 84,596 

Year  1903 84,270       Year  1907 149,023 

Year  1904 116,396        Year  1908 179,275 

Year  1909 $188,556 

Extraordinary  expenditures  included  in  operating  expenses 
were  $67,741  in  1905,  $38,948  in  1904,  $92,923  in  1903,  $44,869  in 
1902. 

The  Company's  bonds  are  guaranteed,  principal  and  interest,  by 
the  Pennsylvania  Company. 

CLEVELAND,  AKRON  &  COLUMBUS  RY. 

In  June,  1899,  the  Pennsylvania  Company  took  control,  pur- 
chasing $2,237,500,  a  majority  of  the  capital  stock. 

Annual  dividend  rates  have  been  as  follows  since  1901  (March 
and  September)  :  1901  to  1905  inclusive,  2% ;  1906,  2j/$% ;  1907, 
3H%;  1908  to  1910  inclusive,  4%. 

The  First  Consols  of  1940  (present  outstanding  $I,647,CXX)) 
were  taken  by  the  two  largest  stockholders,  the  Pennsylyania 
Company  taking  $1,023,000  and  a  Dutch  society,  known  as  the 
Cleveland,  Akron  &  Columbus  Vereeniging  of  Amsterdam,  the 
balance.  The  Pennsylvania*  Company,  to  secure  a  better  price 
for  its  bonds,  guaranteed  them  by  indorsement.  The  Dutch 
society  bonds  were  not  guaranteed. 

In  1906,  Car  Trust  obligations  were  issued  to  the  amount  of 
$750,000  of  which  $75,000  mature  yearly.  The  annual  payments 
account  of  principal  are  charged  to  Maintenance  of  Equipment 
Expenses,  On  December  31,  1909,  Car  Trusts  outstanding 
amounted   to  $588,773,  of  which  $82,992  mature  yearly. 

The  following  sums  were  appropriated  from  surplus  earnings 
for  additions  and  improvements : 

Year  1904 $125,976  Year  IQ07 $180,355 

Year  1905 I73.7i7  Year  1908 140,081 

Year  1906 202,010  Year  1909 164,764 
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Products  of  Mines  have  contributed  a  large  part  of  the  total 
freight  tonnage  handled,  viz. : 

1905  '06  '07  *o8  *09 

51.2%  54.9%  54.6%  51.1%         557% 

CLEVELAND,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  limited  to  5%  per  annum  and  receives 
5%,  payable  quarterly,  beginning  January.  For  several  years 
to  and  including  1907,  the  common  stock  received  4%  per 
annum,  March  and  September.  In  March,  1908,  the  dividend  was 
1%.  In  September,  1908,  and  in  1909,  the  dividends  on  the  com- 
mon stock  were  omitted.  In  March,  1910,  dividends  were  resumed 
by  the  payment  of  a  semi-annual  dividend  of  2%.  This  dividend 
placed  the  common  stock  again  upon  a  4%  basis. 

The  stockholders  voted  on  June  21,  1905,  to  increase  the  com- 
mon stock  from  $28,700,000  to  $40,000,000.  Of  the  new  stock 
$2,872,100  was  subscribed  for  by  stockholders  at  par,  and  ^- 
727,900  additional  sold  to  provide  for  improvements  and  equip- 
ment. In  1906,  the  balance,  $4,404,837,  of  this  stock  was  sold, 
the  proceeds  being  used  to  provide  for  improvements  and  equip- 
ment and  other  corporate  purposes. 

^The  stockholders  voted  on  October  31,  1906,  to  increase  the 
common  stock  from  $40,000,000  to  $50,000,000.  The  increased 
stock,  $10,000,000,  was  offered  for  subscription  to  stockholders 
until  January  31,  1907,  at  $90  per  share,  payments  in  full  to  be 
made  on  or  before  February  2y,  1907.  There  was  sold  under 
this  offer  $4,806,580  stock;  in  September,^  1907,  $2,249,720  addi- 
tional stock  was  sold  (pricft  not  stated),  bringing  the  total  amount 
outstanding   to   $47,056,300. 

The  Lake  Shore  &  Michigan  Southern  Ry.  held  in  1910  $30,- 
207,700  of  the  common  stock  of  the  "Big  Four." 

The  "Big  Four"  owns  a  majority  ($5,000,900)  of  the  $10,000,000 
stock  of  the  Peoria  &  Eastern  Ry.,  (338  miles  owned)  and  guar- 
antees interest  on  that  company's  bonds,  excepting  the  income 
bonds.  The  "Big  Four"  owns  a  majority  ($1,707,400)  of  the  $3,- 
000,000  stock  of  the  Cincinnati  Northern  R.  R.  (208  miles 
owned).  Also  one-fourth  owner  of  Peoria  &  Pekin  Union  Ry. 
(through  the  Peoria  &  Eastern  Ry.),  one-fourteenth  owner  of  the 
Terminal  R.  R.  Association  of  St.  Louis,  two-fifths  owner  of  the 
Indianapolis  Union  Ry.,  and  part  owner  of  several  depots  and 
terminal  companies.  The  "Big  Four"  guarantees  jointly  with  the 
Chesapeake  &  Ohio  Ry.  the  interest  on  the  Louisville  &  Jefferson- 
ville  Bridge  bonds.  The  balance  sheet  of  December  31,  1904, 
showed  an  investment  in  Chesapeake  &  Ohio  Ry.  stock  representing 
an  outlay  of  $2,453,570  and  an  investment  in  Cincinnati  Northern 
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securities  representing  an  outlay  of  $1,105,388.  The  annual  report 
for  1907  stated  that  there  were  sold  in  1907,  45,000  shares  of  stock 
of  the  Chesapeake  &  Ohio  Ry.  for  the  sum  of  $2,586,475.  Prpfit 
and  loss  in  1909  was  credited  with  $814,291  profit  from  sale  of 
30,000  shares  of  Chesapeake  &  Ohio  Ry.  stock. 

The  Central  Indiana  Ry.  (127  miles)  is  controlled  by  the  "Big 
Four"  and  Pennsylvania  R.  R.  interests.  $1,500,000  4%  bonds 
outstanding  are  guaranteed  by  the  "Big  Four."  This  road  an- 
nually reports  large  deficits  (1909,  Operating  Revenue,  $176,579; 
Deficit  after  charges,  $112,917). 

Jointly  with  four  other  railroads  in  the  New  York  Central  & 
Hudson  River  R.  R.  system,  the  "Big  Four"  guarantees  princi- 
pal and  interest  $30,000,000  5%  Equipment  Trust  Certificates 
sold  late  in  1907,  also  $30,000,000  45^%  Equipme^it  bonds  sold  in 
1910.  The  "Big  Four's"  share  of  equipment  leased  under  these 
issues  amounts  to  about  $4,000,000  and  $2,300,000  respectively.  See 
under  New  York  Central  &  Hudson  River  R.  R. 

Between  1912  and  1934  $13,043,000  5%,  6%  and  7%  bonds  mature. 

The  stockholders,  on  November  17,  1909,  authorized  a  new  issue 
of  bonds  limited  to  $20,000,000  of  which  $10,000,000  were  sold  in 
France  to  provide  for  the  payment  of  $5,000,000  notes  due  June  i, 
1910  and  for  the  discharge  of  the  floating  debt. 

The  balance  sheet  of  December  31,  1909,  showed  Bills  Payable 
$3,000,000  (due  to  the  Lake  Shore  &  Michigan  Southern  Ry.)' 
Working  Assets  as  shown  in  the  balance  sheet  (including  $1,149,171 
fuel  and  supplies)  were  $7,253,120  and  Working  and  Accrued 
Liabilities    (including  Bills   Payable,  $3,000,000),  were  $9,058,130. 

CLEVELAND  TERMINAL  &  VALLEY  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  6%  per  annum.     No  dividends  are  being  paid. 

On  June  30,  1910,  the  Baltimore  &  Ohio  R.  R.  owned  over 
96%  of  the  outstanding  capital  stock  of  this  company,  as  fol- 
lows :  $1,826,700  preferred  stock  and  $4,594,300  common  stock. 
This  stock  is  deposited  under  the  Pittsburgh,  Lake  Erie  &  West 
Virginia  System  Refunding  Mortgage  of  the  Baltimore  &  Ohio 
R.  R. 

$485,000  First  Mortgage  4%  bonds  (guaranteed,  principal  and 
interest,  by  the  Baltimore  &  Ohio  R.  R.)  were  sold  in  1906-7.  These 
were  sold  to  the  Baltimore  &  Ohio  R.  R.  at  par  and  the  proceeds 
applied  as  a  credit  upon  advances  made  by  that  company  to  Febru- 
ary 28,  1906,  for  purchase  of  real  estate  in  the  City  of  Cleveland, 
improvements,  payment  of  Car  Trusts,  etc. 

The  balance  sheet  of  June  30,  1910,  showed  that  there  was  due 
the  Baltimore  &  Ohio  R.  R.  $873,294  on  general  account  as  against 
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$1,176,056  on  June  30,  1909.  Equipment  to  the  ledger  value  of 
$426,196  was  given  over  to  the  Baltimore  &  Ohio  R.  R.  in  1909-io, 
in  payment  for  advances  made  by  that  company.  The  Cleveland 
Terminal  &  Valley  R.  R.  held  on  that  date  in  its  treasury  $139,250 
preferred  and  $584,700  common  of  its  own  stock.  This  treasury 
stock  is  not  included  in  the  amount  outstanding  as  given  on  the 
statistical  page. 

Products  of  Mines  contributed  about  46%  of  freight  moved 
in  1909-10  against  45%  in  1908-9,  49%  in  1907-8  and  55%  in  1906-7. 

DETROIT  AND  MACKINAC  RY. 

The  first  semi-annual  dividend  on  the  preferred  stock,  2j/2%, 
was  paid  July  i,  1903,  since  which  time  dividends  have  been  paid 
regularly  in  January  and  July.  In  January  191 1,  2j4%  was  paid  on 
the  common  stock. 

The  mortgage  bonds  were  reduced  $750,000  February  i,  1902, 
by  exchange  of  same  for  preferred  stock  at  par.  The  bonds  were 
cancelled. 

In  January,  1910,  there  was  completed  a  branch  from  Alpena  to 
Hillman   (25  miles) ;  this  extension  is  being  continued  to  Atlanta. 
From  accumulated  surplus  the  following  deductions  were  made 
in  1904-5: 

For   Cheboygan   Extension    $91*065 

For  New   Rail    137,255 

For  Equipment     67,731 

Total $296,051 

There  was  no  credit  to  Profit  and  Loss  on  June  30,  1916. 

For  years  large  sums  have  been  deducted  from  income  for  im- 
provements, equipment  and  new  extensions.  For  the  past  four 
years  deductions  have  been  made  (including  cost  of  Hillman 
Branch)   as  follows: 

1906-7    $40,020  1908-9      $123,706 

1907-8        I54»599  1909-10    152,108 

Taxes  paid  in  1909-10  amounted  to  8.4%  of  the  Company's  Gross 
Operating  Revenues  and  25.7%  of  its  total  net  income.  The  Ami 
Arbor  R.  R.,  also  operating  in  the  State  of  Michigan  paid  in  taxes 
8^%  of  its  Gross  Revenue  and  331/3%  of  its  total  Net  Income 
and  the  Grand  Rapids  &  Indiana  Ry.  reports  similarly  large  taxes 
paid  in  proportion  to  earnings. 

Of  the  freight  tonnage  carried  during  recent  years  Products  of 
Forest  and  Products  of  Mines  have  contributed  the  following: 

1900-10    '08-9    '07-8    '06-7    '05-6    '04-5    *03-4    1895-6 
P.  ofF.  %..     56  52         49         48        53         56        62  91 

P.  ofM.  %..      18  17         33         37        29         18        17  01 
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Practically  the  entire  main  track  is  laid  with  70-pound  or 
heavier  rail. 

The  balance  sheet  of  June  30,  1910,  showed  net  Current  Lia- 
bilities, $61,512,  against  $501,970  on  June  30,  1907.  There  were 
credits  to  various  reserve  accounts  amounting  on  June  30,  1910, 
to  $345,333. 

DETROIT,  TOLEDO  &  IRONTON  RY. 

In  February,  1908,  Receivers  were  appointed,  the  company 
having  defaulted  February  i,  1908,  on  the  interest  then  due  on 
the  Consolidated  Mortgage  45^%  bonds  dated  1905.  Since  that 
date,  the  company  has  defaulted  payments  upon  various  other  out- 
standing obligations.     (See  following.) 

The  first  preferred  stock  is  limited  to  dividends  at  the  rate  of 
4%  per  annum  and  the  second  preferred  stock  to  5%  per  an- 
num. The  first  preferred  stock  is  convertible  at  par  into  second 
preferred  stock  at  the  option  of  the  holder  at  any  time  when 
the  transfer  books  are  open. 

This  company  is  the  successor  to  the  Detroit  Southern  R.  R. 
Co.,  whose  property  was  sold  May  i,  1905,  under  foreclosure  of 
the  Consolidated  Mortgage  dated  June  i,  1901.  In  the  reorgani- 
zation the  $4,495,000  ($4,500,000  authorized)  Ohio  Southern  Divi- 
sion 4%  bonds  remained  undisturbed,  and  the  $4,253,000  General 
Lien  and  Divisional  First  Mortgage  4%  bonds  were  issued  to 
holders  of  the  Detroit  Southern  R.  R.  Consolidated  Mortgage 
bonds.  These  new  bonds  bear  interest  from  December  i,  1905. 
Of  the  new  ($22,500,000  authorized)  Consolidated  Mortgage  4^% 
bonds,  $2,675,000  were  issued  in  1905  to  bankers  and  stockholders 
in  consideration  for  cash  furnished,  ana  in  1906,  about  $100,000 
were  issued  in  exchange  at  par  for  part  of  Ann  Arbor  R.  R. 
minority  stock.  See  below.  The  February  i,  1908,  interest  on  these 
bonds  was  defaulted,  and  because  of  such  default  the  company 
was  placed  in  the  hands  of  Receivers. 

At  the  time  of  the  reorganization  in  1905,  the  entire  capital 
stock  was  issued — ^$1,000,000  of  the  first  preferred  and  $800,000 
of  the  second  preferred  to  the  underwriting  syndicate  furnishing 
cash;  $6,500,000  of  the  first  preferred  to  preferred  stockholder^ 
paying  an  assessment  of  $10  per  share  in  cash,  $4,200,000  of  the 
second  preferred  stock  to  common  stockholders  paying  an  as- 
sessment of  $5  per  share  in  cash,  and  the  entire  $12,500,000  com- 
mon stock  to  the  reorganization  managers  for  furnishing  cash 
and  for  other  consideration.  The  reorganization  plan  provided 
$2,500,000  for  expenses  of  receivership,  improvements,  equipments, 
etc. 
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The  capital  stock  and  bonds  of  the  old  company,  the  Detroit 
Southern  R.   R.   Co.,  outstanding  on  June  30,   1904,  consisted  of: 

Preferred   stock    (4%)    $6,500,000 

Common    stock    % 10,500,000 

Fixed  Interest  bonds    8,170,000 

Equipment  obligations    Si3>557 

The  Detroit  Southern  R.  R.  was  a  consolidation  of  the  Detroit 
&  Lima  Northern  R.  R.  and  the  Ohio  Southern  R.  R.  Both  of  these 
companies  passed  into  Receivers  hands  in  1898  and  were  reorgan- 
ized as  the  Detroit  Southern  R.  R.  in  1901. 

On  June  i,  1905,  the  Detroit,  Toledo  &  Ironton  Ry.  purchased 
about  72%  of  the  capital  stock  of  the  Ann  Arbor  R.  R.,  viz.: 
$3,010,000  preferred  and  $2,190,000  common  stock.  For  the  pur- 
pose of  acquiring  this  stock  $5,500,000  5%  3^-year  Coupon 
Notes  were  issued,  bearing  interest  from  June  i,  1905.  The 
authorized  issue  of  these  notes  was  $7,000,000,  of  which  $1,500,- 
000  were  reserved  to  acquire  the  remaining  stock  of  the  Ann 
Arbor  R.  R.  After  1905,  $92,400  additional  preferred  stock  was 
purchased.  There  were  deposited  as  collateral  fof  these  notes 
$5,000,000  Consolidated  Mortgage  4J^%  bonds  and  the  Ann  Arbor 
R.  R.  stocks  above  mentioned.  These  notes  were  not  paid  off  at 
maturity  (see  last  following). 

No  dividends  have  been  paid  on  the  stock  of  the  Ann  Arbor 
R.  R.  The  amount  of  the  surplus  earnings  of  that  company  for 
the  four  fiscal  years,  (1905-6  to  1908-9)  to  which  the  Detroit, 
Toledo  &  Ironton  Ry.  would  have  been  entitled  had  the  surplus 
been  distributed  in  dividends,  was  about  $695,000. 

The  Ann  Arbor  R.  R.  is  now  being  operated  separately  under 
its  own  management,  although  to  date  no  final  adjustment  has 
been  made  regarding  the  payment  of  these  Notes. 

See  under  Ann  Arbor  R.  R.  for  earnings,  etc.,  of  that  com- 
pany. The  financial  condition  of  the  Ann  Arbor  R.  R.  on  June 
30,  1910,  was  good. 

As  of  June  30,  1910,  main  track  contained: 

8  miles  of  90-pound  steel,  224  miles  of  60-pound  steel, 

86  miles  of  85-pound  steel,  24  miles  of  56-pound  steel. 

54  miles  of  70-pound  steel. 

Following  the  appointment  of  Receivers  in  February,  1908,  the  in- 
terest on  the  Ohio  Southern  Division  4%  bonds  ($4,495,000  out- 
standing) and  on  the  Divisional  and  General  Lien  4%  bonds 
was  met  promptly  until  September,  1909,  when  the  company 
failed  to  meet  the  coupons  on  the  Ohio  Southern  Division  4% 
bonds;  on  December  i,  1909,  the  company  failed  to  meet  payment 
of  the  interest  on  the  Divisional  and  General  Lien  4%  bonds. 
In  accordance  with  the  terms  of  the  mortgage  the  company  paid 
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the  Ohio  Southern  Division  4%  coupons  one  day  prior  to  March 
I,  1910,  and  likewise  paid  the  coupons  on  the  Divisional  and  General 
Lien  bonds  some  months  after  they  became  due.  The  interest  on 
the  Ohio  Southern  bonds  has  since  been  paid  regularly,  but  the 
June  and  December,  1910,  interest  payments  on  the  Divisional  and 
General  Lien  bonds  were  defaulted.  Interest  has  also  been 
defaulted  upon  $1,656,000  of  a  total  of  $1,870,500  equipment  obliga- 
tions outstanding,  as  well  as  upon  the  5%  Ann  Arbor  Collateral 
Notes  referred  to  above. 

Committees  have  been  appointed  in  the  interest  pf  the  various 
classes  of  securities  affected,  but  to  the  date  of  goihg  to  press  no 
announcement  had  been  made  about  reorganization.     In  November, 

1908,  the  Committee  representing  the  5%  Collateral  Trust  Notes 
agreed  upon  a  plan  whereby  the  securities  deposited  as  collateral 
for  the  Notes  would  be  disposed  of  and  which  in  the  opinion  of  the 
Committee  representing  said  noteholders  would  net  the  owners 
of  each  $1,000  Note  the  sum  of  $900  less  a  proportionate  share  of 
the  expenses  of,  sale.  Trustee's  and  Committee's  fees  and  expenses. 
The  sale  of  the  collateral  for  the  Notes  was  adjourned  in  January, 

1909,  by  reason  of  a  temporary  injunction,  and  was  not  made  until 
November  25,   1910. 

On  account  of  the  default  of  payment  on  Car  Trust  Notes 
the  Deti-oit,  Toledo  &  Ironton  Ry.  by  order  of  Court  surrend- 
ered to  the  American  Car  &  Foundry  Co.,  30  locomotives  out 
of  a  total  of  90  in  commission  June  30,  1908;  also  1,788  coal  cars, 
495  box  cars  and  196  flat  cars  out  of  a  total  of  4,549  coal  cars, 
i,&23  box  cars  and  285  flat  cars  in  commission  June  30,  i^oS. 
Total  Equipment  on  hand  June  30,  1910,  numbered  4,361  as  agamst 
4,430  on  June  30,  1909,  6,957  on  June  30,  1908,  7,045  on  June  30. 
1907,  and  7,453  on  June  30,  1906.  The  locomotives  in  serviqe  on 
June  30,  1910,  were  28  less  than  they  were  on  June  30,  1906. 
Wrecking  cars  have  increased  in  number  during  this  period  from 
6  to  15. 

In  1909-10  Products  of  Mines  contributed  54%  of  the  total  freight 
tonnage  carried. 

The  consolidated  balance  sheet  as  of  June  30,  1910,  of  the  Rail- 
way Co.  and  of  the  Receivers  showed  Working  Assets  to  the 
amount  of  $550,196  and  Working  and  Accrued  Liabilities  of  $2,951,- 
483.  Excess  of  Working  and  Accrued  Liabilities  was  $2,401,287.  The 
debit  balance  to  Profit  and  Loss  on  that  date  was  $3,734,122. 
Profit  and  Loss  as  of  June  30,  1909,  showed  a  debit  balance  of  $2,- 
016,324;  the  large  increase  in  the  debit  balance  at  June  30,  1910,  was 
due  principally  to  the  large  deficit  for  1909-10  ($914,298)  and  to 
the  charge  to  Profit  and  Loss  of  $611,605  account  of  "Equipment 
withdrawn  from  service  and  cars  destroyed  former  years." 

The  actual  amount  of  bonds,  notes  and  equipment  obligations 
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in  default  on  June  30,  1910  (see  various  preceding  paragraphs) 
was  $14,185,400.  The  company  on  that  date  was  paying  interest 
on  $4,495,000  bonds  and  $214,500  Equipment  Obligations,  the  latter 
including  $94»500  issued  by  the  Receivers.  There  were  also  out- 
standing $833,000  Receivers'  Certificates  bearing  interest  at  6%. 
These  were  largely  issued  in  January,  1910.  $400,000  of  the  Receivers' 
Certificates  rank  prior  to  all  mortgages;  $188,000  underly  all  ex- 
cept the  $4,495,000  Ohio  Southern  Division  4%  bonds  and  the  bal- 
ance have  priority  over  the  Consolidated  Mortgage  4J4%  bonds 
and  the  5%  Collateral  Notes  only. 

On  November  25,  1910,  the  collateral  securing  the  5%  Notes 
described  previously,  was  sold  at  auction.  The  securities  were  pur- 
chased by  Joseph  Ramsey,  Jr.,  Chairman  of  the  Noteholders*  Com- 
mittee. The  price  paid  for  this  collateral  was  $2,000,000  for  the 
$3,010,000  preferred  stock  and  $2,190,000  common  stock  of  the 
Ann  Arbor  R.  R. ;  and  $500,000  for  the  $5,000,000  Consolidated 
mortgage  4J^%  bonds  of  the  Detroit,  Toledo  &  Ironton  Ry. 

EVANSVILLE  &  TERRE  HAUTE  R.  R. 

The  preferred  stock  is  limited  to  non -cumulative  dividends  of 
5%  per  annum  (semi-annually  April  and  October).  The  divi- 
dend on  the  common  stock  is  payable  annually  in  November. 
Dividends  have  been  paid  as  follows  since  1899: 

'99       '00       '01        *02  to  *05        '06  to  'op       '10 

Preferred    %...     4^^        5  5  5  yearly  5  yearly         5 

Common      %...     2  3  i>4  None  4  yearly         5 

The  Evansville  &  Terre  Haute  R.  R.  guarantees  $2,500,000  6%i 
bonds  of  the  Evansville  &  Indianapolis  R.  R.  This  road  was 
until  1904-5  operated  separately.  As  the  Evansville  &  Terre 
Haute  R.  R.  oWns  $2,000,000,  the  entire  capital  stock  of  the 
Evansville  &  Indianapolis  R.  R.  (134  miles  owned  and  12  miles 
leased),  the  operations  of  the  latter  are  now  included  in  the 
operations  of  the  former.  The  report  of  the  Evansville  &  Terre 
Haute  R.  R.  for  1904-5  included  for  the  first  time  the  affairs  and 
operations  of  both  companies.  The  gross  earnings  of  the  Evans- 
ville &  Indianapolis  R.  R.  are  small  and  the  maintenance  expenses 
are  likewise  very  small,  consequently  the  merging  of  the  figures 
of  the  two  companies  in  1904-5  reduced  considerably  the  earnings 
per  mile  as  well  as  the  expenses  per  mile.  The  Maintenance  of 
Way  expenses  for  the  two  roads  combined  (310  miles),  were  $269,- 
067  in  1909-10,  against  $203,167  in  1903-4  for  the  Evansville  & 
Terre  Haute  R.  R.  proper  (164  miles).  The  average  deficit  of  the 
Evansville  &  Indianapolis  R.  R.  for  the  nine  years  to  June  30^ 
1904,  was  over  $70,000  per  annum.    The  payment  of  deficits  of  tfaii 
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road  has  proved  a  serious  burden  to  the  Evansville  &  Terre  Haute 
R.  R.     The  1906-7  deficit   (latest  reported)   amounted  to  $66,936. 

The  $2,000,000  Evansville  &  Indianapolis  R.  R.  stock  is  carried  in 
the  Assets  of  the  parent  company  at  a  nominal  value  of  $1. 

On  June  30,  1910,  the  Chicago  &  Eastern  Illinois  R.  R.  owned 
$3,161,450  or  about  79%  of  the  common  stock  of  the  Evans- 
ville &  Terre  Haute  R.  R.  The  preferred  stock  of  the  latter 
company  does  not  carry  voting  power. 

61%  of  the  freight  tonnage  for  1909-10  consisted  of  bituminous 
coal. 

On  June  30,  1910,  Working  Assets  (including  cash,  $448,406,  and 
materials  and  fuel,  $114,149)  amounted  to  $1,444,835,  and  Working 
and  Accrued  Liabilities  amounted  to  $591,443. 

$251,000  7%  bonds  matured  September  i,  1909;  $30,000  6%  bonds 
matured  July  i,  1910.     Both  issues  were  paid  off. 

Bonds  and  Equipment  Notes  outstanding  June  30,  1910,  as  com- 
pared with  the  previous  year,  showed  a  net  decrease  of  $441,000. 

GRAND  RAPIDS  &  INDIANA  RY. 

In  April,  1900,  1%  was  paid  on  the  stock;  in  1901  2%  was 
paid,  and  dividends  at  the  rate  of  3%  per  annum  were  paid  from 
1902  to  1909  inclusive  (April  and  October).  In  April,  1910,  i5^% 
was  paid.      In  October,   1910,  the  dividend  was  passed. 

The  Pennsylvania  Co.  controls  the  operation  of  this  road 
through  its  ownership  of  stock.  On  December  31,  1909,  the  Pennsyl- 
vania Co.  owned  $2,902,600  stock  of  this  company. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  extraordinary  expenditures : 

Year  1900 $102,692  Year  1905 $100,000 

Year  iqoi 164,600  Year  1906 *5i,700 

Year  1902 128,700  Year  1907 65,222 

Year  1903 81,515  Year  1908 52,390 

Year  1904 None  Year  1909 40,901 

*From  Income. 

From  the  surplus  for  1909,  1908  and  1907,  $22,966  each  was 
deducted  account  of  principal  of  Car  Trusts. 

On  January  i,  1910,  the  Pennsylvania  R.  R.  owned  $888,000 
and  the  Pennsylvania  Co.  owned  $2,987,000  of  the  $4,500,000 
Second  Mortgage  bonds.  The  First  Mortgage  bonds,  extended  at 
4^2%  ($4,455,000),  are  guaranteed,  principal  and  interest,  by  the 
Pennsylvania  R.  R.  $216,000  of  these  bonds  were  in  the  treasury 
of  the  latter  company  on  December  31,  1909. 

On  December  31,  1909,  Current  Assets  (including  $190,088  ma- 
terial on  hand)   were  $1,650,163  and  Current  Liabilities  were  $957- 

432. 
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GREEN  BAY  &  WESTERN  R.  R. 

Class  A  debentures  are  entitled  to  2^%,  if  earned,  then  com- 
mon stock  to  2H%»  then  the  two  issues  share  ratably,  but  after 
5%  has  been  paid  on  both,  Class  B  debentures  are  entitled  to  all 
surplus  earnings.  Payments  are  made  annually  in  February,  as 
follows : 

'oi    '02  to  '04    '05  to  *07   '08  'o^  '10  '11 

Common    Stock    %    3      4  yearly      5  yearly      5      5      5      5 

Debentures   "A"    %    3      4  yearly      5  yearly      5      5      5      5 

Debentures    "B"    %    o  None  None      Vu    H    14     l^ 

There  are  no  fixed  charges  other  than  taxes  and  no  fixed 
charges  can  be  made,  or  the  property  sold  or  leased,  without 
consent  of  75%  of  the  stockholders.  • 

The  entire  surplus  earnings  for  1909  ($172,910)  excepting  $410 
were  disbursed  as  dividends  and  interest  on  stock  and  debentures. 
In  1908  and  1907  there  remained  a  balance  of  $787  and  $34  re- 
spectively after  the  payment  of  dividends  and  interest. 

From  the  surplus  of  1901,  $25,000  was  appropriated  for  im- 
provements. Charges  were  made  to  Profit  and  Loss  on  account 
of  depreciation  of  equipment,  general  improvements,  etc.,  as 
follows:  In  1903,  $90,000;  in  1904,  $40,000;  in  1905,  $30,ocx>;  in 
1906,  $30,000. 

In  1906,  $25,000  was  charged  to  Profit  and  Loss  for  "Special 
Tax  Fund  against  liability  to  the  State  of  Wisconsin  in  suit 
brought  for  back  taxes." 

In  1907  $20,000  was  appropriated  from  the  surplus  for  "De- 
preciation." 

The  credit  to  Profit  and  Loss  Account,  December  31,  1909,  was 
$107,075. 

HOCKING  VALLEY  RY. 

A  majority  of  the  stock  of  this  company  is  owned  by  the 
Chesapeake  &  Ohio  Ry.  On  April  30,  1910,  all  of  the  $15,000,000 
4%  preferred  stock  was  retired  at  par.  About  two-thirds  of  the 
funds  required  for  this  purpose  was  provided  by  the  sale  of  se- 
curities which  were  in  the  treasury  as  free  assets,  such  securities 
carrying  the  control  of  the  Toledo  &  Ohio  Central  Ry.  and  the 
Kanawha  &  Michigan  Ry.  These  securities  were  sold  to  the  Lake 
Shore  &  Michigan  Central  Ry.  for  $10,197,875.  The  stock  of  the 
Kanawha  &  Michigan  Ry.  disposed  of  amounted  to  $4,510,000.  A 
large  part  of  the  minority  stock  of  the  Kanawha  &  Michigan  Ry., 
was  sul)sequently  acquired  and  the  Chesapeake  &  Ohio  Ry.  and 
the  Lake  Shore  now  control  this  Company  jointly. 

From  July,  1907,  to  January,  191 1,  the  common  stock  received 
dividends  (payable  January  and  July),  at  the  rate  of  4%  per  annum. 
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Late  in  1910  the  authorized  common  stock  was  increased  from 
$11,000,000  to  $26,000,000. 

In  June,  1901,  all  excepting  $54,100  common  and  $11,600  pre- 
ferred stock  of  the  Toledo  &  Ohio  Central  Ry.  had  been  ac- 
quired through  the  purchase  of  the  entire  issue  of  $8,421,000 
Middle  States  Construction  Co.  Collateral  3s  which  were  secured  by 
those  stocks.  That  road  is  operated  separately.  The  Collateral  3s 
were  sold  by  the  Hocking  Valley  Ry.  in  1909-10  as  stated  above. 

The  Circuit  Court  of  Franklin  County,  on  July  22,  1909,  unani- 
mously affirmed  the  decision  handed  down  on  April  24,  1909,  in 
the  suit  brought  by  the  Attorney-General  of  Ohio,  which  held 
illegal  the  control  by  the  company  of  the  Kanawha  &  Michigan 
Ry.,  Toledo  &  Ohio  Central  Ry.,  Zanesville  &  Western  Ry.  and 
the  allied  coal  properties. 

The  Hocking  Valley  Ry.  is  the  joint  indorser  (principal  and 
interest),  with  the  Toledo  &  Ohio  Central  Ry.,  of  the  bonds  of 
the  Kanawha  &  Hocking  Coal  &  Coke  Co.  ($3,057,000),  and  of 
the  bonds  of  the  Continental  Coal  Co.  ($2,218,000). 

$1,584,000  7%  bonds  matured  May  i,  1910,  and  were  paid  off  from 
the  proceeds  derived  from  the  sale  of  an  equal  amount  of  Con- 
solidated Mortgage  4H%  bonds.  $2,441,000  Columbus  &  Toledo 
1st  7s  due  August  i,  1905,  were  extended  for  50  years  at  4%. 

In  June,  1903,  $6,924,200  of  the  outstanding  common  stock  of  the 
Hocking  Valley  Ry.  was  sold  by  J.  P.  Morgan  &  Co.  to  five  rail- 
road companies,  viz.:  The  Pittsburgh,  Cincinnati,  Chicago  &  St. 
Louis  Ry.  (two-sixths  interest)  and  Baltimore  &  Ohio  R.  R.,  Chesa- 
peake &  Ohio  Ry.,  Lake  Shore  &  Michigan  Southern  Ry.  and  Erie 
R.  R.  (each  one-sixth  interest),  the  owners  receiving  $103  per 
share.  The  banking  house  issued  $7,270,410  three-year  5%  gold 
"participation  certificates"  due  June  28,  1906,  secured  by  the  stock 
and  severally  guaranteed  by  the  various  companies  in  the  proportion 
named.    These  certificates  were  duly  paid  at  maturity. 

During  1909-10  all  of  the  above  stock  and  a  small  amount  of 
additional  stock  was  purchased  by  the  Chesapeake  &  Ohio  Ry., 
which  company  owned  on  June  30,  1910,  $7,501,800  Hocking  Valley 
Ry.  stock   (see  Chesapeake  &  Ohio  Ry). 

From  the  surplus  of  1905-6,  there  was  appropriated  for  addi- 
tions and  improvements  the  sum  of  $89,256.  From  the  surplus 
earnings  of  1906-7,  1907-8  and  1908-9  respectively  $520,429,  $101,754 
and  $79,655  were  similarly  appropriated.  No  appropriations  of  a 
like  character  were  made  in   1909-10. 

In  compliance  with  the  commodity  clause  of  the  Hepburn  law, 
the  Hocking  Valley  Ry.  Co.  has  divested  itself  of  the  ownership 
of  the  Sunday  Creek  Coal  Co.  and  now  has  no  coal  interests  in 
the  Hocking  Valley  or  the  West  Virginia  field.  The  stock  of 
the  latter  company  is  now   owned  by  the  Central  Trust  Co.  of 
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New  York,  and  Jas.  II.  Hoyt,  of  Cleveland,  is  in  financial  charge 
of  the  company.  The  company  has  a  capitalization  of  $4,ocx),ooo, 
of  which  $3,75i,cxx)  is  outstanding.  Practically  all  of  this  stock 
was  owned  by  the  Hocking  Valley  Ry.  Co.  until  its  transfer  in 
May,  1908,  to  the  Central  Trust  Co.  It  has  a  bonded  debt  of 
$7,604,000.  The  railroad  company  guarantees  the  principal  and 
interest  of  the  bonds  of  the  Sunday  Creek  Co. 

Including  $494,501  materials  and  supplies  on  hand,  the  total 
Working  Assets  on  June  30,  1910,  were  $3,168,320  and  the  total 
Working  Liabilities  were  $4,937,433-  Included  in  the  Working 
Liabilities  were  Bills  Payable  to  the  amount  of  $3,250,000.  In  addi- 
,  tion  to  the  Working  Assets  there  were  held  in  the  treasury  $2,720,- 
loi  bonds  and  stocks  unpledged.  Deferred  Assets  were  $936,139 
and  Deferred  Liabilities  totaled  $917,074.  The  credit  balance  to 
Profit  and  Loss  on  June  30,  1910,  was  $6,097,662. 

About  85%  of  the  total  Operating  Revenue  for  1909-10  of  the 
Hockmg  Valley  Ry.  was  derived  from  coal  and  freight.  Products 
of  Mines  contributed  80.3%  of  the  total  tonnage  carried;  bitumin- 
ous coal  contributing  68%  of  the  total  tonnage. 

As  of  June  30,  1910,  main  and  second  track  contained: 

107  miles  of  90-pound  rail,  84  miles  of  67-pound  rail, 

166  miles  of  80-pound  rail,  21  miles  of  63-pound  rail, 

5  miles  of  60-pound  rail. 

ILLINOIS  CENTRAL  R.  R. 

Dividends  at  the  rate  of  7%  per  annum  are  being  paid  in 
March  and  September.    The  112th  dividend  was  paid  March,  191 1. 

From  January  i,  1850,  to  January  i,  191 1,  about  $155,000,000 
had  been  distributed  by  the  Illinois  Central  R.  R.  in  dividends. 

On  June  30,  1910,  the  Union  Pacific  R.  R.  and  the  Railroad 
Securities  Co.  (practically  all  of  the  stock  of  which  company  is 
owned  by  the  former  company)  together  owned  about  $32,000,000 
of  the  outstanding  stock  of  the  Illinois  Central  R.  R.  The  Union 
Pacific  R.  R.  owned  of  this  amount  $22,500,000. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  betterments: 

Year  1900-1 $3,145,400  Year  1905-6 $4,164,739 

Year  1901-2 4,340,172  Year  1906-7 3,987,934 

Year  1902-3 4,881,253  Year  1907-8 1,046,963 

Year  1903-4 2,579,329  Year  1908-9 232,267 

Year  1904-5 1,683,886  Year  1909-10 none 

In  1904-5,  $1,255,396  was  deducted  from  surplus,  account  of  dis- 
count on  $15,687,000  bonds  sold  during  the  year,  and  there  was 
added  to  the  Insurance  Fund  $500,000  also  taken  from  the  surplus 
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earnings  of  1904-5.  The  balance  to  the  credit  of  the  Insurance 
Fund  as  of  June  30,  1910,  was  $2,036,465. 

The  Illinois  Central  R.  R.  has  accumulated  a.  Surplus  Dividend 
Fund,  the  balance  of  which  on  June  30   1910,  was  $1,509,337. 

The  equity  of  the  Illinois  Central  R.  R.  in  the  earnings  of  the 
Yazoo  &  Mississippi  Valley  R.  R.  is  considerable.  The  Illinois 
Central  R.  R.  owns  all  of  the  $9,104,000  Louisville,  New  Orleans  & 
Texas  Ry.  5%  cumulative  Second  Mortgage  income  bonds,  all  the 
stock,  all  of  the  First  Mortgage  4%  bonds,  and  a  large  majority  of 
the  other  bonds  of  that  road. 

In  September,  1903,  $277,712,  representing  a  portion  of  the  arrears 
of  interest  due  and  unpaid  on  these  income  bonds,  was  paid  to  the 
Illinois  Central  R.  R. ;  $865,754  was  paid  in  1902,  and  $1,016,279  was 
paid  in  1901.  As  of  June  30,  1910,  the  arrears  of  interest  due  and 
unpaid  upon  these  income  bonds  amounted  to  $9,990,619.  No  in- 
terest has  been  paid  since  1903,  as  the  balance  of  earnings  in  recent 
years  has  been  transferred  to  the  Insurance  Fu/id  or  to  Profit 
and  Loss. 

Through  the  sale  in  1901  and  1902  of  its  stock  at  par  to  stock- 
holders the  Illinois  Central  R.  R.  received  cash  amounting  to 
$35,040,000  to  be  expended  for  betterments,  equipment,  second  tracks, 
etc.  On  January  i,  191 1,  the  greater  part  of  the  road  between 
Chicago  and  New  Orleans  had  double  track. 

On  May  18,  1908,  stockholders  were  permitted  to  subscribe  for 
$14,256,000  new  stock  at  par  (15%  of  holdings),  the  proceeds 
from  the  sale  of  this  stock  to  be  used  to  reduce  the  company's 
floating  debt. 

As  of  June  30,  1907,  main  track  included : 

3  miles  of  lOO-pound  steel,  ic8  miles  of  67-pound  steel, 

2,146  miles  of  85-pound  steel,             34  miles  of  6iJ/^-pound  steel, 

1,346  miles  of  75-pound  steel,  903  miles  of  60-pound  steel, 

234  miles  of  70-pound  steel,  z^  miles  of  lighter  weight. 

Average  weight  of  rail  in  main  track  June  30,  1910,  was  about 
761/2  pounds  against  64  pounds  in  1901.  The  average  age  of  loco- 
motives was  13.87  years,  and  that  of  revenue  freight  cars  8.44  years. 
All  passenger  cars  and  98.42%  of  the  freight  cars  in  service  were 
equipped  with  air-brake  appliances. 

In  July,  1905,  an  option  for  three  years  for  the  purchase  of  a 
majority  of  the  stock  and  bonds  of  the  Tennessee  Central  R.  R. 
and  Nashville  Terminal  Co.  (leased)  was  secured  jointly  by  the 
Illinois  Central  R.  R.  and  the  Southern  Ry.  These  two  companies 
own  320  miles.  On  December  I,  1905,  the  Illinois  Central  R.  R. 
took  over  the  operation  of  a  part  of  this  railway,  from  Nashville. 
Tenn.,  to  Hopkinsvillc,  Ky.,  85  miles.  On  July  I,  1908,  operation 
was  resumed  by  the  Tennessee  Central  R.  R.,  the  Illinois  Central 
R.  R.  and  the   Southern  Ry.  having  allowed  the  3-year  option  to 
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purchase  the  road  to  lapse.  The  gross  receipts  of  the  Tennessee 
Central  R.  R.  for  the  three  years  to  June  30,  1908,  were  $1,054,008, 
the  operating  expenses  and  taxes  were  $1,355,059  and  the  resulting 
deficit  was  $301,050.  The  payment  of  interest  and  other  expenses 
during  the  three  years  involved  a  further  expenditure  of  $908^864. 
$i,338,ooc^  of  the  latter  company's  $4,014,000  4%  bonds  were  on 
June  30,  1910,  in  the  Treasury  of  the  Illinois  Central  R.  R. 

In  1905-6,  the  Illinois  Central  R.  R.  made  trackage  agreements 
for  the  use  of  136  miles  of  tracks  of  other  railroads,  which,  with 
83  miles  additional  constructed  by  the  Illinois  Central  R.  R.  (com- 
pleted in  January,  1908),  gives  the  latter  direct  access  to  Birming- 
ham, Ala.  A  modern  freight  terminal  in  Birmingham  has  been  built 
and  is  owned  by  the  Illinois  Central  R.  R.  The  amount  expended  to 
June  30,  1910,  on  the  line  to  Birmingham,  including  the  Birming- 
ham Terminals,  was  $6,053,811. 

The  Indianapolis  Southern  Ry.,  extending  from  Effingham,  111., 
to  Indianapolis,  Ind.  (179  miles),  is  owned  by  the  Illinois  Central 
R.  R.,  but  operated  separately.  On  June  30,  1910,  the  Illinois  Cen- 
tral R.  R.  owned  all  of  the  bonds  of  this  company,  to  an  aggregate 
amount  of  $10,000,000,  valued  on  the  company's  books  at  their  cost, 
$8,777,125.  This  company  earned  during  the  year  1909-10,  gross, 
$1,023,313  and  net  after  taxes,  $218,178. 

In  November,  1908,  the  company  sold  $20,000,000  Refunding 
Mortgage  4%  bonds  due  1955.  These  bonds  are  part  of  an  author- 
ized issue  of  $120,000,000,  of  which  the  unissued  bonds  are  reserved 
as  follows:  $61,766,000  to  retire  prior  lien  bonds;  $28,234,000  to 
provide  for  the  construction  of  additional  main  track,  tunnels  and 
bridges,  the  purchase  of  real  estate  and  equipment,  the  improve- 
ment of  the  property,  funding  of  indebtedness  and  for  other  cor- 
porate purposes,  and  $10,000,000  to  acquire  the  property  of  the  In- 
dianapolis Southern  R.  R. 

During  1908-9  the  entire  capital  stock  of  the  Central  of  Georgia 
Ry.  ($5,000,000),  acquired  in  1907  by  Mr.  E.  H.  Harriman,  was 
turned  over  to  the  Illinois  Central  R.  R.  Co.  The  cost  of  this  stock 
to  the  Illinois  Central  R.  R.  was  $3,474,249.  This  acquisition  gives 
the  company  direct  control  of  1916  miles  of  main  line  and  the 
ownership  of  the  Central  of  Georgia  Ry.  carries  control  of  the 
Wrightsville  &  Tennille  R.  R.  and  Wadley  Southern  R.  R.  together 
operating  about  200  miles  of  road  additional.  It  also  affords  an  out- 
let to  the  Atlantic  Coast  at  Savannah,  as  well  as  direct  entrance  into 
the  principal  cities  in  the  States  of  Alabama  and  Georgia. 

In  1908,  the  Illinois  Central  R.  R.  purchased  from  the  Yazoo  & 
Mississippi  Valley  R.  R.,  terminal  property  at  New  Orleans  at  a 
cost  of  $4,922,275.  (See  that  company.)  Additional  expenditures 
at  New  Orleans  brought  the  total  cost  of  these  terminals  at  June 
30,  1910,  to  $6,366,835. 
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KANAWHA  &  MICHIGAN  RY. 

Nearly  all  of  the  stock  of  this  company  was  acquired  in  1910, 
jointly  by  the  Chesapeake  &  Ohio  Ry.  and  the  Lake  tShore  & 
Michigan  Southern  Ry.  (see  those  companies,  also  see  Hocking- 
Valley  Ry.). 

The  majority  of  the  stock  of  the  Kanawha  &  Michigan  Ry.  was 
previously  owned  by  the  Toledo  &  Ohio  Central  Ry.,  having  been 
acquired  by  that  company  in  1890,  which  company  guarantees 
Kanawha  &  Michigan  Ry.  First  Mortgage  4%  bonds. 

The  Directors  on  December  17,  1909,  declared  that  hereafter  the 
Company  would  not  expend  in  excess  of  60%  of  the  total  surplus 
for  improvements  and  that  the  balance  would  be  used  for  divi- 
dends. 

As  of  June  30,  1910,  the  company  held  $1,000,000  of  its  own 
capital  stock  in  the  treasury. 

In  the  last  few  years  largs  sums  have  been  included  in  operat- 
ing expenses  for  improvements.  Maintenance  of  Way  expenses 
and  Maintenance  of  Equipment  expenses  have  averaged  for  five 
years  as  follows: 

1909-10    1908-9    1907-8    1906-7    1905-6 

Maintenance   of   Way $2,940    $2,539    $2,506    $2,409    $1,939 

Maintenance   of    Equipment...  3,675      3,160      2,936      3,114      3,007 

The  following  amounts  have  been  appropriated  from  surplus 
during  recent  years  for  additions  and  improvements,  etc. : 

1906-7    ^$348,869  1908-9    $118468 

1907-8  116,893  1909-10  141,692 

♦From  Accumulated  Surplus  (includes  $148,146  account  of  pay- 
ment of  principal  of  equipment  trust  obligations.) 

In  1907,  $2,500,000  Second  Mortgage  5%  bonds,  due  July  i,  1927, 
were  authorized.  These  bonds  are  subject  to  retirement  at  par 
and  interest  on  any  interest  date  on  three  months*  prior  notice. 
The  proceeds  from  the  sale  of  these  bonds  were  used  to  pay  off 
Car  Trust  Obligations,  floating  debt,  etc.  The  entire  issue  was  out- 
standing on  June  30,  1910.  A  large  portion  of  the  total  issue  was 
taken  by  the  Hocking  Valley  Ry.  in  payment  for  previous  ad- 
vances, but  these  bonds  were  disposed  of  in  1909-10. 

During  the  four  fiscal  years  1906-7  to  1909-10,  80  miles  of  main 
track  (45%  of  total  mileage)  were  laid  with  90-pound  rail,  re- 
placing lighter  weights.  Practically  the  balance  of  the  road  is 
laid  with  80-pound  and  70-pound  rail.  The  cost  of  rail  renewals 
during  recent  years  has  very  largely  been  charged  to  Operating 
Expenses  or  deducted  from  Surplus.  The  entire  main  track  has 
been  relaid  with  rails  of  above  weights  (70  to  90-pound)  during 
the  past  nine  years. 

Bituminous  coal  contributed  75.7%  of  the  total  freight  tonnage 
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hauled  during  1909-10.    About  78%  of  all  freight  handled  originated 
on  the  line  of  this  company. 

As  of  June  30,  1910,  Working  Assets  (including  $184,400  material 
and  supplies)  amounted  to  $817,316  and  Working  and  Accrued 
Liabilities*  amounted  to  $608,001.  There  was  a  credit  balance  to 
Profit  and  Loss  of  $1,276,213. 

LAKE  ERIE  &  WESTERN  R.  R. 

The  preferred   stock  is  Entitled   to  non-cumulative  dividends   of 

^  per  annum.  After  the  common  stock  has  received  6%  both 
issues  share  pro  rata. 

The  preferred  stock  received  4%  per  annum  in  1901,  1902  and 
1903  and  3%  in  1904.  In  1905,  4%  was  paid.  The  1906  and  1907 
dividends  were  3%  each;  2%  in  January  and  1%  in  July.  On 
January  15,  1908,  1%  was  paid,  but  in  July,  1908,  dividends  were 
suspended  and  had  not  been  resumed  to  January  i,  191 1. 

The  Lake  Shore  &  Michigan  Southern  Ry.  owns  a  majority  of 
each  class  of  stock  of  the  Lake  Erie  &  Western  R.  R.  On  Janu- 
ary I,  1910,  the  "Lake  Shore"  owned  $5,930,000.,.  preferred  and 
$5,940,000  common  stock. 

From  accumulated  surplus  $200,000  was  credited  in  1901  to 
Special  Improvement  Fund.  In  1902  charges  were  made  to  this 
fund  to  the  amount  of  $135,889.    The  fund  was  exhausted  in  1903. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  for  extraordinary  expenditures : 

1903 $78,567  1906 $87,092 

1904 44^658  1908 20,815 

1905 70,139  1909 56,964 

The  balance  sheet  of  December  31,  1909,  showed  Working  As- 
sets of  $1,707,444  (including  $373,446  fuel  and  supplies  oh  hand). 
Working  and  Accrued  Liabilities  were  $2,687,861.  There  was  a 
credit  balance  to  Profit  and  Loss  of  $17,581. 

LAKE  ERIE,  ALLIANCE  &  WHEELING  R.  R. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  entire  capital  stock  of  this  road  is  owned  by  the  Lake 
Shore  &  Michigan  Southern  Ry. 

An  extension  of  this  line  from  Dillonvale,  Ohio,  its  present 
southern  terminus,  to  a  point  opposite  Wheeling,  W.  Va.,  is  con- 
templated. 

Bituminous  coal  contributed  93%  of  the  total  tonnage  hauled 
during  1909.  Freight  earnings  amounted  to  about  90%  of  the  total 
earnings  from  operations  in  1909. 
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The  balance  sheet  of  the  Lake  Erie,  Alliance  &  Wheeling  R.  R. 
showed  the  sum  of  $917,290  due  the  Lake  Shore  &  Michigan  South- 
ern Ry.  on  December  31,  1909. 

LAKE  SHORE  &  MICHIGAN  SOUTHERN  RY. 

Regular  dividends  at  the  rate  of  12%  per  annum  are  now  being 
paid  on  the  stock  of  this  company.  In  January,  1908,  in  addition 
to  the  regular  semi-annual  dividend  of  6%,  an  extra  dividend  of 
2%  was  paid.  In  January,  1904,  the  rate  was  raised  from  7%  to 
8%,  and  in  January,  1907,  the  rate  was  raised  to  12%.  12%  was 
paid  in  1908  and  in  1909.  In  1910  dividends  were  paid  as  follows: 
January  6%;  March  (extra)  6%;  July  6%.  In  January,  1911,  the 
regular  semi-annual  dividend  of  6%  was  paid.  Dividends  are  paid 
regularly  in  January  and  July. 

The  New  York  Central  &  Hudson  River  R.  R.  owns  practically 
all  of  the  Lake  Shore  stock,  having  acquired  it  through  the  issue, 
in  exchange,  of  its  35^%  bonds  at  the  rate  of  $200  in  bonds 
for  each  $100  in  stock.  In  1898-9,  $45,289,200  stock  was  thus 
exchanged. 

The  capital  stock  has  remained  unchanged  since  1871,  and  to 
1909  nothing  had  been  charged  to  construction  and  equipment  ac- 
counts since  1883,  with  the  exception  that  in  1906  there  was 
charged  to  cost  of  road  and  equipment  account  for  additional  new 
equipment  the  sum  of  $7,500,000. 

By  the  operation  of  the  refunding  plan  since  June  i,  1897, 
there  had  been  retired  to  January  i,  1910,  about  $44,000,000  of  the 
various  issues  of  old  7%  bonds,  and  an  annual  interest  saving  of 
about  $1,300,000  had  been  effected  thereby. 

In  September,  1903,  $50,000,000  4%  bonds  (due  1928)  were 
authorized  and  $40,000,000  thereof  sold,  the  proceeds  having  been 
used  largely  to  reduce  the  temporary  indebtedness  due  to  large 
purchases  of  securities  of  other  companies.  In  1905,  the  remaimng 
$10,000,000  bonds  of  this  issue  were  sold.  These  are  debenture 
bonds.  In  1906  there  were  sold  $35,000,000  of  an  authorized  issue 
of  $50,000,000  new  debenture  bonds,  due  1931.  The  remaining 
bonds  of  this  issue  were  sold  in  January,  1910,  and  the  proceeds 
used  to  retire  $15,000,000  three-year  5%  Notes  which  matured  on 
February  i,  1910. 

Operating  expenses  in  1904,  1903  and  1902  included  the  following 
charges  of  an  extraordinary  nature: 

1904  1903  1902 

For  New   Equipment    $2,776,034    $1,788,140    $1423,673 

For  Construction  and  Betterments    2,781,202      4527,136      2,768,788 

In  1905  a  change  was  made  in  the  method  of  stating  the  income 
account,  in  that  expenditures  of  an  extraordinary  nature,  as  those 
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above,   were   not   included   in   the  operating  expenses   proper,   bat 
were  stated  separately.    The  expenditures  thus  made,  which  in  this 
book  are  considered  as   having  been   deducted   from  the   surplus, 
^were  as  follows: 

For  Additions,  etc.  For  Equipment. 

1905    $3,743,020  $3i36o,773 

1906    4,221,846  1,201,847 

1907    4,082,988  911,126 

1908    1,292,276  

1909    1,263,186 

Among  its  assets  as  of  December  31,  1909,  the  Lake  Shore 
held  the  following  stocks  of  other  railroads: 

New  York,  Chicago  &  St.  Louis  R.  R $2,503,000  ist  pfd.  stock 

New  York,  Chicago  &  St.  Louis  R.  R 6,275,000  2d  pfd.  stock 

New  York,  Chicago  &  St.  Louis  R.  R....  6,240,000  common  stock 

Lake  Erie  &  Western  R.  R 5,930,ooo  prefer'd  stock' 

Lake  Erie  &  Western  R.  R 5,940,000  common  stock 

Cleveland,  Cincinnati,  Chic.  &  St.  L.  Ry. .  30,207,700  common  stock 

Chicago,  Indiana  &  Southern  R.  R 5,000,000  prefer'd  stock 

Chicago,  Indiana  &  Southern  R.  R 12,000,000*  common  stock 

Lake  Erie,  Alliance  &  Wheeling  R.  R 3,000,000      capital  stock 

Pittsburgh  &  Lake  Erie  R.  R *7,500, 150  common  stock 

Reading  Company 6,065,000   ist  pfd.  stock 

Reading  Company 14,265,000    2d  pfd.  stock 

Reading  Company 10,002,500  common  stock 

Hocking  Valley  Ry ti.i54>ooo  common  stock 

♦Since  increased  to  $10,500,210.     See  under   Pittsburgh  &  Lake 
Erie  R.  R. 
tSince  sold  to  Chesapeake  &  Ohio  Ry. 

There  were  also  held  in  the  "Lake  Shore's"  treasury  on  December 
31,  1909,  $2,994,550  stock  and  $11,000,000  4%  bonds  of  the  James- 
town, Franklin  &  Clearfield  R.  R.  These  bonds  have  since  been 
sold. 

In  1908,  $5,700,000  common  stock  of  the  Lehigh  Valley  R.  R. 
was   sold.     The  profit  derived   from  the  sale  of  this  stock  was 

$3,472,595.  ,  .   .  .  *  00  o 

All  the  above  and  other  securities,  aggregating  $145,288,800  par 
value,  were  valued  on  the  company's  books  at  $101,607,272. 

The  Lake  Erie  &  Western  R.  R.  stocks  cost  $5,847,017.  The 
"Nickel  Plate"  stocks  have  been  owned  since  1882. 

In  1901  the  "Lake  Shore"  purchased  at  $30  per  $50  share  $3,200,- 
000  Lehigh  Valley  R.  R.  stock  and  in  1903  purchased  additional 
Lehigh  Valley  R.  R.  stock  to  the  amount  of  $2,500,000  par  value 
(entire  holdings  sold  in  1908  as  stated  above)  ;  in  1902  the  com- 
pany purchased  practically  all  of  the  Indiana,  Illinois  &  Iowa  R.  R. 
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stock  (since  exchanged  for  Chicago,  Indiana  &  Southern  R.  R. 
stocks)  and  subscribed  to  new  Pittsburgh  &  Lake  Erie  R.  R.  stock. 
Again  it  subscribed  to  Pittsburgh  &  Lake  Erie  R.  R.  stock  in  1903. 
See  under  Pittsburgh  &  Lake  Erie  R.  R.  regarding  issue  of  stock 
($5,000,000)  sold  in  January,  1909,  and  $6,000,000  in  February,  1910. 
Reading  Co/s  stock  was  purchased  in  1903.  The  Baltimore  &  Ohi« 
R.  R.  owns  a  like  amount  of  Reading  Co.  stock.  On  December 
31,  1903,  the  Lake  Shore  &  Michigan  Southern  Ry.  and  the  Balti- 
more &  Ohio  R.  R.  owned  each  $13,952,500  Reading  Co.  common 
stock.    Each  company  sold  in  1904,  $3,950,ooo  of  this  stock. 

In  1905,  $7,528,700  "Big  Four"  common  stock  was  purchased, 
and  in  1906,  $4,395,400  additional  was  purchased.  In  1907  the 
"Lake  Shore"  holdings  in  "Big  Four"  were  further  increased  to 
the  extent  of  $7,059,600  par  value,  making  the  total  owned  as  above, 
$30,207,700.  Also  in  1906,  the  stock  of  the  Chicago,  Indiana  & 
Southern  R.  R.  and  of  the  Hocking  Valley  Ry.  was  acquired. 

In  January,  1903,  the  entire  stock  of  the  Lake  Erie,  Alliance  & 
Wheeling  R.  R.  (88  miles)  was  purchased,  together  with  all 
the  stock  of  the  Lake  Erie,  Alliance  &  Wheeling  Coal  Co.  and 
51%  of  that  of  the  Jefferson  Coal  Co.;  also  other  properties  and 
lands.  The  stock  of  the  Lake  Erie,  Alliance  &  Wheeling  Coal  Co. 
was  not  reported  amongst  the  "Lake  Shore's"  assets  on  December 
31,  1909. 

See  Hocking  Valley  Ry.  as  to  the  former  ownership  of  that 
road's  common  stock. 

In  March,  1910,  the  "Lake  Shore"  purchased  from  the  Hocking 
Valley  Ry.  all  except  $54,100  of  the'  $6,500,000  common  stock  and 
all  except  $11,600  of  the  $3,708,000  preferred  stock  of  the  Toledo 
&  Ohio  Central  Ry.  (paying,  it  is  stated,  $100  per  share  for 
the  same) ;  also  jointly  with  the  Chesapeake  &  Ohio  Ry.  a  con- 
trolling interest  in  the  stock  of  Kanawha  &  Michigan  Ry., 
namely  $4,510,000  stock.  In  November,  1910,  it  was  stated  that 
the  two  companies  named  had  secured  all  excepting  about  $645,800 
of  the  minority  stock  of  the  Kanawha  &  Michigan  Ry.,  paying 
for  the  same  $72  per  share.  The  Zanesville  &  Western  Ry.  was  also 
acquired  by  the  "Lake  Shore."  $8,500,000  4%  short  term  Notes  were 
sold  in  Paris  in  April,  1910,  to  finance  these  purchases. 

In  1909  the  "Lake  Shore"  acquired  by  lease  the  Jamestown, 
Franklin  &  Clearfield  R.  R.  operating  178  miles,  including  53  miles 
of  trackage.  Under  the  terms  of  the  lease  the  "Lake  Shore"  pays 
as  annual  rental  all  interest  on  bonds  issued  or  to  be  issued  and 
5%  on  $3,000,000  stock  (all  owned  by  the  "Lake  Shore").  On 
July  22,  1909,  $25,000,000  4%  bonds  due  1959  were  authorized.  $11,- 
000,000  were  sold  in  March,  1910,  to  liquidate  outstanding  debts, 
largely  in  the  form  of  advances  made  by  the  "Lake  Shore."    These 
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bonds  are  guaranteed  principal  and  interest  by  the  Lake  Shore  & 
Michigan  Southern  Ry. 

The  Lake  Shore  &  Michigan  Southern  Ry.,  the  New  York  Cen- 
tral &  Hudson  River  R.  R.,  the  Michigan  Central  R.  R.,  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Ry.,  and  the  Chicago,  Indi- 
ana &  Southern  R.  R.,  jointly  and  severally,  guarantee  the  princi- 
pal and  interest  of  $30,000,000  New  York  Central  Lines  5% 
Equipment  Trust  Certificates,  which  were  sold  late  in  1907.  These 
certificates  mature,  at  the  rate  of  $2,000,000  per  annum  beginning 
November  i,  1908.  The  "Lake  Shore"  share  of  equipment  leased 
amounts  to  about  $7,500,000.  (See  under  New  York  Central  & 
Hudson  River  R.  R.) 

The  "Lake  Shore"  also  jointly  with  the  four  companies  men- 
tioned above  guarantee  $30,000,000  Equipment  Trust  of  1910  4^/2% 
bonds,  due  serially  January  i,  191 1,  to  January  i,  1925.  $22,500,000 
of  these  bonds  were  sold  in  June,  1910,  and  the  remaining  $7,500,- 
000  in  November,  1910.  The  "Lake  Shore's"  share  of  equipment 
leased  under  the  Trust  of  1910  amounted  to  about  one-half  of  the 
whole. 

The  balance    sheet  of   the   "Lake   Shore,"   as   of   December   31, 

1909,  showed  Working  Assets  (including  $3,648,431  fuel  and  sup- 
plies), amounting  to  $127,372,147  and  Working  and  Accrued  Liabili- 
ties were  $12,911,434.  Among  the  Working  Assets  were  securities 
owned,  valued  at  $94,624,309.  The  balance  sheet  showed  also  among 
the  Deferred  Assets  $10,293,495  representing  "Advances  to  Lessor 
and  Other  Companies."  The  credit  balance  to  Profit  &  Loss  as  of 
December  31,  1909,  was  $27,166,038. 

MICHIGAN  CENTRAL  R.  R. 

Regular  dividends  at  the  rate  of  6%  per  annum  are  being  paid 
on  the  stock  of  this  company.  In  January,  1908,  in  addition  to  the 
regular  semi-annual  dividend  of  3%,  an  extra  dividend  of  2%'  was 
paid,  making  a  total  of  8%  for  1908.  Prior  to  January,  1^7,  4% 
per  annum  was  paid  in  semi-annual  installments. 

The  New  York  Central  &  Hudson  River  R.  R.  owned  in  January, 

1910,  $16,819,300  of  the  stock  of  this  road,  having  acquired  it  in  1898 
in  exchange  for  its  3>^%  bonds  at  the  rate  of  $115  in  bonds  for 
each  $100  in  stock. 

In  February,  1902,  the  Michigan  Central  R.  R.,  jointly  with  the 
Lake  Shore  &  Michigan  Southern  Ry.,  took  over  the  Detroit,  Toledo 
&  Milwaukee  R.  R.  (133  miles).  In  1906  the  Michigan  Central  R.  R. 
acquired  $3,000,000  common  stock  of  the  Chicago,  Indiana  &  South- 
ern R.  R. ;  the  balance  of  that  company's  stock,  namely  $17,000,000, 
was  acquired  by  the  Lake  Shore  &  Michigan  Southern  Ry.  $3,825,- 
000  first  mortgage  4%  bonds  of  the  Chicago,  Indiana  &  Southern 
R.  R.,  which  had  previously  been  held  in  the  treasury  of  the  Michi- 
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gan  Central  R.  R.,  were  disposed  of  in  1908.  $315,109,  the  loss 
on  these  bonds,  was  debited  to  Profit  and  Loss. 

The  $14,000,000  5%  bonds  of.  the  Canada  Southern  Ry.  (leased 
line),  which  matured  January  i,  1908,  were  extended  for  five  years 
at  6%  interest.  $6,000,000  additional  Canada  Southern  Ry.  bonds 
(5%)   mature  in   1913. 

Under  a  contract  dated  1882  and  expired  1903,  the  Michigan  Cen- 
tral R.  R.  leased  the  Canada  Southern  Ry.,  paying  the  latter  a  cer- 
tain proportion  of  surplus  earnings.  This  payment  amounted  to 
$375»238  in  1901,  $310,167  in  1902,  and  $355,o88  in  1903.  On  June  3, 
1903,  the  stockholders  of  the  Canada  Southern  Ry.  voted  to  make 
a  new  lease  to  the  Michigan  Central  R.  R.  for  999  years,  the  latter 
guaranteeing  dividends  on  the  $15,000,000  stock  at  2^%  yearly  to 
January  i,  1910,  and  thereafter  at  3%  yearly. 

In  June,  1910,  the  Michigan  Central  R.  R.  completed  a  third-rail 
electric  tunnel  road  under  the  Detroit  River  from  Windsor, 
Ontario,  to  Detroit,  Michigan,  about  23/2  miles  long,  under  the 
charter  of  the  Detroit  River  Tunnel  Co.,  costing  between  $8,000,- 
000  and  $10,000,000.  The  Detroit  River  Tunnel  Co.  bonds  (au- 
thorized issue  $15,000,000),  bearing  interest  at  not  above  5%,  will 
be  guaranteed  by  the  Michigan  Central  R.  R.  The  Tunnel  Co.  is 
leased  to  ^he  Michigan  Cecitral  R.  R.  for  999  years  from  January 
I,  1907.  None  of  the  Tunnel  Company  bonds  had  been  issued  to 
January,    191 1. 

Jointly  with  four  other  companies,  the  Michigan  Central  R.  R. 
guarantees  $30,000,000  New  York  Central  Lines  5%  Equipment 
Trust  Certificates  which  were  sold  late  in  1907,  also  $30,000,000 
4^4%.  equipment  bonds  sold  in  1910.  See  under  New  York 
Central  &  Hudson  River  R.  R.  The  cost  of  the  equipment  to  be 
leased  under  these  agreements  by  the  Michigan  Central  R.  R.  was 
about  $4,200,000  and  about  $5,500,000  respectively. 

In  1906,  the  Chicago,  Kalamazoo  &  Saginaw  Ry.,  Pavilion  to 
Woodbury,  Mich.  (55  miles),  was  acquired  but  is  operated  separ- 
ately. 

On  May  i,  1907,  the  Michigan  Central  R.  R.  acquired  the 
entire  capital  stock  of  the  Detroit  &  Charlevoix  R.  R.,  which 
extends  from  Frederic,  Mich.,  to  East  Jordan,  Mich.  (43.5  miles). 

The  directors  on  April  7,  1909,  passed  a  resolution  authorizing 
the  issue  of  $25,000,000  4%,  20-year,  debenture  bonds  for  the  pur- 
pose of  refunding  $10,000,000  5%  short-term  notes,  maturing  in  1910 
and  providing  the  company  with  new  funds.  $7,636,000  of  these 
debentures  were  sold  in  August,  1909,  to  provide  for  advances  to  the 
Detroit  River  Tunnel  Co.  In  June,  1910,  the  remaining  $17,364,000 
of  these  bonds  were  sold,  the  proceeds  being  used  to  retire  the 
short-term  notes,  which  matured  February  i,  1910,  and  the  balance 
for  general  purposes.  They  are  to  be  secured  by  any  new  mort- 
gage, but  existing  mortgages  may  be  extended. 
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On  October  28,  1910,  the  Michigan  Central  R.  R.  sold  in  Paris 
5o,ooo,(XX)  francs  (about  $10,000,000)  one-year  4J^%  Notes. 

$1,500,000  Grand  River  Valley  R.  R.  first  mortgage  6%.  bonds 
matured  September  i,  1909.  To  retire  these  and  for  other  cor- 
porate purposes  the  stockholders  of  the  Grand  River  Valley  R.  R. 
authorized  on  May  11,  1909,  a  mortgage  to  be  made  jointly  with 
the  Michigan  Central  R.  R.  to  secure  an  issue  of  $4,500,000  4% 
50-year  bonds.  Of  these  bonds  $1,500,000  were  issued  for  refund- 
ing purposes,  as  stated  above,  while  $1,500,000  are  reserved  for 
double  tracking  and  the  balance  for  future  requirements. 

« 

NEW  YORK,  CHICAGO  &  ST.  LOUIS  R.  R. 

The  first  and  second  preferred  stocks  are  entitled  to  non-cumula- 
tive dividends  of  5%  per  annum,  and  after  5%  shall  have  been 
paid  on  the  common  stock,  all  classes  of  stock  share  alike  in  any 
further  dividends.  Dividends  have  been  paid  on  the  preferred 
stocks,  each  year  in  March,  since  1901  as  follows; 

1901       1902  to  1906      1907      1908  to  1910 
ist  preferred,  %    5  5  yearly  5  5  yearly 

2nd  preferred,  %    2  3  yearly  •        4  5  yearly 

In  March,  1910,  and  in  March,  191 1,  in  addition  to  the  regular 
dividends  paid  on  first  and  second  preferred  stocks,  dividends  of 
3%  were  paid  on  the  common  stock.  The  preferred  stocks  receive 
dividends  semi-annually,  March  and  September. 

Since  1882  the  Lake  Shore  &  Michigan  Southern  Ry.  has  owned 
$2,503,000  first  preferred,  $6,275,000  second  preferred,  and  $6,240,000 
common   stock  of  this   road. 

Additions  and  betterments,  representing  new  construction,  new 
equipment  (additions),  etc.,  were  included  in  operating  expenses, 
as  follows: 

Year  1901 $756,000  Year  1903 $645,572 

Year  1902 585,000  Year  1904 674,467 

In  1905  a  new  method  was  adopted  in  presenting  the  Income  Ac- 
count, in  that  expenditures  for  new  construction  (addition  better- 
ments) and  for  new  equipment  (additions)  were  stated  separately 
and  not  included  in  the  operating  expenses  propjer.  Accordingly,  so 
far  as  the  figures  on  the  statistical  page  are  concerned,  these  ex- 
penditures, $537,341  in  1905,  $632,889  in  1906,  and  $893,584  in  1907, 
are  considered  as  having  been  deducted  from  the  surplus  earnings. 
Further  sums  of  $250,000,  $350,000  and  $500,000  respectively,  were 
deducted  from  the  surplus  earnings  for  1905,  1906^  and  1907,  and 
credited  to  a  special  improvement  fund  for  new  equipment  and  bet- 
terments.   No  similar  deductions  were  made  during  1908  and  iQOQi 

In  March,   1906,  $10,000,000  debenture  4%.  bonds,  due  May  t» 
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193 1 »  were  authorized,  the  proceeds  to  be  used  for  equipment,  im- 
provements, etc.     These  debentures  are  all  outstanding. 

The  balance  sheet  of  December  31,  1909,  showed  Working  As- 
sets (including  $438,714  fuel  and  supplies),  $8,579,955;  Working 
and  Accrued  Liabilities,  $3,145,424;  excess  of  Working  Assets, 
$5,434,531- 

A  comparison  of  the  statements  of  the  "Nickel  Plate"  for  1909 
with  those  for  1898  shows  the  following  changes: 

1909  1898  Increase. 

Mil^s  Operated   523  523     

Gross  Income    $10,076,207  ^,397,377  $3,678,830 

Maintenance   Expenses    2,077,989  •  971,784  1,106,205 

Fixed   Charges    1,822,392  •    1,208,443  613,949 

Surplus      1,794,480  58,463  1,736,017 

Dividends    Paid    1,220,000     1,220,000 

Stock   Outstanding    .  .$30,000,000  $30/xx),ooo     

Bonds   Outstanding   . .  29,243,000    19,425,000  $9,818,000 

Miles    Second    Track.     84  miles      15  miles  69  miles 

Miles    Sidings    269  miles    192  miles  77  miles 

A  comparison  of  equipment  in  service  on  December  31,  1909, 
and  on  December  31,  1900,  shows  the  following  changes: 

1909.  1900.  Increase. 

Locomotives     226  160  66 

Passenger   Cars    87  61  26 

Freight  and  Service  Cars..      12,070  6,846  5,224 

Total   Equipment    12,383  7,067         5,316 


OHIO  &  LITTLE  KANAWHA  R.  R. 

No  dividends  are  being  paid. 

The  Baltimore  &  Ohio  R.  R.  owned  as  of  June  30,  1910,  a 
majority  of  both  classes  of  the  stock  of  this  company,  viz.  t 
$585,000  common  stock  and  $824,000  preferred  stock,  these  stocks 
being  deposited  under  its  Pittsburgh,  Lake  Erie  &  West  Virginia 
mortgage. 

The  Ohio  &  Little  Kanawha  R.  R.  held  in  its  treasury  on  June 
30,  1910,  $82,500  of  its  preferred  stock,  $82,000  common  stock,  and 
$22,000  5%  bonds.  Other  Working  Assets  were  $226,527  (due 
from  Baltimore  &  Ohio  R.  R.  General  Account).     Working  and 

Accrued  Liabilities  totalled  $4,380.  The  credit  balance  to  Profit 
and  Loss  was  $174,232. 
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PEORIA  &  EASTERN  RY. 

Interest  on  the  income  bonds  is  payable,  when  earned,  on 
April  I  of  each  year,  from  earnings  of  preceding  calendar  year. 
Owing  to  the  fact  that  the  Peoria  &  Eastern  Ry.  used  its  sur- 
plus earnings  toward  the  extinguishment  of  a  debt  to  the  Cleve- 
land, Cincinnati,  Chicago  &  St.  Louis  Ry.,  no  interest  was  paid 
on  these  bonds  prior  to  April  i,  1902.  On  that  date  4%  was 
paid,  and  the  interest  was  paid  regularly  thereafter  to  and  in- 
cluding the  payment  made  on  April  i,  1908.  The  interest  was 
not  paid  on  April  i,  1909.  The  full  4%  on  these  bonds  was  paid  on 
April  I,  1910,  and  on  April  i,  191 1. 

The  Cleveland,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owns  a 
majority  ($5,000,900),  of  the  stock  of  the  Peoria  &  Eastern  Ry. 

The  Peoria  &  Eastern  Ry.  owns  $125,000  stock  (one-eighth) 
of  the  Peoria  &  Pekin  Union  Ry. 

Large  sums  have  for  several  years  been  included  in  operating 
expenses  for  improvements.  The  maintenance  expenses  on  the 
same  mileage  (352  miles)  averaged  for  the  four  years  to  June 
30,   1904,   as   follows: 

1903-4.        1902-3.         1901-2.        1900-1. 

Maintenance  of  Way $565411      $625,705      $476,750      $377,8fiO 

Maintenance  of  Equipment.  577,951        549»686        455,58s        419,475 

In  1905  a  new  method  was  adopted  in  presenting  the  state- 
ment of  Income  Account,  in  that  expenditures  for  new  construc- 
tion (addition  betterments)  and  for  new  equipment  (additions) 
were  stated  separately  and  not  included  in  the  operating  ex- 
penses proper.  Accordingly,  so  far  as  the  figures  given  on  the 
statistical  page  in  this  book  are  concerned,  these  expenditures, 
aggregating  $98,142  in  1905,  $118,790  in  1906,  $87,247  in  1907, 
$90,349  in  1908,  and  $30,024  in  1909,  are  deemed  to  have  been  de- 
ducted from  the  surplus  earnings  for  the  years  mentioned.  Further 
sums  of  $100,000  and  $150,000  respectively,  were  deducted  from  the 
surplus  earnings  of  1905  and  1906,  being  credited  to  a  special 
improvement  fund.  The  total  reserve  fund  on  December  31, 
1906,  amounted  to  $214,313.  This  fund  was  used  in  1907  for  the 
purchase  of  new  equipment,  and  in  1908,  further  payments  fOr 
new  equipment  were  made  to  the  amount  of  $114,618,  which 
sum   was  charged  to   Profit  &  Loss   account. 

In  the  annual  report  for  1902-3  of  the  Cleveland,  Cincinnati, 
Chicago  &  St.  Louis  Ry,  the  president,  referring  to  the  Income 
Account  of  the  Peoria  &  Eastern  Ry.  for  the  fiscal  year  1902-3, 
stated  that  "the  explanation  of  no  increase  in  the  net  is  that 
the  Peoria  &  Eastern  Ry.  has  expended  its  surplus  earnings 
entirely  in  improving  its  property.  $97»ooo  has  been  paid  for 
new  freight  cars  and  charged  to  expenses,  and  $205,766  has  been 
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expended  in  extraordinary  improvements  and  additions  to  the 
road  and  shops."  He  said  further  that  "altogether  there  has 
been  a  marked  and  permanent  improvement  in  the  condition 
of  that  property.  Two  years  more  of  expenditures  like  those 
of  the  last  two  years  will  place  it  in  good  condition  for  doing 
a  very  large  business  economically." 

The  balance  as  of  December  31,  1909,  to  the  credit  of  Profit 
and  Loss,  $238,505,  as  shown  by  the  balance  sheet  of  the  Peoria 
&  Eastern  Ry.,  was  represented  largely  by  securities  owned. 

The  "Big  Four"  guarantees  the  interest  on  Peoria  &  Eastern 
Ry.  bonds,  excepting  the  income  bonds. 

FERE  MARQUETTE  R.  R. 

On  December  4,  1905,  Judson  Harmon,  of  Cincinnati,  was  ap- 
pointed Receiver  of  this  company,  as  well  as  of  the  Cincinnati, 
Hamilton  &  Dayton  Ry.  In  December,  1907,  reorganization  was 
effected  without  foreclosure.  The  reorganization  took  the  form 
of  a  consolidation  of  the  old  company  with  a  subsidiary  known 
as  the  Pere  Marquette  R.  R.  of  Indiana.  The  lease  to  the  Cin- 
cinnati, Hamilton  &  Dayton  Ry.  was  cancelled,  all  claims  be- 
tween the  two  companies  to  be  settled  by  arbitration.  The  Court 
awarded  the  Pere  Marquette  R.  R.  in  April,  1908,  the  net  sum  of 
$1*364,387,  in  settlement  of  all  claims  against  the  C.  H.  &  D.  Ry. 

See  Notes  under  Cincinnati,  Hamilton  &  Dayton  Ry.,  for  facts 
as  to  the  lease,  dated  March  i,  1905,  of  the  Pere  Marquette  R.  R. 
to  that  company.  No  payments  were  made  in  1905-6  and  1906-7 
account  of  this  lease,  the  Court,  in  January,  1906,  having  authorized 
the  Receiver  to  relinquish  possession  under  the  lease.  In  1904,  the 
Cincinnati,  Hamilton  &  Dayton  Ry.  purchased  a  large  interest  in 
the  capital  stock  of  the  Pere  Marquette  R.  R.  On  June  30,  1910, 
$11,000,000  old  stock  of  the  Pere  Marquette  R.  R.  was  held  by  the 
Cincinnati,  Hamilton  &  Dayton  Ry.,  but  this  stock  was  pledged 
under  that  company's  Refunding  4%  bonds.     See  that  company. 

Under  the  plan  of  reorganization,  the  new  company  has  the 
same  total  authorized  stock  as  the  old  company,  namely:  $12,- 
000,000  preferred  and  $16,000,000  common  stock.  The  preferred 
stock  consists  of  two  classes ;  4%  first  preferred  stock,  the  dividends 
to  be  cumulative  after  January  i,  191 1,  with  preference  also  to  the 
assets,  and  4%  non-cumulative  second  preferred  stock  without 
preference  as  to  assets.    No  dividends  had  been  declared  to  January 

I,   1911.  .    .  / 

The    new    company    assumed    the    existing    bonded    debt,    and 

issued  $5,000,000  6%  5-year  debentures   (due  1912)   to  pay  off  the 

Receiver's  Certificates,  the  floating  debt,  etc.      Holders  of  preferred 

stock  of  the  old  company  were  given  the  right  to  subscribe  at  par 

for  these  debentures,  to  the  extent  of  50%  of  their  respective  hold- 
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ings.  The  holders  of  common  stock  of  the  old  company  were 
given  the  right  to  subscribe  to  the  amount  of  20%  of  their  hold- 
ings. Holders  of  preferred  and  common  stock  of  the  old  com- 
pany, who  subscribed  for  the  new  debentures,  received  $115  in  new 
first  preferred  stock  and  $120  in  new  common  stock,  respectively, 
in  exchange  for  $100  of  their  former  holdings;  those  who  did  not 
subscribe  received  par  in  new  second  preferred  and  par  in  common 
stock,    respectively. 

The  Pere  Marquette  R.  R.  acquired  the  entire  stock  of  the 
Chicago,  Cincinnati  &  Louisville  R.  R.  by  the  issue  of  $3,500,000 
Collateral  Trust  4%  bonds,  due  1914,  guaranteed  by  the  Cin- 
cinnati, Hamilton  &  Dayton  Ry.  The  interest  on  these  bonds 
was  defaulted  in  January,  1906,  and  in  February,  1906,  the  Pere 
Marquette  R.  R.  commenced  a  suit  in  equity  against  the  vendors 
of  this  stock,  to  obtain  a  decree  cancelling  this  issue  of  bonds, 
on  the  ground  that  the  bonds  were  issued  under  circumstances 
rendering  them  void  in  the  hands  of  the  then  holders,  and  that 
there  was  no  authority  to  issue  them.  A  preliminary  injunction 
was  issued  restraining  transfer  of  the  bonds  pending  suit.  In 
April,  1907,  a  settlement  was  reached  by  which,  in  consideration 
of  $400,000  in  Receiver's  Certificates,  these  bonds  were  surrendered 
and  cancelled — the  Pere  Marquette  R.  R.  yielding  any  claims  it 
had  to  the  capital  stock  of  the  Chicago,  Cincinnati  &  Louisville 
R.  R.,  and  for  advances  to  that  company.  On  February  13,  1908^ 
a  Receiver  was  appointed  for  the  latter  company,  but  the  property 
has  since  been  purchased  by  the  Chesapeake  &  Ohio  Ry.  and  the 
company  reorganized  as  the  Chesapeake  &  Ohio  Ry.  of  Indiana. 

During  the  year  1905-6,  97  miles  of  85-pound  rail  were  laid  on 
the  main  lines;  in  1906-7  likewise,  36  miles;  in  1907-8,  17  miles 
were  laid,  and  in  1908-9  i  mile  was  laid.  28  miles  of  75-pound 
rail  were  laid  in  1909-10. 

Of  the  mileage  operated  in  1909-10,  305  miles  were  operated 
under  trackage  rights,  including  140  miles  owned  by  the  Michigan 
Central  R.  R.  including  from  St.  Thomas,  Ont.,  easterly  to 
Suspension  Bridge,  N.  Y.,  and  from  Welland,  Ont,  to  Black  Rock, 

N.  Y. 

On  March  i,  1908,  bonds  of  the  Eastern  Equipment  Co.  ($2,- 
612,000)  guaranteed  by  the  Pere  Marquette  R.  R.  became  due. 
An  extension  of  the  payment  of  $2,600,000  of  those  bonds  was 
obtained,  $650,000  payable  on  March  ist  of  each  year  until  and 
including  191 2.  The  extension  was  effected  in  the  following 
manner: — The  Eastern  Equipment  Co.  bonds  were  deposited  hy 
the  lioldcrs  thereof  with  the  Trustee,  and  the  Pere  Marquette 
R.  R/s  Equipment  Notes  (6%)  were  thereupon  issued  and  cer- 
tified to  a  like  amount,  all  pursuant  to  an  agreement  between  the 
Eastern  Equipment  Co.,  the  Pere  Marquette  R.  R.  and  the  Trustee, 
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the  new  notes  being  secured  by  the  bonds  and  also  by  a  deposit 
of  $500,000  of  Pere  Marquette  R.  R.  Refunding  Mortgage  bonds.  | 
On  June  30,  19 10,  Working  Assets  were  $4,406,046  and  Working 
and  Accrued  Liabilities  (including  Loans  and  Bills  Payable  of 
$1,550,000),  were  $5,328,954.  The  debit  balance  to  Profit  and  Loss 
was  $156,457. 


PITTSBURGH,  CINCINNATI,  CHICAGO  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%,  with  the  right  to  receive,  after  3%  has  been 
paid  on  the  common  stock,  an  additional  1%,  making  5%  in  all. 

After  the  common  stock  has  received  5%.  both  classes  of  stock 
share  pro  rata.  The  preferred  is  receiving  5%,  heretofore  paid 
semi-annually  in  January  and  July.  The  common  received  4%.  per 
annum  in  1909,  but  the  semi-annual  dividend  paid  February,  1910, 
was  23^%.  Since  that  date  dividends  have  been  paid  quarterly 
on  both  classes  of  stock  on  the  25th  of  January,  April,  July  and 
October,  including  i^%  paid  on  each  class  of  stock  January  25, 
1911. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings in  recent  years: 

For  Extraordinary    For  Sinking 
Expenditures.  Funds. 

Year  1900 $690,601               

Year  1901 i,4i9,756  $378,984 

Year  1902 808,661  424,020 

Year  1903 347,351  4i9»86o 

Year  1904 690,058  443,514 

Year  1905 1,000,000  455,400 

Year  1906 900,000  *i,046,i23 

Year  1907 875,233  *i,040,523 

Year  1908 358,000  *i,094,723 

Year  1909 1,600,000  *i, 118,816 

♦Includes  annual  payments  ($626,666  in  1909),  on  account  of 
principal  of  car  trusts  (in  previous  years  included  in  Fixed 
Charges). 

On  May  31,  1910,  the  Pennsylvania  Company  owned  stock  of  the 
Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry,  as  follows: 

Preferred   stock   $22,470,700 

Common     stock   21,909,300 

In  1907,  $3,853,800  common  stock  was  issued  in  exchange  for 
the  $644,800  outstanding  stock  of  the  Chartiers  Ry.  (theretofore 
operated  under  lease),  on  the  basis  of  $300  of  suc^' stock  for  $50 
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Charticrs  Ry.  stock.  On  December  31st,  1906,  the  Pennsylvania 
Company  owned  $333,850  of  the  stock  of  the  Chartiers  Ry. 

In  December,  1903,  the  privilege  was  given  to  stockholders  to 
subscribe  at  par  to  the  extent  of  10%  of  their  holdings  to  $4,750,000 
preferred  stock. 

The  directors  of  the  Pittsburgh,  Cincinnati,  Chicago  and  St. 
Louis  Ry.  in  January,  1910,  authorized  a  stock  allotment  of  I2j^%  at 
par  to  stockholders  of  record  February  5,  1910.  $7,015,600  new 
common  stock  was  sold,  and  the  proceeds  used  for  the  payment  of 
indebtedness  incurred  for  construction  expenditures  and  to  pay  for 
additional  construction,  and  the  purchase  of  real  estate  and  equip- 
ment. The  board  also  authorized  the  issue  of  $4,000,000  Consoli- 
dated Mortgage  4%  bonds  to  redeem  $1,967,000  maturing  y%  bonds, 
and  for  other  corporate  purposes. 

On  December  31,  1909,  $2,308,200  common  stock  of  the  Hock- 
ing Valley  Ry.  was  in  the  treasury  of  the  Pittsburgh,  Cincinnati, 
Chicago  &  St.  Louis  Ry.  This  stock  was  sold  to  the  Chesapeake  & 
Ohio  Ry.  in   19 10.     See  that  company. 

$3,000,000  5%  bonds  mature  1914. 

The  "Panhandle"  company  owns  the  entire  capital  stock,  $2,- 
000,000,  of  the  Cincinnati  &  Muskingum  Valley  R.  R.  Co.  and 
$541,600  stock  of  the  Vandalia  R.  R.  Co.  On  December  31,  1907,  the 
company  owned  $1,780,950  Special  Betterment  Stock  of  the  Little 
Miami  R.  R.  Co.  This  stock  was  disposed  of  in  1908.  On  Decem- 
ber 31,  1909,  total  stocks  and  bonds  of  a  par  value  of  $6,987,400 
were  carried  on  the  books  at  a  valuation  of  $5,288,175. 

The  balance  due  on  account  of  principal  under  Car  Trust  con- 
tracts (not  shown  as  a  liability  in  the  balance  sheet)  was,  De- 
cember 31,    1909,  $6,599,055. 

There  was  charged  to  Capital  Account  during  1906,  for  con- 
struction, right  of  way  and  real  estate,  the  sum  of  $2,574,28^,  and 
for  equipment  $1,470,429,  a  total  of  $4,044,716.  The  balance  sheet 
showed  that  this  company  was  indebted  to  the  Pennsylvania  Com- 
pany for  advances  for  construction,  etc.,  at  the  close  of.  1906  to  the 
amount  of  $4,250,000.  This  indebtedness  was  reduced  during  1907 
to  $900,000  but  was  increased  in  1908  to  $1,800,000,  and  was  further 
increased  in  1909  to  $3,800,000.  Charges  to  Capital  Account  for 
construction,  right  of  way,  real  estate,  equipment,  etc.,  amounted *in 
1907  to  $5,598,560,  in  1908  to  $1,539*963  and  in  1909  to  $2,094,188. 

PITTSBURGH,  FORT  WAYNE  &   CHICAGO  RY'. 

The  operations  of  this  company  are  included  in  the  General 
Income  Account  of  the   Pennsylvania  Company. 

Dividends  at  the  rate  of  7%  per  annum  are  paid  in  quarterly 
payments,  beginning  January.  Dividends  at  this  rate  are  guar- 
anteed on  both  stocks  under  the  terms  of  a  perpetual  lease,  made 
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on  July  I.  1869,  to  the  Pennsylvania  R.  R.,  which  lease  was  subse- 
quently assigned  to  the  Pennsylvania  Company.  The  cited  lease 
provides  that  the  rental  shall  amount  to  the  interest  and  sinking 
fund  on  debt  and  7%  on  the  capital  stock. 

The  Guaranteed  Special  stock  is  issued  to  the  Pennsylvania 
R.  R.  for  improvements  under  Article  16  of  the  lease,  which  pro- 
vides that  the  lessor  may  issue  special  bonds  or  stock.  The 
Guaranteed  Special  stock  is  in  all  respects  sul^ject  to  the  Gen- 
eral or  Prior  stock  and  to  "the  rights  of  holders  of  said  General 
or  Prior  stock  to  have  distributed  to  them  in  quarterly  install- 
ments an  annual  dividend  fund  of  $1,380,000,  free  of  all  taxes." 

Guaranteed  Special  stock  has  been  issued  during  the  eight  years 
to  December  31,   1909,   for  betterments  as   follows: 

SPECIAL    STOCK    ISSUED. 

In  1902 $1,418,200  In  1906 $3,029,700 

In  1903 2,010,400  In  1907 1,431,900 

In  1904 4,959,200  In  1908 2,681,300 

In  1905 5,341,900  In  1909 1,552,800 

Of  the  $43,040,500  Guaranteed  Special  stock  outstanding  De- 
cember 31,   1909,   the   Pennsylvania   Company  owned  $39,109,400. 

On  January  i,  1910,  the  Sinking  Funds  held  $3,342,500  First 
Mortgage  bonds,  and  $3,742,000  Second  Mortgage  bonds,  also  $2,- 
713,819  cash.  The  bonds  held  in  the  Sinking  Funds  are  not  in- 
cluded in  the  amount  outstanding  as  given  on  the  statistical  page 
in  this  book. 

The  balance  sheet  as  of  December  31,  1909,  showed  a  credit  bal- 
ance to  Profit  and  Loss  of  $12,480,252. 

TOLEDO  &  OHIO  CENTRAL  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
5%  per  annum.  After  the  common  stock  has  received  5%,  the  pre- 
ferred is  entitled  2%  additional.  After  7%  has  been  paid  on 
both  issues,  they  share  alike  in  any  further  distribution  of  profits. 
From  the  earnings  of  1908-9  a  dividend  of  5%  was  paid  on  the 
preferred  stock,  also  1%  on  the  common  stock. 

In  1901  the  Hocking  Valley  Ry.  had  acquired  all  except  $54,100 
of  the  common  and  all  except  $11,600  of  the  preferred  stock  in 
exchange  for  70%  of  Hocking  Valley  Ry.  stock  of  the  same 
class. 

The  Court  in  July,  1909,  ordered  the  separation  of  this  property 
from  the  Hocking  Valley  Ry.,  and  following  this  order  the  Hocking 
Valley  Ry.  in  March,  1910,  disposed  of  its  holdings  in  Toledo  & 
Ohio  Central  Ry.  stock  to  the  Lake  Shore  &  Michigan  Southern  Ry. 
The  Toledo  &  Ohio  Central  Ry.  will  continue  to  operate  the 
Zanesville  &  Western  Ry.   (See  following.) 
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In  1890  the  Toledo  &  Ohio  Central  Ry.  acquired  a  majority  of 
the  capital  stock  of  the  Kanawha  &  Michigan  Ry.,  guaranteeing  the 
bonds  of  that  company.  This  stock  was  sold  on  March,  1910, 
jointly  to  the  Lake  Shore  &  Michigan  Southern  Ry.  and  Chesapeake 
&  Ohio  Ry. 

The  Toledo  &  Ohio  Central  Ry.  guarantees  principal  and  interest 
of  Kanawha  &  Michigan  Ry.  First  Mortgage  bonds  ($2,46^000), 
and  jointly  with  the  Hocking  Valley  Ry.,  the  Kanawha  &  Hocking 
Coal  &  Coke  Co.*  bonds  ($3,250,000),  and  Continental  Coal  Co. 
bonds  ($3,023,000). 

In  1908-9  about  38%  of  the  total  freight  tonnage  originated 
on  the  company's  line.  About  72%  of  the  total  freight  tonnage 
consisted  of  bituminous  coal. 

The  Credit  to  Profit  and  Loss  Account  on  June  30,  1909,  repre- 
sents a  surplus  invested  as  follows: 

Reinvested  in  road,  equipment  and  securities $3»S38,405 

Invested  in  material  and  supplies    (net) 127,423 

t  

Total  Profit  and  Loss  surplus $3,665,828 

The  Toledo  &  Ohio  Central  Ry  owns  all  of  the  stock  ($2,500,000) 
and  bonds  of  the  Zanesville  &  Western  Ry.  (89  miles)  operated 
separately.  This  road  earned  for  the  year  ending  June  30,  1910, 
gross  $499,204,  and  net  $9,342. 

To  January  15,  191 1,  this  company  had  issued  no  report  for  the 
fiscal  year  1909-10.  The  following  statement  of  earnings  and  ex- 
penses have,  however,  been  published  (miles  operated  444)  : 

YEAR  1909-10. 

Operating  Revenue $4»5oi,540 

Operating  Expenses 2,953,942 

Net  Operating  Revenue 1.547,598 

Taxes   177,646 

Final    Net 1,369,952 

Maintenance  of  Way  $612,901 

Maintenance  of  Equipment 744,438 

Traffic  Expenses  72489 

Transportation  Expenses 1,443,223 

General   Expenses 80,891 

TOLEDO,  PEORIA  &  WESTERN  RY. 

The  Toledo,  Peoria  &  Western  Ry.  is  owned  and  managed  by 
the  Pennsylvania  Co.  and  the  Chicago,  Burlington  &  Quincy  R.  R. 
On  December  31,  1909,  the  Pennsylvania  Co.  owned  $1,939,850  of 
the  stock,  also  $1,044,000  First  Mortgage  4%  bonds. 

The  coupon  scrip  ($220,275)  was  paid  off  in  1904-5. 
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As  of  June  30,  1910,  there  were  outstanding  Bills  Payable,  $77?,- 
000,  and  Equipment  Obligations,  $78,658.  The  Bills  Payable  in- 
cluded %2g6jooo  for  new  equipment,  $220,000  for  coupon  scrip  re- 
deemed, and  $34,000  for  additional  shops  and  machinery.  The 
balance  to  the  debit  of  Profit  and  Loss  was,  June  30,  1910,  $432,165. 

In  1906-7,  there  was  charged  to  operating  expenses,  $172,875 
for  extraordinary  expenditures,  against  $137,840  so  charged  in 
1905-6,  and  $i24v624  so  charged  in  1904-5.  These  extraordinary 
expenditures  included  in  1906-7,  $109,329  account  of  trust  equip- 
ment, against  $91,539  in  1905^,  and  $78401  in  1904-5. 

No  special  charges  were  made  to  operating  expenses  in  1907-8 
and  in  1908-9  for  additiops  and  betterments.  The  sums  of  $44,- 
901  in  1907-8  and  $18,085  in  1908-9  were,  however,  charged  to  in- 
come representing  extraordinary  expenditures  made  on  that  ac- 
count during  the  year.  No  charges  of  a  similar  character  were 
made  in  1909-10. 

The  bonds  of  this  company  mature  July  i,  1917. 


TOLEDO,  ST.  LOUIS  &  WESTERN  R  R 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
4%  per  annum  before  any  dividend  can  be  paid  on  the  common 
stock.  After  4%  has  been  paid  on  the  preferred  all  further  divi- 
dends for  that  year  shall  go  to  the   common  stoclc 

In  April,  1907,  an  initial  semi-annual  dividend  of  2%  was  de- 
clared on  the  preferred  stock.  Regular  payments  of  4%  per 
annum  have  been  continued;  the  dividends  are  now  being  paid 
quarterly  beginning  January. 

The  Detroit  &  Toledo  Shore  Line  4%  bonds  (present  issue 
$2,288,000)  are  guaranteed  principal  and  interest  jointly  with  the 
Grand  Trunk  Western  Ry.  $230,000  of  these  bonds  were  in  the 
treasury  of  the  Toledo,  St.  Louis  &  Western  R.  R.  on  June  30,  1910. 
The  joint  purchase  in  1902-3  of  the  Detroit  &  Toledo  Shore  Line 
gave  this  road  a  direct  entrance  into  Detroit,  practically  increased  the 
mileage  by  60  miles,  gave  an  independent  outlet  to  the  east,  and 
completed  a  close  alliance  with  the  Grand  Trunk  Ry.  In  19^8  the 
Detroit  &  Toledo  Shore  Line  R.  R.  declared  after  the  close  of  the 
fiscal  year  an  initial  dividend  of  4%,  the  Toledo,  St.  Louis  & 
Western  R.  R.  receiving  one-half  or  $28,561.  The  amount  of  this 
dividend  was  not  included  in  the  operations  for  1907-8  of  the 
Toledo,  St.  Louis  &  Western  R.  R.  In  1Q08-9  this  company  paid 
("/4,  the  Toledo,  St.  Louis  &  Western  R.  R.  receiving  $42,840,  and 
after  the  close  of  the  fiscal  year  an  additional  2%  was  paid,  each 
of  the  owners  receiving  $14,280.  In  1909-10,  8%  was  paid  on  the 
Detroit  &  Toledo  Shore  Line  stock,  the  Toledo,  St.  Louis  &  West- 
ern R.  R.  receiving  $57,120. 
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After  the  close  of  the  fiscal  year  1905-6,  $1,000,000  4^4%  Equip- 
ment Trust  Certificates,  dated  September  i,  1906,  were  sold.  These 
certificates  fall  due,  $50,000  semi-annually,  until  the  whole  amount 
is  retired.    On  June  30,  1910,  $650,000  were  outstanding. 

In  August,  1907,  the  Toledo,  St.  Louis  &  Western  R.  R.  pur- 
chased from  the  Chicago,  Rock  Island  &  Pacific  Ry.  the  latter 
company's  holdings  (being  a  majority  interest)  of  the  stock  of 
the  Chicago  &  Alton  R.  R.,  viz.:  $6,380,000  preferred  and  $14,- 
420,000  common  stock.  $100,000  additional  preferred  stock  was 
purchased  in  1908^,  making  total  owned  $6,480,000  preferred  and 
$14,420,000  common  stock.  In  exchange  for  this  stock  the  Toledo, 
St.  Louis  &  Western  R.  R.  issued  two  series  of  collateral  bonds  as 
follows,  viz.:  Series  A  ($6,480,000  outstanding),  which  were  ex- 
changed dollar  for  dollar  for  Chicago  &  Alton  R.  R.  preferred  stock 
and  Series  B  ($5,047,000  outstanding)  which  were  exchanged  for 
Chicago  &  Alton  R.  R.  common  stock  on  a  basis  of  $35  in  bonds 
for  each  $100  in  common  stock.  Series  A  bonds  bear  interest  at  the 
rate  of  4%  per  annum  while  Series  B  bonds  bear  interest  at  the 
rate  of  2%  per  annum  until  July  31,  1912,  and  4%  thereafter.  These 
two  series  of  collateral  bonds  are  limited  to  a  total  issue  of  $12,- 
oocj,ooo,  are  secured  respectively  by  the  deposit  of  the  preferred 
and  common  stock  of  the  Chicago  &  Alton  R.  R.,  and  mature 
August   I,   19 1 7. 

The  Toledo,  St.  Louis  &  Western  R.  R.  received  in  190&-9 
dividends  on  the  Chicago  &  Alton  R.  R.  stocks  (4%  on  preferred 
and  4%  on  common)  amounting  to  $836,000.  In  1909-10  the  amount 
thus  received  by  the  Toledo,  St.  Louis  &  Western  R.  R.  was  $547,- 
600,  being  4%  and  2%  respectively  on  the  preferred  and  common 
stock.  In  August,  1910,  the  dividend  was  passed  on  the  common 
stock  of  the  "Alton."  The  interest  charges  on  the  collateral  bonds 
amount  to  $360,140  per  annum.     See  under  Chicago  &  Alton  R.  R. 

A  comparison  follows  showing  the  amount  of  equipment  in 
service  June  30,   19 10,  and  that   in  service  June  30,   1901 : 

1910.  1901.  Increase. 

Locomotives       94  81  13 

Passenger    Train    Cars    42  34  8 

Freight   Cars    3,317  3,141  176 

Service  Cars    64  58  6 

As  of  June  30,   1910,  main  track  contained: 
8  miles  of  80-pound  rail,  197  miles  of  70-pound  rail, 

245  miles  of  75-pound  rail.  i  mile  of  6i54-pound  rail. 

The  balance  sheet  as  of  June  30,  1910,  showed  Working  and 
Accrued  Assets  (including  $502,402  book  value  of  securities,  of  which 
$450,000  par  value  were  Prior  Lien  bonds),  $2,326,410  and  Work- 
ing and  Accrued  Liabilities,  $1,247,501.  The  credit  balance  to  Profit' 
and  Loss  on  that  date  amounted  to  $3,075,019. 
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VANDALIA  R.  R. 

The  first  dividend  (2%)  was  paid  in  August,  1905;  thereafter 
semi-annual  dividends  of  2%  were  paid  to  February,  1907,  when 
the  semi-annual  dividend  was  2^%,  and  the  annual  rate  of  5% 
has  since  been  continued.  Dividends  are  now  paid  quarterly, 
beginning   February. 

The  Vandalia  R.  R.  Co.  was  created  late  in  1904  by  the  con- 
solidation of  the  following  named  companies:  The  Terre  Haute 
&  Indianapolis  R.  R.  Co.,  St.  Louis,  Vandalia  &  Terre  Haute 
R.  R.  Co.,  Terre  Haute  &  Logansport  Ry.  Co.,  Logansport  & 
Toledo  Ry.  Co.,  and  Indianapolis  &  Vincennes  R.  R.  Co. 

The  Vandalia  R.  R.  assumed  the  lease  of  the  Terre  Haute  & 
Peoria  R.  R.  to  the  Terre  Haute  &  Indianapolis  R.  R.  and  the 
5%  bonds  of  that  road,  $2,207,000,  are  guaranteed,  principal  and 
interest.  On  the  statistical  page  these  bonds  are  not  included 
in  the  statement  of  Bonds  Outstanding.  The  Income  Account 
given  on  the  statistical  page  includes  the  operation  of  the  Terre 
Haute  &  Peoria  R.  R.  which  operated  in  1909,  174  miles,  and 
earned  gross,  $749,234,  and  net,  $31,793.  The  rental  under  the 
lease  (30%  of  Gross  Earnings)  was  for  1909,  $224,770,  which  sum 
was  included  in  the  Fixed  Charges  in  the  Income  Account  given 
on  the  statistical  page.  The  net  loss  to  the  lessee  from  the 
operation  of  this  line  in  1909,  was  $241,124.  The  lessee  owns  a 
majority  of  the  stock  of  the  Terre  Haute  &  Peoria  R.  R. 

On  December  31,  1909,  the  Pennsylvania  Co.  owned  $11,633,- 
400  capital  stock  of  the  Vandalia  R.  R.  and  on  the  same  date  the 
Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  Ry.  owned  $541,600 
stock. 

From  surplus  earnings  of  recent  years  there  has  been  de- 
ducted the  following  sums  which  have  either  been  transferred  to 
Extraordinary  Expenditure  Fund  or  used  for  Extraordinary 
Expenditures. 

1905 $325,000  1907 $  80,542 

1906 400,000  1909 150,000 

The  expenditures  charged  to  capital  account  from  date  of 
consolidation  (January  i,  1905)  to  December  31,  1909,  aggregate 
$4,585,568. 

On  December  31,  1907,  there  were  outstanding  $10,000,000 
Consolidated  Mortgage  4%  bonds.  Series  "A,"  due  1955,  and 
in  1908.  there  were  sold  $3,000,000  Consolidated  Mortgage  4% 
bonds,  Series  "B."  The  last  named  bonds  are  authorized  to 
the  amount  of  $10,000,000  and  mature  in  1957. 

In  March,  1910,  $5,000,000  additional  Consolidated  Mortgage, 
Series   "B,"   4%    bonds   were   sold.      The   proceeds   derived   from 


330  THE  EARNING  POWER 

the  sale  of  these  bonds  was  used  to  retire  $500,000  6%  bonds 
which  matured  January  i,  1910,  for  the  construction  of  addi- 
tional second  track  and  for  new  equipment. 

In  1908,  $1,608,000  7%  bonds  were  paid  off. 

On  December  31,  1909,  Current  Assets  (including  $811,252 
materials  on  hand)  were  $3,133,006,  and  Current  Liabilities  (in- 
cluding the  amount  of  the  dividend  paid  in  February,  1910)  were 
$1,965,525. 

WABASH  R.  R. 

The  Debenture  A  income  bonds  are  entitled  to  non-cumulative 
interest  at  the  rate  of  6%  per  annum,  after  the  payment  of 
which  the  Debenture  B  income  bonds  are  entitled  to  6%.  The 
company  reserves  the  right  to  retire  at  par  in  cash  the  Deben- 
ture A  bonds.  These  l3ebenture  bonds  carry  voting  privileges, 
the  holder  thereof  being  entitled  to  one  vote  for  every  $100 
of  principal.  See  below  regarding  the  acquisition  by  the  com- 
pany of  practically  the  entire  issue  of  these  bonds. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
7%   per  annum. 

The  Debenture  A  bonds  ($3,5cx),ooo)  received  6%  per  annum 
in  semi-annual  installments,  January  and  July,  during  the  period 
from  January,  1900,  to  January,  1904.  Payments  were  thereafter 
omitted  until  July,  1907,  when  6%  was  paid  on  the  Debenture 
A  bonds  and  1%  was  paid  on  the  Debenture  B  bonds.  In  Janu- 
ary, 1908,  3%  and  1%  respectively  was  paid  on  these  Debenture 
bonds.  The  July,  1908,  payments  were  omitted  on  both  classes 
of  Debentures.  In  1909,  payments  were  made  6%  on  Class  A  and 
2%  on  Class  B.  In  January  and  July,  1910,  3%  each  was  paid  on 
Class  A  and  2%  each  on  Class  B,  making  the  total  amount  paid  in 
1910,  6%  and  4%   respectively. 

On  October  22,  1906,  the  stockholders  and  Debenture  holders 
approved  a  financial  plan  which  provided  for  the  acquisition  and 
ultimate  retirement  of  the  $30,000,000  Debenture  bonds.  A  new 
issue  of  4%  50-year  First  Refunding  and  Extension  Mortgage 
bonds  (authorized  issue  $200,000,000)  was  created  bearing  date 
July  I,  1906,  and  secured  on  all  the  property  owned  at  that  date 
and  subsequently  acquired  from  the  proceeds  thereof.  Of  the 
new  bonds  $2i,8i52,5oo  were  reserved  for  the  carrying  out  of  the 
plan  given  below  for  the  retirement  of  the  Debenture  bonds,  and 
the  balance  of  the  authorized  issue  was  reserved  to  refund  or  retire 
existing  bonds,  promissory  notes  and  equipment  obligations  and  to 
provide  funds  for  the  purchase  of  equipment,  for  future  improve- 
ments and  for  the  development  and  extension  of  the  company's 
property.  On  June  30,  1910,  the  Wabash  R.  R.  owned  and  carried  as 
treasury  assets,  $6,785,527  of  these  bonds,  as  against  $177,423  held  on 
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June  30,  1909,  and  $8,771,140  held  on  June  30,  1908;  on  June  30, 
1910,  there  were  outstanding  $38,615,587  bonds  of  this  issue. 

In  1909-10,  $495,692  was  charged  to  Profit  and  Loss  Account  for 
discount  on  treasury  securities  sold,  against  $2,604,818  in  1908-9.  The 
debit  balance  to  Profit  and  Loss  on  June  30,  1910,  was  $2,930,213. 

Under  the  terms  of  the  plan  for  retirement  of  the  Debenture 
bonds,  the  Wabash  R.  R.  offered,  in  exchange  for  each  bond, 
securities  as   follows: 

New    Preferred  Common 
Bonds.      Stock.      Stock. 

For   each  $1,000   Series   A $795  $580  $580 

For   each  $1,000   Series   B 720  520  520 

In  furtherance  of  this  financial  plan,  the  authorized  preferred 
stock  of  the  Wabash  R.  R.  was  increased  from  $24,000,000  to 
$40,500,000  and  the  authorized  common  stock  from  $78,000,000 
to  $159,500,000,  an  amount  not  exceeding  $16,500,000  of  each 
class  to  be  used  to  effect  the  exchange  of  the  Debenture  bonds. 

The  above  described  plan  became  operative,  and  to  July  i,  1909, 
all  of  the  Debenure  A  bonds  and  about  95%  of  the  Debenture  B 
bonds  had  been  exchanged. 

From  the  surplus  earnings  as  shown  on  the  statistical  page,  the 
following  sums  were  deducted,  representing  expenditures  for  addi- 
tions and  improvements  and  expenditures  and  appropriations  for 
new  equipment : 

Year  1899-0 $223,664  Year  1905-6 $1,758,627 

Year  1900- 1 544,126  Year  1906-7 2,006,076 

Year  1901-2 583,500  Year  1907-8 238,843 

Year  1902-3 653,132  Year  1908-9 125,603 

Year  1903-4 915,107  Year  1909-10 61,044 

Year  1904-5 1,167,869 

Elsewhere  in  this  book,  considerable  emphasis  has  been  given 
to  the  fact  that  the  surplus  earnings  reported  by  the  railroads, 
in  many  cases  do  not  show  the  actual  surplus  earning  capacity, 
owing  to  the  fact  that  the  Mainenance  of  Way  and  Maintenance 
of  Equipment  expenses  are,  to  a  large  extent,  subject  to  enlarge- 
ment or  curtailment  solely  in  the  discretion  of  the  management. 
Reference  to  the  expenses  of  the  Wabash  R.  R.  for  the  last  six 
fiscal  years  amply  confirms  this  assertion.  In  1904-5,  Gross  Earn- 
ings increased  $1,672,973  and  Maintenance  Expenses  increased 
$1,428,045;  in  1905-6,  Gross  Earnings  increased  $318,778  and  Main- 
tenance Expenses  decreased  $1,793,684;  in  1906-7,  Gross  Earnings  in- 
creased $2,417,195  and  Maintenance  Expenses  decreased  $126,040;  in 
1907-8,  Gross  Earnings  decreased  $1,662,399,  while  Maintenance  Ex- 
penses increased;  in  1908-9,  Gross  Earnings  increased  $127^59  and 
Maintenance   Expenses   increased  about  $50,000;   in   1909-id^   Gross 
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Earnings  increased  $3,018,022  and  Maintenance  Expenses  increased 
$639,070.  The  annual  report  for  1909-10  directs  attention  to  the 
fact  that  $384,558  was  included  in  operating  expenses  in  that  year 
for  additions  and  improvements  and  extraordinary  repairs  and  re- 
newals, against  $193,530  similarly  included  in  operating  expenses  in 
1908-9,  $266,044  ^^  1907-8,  $1,227,691  in  1906-7,  $1,785450  in  1905-6, 
$2,169,277  in  1904-5,  and  $2,097,437  in  1903-4- 

On  July  2,  1904,  the  line  of  the  Wabash-Pittsburgh  Terminal 
Ry.  from  near  Jewett,  Ohio,  on  the  Wheeling  &  Lake  Erie  R.  R., 
to  Pittsburgh,  60  miles,  was  opened  for  business.  The  Wabash- 
Pittsburgh  Terminal  Ry.  owns  extensive  terminals  at  Pittsburgh, 
and  the  $14,000,000  stock  of  the  Pittsburgh  Terminal  R.  R.  and  Coal 
Co.;  also  a  majority  of  the  stock  of  the  Wheeling  &  Lake  Erie 
R.  R.,  as  follows :  $847,500  first  preferred,  $6423,800  second  pre- 
ferred and  $11,870,000  common  stock. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.  and  on  June  8,  1908,  Receivers  were  ap- 
pointed for  the  Wheeling  &  Lake  Erie  R.  R.  (See  Wheeling  & 
Lake  Erie  R.  R.) 

In  1903-4  the  Wabash  R.  R.  acquired  all  the  stock  of  the  Wabash- 
Pittsburgh  Terminal  Ry.  ($10,000,000)  by  the  issuance  of  $10,000,000 
Wabash  R.  R.  common  stock  in  exchange  therefor;  also  $6,600,000 
First  Mortgage  bonds  of  that  company. 

The  Wabash  R.  R.  enters  Chicago  over  the  Chicago  &  West- 
ern Indiana  R.  R.,  of  whose  stock  one-fifth,  or  $1,000,000,  is  own- 
ed. This  Company  has  paid  regular  dividends  at  the  rate  of 
6%  per  annum  since  1896.  The  Wabash  R.  R.  enters  Buffalo 
over  the  Grand  Trunk  Ry.  under  a  joint  trackage  agreement  made 
in  March,  1898.  Besides  its  quota  of  cost  of  operation  and  main- 
tenance, the  Wabash  R.  R.  now  pays  as  rental  $300,000  per  annum. 
The  maximum  rental  will  be  $350,000.  The  BuflFalo  Division  has 
been  practically  rebuilt  since  the  Wabash  R.  R.  began  to  use  it. 

On  June  30,  1910,  the  Missouri  Pacific  Ry.  and  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.  owned  $9,826,200  preferred  stock  (as 
against  $11,326,200  on  June  30,  1909),  $2,826,200  common  stock  and 
$2,913,200  First  and  Refunding  bonds  of  the  Wabash  R.  R,  The 
Missouri  Pacific  Ry.  sold  $1,060,000  of  these  bonds  in  1908-9,  re- 
ducing the  total  from  $3,963,200,  the  amount  held  in  1907-8. 

There  were  outstanding  on  June  30,  1910,  $5,000,000  45^%  Notes, 
due  May,  1913.  These  Notes  were  originally  due  May  I,  1910, 
but  were  extended  for  three  years.  The  original  issue  was  $6,049,- 
000.  The  extended  Notes  are  at  present  secuted  by  $5,000,000 
Wabash  R.  R.  First  and  Refunding  4%  bonds,  $5,000,000  Notes  of 
Wabasli-Pittsburgh  Terminal  R.  R.  and  by  other  collateral.  $6,160,- 
000  5%  Notes  fell  due  in  May,  1909,  and  were  retired  through 
the   sale   of   sufficient   First  and  Refunding  bonds.     Those   Notes 
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were  secured  by  $6,600,000  First  Mortgage  4%  bonds  and  all  of  the 
stock  ($10,000,000)  of  the  Wabash-Pittsburgh  Terminal  Ry.;  also 
secured  by  $4,800,000  Wabash  R.  R.  First  and  Refunding  bonds. 

$6,180,000  Equipment  Trust  bonds  (4^%  maturing  $618,000  annu- 
ally) were  sold  in  1906,  the  sale  of  these  bonds  having  been  in- 
cluded in  the  financial  operations  of  the  year  1906-7. 

Profit  and  Loss  for  several  years  past  has  been  heavily  charged 
for  discount  on  bonds,  notes,  etc.,  sold.  In  1909-10,  the  discount 
on  sale  of  Treasury  securities,  etc.,  was  $495,692,  against  $2,604,818 
in  1908-9,  $258,857  in  1907-8,  and  $412,534  in  1906-7,  Profit 
and  Loss  was  further  charged  in  1907-8,  $799,360  interest  on  First 
and  Refunding  bonds  for  the  year  1907-8  and  $738,155  "Expenditures 
in  connection  with  the  Refunding  Plan,  including  interest  on  bonds 
for  six  months."  In  1906-7,  Profit  and  Loss  was  charged  $383,160  in- 
terest on  First  and  Refunding  bonds  for  the  year. 


WHEELING  &  LAKE  ERIE  R.  R. 

In  June,  1908,  a  Receiver  was  appointed  for  this  company. 

The  $8,000,000  5%  Notes  which  matured  on  August  i,  1908, 
were  not  paid  off  and  were  purchased  by  a  syndicate.  In  October, 
1908,  foreclosure  was  begun  under  the  General  Mortgage. 

To  December  i,  1910,  no  definite  plan  of  reorganization  had  been 
officially  announced. 

A  plan  was  submitted  in  January,  1910,  but  inasmuch  as  serious 
legal  obstacles  were  found  to  exist,  the  plan  was  entirely  abandoned. 
That  plan  is  here  outlined: 

Reorganization    Plan    (Abandoned). 

The  Plan  of  Reorganization  of  the  Wheeling  &  Lake  Erie  R.  R. 
and  the  Wabash-Pittsburgh  Terminal  Ry.  provided  for  their  con- 
solidation as  one  company. 

The  new  Company  was  to  be  operated  as  an  independent  line,  the 
control  by  the  Wabash  R.  R.  being  relinquished,  and  was  to  have  an 
authorized  issue  of  (i)  $60,000,000  4%  bonds,  which  would  be  a  first 
mortgage  on  the  Wabash-Pittsburgh  Terminal  Ry.  properties  and  a 
junior  lien  on  the  Wheeling  &  Lake  Erie  R.  R.  properties,  the  ex- 
isting Wheeling  &  Lake  Erie  R.  R.  bond  issues  remaining  undis- 
turbed; and  an  authorized  issue  of  (2)  $40,000,000  preferred  and 
(3)  $50,000,000  common  stock,  which  would  be  held  in  a  voting  trust. 
Of  the  new  bonds  $15,000,000  were  to  be  underwritten  at  80  by  a 
syndicate  headed  by  Kuhn,  Loeb  &  Co.  and  Blair  &  Co.  which  was  to 
take  in  addition  $1,500,000  new  preferred  and  $3,750,000  new  common 
stock,  paying  a  total  of  $13,300,000  cash  for  bonds  and  stock. 

Holders  of  all  three  classes  of  Wheeling  &  Lake  Erie  R.  R.  stock 
were  to  be  called  upon  to  pay  25%  in  cash  and  receive  in  exchange 
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25%  in  new  preferred  stock.  In  addition  Wheeling  &  Lake  Eric 
R.  R.  first  preferred  stock  was  to  receive  70%  in  new  common;  sec- 
ond preferred  65%  in  new  common;  and  the  common  stock,  60%  in 
new  common. 

Wabash-Pittsburgh  Terminal  Ry.  First  Mortgage  bondholders,  it 
was  stated,  would  receive  70%  in  new  preferred  and  30%  in  new 
common  stock,  with  the  right  in  addition  to  subscribe  at  par  to  16% 
in  new  preferred  stock,  which  would  carry  with  it  a  bonus  of  40% 
in  new  common.  Wabash-Pittsburgh  Terminally.  Second  Mortgage 
bondholders  were  to  pay  25%  cash  and  receive  25%  in  new  preferred 
and  60%  in  new  common  stock. 

The  Wabash  R.  R.  Co.,  which  had  a  claim  for  $7,500,000  against 
the  Wabash-Pittsburgh  Terminal  Ry.,  was  to  receive  $5,000,000  cash 
in  settlement  of  the  claim.  The  $8,000,000  Notes  of  the  Wheeling 
&  Lake  Erie  R.  R.,  which  matured  Aug.  i,  1908,  and  whicft  were 
taken  up  by  a  syndicate  formed  by  Kuhn,  Loeb  &  Co.,  were  to  be 
paid  off  at  par  and   interest. 

Since  the  abandonment  of  the  Plan  as  shown  above  it  has  been 
stated  that  any  future  Plan  offered  would  provide  for  the  forma- 
tion of   separate  companies. 

History. 

The  Wheeling  &  Lake  Erie  R.  R.  first  preferred  stock  and 
second  preferred  stock  are  entitled  to  non-cumulative  dividends 
of  4%  per  annum  in  order  of  priority  as  mentioned.  Na  dividends 
have  ever  been  paid. 

In  April,  1901,  a  syndicate  identified  with  the  Wabash  R.  R. 
acquired  control  of  this  road  through  purchase  of  stock.  This 
stock  consisting  of  $847,500  first  preferred,  $6,423,800  second  pre- 
ferred and  $11,870,000  common  is  now  owned  by  the  Wabash- 
Pittsburgh  Terminal  Co.,  whose  entire  capital  stock  ($10,000,000) 
was  acquired  in  1903-4  by  the  Wabash  R.  R.  in  exchange  for 
$10,000,000  Wabash  R.  R.  common  stock. 

On  May  29,  1908,  Receivers  were  appointed  for  the  Wabash- 
Pittsburgh  Terminal  Ry.,  there  being  $6,873,500  promissory  notes 
and  purchase  money  mortgages  outstanding,  $418,586  past  due  in- 
terest and  $278,600  audited  accounts.  On  October  30,  igoS,  auti^ority 
was  given  to  issue  $954,211  First  Lien  Receivers*  Certificates.  On 
June  30,  19 10,  Receivers'  Certificates  were  outstanding  to  the  amount 
of  about  $2,000,000  (this  including  about  $600,000  West  Side  Belt 
certificates).  The  Wabash-Pittsburgh  Terminal  Ry.  reported  large 
deficits  in  1907-8,  1908-9  and  1909-10.  In  the  latter  year  the 
Gross  Earnings  were  $743,568;  the  Net  Earnings  were  $189^151. 
The  Fixed  Charges  in  1907-8  were  $1,567,646  and  to-day  these  are 
presumably  no  less.  No  interest  has  been  paid  since  December^ 
1907,  on  the  $30,236,000  First  Mortgage  4%  bonds. 

The  Colonial  Trust  Co.,  of  Pittsburgh,  representing  for  itsdl 
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and  other  bondholders  upwards  of  $600,000  of  First  Mortgage  4% 
bonds  of  the  Wabash-Pittsburgh  Terminal  Ry.,  after  carefully  in- 
vestigating the  status  of  these  bonds  reached  the  conclusion  that 
unless  prompt  action  was  taken  to  protect  the  interests  of  these 
bonds  as  distinguished  from  the  conflicting  interests  of  the  Wheel- 
ing &  Lake  Erie  R.  R.  General  Mortgage,  "the  bonds  may  be  made 
almost  worthless."  Samuel  Untermyer,  of  New  York,  was  there- 
fore retained  as  counsel  with  a  view  to  aggressive  action  being 
taken  in  the  interest  of  the  bondholders  of  the  Wabash-Pittsburgh 
Terminal  Ry. 

A  statement  in  the  annual  report  of  1906-7  shows  that  the 
total  producing  capacity  (based  on  tonnage  rating)  of  all  the 
mines  in  operation  June  30,  1907,  in  the  district  served  by  the  Wheel- 
ing &  Lake  Erie  R.  R.  exceeded  24,000  tons  per  day.  The  actual 
producing  capacity  of  all  mines,  as  estimated  by  the  mine  owners, 
was  35,400  tons  per  day.  In  addition  mines  operated  on  the  lines 
of  the  Wabash-Pittsburgh  Terminal  Ry.  have  a  .capacity  of,  and 
were  under  contract  to  ship  over  that  road  and  the  Wheeling  & 
Lake  Erie  R.  R.  a  minimum  of  4,000,000  tons  annually.  Bituminous 
coal  contributed  about  44%  of  the  total  tonnage  carried  by  the 
Wheeling  &  Lake  Erie  R.  R.  in  1909-10. 

The  president  in  his  report  for  1903-4  called  attention  to  the 
necessity  of  devising  some  broad  comprehensive  financial  plan 
to  provide  for  new  equipment  and  for  other  expenditures  neces- 
sary to  handle  profitably  the  increased  business  and  to  provide 
for  the  financing  of  branches  and  for  future  requirements.  He; 
said:  "If  the  proper  facilities,  double  track,  equipment  and  ter- 
minals, are  provided  by  the  company,  *  *  *  the  gross  earn- 
ings of  the  company  will  be  doubled  in  the  next  three  years." 

In  the  report  of  the  general  manager  for  1904-5,  attention  was 
again  directed  to  the  necessity  for  additional  facilities  to  pro- 
vide for  the  increased  business  of  the  road.  The  statement  by 
the  general  manager  is  as  follows:  "As  will  be  noted,  the  aver- 
age earnings  per  mile  of  road  for  the  fiscal  year  ending  June  30, 
1905,  were  $10,393.  For  the  six  months  ending  December  31, 
1905,  the  average  earnings  per  mile  of  road  were  $13,118,  and  we 
could  easily  have  increased  the  earnings  at  least  50%  if  we  had 
the  track  facilities  and  the  equipment  necessary  to  handle  the 
business.  The  future  of  this  property  is  dependent  wholly  upon 
the  development  of  its  facilities,  as  the  business  that  can  be  de- 
veloped along  its  lines  should  enable  it  to  multiply  its  earnings 
per  mile  of  road  fully  three  or   four  times." 

In  the  report  for  1906-7,  the  general  manager  said:  "The  dens- 
ity of  traffic  on  the  main  line  between  Pittsburgh  Junction  and 
Huron  Junction  during  the  busy  months  of  the  past  year  has 
been  at  the  rate  of  over  seven  million  ton  miles  per  mile  of  road 
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per  annum,  and  wc  arc  now  up  to  about  the  capacity  of  a  single 
track  railroad  for  economical  movement.  When  this  portion  of 
the  line  can  be  double-tracked  and  the  low  grade  *cut-off'  be- 
tween Orrville  and  Bolivar  (Sugar  Creek  &  Northern  R.  R.,  see 
below)  completed,  reducing  the  maximum  gradient  from  i%  to 
0.4%,  cutting  out  helper  service  over  the  Massillon  Hill,  the  earn- 
ing capacity  of  the  road  will  be  materially  increased  and  sub- 
stantial operating  economies   can  be  eflfected." 

In  the  report  for  1909-10,  B.  A.  Worthington,  the  Receiver,  stated 
that  while  the  traffic  density  of  the  road  was  shown  in  the  report 
to  be  2,521,364  tons  moved  one  mile  per  mile  of  road  operated, 
the  total  number  of  tons  of  freight  hauled  one  mile  per  mile  of 
road  per  annum,  between  Huron  and  Pittsburgh  Junction  averaged 
5,196,340  and  between  Brewster  and  Pittsburgh  Junction  the  aver- 
age was  5,617,699.  Between  Brewster  and  Pittsburgh  Junction  tiic 
Traffic  Density  for  July,  1910,  was  6,368,232  tons  one  mile  per  mile 
of  road  per  annum.  He  further  stated  that  the  August  traffic  was 
expected  to  exceed  somewhat  the  July  total,  which  "is  probably 
the  greatest  traffic  density  of  any  single  track  railroad  in  operation." 

In  1905  the  stockholders  authorized  a  General  Mortgage  to  secure 
$35,000,000  50-year  4%  bonds,  of  which  $15,000,000  were  reserved 
to  retire  underlying  bonds  and  $20,000,000  for  future  purposes. 
In  August,  1905,  $8,000,000  5%  Notes  due  August  i,  1908,  were  sold, 
secured  by  $12,000,000  General  Mortgage  4%  bonds.  The  proceeds 
of  these  Notes  were  to  be  used  for  double-tracking  and  for  other 
improvements  and  for  equipment.  The  Notes  were  guaranteed 
principal  and  interest  by  the  Wabash  R.  R.,  and  were  purchased 
at  maturity  by  a  syndicate  as  stated  above. 

The  balance  sheet  of  the  Wheeling  &  Lake  Erie  R.  R.  (in- 
cluding that  of  the  Receiver)  June  30,  1910,  showed  Bills  Pay- 
able, $1,155,000,  against  $2,301,575  on  June  30,  1905.  Advances 
to  Controlled  Properties  were  on  June  30,  1910,  $3,906,038.  .  The  Cost 
of  Property  was  on  June  30,  1910,  considerably  over  $15,000,000 
greater  than  on  May  i,  1899,  that  sum  representing  expenditures 
for  construction,  additions  to  equipment  and  other  property,  and 
improvements  and  betterments,  provided  for  out  of  new  capital 
for  rehabilitating  the  properties  purchased  at  the  time  of  the  re- 
organization in  1899.  This  Cost  of  Property  did  not  include  $2,- 
892,477  charged  to  Road  and  Equipment  in  Receiver's  balance  sheet 
and  $2,451,004  likewise  charged  to  Additions  and  Betterments,  these 
items  being  offset  by  Equipment  Obligations  and  Receiver's  Cer- 
tificates. On  June  30,  1906,  cash  on  hand  was  $2,544,365,  represent- 
ing, for  the  most  part,  unexpended  proceeds  derived  from  the  sale 
of  the  three-year  Notes;  on  June  30,  1907,  cash  on  hand  was 
$658,829;  on  June  30,  19 10,  cash  on  hand,  largely  derived  from  sale 
of  Receiver's  Certificates,  was  $1,520,966. 
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On  June  30,  1910,  there  were  outstanding  $3,303,000  underlying 
5%  divisional  bonds,  against,  at  time  of  reorganization,  in  1899,  $6,- 
400,000.  The  balance  had  been  refunded  into  First  Consolidated 
4%  bonds. 

In  1907,  the  Wheeling  &  Lake  Erie  R.  R.  acquired  the  Lorain 
&  West  Virginia  R.  R.  (35  miles  operated),  which  was  com- 
pleted in  July,  1907,  and  the  Sugstr  Creek  &  Northern  R.  R.,  which 
had  under  construction  22  miles  of  road  (completed  in  1908-9), 
from  Bolivar  northwest  to  Orrville.  The  cost  of  this  important 
cut-off  was  to  June  30,  1910,  $2,532,455,  of  which  amount  the  Re- 
ceiver expended  $1,359,474. 

The  Wheeling  &  Lake  Erie  R.  R.  guaranteed,  principal  and 
interest,  the  Lorain  &  West  Virginia  R.  R.  4%  bonds  due  1956 
(authorized  $2,000,000),  but  in  October,  1908,  relinquished  control 
of  this  line  and  cancelled  its  guarantee. 

Products  of  Mines  contributed  67.6%  of  all  freight  handled  in 
1909-10,  against  68.7%  in  1908-9,  70.6%  in  1907-8,  70.4%  in  1906-7. 

In  November,  1908,  about  $1,800,000  Receiver's  Certificates  were 
sold,  bearing  interest  at  6%  per  annum  and  redeemable  after  one 
year  at  any  time.  To  June  30,  1910,  $4,002,350  6%  Certificates  had 
been  issued  by  the  Receiver  and  $3,963,350  were  outstanding.  To 
June  30,  1910,  $3,671,316  had  been  expended  from  the  proceeds  of 
the  sale  of  these  Certificates,  leaving  an  unexpended  balance  of 
$331,034.     The  stated  $3,671,316  was  expended  as  follows: 

Additions   and   Betterments $620,185 

Rehabilitation  of   Property    927,542 

Interest  on  Consolidated  Mortgage  Bonds..  467,880 

Other  Interest  and  Bankers'  Commissions...  79,635 

Taxes     216,600 

Expended  on  Sugar  Creek  &  Northern  R.  R.  1,359,474 

Total      $3,671,316 

WISCONSIN  CENTRAL  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  4%  per  annum,  and  after  4%  dividends  shall  have  been  paid 
in  any  year  on  both  classes  of  stock,  both  shall  participate  equal- 
ly in  any  further  dividends  for  such  year.  In  December,  1908, 
an  initial  quarterly  dividend  of  1%  was  declared  on  this  stock; 
dividends  were  paid  quarterly  beginning  January  in  1909.  In  Jan- 
uary, T9TO,  the  regular  quarterly  dividend  was  not  paid,  but  2% 
was  paid  in  June,  1910.    4%  annually  is  now  being  paid. 

In  January,  1909,  through  the  purchase  of  preferred  stock  and 
about  51%  of  common  stock,  control  of  the  Wisconsin  Central 
Ry.  was  secured  by  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie 
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Ry.  (Canadian  Pacific  Ry.),  affording  that  company  a  Chicago 
connection.  Cut-offs,  it  was  said,  would  be  built  from  Burling- 
ton, Wis.,  to  Portage,  Wis.,  and  from  Hancock,  Wis.,  to  Grand 
Rapids,  Wis.,  together  with  a  new  line  of  road  into  Milwaukee. 
The  Chicago-Minneapolis  line  was  to  be  shortened  about  22  miles. 

Following  the  announcement  of  the  acquisition  of  control,  a 
director  of  the  Wisconsin  Central  Ry.  said: 

"The  preferred  stock  will  have  no  voting  power  so  long  as 
the  dividends  on  the  preferred  stock  are  paid,  thus  giving  the 
common  stock  entire  control.  Committees  will  be  named  by 
the  directors  of  the  two  companies  to  draw  up  the  contract  be- 
tween the  roads,  subject  to  the  ratification  of  the  stockholders.  On 
the  part  of  the  Wisconsin  Central  Ry.  it  is  expected  that  this  com- 
mittee will  consist  of  the  largest  stockholders  not  identified  with 
the  management  as  directors  or  officers,  so  that  it  may  not  be 
claimed  that  the  agreement  is  partial. 

"The  Canadian  Pacific  Ry.  and  the  *Soo'  line  should  be  able 
to  throw  about  $1,000,000  additional  business  over  the  Wiscon- 
sin Central  Ry.,  adding  about  $350,000  of  net  revenue  per  annum; 
the  closing  of  outside  agencies  which  last  year  cost  the  Wisconsin 
Central  Ry.  $169,000  will  cause  a  saving  of  over  $100,000  a  year; 
and  the  consolidation  of  terminals  at  St.  Paul,  Minneapolis  and 
Duluth,  should  save  over  $200,000  per  annum,  or  a  total  of  savings 
and  added  revenue  of  over  $650,000  per  annum." 

The  actual  increase  in  Gross  Earnings  in  1909-10,  was  $1,371,622 
and  with  large  increases  in  Maintenance,  surplus  increased  $389,102. 

The  Board  of  Directors  of  the  Wisconsin  Central  Ry.  ap- 
pointed a  Committee  to  negotiate  the  terms  under  which  the 
control  of  the  operation  and  management  of  that  company  might 
be  acquired  by  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie 
Ry.  This  Committee  advertised  for  the  deposit  of  preferred  stock 
and  announced  the  terms  of  exchange  as  follows : 

"The  proposition  made  by  the  Minneapolis,  St.  Paul  &  Sault 
Ste.  Marie  Ry.  Co.  provides,  among  other  things,  for  the  issue 
of  its  Leased  Line  Stock  Certificates  in  exchange  for  the  pre- 
ferred stock  of  the  Wisconsin  Central  Ry.  Co.,  which  stock  shall 
be  held  in  trust  by  the  Bank  of  Montreal.  By  the  terms  of 
such  Leased  Line  Stock  Certificates,  the  Minneapolis,  St.  Paul 
&  Sault  Ste.  Marie  Ry.  Co.  will  expressly  obligate  itself  to  pay 
to  the  holders  of  such  certificates  4%  per  annum,  payable  semi- 
annually for  the  term  of  99  years,  upon  conditions  which  the  Com- 
mittee consider  adequate  for  the  proper  protection  of  the  interest 
of  the   holders." 

The  lease  became  operative  April  i,  1909.  Subsequent  reports 
for  the  Wisconsin  Central  Ry.  will  be  incorporated  with  the  re- 
ports of  the  Lessee. 
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To  December  i,  1910,  $11,143,100  of  the  Leased  Line  Certificates 
had  been  issued  in  exchange  for  an  equal  amount  of  Wisconsin 
Central  Ry.  preferred  stock,  leaving  about  $123,000  stock  unex- 
changed. ♦ 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings for  improvements  and  new  equipment  and  for  sinking  funds: 

Improvements 
and 
Equipment.  Sinking  Funds. 

Year  1899-0 $450,747                     

Year  1900-1 ii,350                     

Year  1901-2 124,990                     

Year  1902-3 563,098  $75,404 

Year  1903-4 643,574  65,250 

Year  1904-5 423,997  65,250 

Year  1905-6 373,421  65,250 

Year  1906-7 * 65,250 

Year  1907-8 60,725 

*In  1906-7,  there  were  charges  made  to  Improvement  account 
to  the  amount  of  $396,861,  held  subject  to  reimbursement  from 
proceeds  of  bonds. 

During  the  year  1904-5  contracts  were  entered  into  for  the 
construction  of  a  line  of  road  from  Owen  to  Ladysmith,  a  sta- 
tion on  the  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  This 
line  was  constructed  by  the  Owen  &  Northern  Ry.  Co.  and  was 
opened  in  August,  1906.  The  Lake  Superior^  &  Southeastern 
R.  R.  Co.  constructed  a  line  of  road  from  Ladysmith  to  Duluth. 
This  line  was  opened   for  traffic  early  in  January,   1909. 

In  1905-6,  just  prior  to  the  close  of  the  year,  the  Wisconsin 
Central  Ry.  acquired  by  deed  all  of  the  property  and  rights  of 
the  above  mentioned  companies  and  a  new  mortgage,  the  Superior 
&  Duluth  Division  &  Terminal  Trust  Mortgage,  was  created, 
securing  an  issue  of  $8,500,000  4%  bonds  due  1936.  Of  the  new 
bonds  $7,000,000  were  underwritten  and  offered  to  stockholders  at 
89  and  interest.  It  was  expected  that  the  proceeds  deriyed  from  the 
sale  of  these  bonds,  together  with  $1,000,000  pledged  by  the  com- 
pany from  its  surplus  funds,  would  provide  for  the  cost  of  the 
line  of  railroad  from  Owen  to  Duluth,  1605^  miles,  including  the 
terminals.  The  terminals  in  Superior  and  Duluth,  it  was  estimated, 
would  cost  about  $3,000,000.  The  annual  report  for  1907-8  stated 
that  all  of  the  company's  property  at  both  terminals  had  been  fully 
paid  for.    This  line  was  placed  in  full  operation  in  January,  1910. 

During  1908-9  obligations  were  retired  to  the  amount  of  $136,690; 
there  were  issued  during  the  year  $1,921,000  obligations,  including 
$500,000  Superior  &  Duluth  Division  &  Terminal  Mortgage  bonds. 
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$7i5oo»ooo  of  llicsc  bonds  were  outstanding  on  June  30,  1910,  and 
it  was  stated  that  no  additional  bonds  would  be  issued  under  this 
mortgage. 

The  stockholders  in  Aprih  1909,  authorized  a  First  and  Re- 
funding Mortgage  securing  $-60,000,000  4%  bonds,  due  April  i,  1959. 
Of  these  bonds,  $36,459,000  are  reserved  to  refund,  existing  bonds 
and  equipment  obligations.  $2,500,000  of  these  bonds  were  sold  late 
in  1909,  the  proceeds  being  used  to  complete  the  Superior  and  Du- 
luth  lines.  $1,485,683  bonds  and  equipment  obligations  were  retired 
during  1909-10. 

The  gross  cash  receipts  of  the  Land  Department  for  1909-IO 
were  $284,310.  The  number  of  acres  unsold  on  June  30,  1910, 
was  413,995,  and  there  was  a  credit  to  the  Profit  and  Loss  account 
of  the  Land  Department,  amounting  to  $729,909. 

By  operation  of  the  Sinking  Fund  and  by  other  transactions 
there  had  been  effected  to  June,  1910,  the  retirement  and  cancella- 
tion of  $1,534,000  of  Fiist  General  Mortgage  bonds. 

As  of  June  30,  /pop,  main  track  included: 

525  miles  of  85-pound  steel,  14  miles  of  66-pound  steel, 

141  miles  of  80-pound  steel,  66  miles  of  60-pound  steel, 

30  miles  of  72-pound  steel,  74  miles  of  56-pound  steel, 

TOO  miles  of  70-pound  steel,  20  miles  of  S2-pound  steel. 

In  1909-10,  the  terminal  property  of  the  Wisconsin  Central  Ry.  at 
St.  Paul  and  Minneapolis,  was  sold  to  the  Chicago  Great  Western 
Ry.  The  Soo  Line  terminals  are  now  being  used  under  a  99-year 
lease. 

ATLANTA  &  WEST  POINT  R.  R. 

The  stock  receives  6%  per  annum,  payable  January  and  July. 
A  meeting  of  stockholders  was  held  on  January  20,  1910,  and  an 
increase  in  the  stock  to  $2,500,000  was  authorized.  Stockholders 
were  given  the  privilege  of  subscribing  to  new  stock  at  par  to  the 
extent  of  100%  of  their  respective  holdings,  the  proceeds  from  the 
sale  of  stock  to  be  used  to  retire  the  Debenture  Certificates.  The 
new  stock  was  issued  and  the  Debentures  were  retired  on  July  i, 
1910. 

Over  one-half  of  the  capital  stock  stands  in  the  name  of  the 
Georgia  R.  R.  Bank,  the  Georgia  R.  R.  and  Banking  Co.,  the 
Central  Trust  Co.,  of  New  York,  Trustees  (of  the  Collateral  Truat 
Bonds  of  the  Central  of  Georgia  Ry.  Co.)  and  the  Central  of 
Georgia  Ry.  Co.  The  holdings  of  the  latter  two  companies  on 
June  30,  1910,  amounted  to  1,885  shares.  The  Georgia  R.  R.  and 
Banking  Co.  held  5,472  shares  on  March  31,  1910;  also  $388,900 
Debenture  Certificates. 
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For  many  years  large  amounts  were  appropriated  from  sur- 
plus as  reserve  for  improvements,  as  follows: 

Year  1899-0 $75,ooo  Year  1903-4 $152,000 

Year  1900-1 56,083  Year  1904-5 170,000 

Year  1901-2 90,964  Year  1905-6 185,000 

Year  1902-3 140,000  Year  1906-7 200^000 

In  1907-8  there  was  included  in  operating  expenses  for  de- 
preciation of  road  and  equipment  $94,808,  against  the  following 
sums,  included  in  expenses  in  previous  years  for  betterments, 
etc.;  $93,735  in  1906-7,  $114,068  in  1905-6,  $130,776  in  1904-5  and 
$76,236  in  1903-4.  (No  special  appropriations  or  deductions  were 
shown  in  the  reports  as  having  been  made  in  1908-9  and  in  1909-10.) 

On  June  30,  1910,  the  company  carried,  after  all  charges  had 
been  made,  $336,504  to  credit  of  Profit  and  Loss  and  a  reserve  of 
$204,390  for  contemplated  improvements.  Furthermore  the  report 
showed  Additions  to  Property  since  June  30,  1907,  through  income, 
$237,746.  Working  Assets  (including  $143,203  materials  and  sup- 
plies), were,  on  June  30,  1910,  $420,461,  of  which  $224,875  was  cash, 
and  Working  and  Accrued  Liabilities  were  $107,193. 

The  Atlanta  &  West  Point  R.  R.,  purchased  in  1907-8  with- 
out the  issuance  of  securities  of  any  kind,  the  Atlanta  Belt  Line 
(5H  miles)  for  the  sum  of  $400,000.  This  purchase  reduces  the 
annual  fixed  charges  by  $16,000,  such  being  the  annual  rental 
previously  paid  for  the  use  of  this  property. 

On  June  30,  1910,  the  entire  track  contained  80-pound  rail. 

ATLANTA,  BIRMINGHAM  &  ATLANTIC  R.  R. 

The  preferred  stock  of  this  company  is  entitled  to  dividends, 
non-cumulative,  at  the  rate  of  5%  per  annum. 

See  following,  regarding  appointment  of  Receivers  in  January, 
190Q, 

The  Atlanta,  Birmingham  &  Atlantic  R.  R.  Co.  was  organized 
on  April  21,  1905,  to  build  extensions  of  the  Atlantic  &  Bir- 
mingham Ry.  Co.  from  Montezuma,  Ga.,  to  Birmingham,  Ala., 
with  branches  to  Bessemer,  Ala.  and  to  Mulga,  Ala.,  where  are 
located  the  prominent  coal  and  iron  mines  and  properties  con- 
trolled by  the  A.  B.  &  A.  R.  R. ;  also  a  line  to  Atlanta,  Ga.  This 
was  begun  on  May  i,  1905,  and  was  completed  in  September,  1908, 
with  the  exception  of  the  Bessemer  and  Mulga  branches  and  of 
the  line  affording  a  direct  entrance  into  Birmingham,  Ala.  The 
entire   line   was  completed  early  in   1910. 

On  April  T2,  1906,  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
Co.  purchased  the  Atlantic  &  Birmingham  Ry.  Co.  Their  con- 
solidation became  effective  April  12,  1906,  and  the  two  roads  art 
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now  operated  as  one  organization  in  the  name  of  the  Atlanta, 
Birmingham  &  Atlantic  R.  R.  Co. 

To  carry  on  the  construction  of  the  new  lines  described  above, 
the  Atlantic  &  Birmingham  Construction  Co.  was  organized.  This 
company  sold  $8,000,000  Collateral  Trust  5%  Gold  Notes,  due  May 
I,  1910.  $6,239,200  of  these  Notes  have  been  extended  to  May  i, 
1912.  These  notes  are  a  joint  obligation  of  the  Atlantic  &  Birming- 
ham Construction  Co.  and  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
Co.,  and  are  secured  by  the  majority  of  the  total  stock,  preferred 
and  common,  of  the  Railroad,  and  by  the  deposit  of  $5,005,000 
bonds,  $5,600,000  preferred  and  $17,000,000  common  stock  of  the 
Railroad  and  other  securities. 

The  Birmingham  Coal  &  Iron  Co.,  the  stock  of  which  ($5,000,- 
000)  is  all  owned  by  the  A,  B.  &  A.  R.  R.,  owns  about  35,000  acres 
of  coal  lands,  also  ore  lands  in  the  neighborhood  of  Bessemer,  Ala., 
and  Mulga,  Ala.  This  company  has  outstanding  $4,159,000  5% 
bonds.  Interest  was  defaulted  on  $2,159,000  of  these  bonds  in 
January,  1909.  The  Receiver  for  this  company  was  discharged 
early  in  1910  and  the  interest  payments  have  been  resumed  on  the 
bonds  outstanding. 

The  Brunswick  Steamship  Company,  formerly  owned  by  this  rail- 
road, began  operation  on  November  14,  1906.  This  company  has  five 
steamers,  each  of  3,000  tons,  in  regular  operation  between  New 
York  and  Brunswick.  This  company  has  outstanding  $1,100,000 
stock  and  $1,000,000  bonds,  all  of  which  were  deposited  under  the 
5%  Collateral  Trust  Gold  Notes  described  above.  These  steamers 
were  sold  to  the  Atlantic  Gulf  &  West  Indies  Steamship  Co.,  which 
company  has  assumed  tlie  guarantee  of  the  bonds. 

The  mileage  of  the  Atlanta,  Birmingham  &  Atlantic  R.  R. 
amounted,  as  of  June  30,  1910,  to  about  659  miles  against  524 
miles  in  operation  June  30,  1906.  The  system  as  completed  has 
its  eastern  terminus  at  Brunswick,  Ga.,  where  a  belt  railroad,  ex- 
tensive docks,  water  fronts,  warehouses,  and  other  terminal  prop- 
erties are  owned.  Connection  is  there  afforded  with  the  Bruns- 
wick Steamship  Co.  (previously  owned  by  this  company;  see  above), 
and  other  coastwise  lines.  At  Sessoms  (81  miles  from  Bruns- 
wick) the  main  line  connects  with  a  branch  to  Waycross,  Ga. 
(26  miles),  which  branch  affords  a  connection  with  the  Atlantic 
Coast  Line  R.  R.  and  a  short  route  for  traffic  to  and  from  the 
west,  and  from  Jacksonville  and  Eastern  Florida.  At  Fitzgerald, 
Ga.,  there  is  a  branch  to  Thomasville  Ga.  (80  miles),  where,  if 
plans  can  be  carried  out,  a  connection  will  be  formed  with  the 
Tampa  Northern  R.  R.  from  Tampa,  Fla.,  to  Thomasville,  235 
miles  (of  which  about  63  miles  were  completed  December,  1910), 
controlled  by  friendly  interests.  The  Atlanta  Division  (78  miles) 
connects  with  the  main  line  at  Manchester,  Ga.    Trains  are  operated 
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into  Atlanta  over  the  tracks  of  the  Georgia  Terminal  Co.  The 
capital  stock  ($1,500,000)  of  this  company  is  all  owned  by  the  At- 
lanta, Birmingham  &  Atlantic  R.  R.  This  terminal  company  has 
outstanding  $3,000,000  of  an  authorized  issue  of  $4,000,000  5%  bonds 
due  1927.  Interest  payments  were  defaulted  January,  1909,  and 
Receivers  appointed  (see  below).  The  terminals  at  Birmingham 
were  being  constructed  by  the  Alabama  Terminal  Co.,  with  capital 
of  $3,000,000  (all  owned  by  the  A.  B.  &  A.  R.  R.)  and  $4,000,000 
5%  bonds  due  1927,  of  which  $2,445,000  were  outstanding  Oc- 
tober, 1910.  These  bonds  have  been  in  default  since  January, 
1909,  and  the  property  is  in  the  hands  of  Receivers.  The  bonds 
of  both  of  the  above  companies  were  guaranteed  principal  and  ^ 
interest  by  the  Atlanta,  Birmingham  &  Atlantic  R.  R.,  and  both 
properties  were  leased  for  99  years  from  July  31,  1907. 

The  January,  1909,  interest  on  the  Atlanta,  Birmingham  & 
Atlantic  R.  R.  First  Mortgage  5%  bonds  was  not  paid  and  the 
road  passed  into  the  hands  of  Receivers.  Interest  on  certain  issues 
of  equipment  obligations  as  well  as  on  the  Georgia  Terminal  Co. 
bonds  (as  stated),  and  on  the  Alabama  Terminal  Co.  bonds  (as 
stated),  was  also  defaulted.  Receivers  were  also  appointed  for 
the  Brunswick  Steamship  Co,  (see  above),  the  Birmingham  Coal 
&  Iron  Co.,  and  the  Fitzgerald,  Ocilla  &  Broxton  R.  R.  (40  miles), 
which  companies  are  controlled  by  the  Atlanta,  Birmingham  & 
Atlantic  R.  R.  The  Fitzgerald,  Ocilla  &  Broxton  R.  R.  had  in 
contemplation  the  construction  of  a  line  from  Savannah,  Ga.,  to 
Albany,  Ga. 

On  July  I,  1Q09,  6%  Receivers'  Certificates  to  the  extent  of 
$3,250,000  due  July  i,  191 1,  were  issued  to  provide  for  the  cost 
of  completion  of  the  terminal  and  tracks  into  Birmingham,  also 
to  build  the  branches  to  Bessemer,  Ala.  and  Mulga,  Ala.  It  was 
stated  at  the  time  that  the  trackage  rental  paid  to  the  Louisville 
&  Nashville  R.  R.,  alone  consumed  about  $85,000  per  annum.  The 
completed  line  was  placed  in  operation  in  1910. 

The  coupons  due  May  i,  1909,  November,  1909  and  May  i,  1910,  on 
the  $8,000,000  joint  collateral  trust  notes  of  Atlanta,  Birmingham  & 
Atlantic  R.  R.  and  the  Atlantic  &  Birmingham  Construction  Co., 
were  purchased  by  the  Trust  Co.  of  America,  N.  Y.,  for  private 
interests  who  wished  to  protect  the  collateral.  These  Notes  were 
mostly  extended  as  previously  stated  to  May  i,  1912. 

Committees  have  been  formed  for  the  protection  of  the  holders 
of  various  defaulted  bonds  and  obligations.  Reorganization  has 
been  delayed  for  a  time,  an  extension  of  eighteen  months  from 
November  t,  1910,  having  been  granted  to  the  Committee,  it  having 
been  stated  that  owing  to  conditions,  a  fair  opportunity  had  not 
been  had  to  judge  the  earning  capacity  of  the  property. 

The  Atlantic  &  Birmingham  Construction  Co.  has  been  reorgan- 
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ized  under  the  title  of  the  Atlanta,  Birmingham  &  Coast  Co.  The 
balance  sheet  of  the  company  as  of  June  30,  191  o,  showed  a  large 
floating  debt,  and  debit  balance  to  Profit  and  Loss  of  $1,330,785. 

ATLANTIC  COAST  LINE  R.  R. 

The  Atlantic  Coast  Line  Co.  (of  Connecticut)  owns  a  major- 
ity of  the  capital  stock  of  this  road,  viz.:  $33,118,600  common  stock 
as  of  June  30,  1910;  also  about  $6,000,000  of  Atlantic  Coast  Line 
R.  R.'s  bonds.  The  preferred  stock  is  entitled  to  non-cumulative 
dividends  of  5%  per  annum  in  priority  to  the  common  stock.  The 
preferred  stock  is  receiving  5%  per  annum  in  May  and  November. 
In  1904-5  the  common  stock  received  5%.  Late  in  1905  the  divi- 
dend on  the  common  was  raised  to  6%  per  annum.  Dividends  are 
paid  in  January  and  July.  The  January,  1908,  dividend  on  the  com- 
mon stock  was  paid  in  Atlantic  Coast  Line  R.  R.  4%  certificates 
of  indebtedness.  The  July,  1908,  and  the  January,  1909,  divi- 
dends were  paid  in  cash  at  the  rate  of  5%  per  annum.  In  July, 
1909,  the  rate  was  again  raised  to  6%,  which  rate  is  at  present  being 
maintained. 

In  January,  1905,  an  extra  dividend  of  25%  was  paid  on  the 
common  stock,  of  which  20%  was  in  common  stock  scrip  of  the 
Railroad  Company  and  5%  in  the  4%  certificates  of  indebtedness  of 
the  Atlantic  Coast  Line  Co.,  of  Connecticut.  This  distribution 
called  for  $7,330,000  new  stock  (making  total  outstanding  $43,980,- 
000)  and  for  $1,832,500  certificates  of  indebtedness,  part  of  $2,- 
869,000  in  the  treasury  on  June  30,  1904.  On  November  IS,  1904, 
the  stockholders  authorized  an  increase  of  the  common  stock  to 
$50,000,000  and  on  March  8,  1906,  a  further  increase  to  $60^000,000 
was  authorized.  In  March,  1906,  stockholders  subscribed  at  par  to 
$4,557,600  new  stock,  thus  raising  the  outstanding  issue  to  $47,- 
537,600.  The  proceeds  derived  from  the  sale  of  this  stock  were 
used  in  payment  for  new  equipment.  In  1905-6,  $2,211,589  was 
expended  for  additional  equipment  and  contracts  were  made  in 
1906  for  additional  equipment  to  be  delivered  during  the  year  1906-7, 
aggregating  in  value  over  $6,000,000. 

In  1909-10,  the  amount  of  common  stock  outstanding  was  in- 
creased from  $47,537,600  to  $56,964,400,  the  additional  stock  having 
been  exchanged  for  Convertible  Debenture  bonds  (see  later  para- 
graph). 

In  1902  the  preferred  stockholders  were  given  the  option  of 
exchanging  their  shares  at  the  rate  of  $100  in  preferred  stock 
for  $125  in  4%  certificates  of  indebtedness.  To  June  30,  1910, 
$18,651,500  preferred  had  been  so  exchanged  for  $23,314,200  cer- 
tificates of  indebtedness,  leaving  $198,500  preferred  stock  out- 
standing.      In  1902-3  practically  all  of  the  $3,000,000  old  4%  cer- 
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tificates  of  indebtedness  and  $2,500,000  Wilmington  &  Weldon  7% 
certificates  of  indebtedness  were  retired.  $1,200  remained  out- 
standing June  30,  1910.  During  1909-10  practically  all  the  certifi- 
cates of  indebtedness  of  the  company  were  exchanged  for  Converti- 
ble Debenture  bonds.     See  details  in  a  following  paragraph. 

The  Savannah,  Florida  &  Western  Ry.,  which  owned  and  con- 
trolled 2,234  miles,  was  merged  with  the  Atlantic  Coast  Line  R.  R., 
possession  being  taken  July  i,  1902;  at  the  same  time  possession 
was  taken  of  the  St.  Johns  &  Lake  Eustis  R.  R.,  of  the  Sanford 
&  Lake  Eustis  R.  R.,  and  of  the  Florida  Midland  R.  R.  Also  the 
properties  of  the  Florida  Southern  R.  R.  and  the  Sanford  &  St. 
Petersburg  R.  R.  were  conveyed  to  the  Atlantic  Coast  Line  R.  R. 
To  pay  indebtedness  to  Atlantic  Coast  Line  Co,,  to  carry  out  the 
purchase  of  these  lines  and  to  retire  $12,451,000  4%  bonds  of  the 
Savannah,  Florida  &  Western  Ry.,  as  well  as  the  $5,500,000  cer- 
tificates of  indebtedness  mentioned  above  and  $380,000  additional 
6%  certificates  of  the  Wilmington  &  Weldon  R.  R.  Co.,  $32,344,000 
First  Consolidated  Mortgage  50-year  4%  bonds  were  issued  to 
December  i,  1903.  The  bonds  bear  date  July  i,  1902.  In  Janu- 
ary, 1905,  the  privilege  was  given  to  the  holders  of  $12,568,000 
underlying  bonds  to  exchange  their  bonds  for  First  Consoli- 
dated bonds.  $4,860,000  bonds  were  exchanged  to  June  30,  1905; 
in  1905-6,  $6,000  were  exchanged  and  in  1906-7,  $600  were  ex- 
changed. No  bonds  have  since  been  exchanged.  On  June  30,  1910, 
there  were  outstanding  in  the  hands  of  the  public,  about  $49,500,000 
First  Consolidated  4%  bonds. 

On  June  30,  1910,  there  were  held  in  the  treasury  of  the  com- 
pany, bonds  of  a  par  value  of  $17,341,075,  an  increase  of  $9,711,825 
as  compared  with  the  amount  of  bonds  in  treasury  on  June  30, 
1909. 

In  October,  1902,  negotiations  were  completed  whereby  the  At- 
lantic Coast  Line  R.  R.  acquired  $30,600,000  of  the  $60,000,000 
capital  stock  of  the  Louisville  &  Nashville  R.  R.  The  Atlantic 
Coast  Line  R.  R.  agreed  to  give  in  payment:  $10,000,000  in  cash; 
$35,000,000  in  4%  50-year  Collateral  Trust  bonds  of  the  Atlantic 
Coast  Line  R.  R.  Co.  of  Virginia,  secured  by  deposit  of  the  Louis- 
ville &  Nashville  R.  R.  stock,  and  $5,000,000  stock  of  the  Atlantic 
Coast  Line  R.  R.  of  Virginia.  See  notes  under  Louisville  &  Nash- 
ville R.  R. 

On  November  17,  1902,  the  shareholders  voted  to  increase  the 
bonded  debt  by  the  issue  of  these  $35,000,000  bonds  and  to  in- 
crease the  common  stock  from  $23,150,000  to  $36,650,000.  Shareholders 
of  record  December  10,  1902,  were  allowed  to  subscribe  at  $125  per 
share  for  new  common  stock  to  any  amount  not  exceeding  40% 
of  their  respective  holdings.      $8,500,000  stock  was  thus  sold.    See 
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above    for   increase  of  stock  authorized   in  connection  with  stock 
dividend  in  January,  1905,  and  subscription  to  new  stock  in  1906. 

The  stockholders  on  November  16,  1909,  approved  of  a  pro- 
position (i)  to  authorize  an  issue  of  $200,000,000  4%  Unified 
Mortgage  bonds;  (2)  $23,562,500  4%  6-30-year  Convertible  De- 
benture bonds  in  order  to  provide  an  alternative  method  of  retiring 
certificates  of  indebtedness,  and  (3)  to  increase  the  common  stock 
to  a  sufficient  amount  to  retire  the  debenture  bonds.  The  proceeds 
of  the  mortgage  bonds  were  to  be  used  for  refunding  purposes, 
for  double  tracking  and  for  new  construction;  sufficient  bonds  were 
reserved,  however,  to  retire  an  equal  amount  of  4%  certificates  of 
indebtedness  on  or  before  March  i,  1910,  under  the  company's 
offer  of  exchange.  All  of  the  certificates  of  indebtedness  except 
$232,900  were  exchanged  for  Debentures    (see  following). 

During  1909-10,  $15,009,000  of  the  4%  Unified  bonds  were  issued, 
$8,609,000  for  refunding  purposes  and  the  balance  for  Construction, 
Additions  and  Betterments.  Only  $3,011,000  of  these  bonds  had 
been  sold  to  June  30,   1910. 

The  Convertible  Debenture  bonds  were  offered  by  the  com- 
pany dollar  for  dollar,  in  exchange  for  the  certificates  of  in- 
debtedness; this  offer  was  an  alternative  proposition  for  the  one 
mentioned  above  to  exchange  for  Unified  bonds.  The  Convertible 
bonds  mature  1939  and  are  convertible  into  common  stock  at  135 
before   January   15,   1920. 

During  the  year  $23,072,300  of  the  Convertible  Debenture  bonds 
were  issued  in  exchange  for  certificates.  $9,000  certificates  of  in- 
debtedness were  exchanged  for  Unified  bonds.  $12,726,180  of  the 
Convertible  Debenture  bonds  were  exchanged  during  the  year  for 
$9,426,800  common  stock.  There  remained  outstanding  November 
15,   1910,  $10,346,120  Convertible  Debentures. 

In  1903-4  the  Atlantic  Coast  Line  R.  R-  received  5%  on  Louis- 
ville &  Nashville  R.  R.  stock.  In  December,  1904,  the  annual 
dividend  on  the  Louisville  &  Nashville  R.  R.  stock  was  raised 
to  6%,  which  rate  was  maintained  until  July,  1908,  when  it  was 
reduced  to  5%.  The  6%  rate  was  restored  in  August,  1909,  and 
beginning  February,  1910,  semi-annual  dividends  at  the  rate  oi  7% 
have  been  paid. 

The  Atlantic  Coast  Line  R.  R.  jointly  with  the  Louisville  h 
Nashville  R.  R.  leases  the  Georgia  R.  R.,  which  operates  and 
controls  over  400  miles  in  addition  to  the  Atlanta  &  West  Point 
R.  R.  and  Western  Ry.  of  Alabama.  ' 

The  Atlantic  Coast  Line's  proportion  of  surplus  or  deficit  from 
the  operations  of  the  Georgia  R.  R.  have  been  annually  credited  or 
debited  to  Profit  and  Loss.  The  net  credit  from  this  source  from 
July  I,  1899,  to  June  30,  1910,  amounted  to  $368,651.  The  amount 
thus  credited  in  1909-10  was  $87,621. 


OF  RAILROADS  347 

During   the   last    few   years    new   industries,    such    as    factories,/ 
mills,  etc.,  were  located  on  the  lines  of  the  Atlantic  Coast  Line 
R.  R.  to  a  total  number  as  follows:  in  1905-6,  334;  in  1906-7,  177; 
in   1907-8,  154;  in  1908-9,  140  and  in  1909-10,  168. 

In  1906-7,  $4,500,000  Equipment  Trust  4%  bonds  were  sold  for 
$4,147,650,  and  $5,000,000  3-year  5%  Notes  (due  March  i,  1910), 
were  sold  for  95^,  realizing  $4,775,000.  The  Equipment  Trust 
bonds  are  payable  at  the  rate  of  $450,000  per  annum,  the  last  semi- 
annual payment  to  be  made  on  March  i,  1917.  The  Notes,  were 
retired  at  or  before  maturity. 

During  the  four  fiscal  years  1906-7  to  1909-10  inclusive,  868  miles 
of  track  (including  32  miles  second  track)  were  laid  with  85- 
pound  rails.  On  June  30,  1910,  56.23%  of  entire  line  was  laid 
with  rail  weighing  from  70  to  85  pounds  per  yard;  20%  of  the  total 
mileage  was  laid  with  85-pound   rail. 

The  amount  of  equipment  on  hand  June  30,  1910,  as  against 
June  30,  190.S,  compared  as  follows: 

1910  1903       Increase 

Locomotives     663  451  212 

Passenger  Cars    605  505  100 

Freight   Cars    24,581  13,972  10,609 

Work  Equipment  773  396  377 

All  locomotives  and  passenger  cars  owned  on  June  30,  1910,  and 
98.2%  of  all  freight  cars,  except  logging  cars  (exempt  by  law), 
were  equipped  with  air  brakes;  all  equipment  (excepting  logging 
cars)   was  equipped  with  automatic  couplers. 

Working  Assets  on  June  30,  1910  (including  $2,021,292  material 
and  supplies,  but  not  including  $18,842,003  book  value  of  company's 
bonds  on  hand),  were  $12,957,252  and  Working  and  Accrued  Lia- 
bilities were  $6,516,086. 


AUGUSTA  SOUTHERN  R.  R. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumulative 
dividends  at  the  rate  of  7%  per  annum.  No  dividends  are  being 
paid. 

A  large  majority  of  the  stock  of  the  Augusta  Southern  R.  R.  is 
Dwned  by  the  Southern  Ry.,  $296,000  preferred  stock  and  $294,800 
common  stock  being  pledged  under  that  company's  Development 
and   General   Mortgage. 

The  line  of  this  company  extends  from  Augusta,  Ga.,  to  Tennille 
(\<\.   (83  miles). 

This  company  had  on  June  30,  1909,  a  considerable  floating  debt. 

The  main  track  of  this  road  is  laid  with  56-pound  rail. 
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CAROLINA  &  NORTHWESTERN  RY. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumu- 
lative dividends  of  4%  per  annum  in  priority  to  the  common  stock. 
No  dividends  are  being  paid. 

The  bonded  debt  of  this  company  consists  of  an  authorized  issue 
of  $2,500,000  5%  bonds,  dated  1903  and  due  1953,  of  which  $1,500,- 
000  were  used  to  retire  all  outstanding  bonds  and  the  remainder 
were  issuable  for  extensions,  new  equipment,  etc.  $1,550,700  of 
these  bonds  were  outstanding  June  30,  1910. 

On  July  I,  1910,  the  Caldwell  &  Northern  R.  R.,  previously  con- 
trolled, was  merged  with  the  parent  company.  This  road  fbrms 
an  extension  of  the  Carolina  &  Northwestern  Ry.  from  its  western 
terminus  at  Lenior,  N.  C,  to  near  Edgemont,  N.  C,  23.5  miles.  This 
company  had  outstanding  June  30,  1910,  $89,200  stock  and  $543,000 
bonds  ($705,000  authorized).  This  company  earned  gross  in  1909-10, 
$49>455-  Operating  expenses  were  $46,205,  and  the  net  earnings  were 
$3,249.     Fixed  charges  were  about  $30,000. 

CENTRAL  OF  GEORGIA  RY. 

The  income  bonds  are  entitled  to  non-cumulative  interest  of 
5%  per  annum,  the  first  incomes  in  priority  to  the  second  in- 
comes, and  the  seconds  in  priority  to  the  third  incomes. 

Interest  has  been  paid  on  the  income  bonds  as  follows: 


First 

Second 

Third 

Incomes. 

Incomes. 

Incomes. 

October  i,  190 1, 

5% 

— . 

October  i,  1902, 

3% 

— 

— 

October  i,  1903, 

5% 

— 

October  i,  1904, 

5% 

2%. 

October  i,  1905, 

5% 

5% 

5% 

October  i,  1906, 

5% 

5% 

5% 

October  i,  1907, 

5% 

3.729% 

No  interest  was  paid  on  the  income  bonds  in  1908,  1909  and  1910. 

The  Superior  Court  on  Aug.  26,  1909,  sustained  the  findings 
of  Colonel  William  Garrard,  filed  on  May  31,  1909,  holding  the 
company  liable  for  the  full  5%  interest  on  the  second  and  third 
income  bonds  out  of  the  earnings  of  the  fiscal  year  ending  June 

30,  1907. 

The  Supreme  Court  of  Georgia,  the  court  of  last  resort  in  the 
State,  on  December  14,  1910,  affirmed  the  decision  of  the  Superior 
Court,  which  sustained  the  findings  of  the  master,  Colonel  William 
Garrard,  filed  on  May  31,  1909,  holding  that  the  Company  is  com- 
pelled to  pay  the  full  5%  interest  on  the  second  and  third  as  well  as 
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the  first  preference  incomes  out  of  the  earnings  of  the  fiscal  year 
ending  June  30,  1907. 

The  trustees  of  the  first,  second  and  third  income  bonds  on 
Nov.  15,  1909,  filed  suits  in  the  Superior  Court  at  Savannah, 
Ga.,  to  recover  the  5%  interest  claimed  to  have  been  earned  in 
the  fiscal  year  ending  June,  30,  1908.  No  decision  had  been 
rendered  to  December  31,  1910. 

On  June  30,  1910,  there  was  a  credit  of  $487,495  to  Profit  and 
Loss  account. 

In  June,  1907,  the  capital  stock  of  the  Central  of  Georgia  Ry., 
which  had  been  held  by  the  Richmond  Terminal  Reorganization 
Committee  since  1896,  was  sold  to  Oakleigh  Thorne  and  Marsden 
J.  Perry,  who  resold  the  stock  to  E.  H.*  Harriman.  This  stock 
was  later  acquired  by  the  Illinois  Central  R.  R.  and  was  for- 
mally transferred  to  that  company  in  June,  1909.  The  cost 
of  that  stock  as  shown  in  the  report  of  the  Illinois  Central  R.  R. 
was  $3,474,279. 

The  Central  of  Georgia  Ry.  owns  a  majority  of  the  stocks  of 
the  Wrightsville  &  Tennille  R.  R.,  including  as  of  June  30,  1910, 
$70,000  (the  entire  issue)  of  preferred  and  $278,600  of  common. 
Also  this  road  owns  all  the  stock  of  the  New  England  & 
Savannah  Steamship  Co.,  the  Ocean  Steamship  Co.,  of  Savan- 
nah, and  the  Savannah  &  Ogeechee  Canal  Co.;  also  $1,500,000 
or  one-half  of  the  stock  of  the  Western  Ry.  of  Alabama,  $188,500 
of  the  stock  of  the  Atlanta  &  West  Point  R.  R.,  and  $1,589,0^0  in- 
come bonds  of  the  Charleston  &  Western  Carolina  Ry.  Co. 

A  dividend  of  15%  was  paid  on  the  $2,000,000  stock  of  the 
Ocean  Steamship  Co.  in  1908-9.  This  increased  Other  Income 
of  the  Central  of  Georgia  Ry.  $300,000,  as  no  dividends  were  paid 
in  1907-8.     In  1909-10  15%   ($300,000)   was  paid  on  this  stock. 

Main  track  (owned  and  leased)  June  30,  1910,  consisted  of: 

25.  miles  of  90-pound  steel,  29  miles  of  65-pound  steel 

705  miles  of  80-pound  steel,  321  miles  of  635^-pound  steel, 

19  miles  of  75-pound  steel,  79  miles  of  615^-pound  steel, 

170  miles  of  70-pound  steel,  42  miles  of  6oH-pound  steel, 

96  miles  of  68^-pound  steel,  428  miles  of  other  weights. 

During  the  year  1907-8,  there  were  established  on,  or  adjacent 
to,  the  lines  of  this  company  130  new  industries,  representing  22 
different  classes,  with  a  capital  of  $4,856,900  and  employing  4,622 
hands.  About  2,250,000  fruit  trees  were  planted  near  the  line  of 
this  company  in  1904-5;  1,641,681  were  planted  in  1905-6,  and 
782,865  were  planted  in  1906-7.  In  the  latter  year  there  was  a  de- 
crease of  844,123  trees  in  bearing.  309,305  fruit  trees  were  planted 
on  the  line  during  1907-8^  and  there  was  an  increase  of  trees  in 
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bearing  of  418,723.  No  statistics  of  this  nature  were  given  in  later 
reports. 

During  1908-9,  $300,000  Consolidated  Mortgage  5%  bonds  were 
sold.  The  sale  of  these  bonds  exhausted  the  capital  reserves  of 
the  company.  The  president'  stated  in  the  report  for  1907-8  that  the 
capital  reserves  of  the  company  then  available  would  not  provide 
for  the  immediate  requirements  for  facilities  that  were  indispens- 
able. In  1906-7,  there  were  sold  $650,000  Notes  due  March  i,  1912. 
These  notes  were  issued  to  reimburse  the  treasury  for  cash  advanced 
to  purchase  the  lines  which  were  consolidated  on  July  i,  1906,  into 
the  Wadley  Southern  Ry.  The  Wadley  Southern  Ry.  extends  from 
Collins,  Ga.,  to  Rockledge,  via  Wadley,  90  miles.  On  June  30,  1910, 
the  Central  of  Georgia  Ry.  owned  the  entire  issue  of  bonds  of  the 
latter  company  ($800,000),  these  bonds  being  pledged  as  security 
for  the  Short  Term  Notes. 

In  1909-10,  1908-9  and  1907-8,  $1,318,123,  $837,101  and  $324,768 
respectively  were  expended  or  reserved  for  betterments,  and  these 
amounts  are  considered  as  having  been  deducted  from  the  surplus 
earnings.  Prior  to  1907-8,  such  expenditures  were  included  in 
operating  expenses. 

There  was  deducted  from  the  surplus  in  1908-9,  $213,502,  "Taxes 
on  Western  Ry.  of  Alabama  stock,  and  Charleston  &  Western 
Carolina  Ry.  Co.  bonds  (incomes),  for  period  prior  to  July  i,  1908." 
This  payment  was  made  as  the  result  of  a  decision  adverse  to  the 
company  in  a  suit  which  had  been  pending  several  years,  wherein 
the  State  claimed  as  due  certain  taxes  upon  the  cited  securities. 

A  comparison  of  amount  of  Equipment  in  service  on  June  30. 
1910,  and  on  June  30,  1896,  shows  the  following  changes: 

1896  1910  Increase 

Locomotives    211  312  loi 

Passenger  Cars   206  246  40 

Freight  Cars  4,892  10,224  5,332 

Service  Cars   148  Z3f>  188 

On  June  30,  1910,  Working  Assets  were  $3.3i9»490  (including 
$1,945,499  cash)  and  Working  and  Accrued  Liabilities  were 
$3»  1 35,830. 

CHARLESTON  &  WESTERN  CAROLINA  RY. 

The  income  bonds  are  entitled  to  5%  per  annum,  non-cumulative. 
2%  was  paid  for  the  year  1903-4,  3%  for  1904-5,  and  5%  for  1905-6. 
No  further  payment  was  made  until  late  in  1910,  when  5%  was 
paid. 

The  majority  of  the  capital  stock  of  this  road,  and  $791,000  in- 
come bonds  are  owned  by  the  Atlantic  Coast  Line  Co.  (of  Connecti- 
cut)   and   carried  on   the  books  of  that  company  at  a  value  of 
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$467,250.    The  balance  of  the  income  bonds  ($1,589,000),  are  owned 
by  the  Central  of  Georgia  Ry. 

The  balance  sheet  of  June  30,  191  o,  showed  Working  Assets, 
$1,040,334  and  Working  and  Accrued  Liabilities,  $253,884. 

Main  track  on  June  30,  1910,  contained: 

28  miles  of  80-pound  rail,  19  miles  of  63-pound  rail, 
63  miles  of  70-pound  rail,              13  miles  of  60-pound  rail, 

29  miles  of  65-pound  rail,  187  miles  of  56-pound  rail. 

27  miles  of  80-pound  rail  were  laid  in  1906-7,  at  a  cost  of 
$134,357. 

CHESAPEAKE  &  OHIO  RY. 

From  October,  1899,  to  October,  190?,  1%  annually  was  paid  on 
the  stock.  In  June,  1909,  a  quarterly  dividend  of  1%  was  paid  and" 
the  annual  rate  of  4%  was  maintained  to  and  including  March, 
1910.    In  June,  1910,  the  rate  was  raised  to  5%  per  annum. 

The  following  sums  have  been  appropriated  from  surplus  earn- 
ings for  improvements,  new  equipment,  etc.  (including  for  1903-4, 
1904-5,  1905-6,  1906-7,  1907-8  and  1908^  respectively,  $450,000, 
$735,000,  $998,333,  $1/33^,666,  $1,005,000  and  $1,005,000  for  payments 
on  account  of  principal  of  Equipment  Trusts)  : 

Year  1900-1 $1,304,172  Year  1905-6 $2,532,739 

Year  1901-2 1,440,815  Year  1906-7. 2,684,221 

Year  1902-3 591,012  Year  1907-8. *i,639,327 

Year  1903-4 1,311,366  Year  1908-9. 1^17449 

Year  1904-5 1,952477  Year  1909-10 none 

♦Note:  In  1907-8,  there  was  also  charged  to  Maintenance  of 
Equipment  Expenses  the  sum  of  $500,000  as  part  payment  of  the 
principal  of  Equipment  Trusts  falling  due. 

During  1906-7,  there  was  a  net  increase  of  $6,605,333  in  Equip- 
ment Trust  Obligations  outstanding;  none  were  issued  in  1907-8, 
and  in  1908-9,  whereas  in  these  two  years  Equipment  Trust  pay- 
ments were  made  to  the  amount  of  $4,020,000.  On  June  30,  1910, 
there  were  outstanding  $10,620,000  Equipment  Trust  Obligations  and 
$2,170,000  additional  Equipment  Notes,  pledged  as  Collateral  for  an 
equivalent  amount  of  Bills  Payable,  these  having  originally  been 
issued  for  the  purchase  of  213  locomotives  and  20,195  freight  cars. 
The  installments  maturing  each  year  on  these  series  -aggregate 
$2,010,000;  final  payments  on  the  series  fall  due  on  various  dates 
between  August  i,  191 1,  and  February  i,  191 7,  both  inclusive. 

The  following  is  a  ten-year  comparison  of  equipment  owned  and 
leased: 
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June  30th,  June  30th, 
Equipment  Owned.  1910  1900 

Locomotive  Equipment   486  375  Inc.      11 1 

Passenger  Car  Equipment 306  221  "          85 

Freight     and     Miscellaneous     Car 

Equipment    18,265  12,371  "     5,894 

Equipment  Leased. 

Locomotive    Equipment    213  None  Inc.     213 

Freight  Car  Equipment 20,195  4,899  "    15,296 

A  majority  of  the  capital  stock  was,  until  late  in  1906,  held  by 
or  in  the  interest  of  the  New  York  Central  &  Hudson  River  R.  R. 
and  Pennsylvania  R.  R.  As  of  June  30,  1905,  the  New  York  Cen- 
tral &  Hudson  River  R.  R.  and  "Big  Four"  owned  stock  of  the 
Chesapeake  &  Ohio  Ry.  representing  outlays,  respectively,  of 
$1,638,455  and  $2,453,569.  As  of  December  31,  1905,  the  Pennsyl- 
vania R.  R.  owned  $10,130,000,  the  Pennsylvania  Co.  owned  $4,000,- 
000  and  the  Northern  Central  Ry.  owned  $1,500,000  of  the  stock, 
but  late  in  1906  all  the  stock  owned  by  the  three  last  named  com- 
panies ($15,630,000)  was  sold  to  Kuhn,  Loeb  &  Co. 

In  January,  1909,  the  Kuhn,  Loeb  &  Co.  holdings,  including 
about  $8,000,000  stock  owned  by  the  New  York  Central  Lines,  were 
disposed  of  to  a  syndicate  headed  by  Edwin  Hawley,  and  at  the 
time  it  was  announced  that  the  amount  of  stock  transferred  totalled 
$24,000,000. 

Main  and  second  track  (2,079  miles  of  which  341  miles  second 
track)   included,  June  30,  1910: 

687  miles  of  lOO-pound  steel,  512  miles  of  75-pound  steel, 

93*miles  of  90-pound  steel,  92  miles  of  70-pound  steel, 

477  miles  of  85-pound  steel,  134, miles  of  62-pound  steel, 

5  miles  of  80-pound  steel,  79  miles  of  lighter  steel. 

Bituminous  coal  contributed  about  66%  of  the  total  tonnage  in 
1909-10  against  67%  in  1908-9,  63%  in  1907-8,  58%  in  each  of  the 
three  preceding  fiscal  years,  52%  in  1903-4,  41%  in  1902-3,  and  50% 
in  1901-2.  Of  the  total  tonnage  carried  in  1909-10,  about  88% 
originated  on  Chesapeake  &  Ohio  Ry.*s  own  road. 

This  company  is  liable  as  guarantor  of  bonds  not  included  in 
its  liabilities  as  follows:  Norfolk  Terminal  &  Transportation  Co. 
ist  mortgage  ($500,000),  Chesapeake  &  Ohio  Grain  Elevator  Co. 
1st  mortgage  ($820,000),  Western  Pocahontas  Corporation  ist 
mortgage  and  extension  mortgages  ($915,000),  White  Sulphur 
Springs  Inc.  Notes  ($100,000),  and  Hocking  Valley  Ry.  Co.  Note 
($2,500,000). 

The  company  is  joint  guarantor,  with  the  "Big  Four"  (Chesa- 
peake &  Ohio  Ry.  one-third)  of  the  Louisville  &  Jeffersonvillc 
Bridge   Co.   ist  mortgage    ($4,500,000),   and  with  five  other  roads 
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(Chesapeake  &  Ohio  one-sixth),  of  the  Richmond-Washington  Co., 
collateral  trust  mortgage   ($9,500,000). 

$2,450,000  Coal  River  Ry.  ist  Mortgage  4%  bonds  and  $750,000 
Raleigh  &  Southwestern  Ry.  ist  Mortgage  4%  bonds  previously 
guaranteed,  were  assumed  in  1909-10  and  are  now  shown  as  liabili- 
ties in  the  balance  sheet  of  the  Chesapeake  &  Ohio  Ry. 

During  1909-10,  the  Chesapeake  &  Ohio  Ry.  purchased  $6,347,800 
par  value  common  stock  of  the  Hocking  Valley  Ry.,  making  the 
total  amount  held  (including  $1,154,000*  previously  owned)  $7,501,- 
800  of  a  total  of  $11,000,000  outstanding.  (See  Hocking  Valley  Ry.) 
There  was  also  purchased  $4,027,100  stock  of  the  Kanawha  & 
Michigan  Ry.  The  Lake  Shore  &  Michigan  Southern  Ry.  purchased 
an  equal  amount  of  this  stock.  In  October,  1910,  these  two  com- 
panies together  purchased  about  $300,000  Kanawha  &  Michigan 
Ry.  stock,  making  the  amount  thus  held  $8,354,200  of  a  total  of 
$9,000,000  outstanding. 

For  exhibit  of  results  of  operation,  financial  condition,  etc.,  of 
the  Hocking  Valley  Ry.  and  of  the  Kanawha  &  Michigan  Ry., 
reference  is  made  to  the  statements  of  those  companies  as  shown 
in  this  book. 

For  payments  on  account  of  cost  of  the  Chicago  Line  see  follow- 
ing, together  with  payments  made  since  the  close  of  the  fiscal  year 
(all  payments  to  September  15,  1910,  aggregating  $8,220,664),  the 
Chesapeake  &  Ohio  Ry.  received  on  account  and  now  holds  in  its 
treasury  as  free  assets  securities  of  the  Chesapeake  &  Ohio  Ry. 
Co.  of  Indiana,  a  company  organized  on  July  2,  1910,  which  ac- 
quired, from  purchasers  at  foreclosure  sale,  on  July  5,  1910,  the 
road  formerly  owned  by  the  Chicago,  Cincinnati  &  Louisville  R.  R., 
operated  by  J.  P.  Goodrich,  Receiver,  since  February  13,  1908.  The 
results  of  operations  of  that  line,  the  shortest  between  Cincinnati 
and  Chicago,  are  included,  from  July  i,  1910,  with  those  of  the 
Chesapeake  &  Ohio  Ry.  "As  a  trunk  line  between  the  Atlantic 
seaboard  and  Chicago,  the  Chesapeake  &  Ohio  has  taken  a  distinct 
forward  step."  The  distance  from  tidewater  at  Newport  News  to 
Chicago  via  Chesapeake  &  Ohio  Lines  is  940  miles,  comparing 
favorably  with  the  length  of  lines  of  other  systems  from  tidewater 
at  New  York  to  Chicago,  ranging  from  906  to  998  miles. 

The  number  of  miles  operated  by  the  three  companies  above  men- 
tioned is  as  follows : 

The  Hocking  Valley  Ry 350 

The  Kanawha  &   Michigan  Ry 175-6 

The  Chesapeake  &  Ohio  Ry.  of  Indiana 284.6 

To  finance  these  various  purchases  and  for  other  purposes  the 
Chesapeake  &  Ohio  Ry.,  pursuant  to  an  offer  made  under  date  of 
March  25,  1910,  sold  to  stockholders  $31,390,000  of  an  authorized 
issue   of   $37,200,000,   45^%    Convertible   bonds   dated   February    i. 
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1910,  and  maturing  on  February  i,  1930.  These  bonds  may  be 
called  as  an  entire  issue  at  102H  and  interest  after  February  i, 
1915,  and  are  convertible  at  par  into  common  stock  from  May  i, 

191 1,  to  February  i,  1920.    The  indenture  provides: 

(i.)  That  the  company  shall  not  create  any  new  mortgage  on 
the  lines  owned  at  the  date  of  the  Indenture  without  making  the 
Convertible  bonds  a  lien  under  such  mortgage  in  equal  rank  with 
any  bonds  issued  thereunder. 

(2.)  That  no  bonds  in  excess  of  the  original  issue,  $11,000,000, 
shall  be  issued  under  the  General  Funding  and  Improvement  Mort- 
gage of  1909. 

(3.)  That  as  long  as  the  conversion  privilege  exists  the  com- 
pany shall  not  issue  any  preferred  shares  nor  distribute  any  shares 
as  stock  dividend. 

These  bonds  were  offered  to  stockholders  at  93J/2  and  interest  to 
the  extent  of  50%  of  their  respective  holdings  of  stock. 

An  interesting  comparison  can  be  made  of  the  record  for  ten 
or  eleven  years  of  the  Chesapeake  &  Ohio  Ry.  and  the  Norfolk 
&  Western  Ry.  On  practically  the  same  mileage  the  former's 
gross  earnings  have  increased  since  1898-9  about  $19,225,000,  while 
the  latter's  gross  earnings  have  increased  about  $23,275,000.  In 
1898-9  the  earnings  were  about  alike   ($12,000,000). 

These  two  companies  have  outstanding  stocks  and  bonds  as 
follows : 

C.  &  O.  Ry.  N.  W.  Ry. 

Common    stock $62,791,000  $68,896,000 

Preferred   stock 7,300  23,000,000 

Bonds,  Equipment  Ctfs.,  etc 147,714,000  ii5,§56,500 

Total    $210,512,300  $207,752,500 

Included  above  are  bonds  convertible 

into  common  stock  at  par $3i»390»ooo  $22,673,000 

Owing  to  its  greater  earning  capacity,  it  required  only  19.4%  of 
Norfolk  &  Western  Ry.'s  gross  income  in  1909-10  to  pay  all  fixed 
charges  and  4%  on  the  preferred  stock,  wherw::>  fixed  charges  alone 
consumed  22.1%  of  the  gross  income  of  Chesapc<i<ce  &  Ohio  Ry. 
The  Chesapeake  &  Ohio  Ry.  has  issued  more  bonds  since  1900  than 
the  Norfolk  &  Western  jRy.,  but  the  former  company  has  made 
large  investments  in  securities  of  other  companies. 

The  Chesapeake  &  Ohio  Ry.  is  in  a  high  state  of  physical  devel- 
opment, and  has  great  advantages  in  its  possession  of  a  low  grade 
line  to  tidewater.  From  July  i,  1899,  to  July  i,  1910,  its  gross 
earnings  increased  about  160%,  and  the  surplus  for  1909-10  was 
790%  greater  than  the  surplus  for  1898-9,  having  been  $6,290,486 
in  1909-10,  against  $706,132  in  1898-9.  The  initial  dividend  on 
Chesapeake  &  Ohio  Ry.  stock  was  paid  on  October  25,  iSpp,  being 
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1%,  the  dividend  requiring  a  disbursement  to  stockholders  of 
$605,278.  This  dividend  was  declared  from  the  net  income,  June  30, 
1899.  A  similar  dividend  of  1%  was  paid  each  year  to  and 
including  the  dividend  paid  on  December  22,  1908,  The  entire  sur- 
plus earnings  over  and  above  the  amounts  paid  out  in  dividends 
have,  during  the  last  eleven  fiscal  years,  been  expended  largely  for 
improvements,  additions  and  new  equipment.  The  following  state- 
ment is  significant: 

CONSOLIDATED     STATEMENT     OF    PROFIT    AND    LOSS     FOR     ELEVEN     FISCAL 

YEARS  TO  JUNE  30,   I9IO. 

Dr.  Cr. 

Balance  June  30,  1899 $2,147,580 

Net  Income  to  June  30,  1910 32,541,864 

Dividends  to  June  30,   1910 $9,485,116 

Discount     on     General     Mortgage     Bonds, 

Equipment  Trust  Certificates,  etc.  (net)  . .        6,478,879 

Greenbrier  Ry.  Sinking  Fund. 78,800 

Sundry    Adjustments     (Securities    Written 

Off,  etc.) 1,560,426 

Additions  to  Property 15,172,273 

Balance  June  30,  1910 i,9i3,950 

$34,689,444  $34,689,444 

On  July  31,  1907,  the  stockholders  authorized  a  new  mortgage, 
the  General  Equipment  and  Improvement  Mortgage,  to  secure 
$10,000,000  lo-year  5%  bonds,  dated  August  i,  1907.  In  1907-8, 
$7,500,000  Collateral  Trust  3-year  6%  Notes,  dated  July  i,  1907, 
were  sold,  secured  by  $9,750,000  bonds  issued  under  the  new  mort- 
gage. The  stockholders  voted  on  February  9,  1909,  to  authorize 
an  issue  of  $30,000,000  General  Funding  and  Improvement  Mort- 
gage 5%  bonds  due  1929.  $11,000,0000  of  these  bonds  were  sold  in 
January,  1909,  and  the  6%  Notes  were  called  for  payment  on  July 
I,  1909,  at  i02j/$  and  interest.  Following  the  retirement  of  these 
Notes  the  General  Equipment  and  Improvement  Mortgage  bonds 
were  cancelled  and  that  mortgage  satisfied.  The  new  twenty-year 
5%  bonds  are  redeemable  at  107 J^  and  interest.  Under  the  terms 
of  the  Indenture  securing  the  Convertible  Debenture  4^%  issue 
(see  a  preceding  paragraph)  no  additional  General  Funding  and 
Improvement  bonds  can  be  issued.  $6,787,000  of  these  bonds  were 
purchased  by  the  Chesapeake  &  Ohio  Ry.  in  1909-10  and  held  in  the 
company's  treasury  at  the  close  of  the  year. 

On  June  30,  1910,  Working  Assets  (including  $2,473,654  materials 
and  supplies)  were  $14,681,620;  in  addition,  stocks  and  bonds  valued 
at  $21,825,6215  were  held  unpledged,  not  including  $3,919,197  pay- 
ment on  account  of  cost  of  Chicago  Line.  Working  and  Accrued 
Liabilities  were  $10,006,889. 
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COAL   &  COKE   RY. 

The  preferred  stock  of  this  company  is  entitled  to  non-cumula- 
tive dividends  at  the  rate  of  5%  per  annum  in  priority  to  common 
stock  (no  dividends  are  paid),  and  was  created  to  purchase 
$6,300,000  bonds  (of  which  $5,000,000  were  cancelled)  and  to  pay 
off  other  debts  of  the  company. 

The  cancellation  of  the  $5,000,000  bonds,  referred  to  above, 
redudfed  the  funded  debt  from  $10,000,000  to  $5,000,000,  of  which 
$4,031,000  were  outstanding  June  30,  1910,  and  the  balance  were 
held  in  the  treasury.  The  bonds  are  First  Mortgage  5s  and  mature 
April   I,   1919. 

The  Coal  &  Coke  Ry.  is  located  wholly  within  the  State  of  West 
Virginia.  The  line  makes  connection  at  its  Eastern  points  with 
the  Baltimore  &  Ohio  R.  R.  at  Belington  and  with  the  Western 
Maryland  R.  R.  at  Roaring  Creek  Jc.  (near  Elkins)  ;  and  at  its 
Western  point  with  the  Kanawha  &  Michigan  Ry.  at  Charleston. 

Of  the  freight  tonnage  handled  in  1909-10  Products  of  Mines 
(mostly  bituminous  coal)  contributed  60.9%  and  Products  of 
Forest  contributed  29.8%.  A  total  of  85.7%  of  all  tonnage  handled 
originated  on  the  lines  of  this  company. 

The  Coal  &  Coke  Ry.  owns  100,000  acres  of  coal  lands  situated 
adjacent  to  the  lines  of  the  company. 

Bills  payable  June  30,  1910,  $1,333,287. 

FLORIDA  EAST  COAST  RY. 

No  dividends  are  being  paid  on  the  stock  of  this  company. 

The  total  authorized  amount  of  common  stock  is  $5,000,000,  of 
which  $3,000,000  is  outstanding  and  the  balance  $2,000,000  is  to  be 
sold  at  par  during  191 1,  the  proceeds  to  be  used  to  complete  line  of 
road  from  Knight's  Key  to  Key  West  (45  miles). 

Of  the  First  Mortgage  45^%  bonds  authorized  (due  June  i,  1959), 
$10,000,000  liave  been  sold  and  the  balance  ($2,000,000)  is  reserved 
largely  for  improvements  on  existing  mileage. 

$20,000,000  non-cumulative  5%  Income  bonds  due  1959  are  out- 
standing. 3^%  was  paid  on  these  Income  bonds  in  November, 
1910,  from  earnings  for  the  fiscal  year  1909-10. 

The  line  of  this  company  originally  extended  from  Jacksonville  to 
Miami,  Fla.,  with  branches,  about  460  miles.  An  extension  south- 
ward from  Miami  to  Knight's  Key  (no  miles)  was  completed  in 
1908.  The  line  from  Knight's  Key  to  Key  West  (45  miles)  was 
nearing  completion  on  January  i,  191 1.  From  Key  West  this  line 
will  connect  by  car  ferries  with  Havana,  Cuba  (90  miles  distant). 

On  June  30,  1910,  Working  Assets  (including  $688,842  material 
and  supplies)  were  $2,107,547.  Working  and  Accrued  Liabilities 
were  $2,719,916.  There  was  a  debit  balance  to  Profit  and  Loss  of 
$617,338. 
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GEORGIA  &  FLORIDA  RY. 

The  preferred  stock  of  this  company  (limited  to  $10,000  per 
mile),  has  priority  over  common  stock  for  dividends  of  4%  per 
annum.  After  the  common  stock  (limited  to  $15,000  per  mile)  has 
also  received  in  any  one  year  4%,  the  preferred  is  entitled  to  2% 
additional,  after  which  the  common  stock  receives  all  further  divi- 
dends i^aid  for  that  year. 

The  bonds  of  the  company  are  limited  to  $12,000,000  ($20,000  per 
mile),  bear  interest  at  the  rate  of  5%  per  annum  and  mature  No- 
vember I,  1957.  The  interest  on  these  bonds  is  not  stated  in  the 
report,  having  been  charged  to  Construction  Account. 

The  Georgia  &  Florida  Ry.  was  incorporated  in  December,  1906, 
to  establish  a  new  line  of  railroad  from  Augusta,  Ga.,  to  Madison, 
Fla.,  with  several  branches.  The  country  through  which  this  line 
was  projected  was  served  by  several  small  disconnected  railroads. 
These  lines,  among  them  the  Augusta  &  Florida  Ry.  (30  miles), 
Millen  &  Southwestern  R.  R.  (53  miles),  Ocilla  &  Valdosta  R.  R. 
(30  miles),  Douglas,  Augusta  &  Gulf  Ry.  (56  miles),  Valdosta 
Southern  Ry.    (27  miles),  etc.    (total  225   miles),   were  purchased.  "^ 

To  connect  these  lines  so  as  to  form  a  complete  through  line,  the 
company  authorized  the  construction  of  120  miles  additional,  and 
plans  were  made  to  revise,  regrade,  realign  and  to  generally  im- 
prove the  lines  purchased  and  to  re-equip  the  entire  line  with 
rolling  stock.     At   Augusta  extensive  terminals  were  secured. 

Construction  work  on  this  line  was  actively  pursued  and  the  line 
was  practically  completed  in  1910.  The  line  as  completed  consists 
of  25.9  miles  from  Augusta,  Ga.,  to  Keysville,  Ga.,  operated  under 
trackage  contract  with  the  Augusta  Southern  R.  R.,  thence  via 
llazelhurst,  Ga.,  and  Valdosta,  Ga.,  to  Madison,  Fla.,  on  the  Sea- 
board Air  Line  Ry.,  about  40  miles  from  the  Gulf  of  Mexico, 
the  total  main  line  mileage,  including  above  trackage,  being  251 
miles.  The  Georgia  &  Florida  Ry.  also  operates  branch  lines  from 
Millen,  Ga.,  to  Normantown,  Ga.  (44  miles),  Barrows  Bluff,  Ga., 
to  Douglas  Junction,  Ga.  (19  miles).  Sparks,  Ga.,  to  Nashville 
(12  miles)  and  thence  by  the  Sparks  Western  Ry.  (22  miles,  pur-  • 
chased  December,  1910),  to  Moultrie,  Ga.,  on  the  Atlanta,  Birming- 
ham &  Atlantic  Ry.,  etc.  The  total  mileage  January  i,  191 1,  was 
350  miles. 

Practically  the  entire  main  line  is  laid  with  70-pound  rail. 

Products  of  Forest  contributed  60.5%  of  all  freight  handled, 
against  68.6%  in   1908-9  and  71%  in  1907-8. 

The  balance  sheet  as  of  June  30,  1910,  showed  Current  Assets 
(including   $19,460    material    and    supplies)    $194,127,    and    Current 

Lial)ilities  $142,242. 
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GEORGIA  SOUTHERN  &  FLORIDA  RY. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum,  and  is  redeemable  at  par.  The  second  pre- 
ferred stock  is  entitled  to  non-cumulative  dividends  of  5%  per 
annum. 

Dividends  at  the  rate  of  5%  are  being  paid  on  the  first  and  sec- 
ond preferred  stocks.    Dividend  periods,  May  and  November. 

Total  length  of  track  laid  with  75-pound  steel  on  June  30,  1910, 
was  157  miles,  and  99  miles  were  laid  with  70-pound  steel. 

In  October,  1902,  this  company  took  over  the  Atlantic,  Valdosta 
&  Western  R.  R.  107  miles,  and  made  a  First  Consolidated  Mort- 
gage to  secure  $10,000,000  4%  50-year  bonds.  Of  these  bonds, 
$2,000,000  were  available  for  acquisition  of  the  Atlantic,  Valdosta 
&  Western  R.  R,,  $4,684,000  were  reserved  to  retire  bonds  and  the 
first  preferred  stock,  and  the  balance  for  future  requirements. 

The  Georgia  Southern  &  Florida  Ry.  is  affiliated  with  the  South- 
ern ky.,  although  operated  separately.  On  June  30,  1910,  the  latter 
company  owned  $2,000,000  of  a  total  of  $2,400,000  Georgia  Southern 
&  Florida  Ry.  First  Consolidated  4%  bonds.  The  remaining  $400,000 
bonds  were  held  in  the  treasury  of  the  Georgia  Southern  &  Florida 
Ry.  The  Atlantic,  Valdosta  &  Western  R.  R.  was  purchased  from 
the  Southern  Ry.  The  Macon  &  Birmingham  Ry.,  La  Grange  to 
Macon,  105  miles,  is  owned  by  the  same  interests,  but  operated  in- 
dependently. On  February  3,  1908,  a  Receiver  was  appointed  for 
this  last  named  road.  The  gross  earnings  of  the  Macon  &  Birming- 
ham Ry.  for  1909-10  were  $148,0^ ;  net  earnings  were  $15,316.  Fixed 
charges  were  about  $47,000,  making  a  deficit  for  the  year  of  about 
$32,000. 

In  October,  1903,  the  Georgia  Southern  &  Florida  Ry.  pur- 
chased a  one-half  interest  in  the  stock  of  the  Hawkinsville  & 
Florida  Southern  Ry.  Co.,  44  miles,  and  in  connection  therewith 
guaranteed,  principal  and  interest,  $310,000  5%  bonds  of  that  com- 
pany. This  road,  which  is  operated  separately,  was  leased  for 
45  years  from  May  i,  1907,  to  the  Gulf  Line  Ry.,  which  latter  com- 
pany has  the  option  to  purchase  at  any  time. 

Including  $112,981  material  and  supplies  on  hand,  the  Current 
Assets  on  June  30,  1910,  were  $579,398,  ^nd  Current  Liabilities 
were  $425,252.  The  credit  balance  to  Profit  and  Loss  on  June  30, 
19 10,  amounted  to  $1,070,085. 

In  1902-3  forest  products  handled  amounted  to  547,075  tons, 
or  63.6%  of  the  total  tonnage;  in  1909-10  forest  products  amounted 
to  381,136  tons,  or  37.5%  of  the  total  tonnage. 

A  total  of  17  mills,  factories  and  other  industries  were  es- 
tablished on  the  line  of  this  company  during  1909-10. 
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MACON,  DUBLIN  &  SAVANNAH  R.  R. 

Practically  all  of  the  stock  of  this  company  is  owned  by  the 
Seaboard  Air  Line  Ry.  No  dividends  are  being  paid  $3,200,000 
stock  is  authorized  of  which  $2,040,000  was  outstanding  on  June 
30,  1910. 

The  bonded  debt  of  this  company  consists  of  an  authorized  issue 
of  $1,840,000  First  Mortgage  5%  bonds,  due  1947,  guaranteed  princi- 
pal and  interest  by  the  Seaboard  Air  Line  Ry.  $1,240,000  of  these 
bonds  were  outstanding  June  30,  19 10,  the  balance  ($600^000)  being 
reserved  for  improvements  and  betterments. 

NORFOLK  SOUTHERN  R.  R. 

The  property  of  the  former  Norfolk  &  Southern  Ry.  was  sold  on 
December  7,  1909,  under  foreclosure  of  the  First  and  Refund- 
ing mortgage.  Rathbone  Gardner,  representing  the  Reorganization 
Committee  bought  the  property  for  ^500,000. 

On  May  5,  19 10,  the  Receivers  of  the  former  Norfolk  &  Southern 
Ry.  were  discharged  and  the  new  company  known  as  the  Norfolk 
Southern  R.  R.  took  possession  of  the  property. 

In  February,  191 1,  an  initial  quarterly  dividend  of  H%  was  paid 
on  the  stock  of  the  new  company. 

The  Plan  of  Reorganization  of  this  company,  together  with  its 
previous  history  and  its  future  plans,  has  been  dealt  with  at  length 
in  previous  editions  (1909  and  1910)  of  this  book.  The  Plan  of 
Reorganization  provided : 

1.  For  the  deposit  of  the  preferred  and  common  stock  and 
First  and  Refunding  Mortgage  5%  bonds  of  the  Norfolk  & 
Southern  Ry. 

2.  For  the  sale  of  the  property  of  the  Norfolk  &  Southern 
Ry.  to  a  new  company,  the  sale  to  be  made  subject  to  existing 
underlying  liens. 

3.  For  the  issuance  of  new  securities  as  follows: 

a.  First  Mortgage  50-year  5%  Gold  Bonds  $12,000,000 

b.  Capital   Stock    16,000,000 

(a)  The  bonds  are  secured  by  a  mortgage  upon  all  the  property, 

including  the  stock  and  bonds  on  property  of  the  John  L.  Roper 
Lumber  Co. 

Of  the  $12,000,000  new  bonds,  $3,220,000  are  reserved  to  retire 
at  or  before  maturity  a  like  amount  of  underlying  bonds;  $3,000,000 
are  to  be  used  for  future  requirements  of  the  new  company  (of 
which,  however,  $1,000,000  issuable  at  discretion  of  directors),  and 
the  balance,  about  $5,780,000,  are  to  be  sold  to  provide  the  neces- 
sary cash  requirements  of  the  new  company,  including  the  purchase 
and  retirement  of  the  Collateral  Notes,  Receivers*  Certificates  and 
Raleigh  and  Pamlico  Sound  R.  R.  First  Mortgage  Bonds,  Working 
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Capital,  Expenses  of  Foreclosure,  etc.  The  sale  of  these  bonds 
has  been  delayed ^  by  an  attempt  to  annul  the  sale  of  the  road  to 
the  Reorganization  Committee  (see  a  following  paragraph). 

(b)  The  capital  stock  of  $16,000,000  was  appropriated  approxi- 
mately as  follows:  $1,142.80  in  stock  for  each  $1,000  of  old  First 
and  Refunding  Mortgage  bonds  deposited.  In  this  way  it  was  in- 
tended to  recognize  on  the  basis  of  par  in  stock,  the  original  cash 
investment  in  the  property. 

It  is  estimated  that  the  fixed  charges  of  the  reorganized  com- 
pany will  amount  to  less  than  $610,000  per  annum  as  against 
charges  in  excess  of  $1,000,000  under  the  former  basis  of  capitali- 
zation. 

The  lines  and  extensions  of  this  company's  railroad  system 
are  practically  completed  and  comprise  about  602  miles  extending 
from  Norfolk,  Va.,  and  Suffolk,  Va.,  on  the  north,  to  Edenton, 
N.  C,  and  by  construction  of  a  9-mile  bridge  across  Albermarle 
Sound  to  New  Bern,  Beaufort  and  other  important  points  in  east- 
ern North  Carolina.  Branch  lines  running  east  and  west  connect 
the  main  lines  with  the  cities  of  Raleigh  and  Goldsboro,  N.  C,  and 
other  important  points.  About  46  miles  of  road  in  and  about  Nor- 
folk are  electrically  equipped.  Furthermore  the  company  owns 
the  entire  capital  stock  ($6,000,000)  and  all  the  bonds  ($5,000,000) 
of  the  John  L.  Roper  Lumber  Co.  This  company  owns  ten  mills 
with  an  annual  capacity  of  150,000,000  feet  of  timber,  together 
with  timber  rights  on  lands  (800,000  acres,  of  which  600,000 
acres  owned  in  fee)  containing  4,000,000,000 .  feet  of  standing  tim- 
ber; also  about  150  miles  of  fully  equipped  standard  gauge  log- 
ging railroads.  The  valuation  placed  by  the  Court  upon  the  prop- 
erties of  the  John  L.  Roper  Lumber  Co.  was  $12,785,000. 

$1,000,000  one-year  6%  Receivers'  Certificates,  renewable  for  one 
year  at  Receivers'  option,  were  issued  in  December,  1908,  the  pro- 
ceeds to  be  used  for  repairs,  maintenance  and  construction. 

$442,865  one-year  5]^%  Certificates  were  issued  on  December  i, 
1909. 

In  November,  19 10,  $4,360,000  6%  Collateral  Notes  were  sold, 
dated  October  i,  1910,  due  October  i,  191 1,  and  subject  to  renewal 
for  one  year.  The  proceeds  derived  from  the  sale  of  these  Notes 
were  used  to  retire  the  above  mentioned  Receivers*  Certificates, 
about  $2,000,000  Collateral  Notes  (paid  off  November  i,  1910), 
and  the  balance  for  general  purposes. 

The  stockholders  were  asked  to  vote  on  January  30,  191 1,  to 
authorize  a  new  mortgage  to  secure  an  issue  of  $35,000,000  First 
Mortgage  bonds. 

No  annual  report  was  issued  for  the  year  1909-10.  A  statement 
was,  however,  issued  which  showed  the  following  earnings : 
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Gross  Earnings  $2,690,479 

Net    Earnings 1.176,732 

Fixed  Charges  525,000 

Surplus    651.732 

NORFOLK  &  WESTERN  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum. 

Preferred  dividends  have  been  paid  semi-annually  in  February 
and  August,  but  will  hereafter  be  paid  quarterly.  The  common 
stock  received  2%  in  1901  and  3J^%  in  1902,  the  dividend  in 
December,  1902,  having  been  a  semi-annual  dividend  of  i^%. 
3%  was  paid  to  December,  1905,  when  the  annual  rate  was  raised 
to  4%.  In  December,  1906,  the  annual  rate  was  raised  to  5%  but 
in  June,  1908,  dividend  rate  was  reduced  to  4%  per  annum.  In 
December,  1909,  the  rate  was  again  increased  to  5%.  Dividends 
are  now  being  paid  quarterly;  on  the  preferred  beginning  February 
in  each  year,  and  on  the  common,  beginning  March. 

Appropriations  from  surplus  earnings  for  betterments,  etc.,  and 
for  deficiency  of  interest  on  Norfolk  &  Western-Pocahontas  Joint 
bonds,  have  been  made  as  follows : 

N.  &  W.-Poco. 
Betterments  Bonds 

Year  1899-0 $1,500,000  

Year  1900-1 1,500,000         

Year  1901-2 2,500,000  $161,230 

Year  1902-3 2,500,000  159,176 

Year    1903-4 2,000,000  295,595 

Year  1904-5 2,250,000  2116,000 

Year  1905-6 2,950,000  i88,aoo 

Year    1906-7 1,246,652  218,000 

Year  1907-8 1,360,000  192,000 

Year  1908-9 f, i,730,58o  150,000 

Year  1909-10 3,573»598  i3?»ooo 

In  1901  the  Norfolk  &  Western  Ry.  acquired  the  capital  stock 
of  the  Pocahontas  Coal  &  Coke  Co.  and  joined  with  that  com- 
pany in  the  issue  of  $20,000,000  4%  Purchase-money  Mortgage 
bonds,  due  December  i,  1941,  in  settlement  for  the  purchase  by 
the  Coal  Company  of  its  lands  and  interest  in  lands.  On  June 
30,  1 910,  $19,070,000  bonds  of  this  issue  were  outstanding.  It  is 
agreed  between  the  Norfolk  &  Western  Ry.  and  the  Coal  Company 
that  the  latter  shall  pay  the  principal  and  interest  on  these  bonds, 
but  this  agreement  does  not  affect  the  liability  of  the  two  companies 
or  either  of  them  to  the  holders  of  the  bonds.  Beginning  in  1906, 
a  sinking  fund  of  2^  cents  per  ton  of  coal  mined  was  to  be  set 
aside   for   retirement  of  bonds.     It  is  expected  that  the  royalties 
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on  account  of  leases  will  more  than  offset  the  interest  on  these 
bonds  and  the  sinking  fund.  The  temporary  deficiency,  until  the 
plans  contemplated  in  leases  already  made  are  completed  and  in 
operation,  has  been  provided  for  through  an  agreement  between  the 
Norfolk  &  Western  Ry.  and  the  Pennsylvania  lines  West  of 
Pittsburgh,  a  provision  of  which  agreement  is  that  these  companies 
shall  loan  to  the  Pocahontas  Company,  without  interest,  in  the 
proportion  of  two-thirds  by  the  Norfolk  &  Western  Ry.  and  one- 
third  by  the  Pennsylvania  lines,  such  amounts  as  may  be  necessary 
to  meet  such  deficiency. 

The  Pocahontas  Coal  &  Coke  Co.  owed  as  of  June  30,  1910, 
account  of  these  deficiencies  $1,718,000  to  the  Norfolk  &  Western 
Ry.  and  $859,000  to  the  Pennsylvania  Co.  The  company's  report 
showed  as  of  that  date  a  debit  balance  to  Profit  and  Loss  of 
$2,321,166. 

In  1900- 1  the  Pennsylvania  R.  R.,  together  with  controlled  roads 
acquired  control  of  this  road  through  purchase  of  stock.  On 
December  31,  1905,  stock  of  the  Norfolk  &  Western  Ry.  was  owned 
as  follows: 

Preferred  Common 

Pennsylvania  R.  R.  owned $S,50o,ooo  $20,330,000 

Pennsylvania  Co.  owned 5,000,000  1,500,000 

Northern  Central  Ry.  owned...         500,000  1,000,000 

Total    $11,000,000  $22,830,000 

Late  in  1906  it  was  announced  that  the  Pennsylvania  R.  R.  had 
sold  to  Kuhn,  Loeb  &  Co.  all  of  its  holdings  in  Norfolk  &  Western 
Ry.  stock,  excepting  $3,246,000  preferred  and  $6,246,000  common, 
leaving  the  amount  owned  by  the  above  Pennsylvania  Lines,  $8,- 
746,000  preferred  stock  and  $8,746,000  common  stock. 

In  April,  1909,  it  was  announced  that  the  Pennsylvania  R.  R. 
had  repurchased  the  Norfolk  &  Western  Ry.  stock  previously  sold 
(as  above  stated)  to  Kuhn,  Loeb  &  Co.  On  December  31,  1909,  the 
Pennsylvania  lines  owned  stock  as  follows: 

Preferred  Common 

Pennsylvania  R.  R.  owned $5,Soo,ooo  $23,000,800 

Pennsylvania    Co.    owned 5,000,000  1,500,000 

Northern  Central  Ry.  owned 500,000  1,000,000 

New    York,    Phila.    &    Norfolk    R.    R. 

owned  ; *ioo,ooo  *3io,ooo 

Total    $11,100,000  $25,810,800 

♦This  stock  has  been  held  for  several  years. 

Additional  amounts  of  Norfolk  &  Western  Ry.  stock  were  pur- 
chased by  the  Pennsylvania  lines  in  1910,  giving  that  system  control 
of  the  Norfolk  &  Western  Ry. 
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From  the  organization  of  the  company  October  i,  1896,  to  June 
30,  1910,  expenditures  to  the  amount  of  $23,342,348  were  made 
from  appropriations  from  income,  for  railroad  lines,  etc., 
equipment  and  for  betterments  to  the  property,  exclusive  of  bet- 
terments charged  to  operating  expenses.  The  expenditures  capi- 
talized during  the  same  period,  for  construction  and  other  prop- 
erty accounts,  amounted  to  $53,519,422.  Additions  to  the  equip- 
ment in  use  were  also  made  through  the  agency  of  Equipment 
Trusts,  under  which  there  had  been  issued  an  aggregate  of  $18,- 
500,000  Certificates,  of  which  $8,600,000  matured  and  were  paid  to 
June  30,  1910.  Of  the  outstanding  Certificates  $491,000  were  held 
in  the  treasury  on  June  30,  1910.  $2,800,000  Certificates  previously 
held  in  the  treasury  were  sold  in  October,  1909.  The  payments 
each  year  under  Equipment  Trusts  amount  to  $2,000,000. 

The  above  mentioned  expenditures  and  arrangements  have  added 
to  the  company's  road  367  miles  of  main  line  and  branches,  295 
miles  of  second  track  and  558  miles  of  sidings;  and  to  its  equip- 
ment 562  locomotives,  151  passenger  cars,  22,245  freight  cars  and 
892  maintenance  of  way  cars.  Large  additions  have  also  been  made 
to  its  yards,  shops,  stations  and  other  facilities  and  appliances. 
The  property  has  been  further  improved  by  revisions  of  line  and 
grade,  by  the  substitution  of  permanent  bridges  or  embankments 
for  temporary  structures,  by  additional  fencing  and  ballasting  and 
by  multitudinous  other  additions  and  improvements. 

On  June  17,  1904,  the  shareholders  authorized  the  creation  of 
an  issue  of  $35,000,000  bonds  under  a  mortgage  dated  July  i,  1904, 
due  July  i,  1944,  and  designated  the  Divisional  First  Lien  and 
General  Mortgage.  Bonds  to  be  issued  under  this  mortgage  shall 
bear  interest  at  a  rate  not  exceeding  4%.  Bonds  are  subject 'to 
redemption  after  1929  at  105%.  $23,000,000  of  these  bonds  had  been 
issued  to  June  30,  1910. 

Stockholders  of  record  December  22,  1906,  were  offered  the 
privilege  of  subscribing  at  par  for  $14,576,000  of  an  authorized 
issue  of  $34,000,000  4%  Convertible  bonds.  The  bonds  offered  were 
paid  for  in  full  in  January,  1907.  These  bonds  mature  June  i, 
1932,  and  interest  on  them  is  paid  semi-annually,  June  and  Decem- 
ber. They  are  subject  to  call  at  the  company's  option  on  any 
interest  day  after  June  i,  1917,  at  105  and  interest  and  are  convert- 
ible into  common  stock  of  the  company,  dollar  for  dollar,  to  June 

I,  1917. 

Stockholders  were  given  in  April,  1910,  the  privilege  to  subscribe 
at  par  for  $10,993,000  additional  Convertible  bonds.  This  increased 
the  total  amount  of  Convertible  bonds  issued  to  June  30,  1910,  to 
$25,569,000.  Of  these  $2,896,000  had  been  surrendered  and  con- 
verted into  common  stock,  making  $22,673,000  bonds  outstanding  on 
that  date. 
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In  October,  19 10,  the  stockholders  authorized  $50,000,000  addi- 
tional common  stock  and  $50,000,000  new  Convertible  bonds. 

In  December,  1909,  the  Norfolk  &  Western  Ry.  sold  at  a  price 
slightly  better  than  par  $1,530,800  common  stock  which  previously 
had  been  held  in  the  company's  treasury. 

Main  and  second  track  (1,975  miles,  of  which  1,543  main  track) 
included,  June  30,  1910: 

1,731  miles  of  85-pound  steel,  9  miles  of  60-pound  steel, 
88  miles  of  75-pound  steel,  94  miles  of  56-pound  steel, 
45  miles  of  67-pound  steel,        9  miles  of  52-pound  steel. 

Bituminous  coal  contributed  55%  of  the  total  tonnage  carried  in 
1909-10,  against  54%  in  1908-9,  52%  in  1907-8,  46%  in  1906-7,  49% 
in  1905-6,  51%  in  1904-5,  48%  in  1903-4,  and  44%  in  1902-3.  Prod- 
ucts of  mines  contributed  about  75%  of  the  total  tonnage  handled 
in  1909-10. 

During  the  year  there  were  established  upon  the  lines  of  the 
Norfolk  &  Western  Ry.  88  industries,  against  35  industries  estab- 
lished in  1908-9,  62  industries  established  in  1907-8,  121  industries 
established  in  1906-7,  149  industries  established  in  1905-6,  and  174 
industries  established  in  1904-5. 

There  were  in  operation  on  this  company's  lines  in  1909-10,  171 
coal  and  coke  companies.    The  number  of  coke  ovens  was  13,931. 

It  was  announced  in  1908-9  that  the  Norfolk  &  Western  Ry. 
and  the  Atlantic  Coast  Line  R.  R.  would  jointly  build  a  line  known 
as  the  Winston-Salem  Southbound  Ry.,  extending  from  Winston- 
Salem,  N.  C,  to  Wadesboro,  N.  C.  (88  miles).  This  line  forms  a 
connecting  link  between  the  Norfolk  &  Western  Ry.  and  the  Atlantic 
Coast  Line  R.  R. ;  estimated  cost  $3,000,000.  The  proprietary  com- 
panies, each  owning  one-half  of  the  $1,250,000  stock,  guarantee  an 
issue  of  this  company's  50-year  4%  bonds  which  will  be  limited  to 
$5,000,000.    This  line  was  completed  in  November,  1910. 

The  balance  sheet  of  this  company  as  of  June  30,  1910,  showed 
Working  Assets  $23,271,115  and  Working  and  Accrued  Liabilities 
of  $6,533,754.     There  was  a  credit  balance  to  Profit  and  Loss  of 

$5,574,533. 

As   previously   stated  the   freight  tonnage  handled  by  this   road 

consists  very  largely  of  bituminous  coal  (55%  in  1909-10).  That  the 
permanency  of  this  traffic  is  assured  may  be  assumed  from  the 
report  made  to  the  National  Conservation  Commission  in  1908. 
This  report  stated  that  there  remained  available  in  the  coal  fields 
of  West  Virginia  (from  which  this  road  obtains  its  tonnage) 
230,389,000,000  short  tons  or  nearly  4,800  times  the  total  production 
oi  1907.  The  Norfolk  &  Western  Ry.  handled  in  1909-10  13,986,054 
tons  of  bituminous  coal. 

An  interesting  comparison  can  be  made  between  the  earnings, 
capitalization,  etc.,  of  the  Norfolk  &  Western  Ry.  and  the  Chesa- 
peake &  Ohio  Ry.    See  notes  under  Chesapeake  &  Ohio  Ry. 
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RICHMOND,  FREDERICKSBURG  &  POTOMAC  R.  R. 

The  guaranteed  stock  bears  guaranteed  interest — ^$481,100  at 
7%  and  $19,300  at  6%.  The  dividend  obligations  stand  upon  the 
same  footing  as  common  stock,  except  that  they  do  not  carry 
voting  power. 

Dividends  of  9%  have  been  paid  for  several  years  on  all  the 
stock  and  the  dividend  obligations.  Dividends  on  the  common 
stock  and  dividend  obligations  are  paid  semi-annually  in  January 
and  July. 

In  September,  190 1,  the  Richmond- Washington  Co.  was  incor- 
porated and  acquired  all  of  the  capital  stock  and  bonds  of  the 
Washington  Southern  Ry.  (35  miles)  and  a  majority  ($947,200) 
of  the  voting  capital  stock  of  this  road.  The  two  roads  maintain 
their  corporate  existence  and  their  accounts  are  kept  distinct.  The 
Richmond- Washington  Co.  is  owned  jointly  by  the  Pennsylvania 
R.  R.,  Baltimore  &  Ohio  R.  R.,  Atlantic  Coast  Line  R.  R.  Southern 
Ry.,  Seaboard  Air  Line  Ry.  and  the  Chesapeake  &  Ohio  Ry.  The 
Richmond-Washington  Co.  owns  the  total  outstanding  General 
Mortgage  3^%  bonds  of  1943,  referred  to  below,  and  has  deposited 
these  bonds,  the  $947,200  stock  of  the  Richmond,  Fredericksburg-  & 
Potomac  R.  R.,  $236,800  R.  F.  &  P.  R.  R.  dividend  obligations  and 
the  entire  issue  of  stock  and  bonds  of  the  Washington  Southern 
Ry.,  as  collateral  to  the  $9,500,000  Richmond-Washington  Co.  Col- 
lateral Trust  4%  bonds  due  June  i,  1943.  These  latter  bonds  are 
authorized  to  the  amount  of  $11,000,000  and  are  ^aranteed,  prin- 
cipal and  interest,  by  endorsement  by  the  six  proprietary  companies, 
jointly  and  severally. 

The  double  tracking  of  the  road  was  begun  in  1902  and  com- 
pleted in  1905.  On  June  30,  1910,  the  78  miles  of  double  track 
owned  (exclusive  of  the  James  River  Branch)  were  almost  entirely 
laid  with  100-pound  rail. 

A  new  General  Mortgage  was  authorized  in  1903,  dated  April 
I,  securing  $4,000,000  of  3j/^%  bonds  due  in  1943.  $2,680,000  of 
these  bonds  were  outstanding  on  June  30,  1910,  these  bonds  having 
been  issued  at  various  times  for  double-tracking  and  other  im- 
provements, also  for  new  equipment. 

The  following  sums  have,  during  the  past  few  years,  been 
appropriated  from  surplus  earnings  for  extraordinary  expendi- 
tures : 

Year  1905-4 $101,923  Year  1906-7 $  76,000 

Year  1904-5 100,000  Year  1908-9 151,851 

Year  1905-6 158,717  Year  1909-10 *277,895 

*There  was  also  appropriated  from  the  surplus  for  1909-10  the 
sum  of  $23,315  which  was  transferred  to  Special  Contingent  Fund. 
This  fund  had  a  balance  on  June  30,  1910  of  $205,170. 

No  special  appropriation  was  made  during  1907-8. 

The  annual  report  for  1908-9  stated  that  the  expenditures  from 
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February,  1902,  to  June  30,  1909,  for  new  construction  amounted  to 
$2,904,926.    $257,347  additional  was  expended  in  1909-10. 

The  balance  sheet  as  of  June  30,  1910,  showed  Working  Assets, 
$960,957  and  Working  and  Accrued  Liabilities,  $4^5,499.  There 
was  a  credit  balance  to  Profit  and  Loss  of  $431,321. 

SEABOARD  AIR  LINE  RY. 

The  preferred  stock  has  priority  over  the  common  stock  for 
non-cumulative  dividends  at  the  rate  of  4%  per  annum,  and  is 
entitled  to  2%  additional  after  the  common  stock  receives  4%; 
thereafter  all  surplus  goes  to  the  common  stock.  No  dividends 
have  been  paid.  See  following  regarding  new  issue  of  Cumulative 
Income  bonds. 

In  January,  1908,  Receivers  were  appointed  for  the  Seaboard 
Air  Line  Ry.,  the  company  having  outstanding  at  that  time  about 
$1,000,000  past  due  vouchers  and  a  considerable  floating  debt.  Prior 
to  June  30,  1909,  Receivers'  Certificates  to  the  amount  of  $7,510,000 
had  been  sold.  These  were  issued  in  three  series,  Series  "A"  and 
"B"  bearing  6%  interest,  and  Series  "C"  bearing  5%  interest. 
Series  "A"  were  dated  June  15,  1908  ($3,000,000)  and  were  payable 
not  later  than  June  i,  191 1.  Series  "B"  were  dated  June  16,  1908 
($260,000)  and  were  payable  upon  termination  of  the  Receivership. 
Series  "C"  5%  Certificates  ($4,250,000)  were  dated  January  i,  1909, 
and  were  payable  not  later  than  January  i,  1912.  Under  the  Ad- 
justment Plan  described  below,  cash  was  ot^jtained  for  the  retirement 
of  all  the  Receivers*  Certificates. 

In  June,  1905,  the  Seaboard  Company  was  incorporated  as  a 
holding  company  to  provide  funds  to  be  used  toward  liquidating 
the  floating  debt,  for  improvements,  betterments,  extensions  and 
other  corporate  purposes  of  the  Seaboard  Air  Line  Ry.  The  au- 
thorized capital  of  the  Seaboard  Company  is  $18,000,000  5%  first 
preferred  stock  (of  which  $6,3^,600  issued),  $18,000,000  6%  second 
preferred  stock  (of  which  $15,993,650  issued)  and  $36,000,000  com- 
mon stock  (of  which  $28,545,775  issued).  The  first  preferred  is 
cumulative  beginning  July  i,  1910,  and  is  convertible  into  second 
preferred  at  par  and  redeemable  at  the  option  of  the  company. 
The  second  preferred  is  redeemable  at  110%  provided  the  first 
preferred  shall  have  been  redeemed  or  converted.  Each  holder  of 
one  share  of  the  preferred  stock  of  the  Railway,  on  payment  of 
$12.50  in  cash,  received  in  exchange  for  such  share  and  such  cash 
payment,  $12.50  of  new  first  preferred  stock,  $75  of  new  second 
preferred  stock  and  $12.50  of  new  common  stock.  Each  holder  of 
one  share  of  common  stock  of  the  Railway,  on  payment  of  $12.50 
in  cash,  received  in  like  manner  $12.50  of  new  first  preferred  stock 
and  $87.50  of  new  common  stock.  In  July,  1907,  over  825^%  of 
the  Seaboard  Air  Line  Ry.  voting  trust  certificates  had  been  ac- 
quired by  the  Seaboard  Company,  that  is  voting  trust  certificates 
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for  503*208  out  of  a  total  representing  609,000  shares  outstanding. 
Of  the  authorized  capital  of  the  Seaboard  Company,  as  given  above, 
there  remained  available  for  the  new  company,  above  the  amounts 
issuable  in  exchange  for  stocks  of  the  Railway,  $10,375,000  first 
preferred  stock,  $76,650  second  preferred  stock  and  $553,070  com- 
mon stock.  The  stockholders  subscribed  at  par  for  the  outstanding 
5%  first  preferred  stock  of  the  Seaboard  Co.  For  the  moneys 
advanced  to  the  Railway  the  Seaboard  Co.  received  notes  of  the 
Railway  or  mortgage  bonds  to  which  all  the  stockholders  of  the 
Railway  also  had  the  right  to  subscribe.  The  plan  here  described 
provided  for  the  making  of  a  new  mortgage  by  the  Railway  to 
secure  $18,000,000  of  5%  bonds,  the  present  issue  thereof  to  be 
offered  pro  rata  to  stockholders.  Accordingly  in  January,  1907, 
this  $18,000,000  bond  issue  was  authorized  and  approximately 
$7*300,000  were  offered  to  stockholders  and  voting  trust  certificate 
holders  at  90  and  interest.  Of  these,  $6,345,000  were  sold  and  were 
outstanding  on  June  30,  1909.  The  bonds  were  to  mature 
February  i,  1937,  and  were  redeemable  at  par  on  any  interest  date 
at  the  pleasure  of  the  company.  These  bonds  were  exchanged  for 
Adjustment  Income  bonds  under  terms  of  Adjustment  Plan.  See 
last  following. 

The  charter  of  the  Seaboard  Co.  provides  that  neither  the  direc- 
tors nor  stockholders  shall  have  power  to  pledge  or  voluntarily 
encumber  the  stock  of  the  Railway  acquired,  and  that  the  total 
indebtedness  for  which  the  Seaboard  Co.  may  at  any  one  time  be 
obligated  shall  not  exceed  $500,000.  . 

The  unissued  first  preferred  stock  can  be  used  only  to  provide 
funds  for  corporate  purposes,  and  at  not  less  than  par.  In  July, 
1906,  an  initial  dividend  of  2]^%  was  paid  on  the  first  preferred 
stock  of  the  Seaboard  Co.  Dividends  of  2j^%  each  were  paid  in 
January,  1907,  and  in  August,  1907.  No  further  dividends  were 
paid  until  August,  1910,  when  25^%  was  paid. 

As  to  interest  in  Richmond-Washington  Company,  see  Rich- 
mond, Fredericksburg  &  Potomac  R.  R. 

On  June  30,  191 0,  3,015  miles  of  main  line  were  laid  with  steel 
rails  as  follows : 

39  miles  of  85-pound  steel,   187  miles  of  68-pound  steel, 

123  miles  of  80-pound  steel,     87  miles  of  65  to  635^-pound  steel, 
1,045  miles  of  75-pound  steel,  643  miles  of  60-pound  steel, 
207  miles  of  70-pound  steel,    663  miles  of  lighter  weights. 

In  1902  the  Seaboard  Air  Line  Ry.  acquired  control  of  the  East 
&  West  R.  R.,  extending  from  Cartersville,  Ga.,  on  the  east,  to 
Pell  City,  Ala.,  on  the  west,  a  distance,  including  branches,  of 
about  123  miles.  The  Atlanta  &  Birmingham  Air  Line  Ry.  (since 
merged),  whose  stock  was  all  owned  by  the  Seaboard  Air  Line, 
owned  all  the  property  of  the  East  &  West  R.  R.,  and  under  the 
charters  of  other  companies  which  were  owned  built  the  necessary 
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links  to  complete  the  line  between  Atlanta,  Ga.,  and  Birmingham, 
Ala.  The  line  is  the  shortest  between  these  cities.  Long  time 
contracts  were  made  with  other  railroads  whereby  valuable  track- 
age rights  and  other  privileges  were  secured  to  the  "Seaboard"  in 
and  about  Birmingham.  The  Atlanta  &  Birmingham  Air  Line  Ry. 
operated  in  1908-9  237  miles,  of  which  21  miles  were  trackage. 
$5,760,000  of  an  authorized  issue  of  $10,000,000  Seaboard  Air  Line 
Ry.,  Atlanta-Birmingham  First  Mortgage  4%  30-year  bonds  were 
sold  to  provide  funds  for  the  construction  work  necessary.  The 
bonds  of  this  issue  outstanding  June  30,  1910,  were  $5,9io,ooa 
This  line  was  completed  on  December  5,  1904,  and  commencing 
with  the  year  1905-6  was  operated  separately,  with  results  as  fol- 
lows. (No  statement  for  1909-10  owing  to  merger  with  the  "Sea- 
board") : 

ATLANTA    &    BIRMINGHAM    AIR    LINE   RY. 

1908-9  1907-8  1906-7  1^5-6 

Mileage   operated 237            237  237  228 

Gross    earnings $942,870    $868,893  $997,^7  $836,533 

Operating  expenses 607,630  682,289  922,795  803,461 

Net   earnings 335,240  186,604  75,iCtt  33.072 

Other  income 50,128       42,564  6,306       

Total  income 385,368  229,168  81,408  33,07a 

Fixed   charges* 421,701'    404,064  268,519  262,525 

Deficit*    36,333  174,896  187,111  229,453 

*The  Fixed  Charges  above  do  not  include  $375,695  (1908-9), 
$348,788  (1907-8),  $324,743  (1906-7)  and  $277,984  (1905-6),  being 
the  amount  of  the  interest  accrued  on  the  Second  Mortgage 
bonds  and  on  the  Floating  Debt,  which  were  obligations  solely 
to  the  Seaboard  Air  Line  Ry.  The  accrued  interest  on  these 
obligations  was  not  included  in  the  income  of  the  Seaboard  Air 
Line  Ry.  The  actual  deficit  of  the  Atlanta  &  Birmingham  Air 
Line  Ry.  for  1908-9,  including  in  the  Fixed  Charges  the  accrued 
interest  just  mentioned,  was  $412,028.  The  deficit  for  1907-8  was 
$523,684,  for  1906-7  the  deficit  was  $511,854,  and  for  1905-6,  like- 
wis«^.  $507,437. 

On  June  30,  igoT,  the  total  advances  by  the  "Seaboard"  to  the 
Atlanta  &  Birmingham  Air  Line  Ry.,  over  and  above  the  amounts 
received  from  the  sale  of  the  bonds  secured  by  the  First  Mortgage 
upon  the  property  of  that  company,  were  $4,947,785.  $2,000,000  in 
Second  Mortgage  bonds  had  been  received  by  the  "Seaboard,'* 
leaving  on  that  date  $2,947,785  in  open  account.  On  June  30,  1909^ 
the  Seaboard  Air  Line  Ry.  owned  the  $2,000,000  Second  Mortgage 
bonds;  under  the  terms  of  the  Adjustment  Plan  these  bonds  were 
to  be  cancelled  or  pledged  under  the  new  Refunding  Mortgage. 

In  January,  1904,  $5,000,000  Three- Year  Collateral  5%  bonds  were 
sold  (offered  pro  rata  to  stockholders)  at  par  with  bonus  of  90% 
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of  preferred  stock  and  160%  of  common  stock.  The  proceeds  were 
used  to  pay  off  $2,950,000  borrowed  under  special  loans  arranged 
prior  to  January,  1904,  and  to  provide  additional  money  for  building 
the  Birmingham  Extension,  for  current  obligations,  betterments 
and  improvements.  On  June  30,  1910,  the  amount  of  these  Three- 
Year  Collateral  5s  outstanding  was  $4,651,000.  At  their  maturity 
March  i,  1907,  these  bonds  were  extended  to  May  i,  191 1.  Pro- 
vision has  been  made  to  retire  these  bonds  at  maturity,  together 
with  $10,000,000  Refunding  Collateral  Ss. 

The  balance  sheet  as  of  June  30,  1910,  showed  Working  Assets 
of  $3,894,676,  and  Working  and  Accrued  Liabilities  were  $4,221,546. 

In  1906-7,  practically  all  of  the  capital  stock  of  the  Macon,  Dublin 
&  Savannah  R.  R.  (92  miles)  was  purchased  by  the  Seaboard  Air 
Line  Ry.,  which  company  guarantees  the  $1,240,000  outstanding  5% 
bonds  of  that  company;  also  $185,000  bonds  of  the  Savannah  & 
Statesboro  R.  R.  The  Macon,  Dublin  &  Savannah  R.  R.  earned  in 
1909-10,  gross,  $418,464,  and  a  surplus  after  charges  of  $46423.  (See 
that  company). 

The  Seaboard  Air  Line  Ry.  owns  the  Baltimore  Steam  Packet 
Co.,  which  has  no  indebtedness  of  any  kind;  also  a  considerable 
interest  in  the  stock  of  the  Old  Dominion  S.  S.  Co.  Surplus  earn- 
ings from  the  Water  Lines  in  1909-10  amounted  to  $160,218. 

The  following  figures  show  the  increase  in  earnings,  both  gross 
and  per  mile,  of  the  properties  which  are  included  in  the  Seaboard 
System,  and  which,  prior  to  July  i,  1900,  were  operated  under  sep- 
arate managements  and  known  as  the  Seaboard  Air  Line  Ry.,  961 
miles;  the  Florida  Central  &  Peninsular  R.  R.,  940  miles;  and  the 
Georgia  &  Alabama  Ry.,  458  miles. 

Year  Average  Gross     Gross  Earnings 

(Ending  June  30.)  Mileage.  Earnings.  Per  Mile. 

1895   2,185  $5,585,842  $2,566 

1896  2,225       V  6,034,083  2,712 

1897  2,293  6,901,286  3,009 

1898  2,349  7458,274  3,175 

1899  2,359  8,559,532  3,628 

1900  2,359  8,980,322  3,806 

1901 2,392  10,426,279  4,022 

1902  2,604  11,068,478  4,251 

1903  2,607  12,156,928  4,663 

1904  2,611  12,750,271  4,883 

1905   2,611  13,619,274  5,216 

1906  2,611  15,116,948  5,790 

T907  2,611  16,427,943  6,292 

1908  2,6iT  15.675,449  6,004 

1909  2,609  16,451,677  6,306 

1910  2,997  20,068,772  6,697 
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The  surplus  of  the  Seaboard  Air  Line  Ry.  for  the  year  ^909-10 
as  given  on  the  statistical  page  in  this  book,  was  $1,735,036.  To 
this  sum  there  should  be  added  $160,218,  the  net  surplus  earnings  of 
the  Water  Lines.  The  total  •  surplus  in  1909-10  from  all  System 
operations  was  $1,895,254. 

The  credit  balance  to  Profit  and  Loss,  as  of  June  30,  1910,  was 
$2,539,575. 

ADJUSTMENT    PLAN. 

In  June,  1909,  an  Adjustment  Plan  was  announced  and  subse- 
quently adopted,  the  main  features  of  which  were  as  follows: 

Reorganization  without  foreclosure. 

The  original  First  Mortgage  to  secure  $75,000,000  4%  bonds, 
of  which  $12,775,000  are  outstanding,  remained  undisturbed. 

No  assessment  on  common  or  preferred  shares. 

Payment  of  defaulted  interest  on  First  Mortgage  bonds  was  made 
out  of  the  funds  in  the  hands  of  the  Receivers. 

Creation  of  a  supplemental  mortgage  to  secure  an  issue  of 
$125,000,000  4%  Refunding  bonds. 

The  retirement  of  Collateral  Trust  3-year  and  lo-year  5% 
bonds  (par  value  of  both,  $14,651,000)  at  or  before  maturity  in 
1911. 

Merging  of  the  Atlanta  &  Birmingham  Air  Line  Ry.,  Florida 
West  Shore  Ry.  and  other  subsidiary  lines,  except  the  Macon, 
Dublin  &  Savannah  R.  R.,  with  the  Seaboard  Air  Line  Ry. 

Reduction  of  Annual  Fixed  Charges  of  the  enlarged  system  from 
$4,261,775  to  $3,288,710. 

Exchange  of  General  Mortgage  5%  bonds  of  1907  for  Adjust- 
ment Cumulative  Income  bonds,  dollar  for  dollar. 

Payment  of  Receivers'  Certificates  and  Floating  Debt  from  pro- 
ceeds derived  from  sale  of  Income  bonds. 


On  November  4,  1909,  the  control  of  the  company  was  returned 
to  the  stockholders,  the  company  having  been  reorganized  without 
foreclosure. 

The  company  on  November  7,  1909,  recorded  in  Norfolk,  Va., 
two  mortgages  aggregating  $150,000,000;  one  mortgage  was  for 
$25,000,000  of  5%,  40-year  Adjustment  Income  (cumulative)  bonds, 
and  the  other  was  for  $125,000,000  4%,  50-year  Refunding  bonds. 

These  were  the  new  mortgages  authorized  under  the  Adjustment 
Plan.  Of  the  $25,000,000  Adjustment  (Income)  bonds,  $^,979,500 
were  issued  immediately  as  follows:  $6,979,500  to  holders  of  the 
General  Mortgage  5%  bonds  (as  per  Plan)  and  $18,000,000  to  an 
underwriting  syndicate  at  70  less  commission,  these  latter  bonds, 
however,  liavinp:  been  offered  at  70  to  the  stockholders  of  the 
Seaboard  Air  Line  Ry.  and  Seaboard  Co.,  to  the  extent  of  30%  of 
their  total  holdings.  The  full  interest  of  2^/^%  each  was  paid  on 
the  Adjustment  bonds  in  August,  1910,  and  February,  191 1. 
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The  new  4%,  50-year  Refunding  bonds  are  redeemable  at  105 
and  interest  at  any  time.  A  majority  of  these  bonds  are  issuable 
only  for  refunding  purposes. 

$19,000,000  of  the  Refunding  bonds  were  sold  in  January^  191 1, 
largely  to  retire  Collateral  Trust  5%  bonds  mentioned  above. 

The  three  defaulted  coupons  on  the  First  Mortgage  4%  bonds 
of  the  Seaboard  Air  Line  Ry.  were  paid  in  November,  1909. 

The  First  Mortgage  4%  bonds  are  subject  to  call  at  par,  they 
having  been  so  stamped  in  accordance  with  the  terms  of  the  Ad- 
justment Plan.  In  no  event  may  additional  bonds  under  this 
mortgage  be  issued  to  an  amount  exceeding  $5,500,000. 

The  new  Income  5%  bonds  are  subject  to  call  at  par  and  their 
lien  is  to  be  immediately  subsequent  to  that  of  the  new  Refunding 
Mortgage. 

The  Atlanta  &  Birmingham  Air  Line  Ry.,  the  Florida  West 
Shore  Ry.,  the  Plant  City,  Arcadia  &  Gulf  Ry.,  the  Catawba  Valley 
Ry.,  and  the  Tallahassee,  Perry  &  Southeastern  Ry.,  were  merged 
with  the  Seaboard  Air  Line  Ry.,   September  29,   1909. 

SOUTHERN  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
5%  per  annum.  The  company  has  the  right  to  retire  the  preferred 
stock  at  par. 

From  January  i,  1897,  to  January  i,  1908,  twenty  dividends  were 
paid  on  the  preferred  stock,  to  an  aggregate  amount  of  $23,315,904. 
In  October,  1907,  i>2%  was  paid  from  accumulated  surplus,  making 
the  dividends  on  the  preferred  stock  for  the  year  1907  4%  against 
5%  for  each  of  the  years  1902  to  1906  inclusive.  No  dividends  were 
paid  during  1908,  1909  and  1910. 

From  the  surplus  earnings  of  recent  years  the  following  sums 
have  been  deducted  for  improvements: 

1902-3 $135,000  1906-7 $536,334 

1903-4 773,806  1907-8 122,707 

1904-5 1,056,549  1908-9 78.285 

1905-6 999,827  1909-10 52,373 

The  increase  in  mileage  in  1902-3  was  due  for  the  most  part 
to  the  addition  of  South  Carolina  &  Georgia  Extension  R.  R.  (188 
miles)  and  trackage  over  the  Atlantic  Coast  Line  R.  R.,  Central 
Jc,  Ga.,  to  Jacksonville,  Fla.  (152  miles).  The  increase  in  mileage 
operated  in  1905-6  was  due  for  the  most  part  to  the  taking  over 
for  operating  purposes  on  December  i,  1905,  of  206  miles,  the 
Eastern  Division  of  the  Tennessee  Central  R.  R.  In  July,  1905, 
the  Southern  Ry.  and  the  Illinois  Central  R.  R.  obtained  a  three- 
year  option  upon  practically  all  the  stock  and  General  Mortgage 
bonds  of  the  Tennessee  Central  R.  R.  and  all  the  stocK  and  bonds 
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of  the  Nashville  Terminal  Co.  This  option  was  not  exercised  and 
the  companies  reverted  to  their  original  owners  on  June  30,  190& 
On  January  i,  1909,  the  Southern  Ry.  in  Mississippi  (281  miles) 
was  separated  from  the  System  and  hereafter  will  be  operated 
separately. 

In  January,  1900,  the  Virginia  Legislature  authorized  the  reduc- 
tion of  the  stock  whenever,  on  majority  vote,  it  was  deemed  ad- 
visable. 

The  Alabama  Great  Southern  R.  R.,  the  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry.,  the  Virginia  &  Southwestern  R.  R.  and 
the  Georgia  Southern  &  Florida  Ry.  are  affiliated  with  the  Southern 
Ry.,  but  operated  separately.  The  four  roads  comprise  over  1,200 
miles  of  road.  The  entire  capital  ($2,000,000)  of  the  Virginia 
&  Southwestern  R.  R.  was  acquired  in  1906. 

The  entire  ($5,000,000)  capital  stock  of  the  Central  of  Georgia 
Ry.  was  sold  in  1907  by  the  Southern  Ry.  See  under  Central  of 
Georgia  Ry. 

The  Southern  Ry.  controls  the  Mobile  &  Ohio  R.  R.  (operated 
separately)    through  ownership  of  stock  and  bonds  purdiased    in 

1901.  See  Mobile  &  Ohio  R.  R.  The  Southern  Ry.  received  in 
1909-10  about  $226,808  dividends  on  Mobile  &  Ohio  R.  R.  stock 
owned,  and  paid  out  $226,808  dividends  on  its  Mobile  &  Ohio  R.  R 
Stock  Trust  Certificates. 

The  Southern  Ry.,  jointly  with  the  Louisville  &  Nashville  R.  R., 
controls  the  Chicago,  Indianapolis  &  Louisville  Ry.  (operated  sep- 
arately)  through  ownership  of  stock  of  that  company.     In  July, 

1902,  these  companies  issued  their  joint  4%  50-year  bonds  in  pay- 
ment for  the  stock  of  the  "Monon."  On  June  30,  1910,  there  were 
outstanding  of  these  joint  bonds  $11,827,000,  secured  by  $3,873,400 
preferred  stock  and  $9,796,900  common  stock  of  that  road.  See 
Chicago,  Indianapolis  &  Louisville  Ry.  The  Southern  Ry.  received 
in  1909-10  about  $236,667  dividends  on  "Monon"  stock  and  paid  out 
$236,540,  its  proportion  of  interest  on  the  joint  bonds. 

Jointly  with  the  St.  Louis  &  San  Francisco  R.  R.  the  Southern 
Ry.  guarantees,  principal  and  interest,  the  outstanding  $10,000,000 
($15,000,000  authorized)  First  Mortgage  4%  bonds  of  the  New 
Orleans  Terminal  Co.;  also  $3,000,000  5%  Notes  of  that  company, 
which  mature  April  10,  191 1.  These  Notes  are  secured  by  $5,000^000 
First  Mortgage  bonds. 

In  1909-10,  470  miles  were  operated  under  trackage  rights.  Of 
the  6,580  miles  of  main  track  owned,  controlled  and  operated,  3 
miles  contained  iron  rails.  The  balance,  6,577  miles  of  steel,  con- 
sisted, June  30,  1910,  of : 

703  miles  of  85-pound  steel,  186  miles  of  65  to  68>pound  steel, 
1,556  miles  of  80-pound  steel,  1,113  miles  of  60  to  62  pound  steel, 
1,330  miles  of  75-pound  steel,     1,480  miles  of  56  pounds  and  less, 

211  miles  of  70-pound  steel. 
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In  1906,  a  new  mortgage  was  authorized,  the  Development  and 
General  Mortgage,  securing  so-year  4%  bonds  of  an  authorized 
amount  of  $200,000,000.  Under  this  mortgage  $15,000,000  were 
issued  immediately  to  reimburse  the  company  for  previous  extra- 
ordinary expenditures,  not  theretofore  capitalized,  and  $185,000,000 
were  reserved  for  specific  purposes,  including  $99,834,000  to  provide 
for  future  acquisitions  and  betterments,  and  $65,166,000  to  retire 
existing  bonds  and  equipment  obligations.  To  Tune  30,  1910,  there 
had  been  issued,  under  this  new  mortgage,  bonis  to  the  amount  of 
$68,869,000.  In  1906-7,  there  were  issued  $8,852,000,  in  1907-8  there 
were  issued  $12,341,000  and  in  1908-9  there  were  issued  $24,186,000 
of  these  bonds.  In  addition  over  $17,000,000  bonds  previously  held 
in  the  treasury  were  disposed  of  during  the  year  1908-9.  In  1909-10, 
$6,777,000  of  the  bonds  were  issued  for  improvements,  equipment, 
etc.  There  remained  in  the  treasury  unpledged  on  June  30,  1910, 
$7,536,000  of  these  bonds. 

In  January,  1907,  the  Southern  Ry.  sold  $15,000,000  Three- Year 
5%  Notes,  dated  February  i,  1907,  and  due  February  i,  1910. 
These  Notes  were  paid  off. 

The  $16,000,000  Collateral  Trust  5%  bonds,  dated  1904,  ma- 
tured on  April  i,  1909,  and  were  paid  off  at  maturity  with  the 
proceeds  derived  from  the  sale  of  Development  ^nd  General  Mort- 
gage 4%  bonds. 

In  May,  1908,  $15,000,000  Three-Year  6%  Convertible  Notes 
due  May  i,  iQii,  were  authorized.  The  Notes  were  called  for 
payment,  $3,895,000  on  May  i,  1909,  and  the  remainder,  $11,105,000, 
on  November  i,  1909. 

$10,000,000  Three-Year  s7<  Notes  were  sold  in  January,  1910. 
These  Notes  are  dated  P>bruary  i,  1910,  and  are  due  February  i, 
1913.  The  proceeds  were  used  to  retire  an  equal  amount  of  5% 
Notes  which  matured  February  i,  1910  (see  above). 

In  1909-10,  there  was  deducted  from  Gross  Income  $266,809,  and 
there  was  charged  to  Profit  and  Loss  $2,831,460,  representing  net 
discount  on  securities  sold.  Similar  charges  were  made  in  1908-9  to 
the  amount  of  $3,721,714,  of  which  $535,214  was  deducted  from 
Gross  Income.  On  June  30,  1910,  there  remained  a  balance  to  be 
absorbed  of  $4,853,145  in  discount  on  securities  sold. 

The  classification  of  tonnage  moved  in  1909-10  showed  that 
Products  of  Agriculture  and  of  Animals  contributed  12%,  Products 
of  Mines,  40%,  Products  of  Forests,  18%,  and  Manufactures  and 
Miscellaneous  tonnage  contributed  30%. 

During  1909-10  there  were  established  on  the  lines  of  the  com- 
pany 355  new  manufacturing  plants.  On  June  30,  1910,  there  were 
over  10,000  manufacturing  plants  on  the  lines  of  the  Southern  Ry. 

On  June  30.  igio.  Current  Assets  (including  $7,013,800  Current 
Securities)  were  $22,201,030  and  Current  Liabilities,  including  inter- 
est, rents  and  taxes  accrued,  were  $16,259,045. 
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VIRGINIA  &  SOUTHWESTERN   RY. 

The  entire  capital  stock  ($2,000,000)  is  owned  by  the  Southern 
Ry.    No  dividends  are  being  paid. 

In  1908  $7,000,000  First  Consolidated  Mortgage  5%  bonds  were 
authorized.  These  bonds  mature  April  i,  1958.  To  June  30,  1909, 
$5,000,000  of  these  bonds  had  been  issued,  of  which  $430,000  wert 
held  by  the  company  and  pledged  as  collateral  for  Bills  Payable 
issued  for  Revision  of  Rogersville  Branch.  The  balance  ($2,000,000) 
are  reserved  to  retire  the  $2,000,000  First  Mortgage  5%  bonds, 
which  latter  issue  is  guaranteed  principal  and  interest  by  the  Vir- 
ginia Iron,  Coal  &  Coke  Co.,  which  company  formerly  controlled 
this  company. 

Main  track  on  June  30,  1910,  contained: 

62  miles  of  85-pound  steel,  19  miles  of  75-pound  steel, 

22  miles  of  80-pound  steel,  6  miles  of  70-pound  steel, 

40  miles  of  60-pound  steel. 

In  1909-10  $1,012  was  appropriated  from  surplus  for  additions 
and  betterments,  against  $15,545  so  appropriated  in  1908-9,  and 
$69,893  in  1907-8.  In  addition  to  the  above,  $20,000  was  deducted 
from  Income  and  $130,000  charged  to  Profit  and  Loss  in  1908-9, 
and  credited  to  Reserve  for  Maintenance  of  Way  and  Structures. 

In  T909-10  Products  of  Mines  (mostly  bituminous  coal  and  coke) 
contributed  84.4%  of  the  total  freight  tonnage  moved,  against  83.7% 
in  1908-9,  and  78.7%  in  1907-8. 

WESTERN  MARYLAND  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  4%  per  annum.  Dividends  are  being  paid  at  the  rate 
of  4%,  quarterly  beginning  January. 

On  March  5,  1908,  a  Receiver  was  appointed  for  the  Western 
Maryland  R.  R.,  which  company  was  subsequently  reorganized  as 
the  Western  Maryland  Ry.     (See  below.) 

Collateral  Loans  due  April  i,  1908,  amounting  to  $3,776,750, 'went 
to  default  and  the  collateral,  consisting  of  $5,037,000  First  Mort- 
gage 4%  bonds,  was  sold,  being  entirely  or  mostly  purchased  by  a 
syndicate.  Coupons  on  the  $42,518,000  First  Mortgage  4%  bonds 
and  the  various  underlying  bonds  were  regularly  paid  at  maturity. 
The  interest  on  $10,000,000  General  Lien  and  Convertible  4%  bonds 
was  defaulted  in  April,  1908.     (See  below.) 

See  last  below  for  complete  facts  regarding  the  Plan  of  Re- 
organization, which  Plan  was  made  effective  late  in  1909.  The 
property  of  the  Railroad  was  sold  under  foreclosure  on  November 
19.  I909>  'i"d  on  December  i,  1909,  a  new  company  known  as  the 
Western  Maryland  Ry.  was  incorporated.  The  annual  report  for 
1909-10  embraces  the  operation  of  the  Railroad  to  December  31, 
1909,  and  the  Railway  from  January  i,  1910,  to  June  30,  1910. 
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HISTORY  OF  COMPANY. 

The  annual  report  of  the  Western  Maryland  R.  R.  for  the 
fiscal  year  1905-6,  reviewed  the  history  of  the  construction  or 
formative  period  of  the  present  system.  Following  are  given 
extracts  from  this  report: 

"The  Western  Maryland  R.  R.  was  incorporated  under  the 
laws  of  the  State  of  Maryland  by  a  special  charter  on  May  27, 
1852,  under  the  corporate  name  of  the  Baltimore,  Carroll  &  Fred- 
erick R.  R.,  which  was  subsequently  changed  to  the  present  nanie. 
The  operations  of  the  company  during  the  first  fifty  years  of  its 
corporate  existence  were  restricted  to  the  transportation  require- 
ments of  a  local  territory  in  Maryland  and  southeastern  Pennsyl- 
vania. In  the  year  1902  individual  interests,  which  have  been  suc- 
ceeded by  the  present  owners  of  the  capital  stock  of  the  Railroad 
Co.,  acquired  control  of  the  company,  embracing  the  interests  of 
the  City  of  Baltimore  in  its  stock  and  mortgage  indebtedness. 
These  acquisitions  were  made  under  conditions  insuring  the  devel- 
opment of  the  property,  and  in  the  same  year  the  Railroad  Co. 
purchased  the  control  (afterwards  extended  to  the  entire  issue) 
of  the  stock  of  the  West  Virginia  Central  &  Pittsburgh  Ry.  Co., 
operating  railroads  and  extensive  coal  properties  in  the  State  of 
West  Virginia.  In  the  interval  succeeding  these  purchases  a  con- 
necting line  between  the  Western  Maryland  R.  R.  and  tht  West 
Virginia  Central  &  Pittsburgh  Ry.  was  constructed  from  a  point 
opposite  Cherry  Run,  W.  Va.,  to  Cumberland,  Md. ;  and  tidewater 
terminals  at  Baltimore  were  acquired  and  constructed. 

"The  present  report  (1905-6  Ed.)  embraces  a  period  of  nearly 
five  years  and  covers  the  result  of  extensive  financial  outlay  in  the 
construction  and  development  of  the  property  as  well  as  the  results 
of  the  operations  of  its  disconnected  parts,  together  with  threes 
and  one-half  months'  initial  and  partial  operation  of  the  connecting 
line  during  the  past  fiscal  year. 

"At  the  time  when  the  union  of  the  Western  Maryland  and 
West  Virginia  Central  properties  was  projected,  the  general  plan, 
since  matured  and  in  large  part  accomplished  as  the  policy  of  your 
company,  embraced  three  fundamental  purposes: 

"(i)  The  construction  of  about  60  miles  of  road  (known  as 
the  Cumberland  Extension)  to  unite  the  Western  Maryland  and 
West  Virginia  Central  systems. 

"(2)  The  acquisition  and  construction  of  tidewater  terminals 
at  and  in  the  vicinity  of  Baltimore. 

"(3)  The  revision  of  existing  properties,  and  the  provision  of 
adequate  local  facilities  and  equipment. 

"These  purposes  have  been  largely  accomplished  (saving,  of 
course,  that  current  and  future  development  which  is  invariably 
necessary  to  keep  pace  with  the  growth  of  business  requirements). 
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"During  the  same  period  various  supplementary  acquisitions  and 
mergers  have  been  made.  The  outstanding  balances  of  the  capital 
stocks  of  the  West  Virginia  Central  &  Pittsburgh  and  the  Pied- 
mont &  Cumberland  railway  companies  have  been  purchased  and  the 
lines  of  these  companies  conveyed  to  the  Western  Maryland  R.  R. 
Co.,  resulting  (with  the  completion  of  the  Cumberland  Extension) 
in  uninterrupted  ownership  of  the  main  line  from  the  tidewater 
terminals  at   Baltimore  to  the  termini  in   West  Virginia. 

"The  properties  known  as  the  Weaver  coal  operations,  lying 
adjacent  to  the  present  western  terminus  of  the  lines  of  the  com- 
pany at  Belington,  and  a  reserve  of  about  25,000  acres  of  Pittsburgh 
vein  coal  in  the  Fairmont  territory  of  West  Virginia,  have  been 
acquired. 

"The  securities  issued  by  the  company  during  the  period  covered 
by  this  report  and  outstanding  on  June  30,  1906,  as  shown  by  the 
balance  sheet  of  that  date,  were  issued  for  the  purpose  of  making 
financial  provision  for  the  cost  of  construction  and  of  properties 
and  equipment  acquired." 

The  acquisition  of  the  West  Virginia  Central  &  Pittsburgh  Ry. 
carried  with  it  the  control  of  over  135,000  acres  of  coal  lands,  23 
mining  plants,  823  coke  ovens,  etc. 

As  of  June  30,  1910,  the  entire  main  stem  from  Baltimore,  Md., 
to  Elkins,  W.  Va.  (280  miles),  was  laid  with  rail  averaging  88.6 
pounds  per  yard. 

On  June  30,  1910,  410  miles  were  ballasted  with  stone,  105  miles 
with  cinder  and  slag  and  70  miles  were  partly  ballasted. 

PLAN    OF   REORGANIZATION. 

On  July  26,  1909,  a  Plan  of  Reorganization  was  announced  and 
subsequently  adopted. 

The  capitalization,  floating  indebtedness  and  requirements  of  and 
claims  against  the  company  were  (prior  to  the  reorganization) 
substantially  as  follows : 

I.  Bonds  and  Guaranteed  Stock  not  in  default: 

Western  Maryland  First  Mortgage  4's.$42,5 18,000 

Divisional    Bonds 6,200,000 

Leased  Line  Bonds 1,659,300 

Leased  Line  Guaranteed  Stock  out- 
standing          574650    $50,951*950 

II.  Bonds  in  default: 

Western  Maryland  General  Lien  and 
Convertible    Bonds $10,000,000 

Amount  of  coupons  thereon  in  default, 
including  the  coupon  maturing  Oc- 
tober I,  1909,  with  interest  at  6% 
for  period  of  default 836,000      10,836,000 
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Carried    forward    $61,787,950 

III.  Receivers'  obligations  as  of  July  i,  1909: 

Equipment   Certificates $2,000,000 

Car   Trust   Certificates 510,000 

First   Mortgage   Interest   Certificates. .  350,000 
George's   Creek  and   Cumberland   Cer- 
tificates       1,250,000 

Uniontown  and   Wheeling  Certificates.  323,850 

Note  for  rails 58,996 


$4,492,846 

IV.  Notes,  accounts  and  claims  admitted: 

Lien   Notes  on  Fairmont  Coal  Lands, 

with  interest  to  July  i,  1909 1,854,640 

Other   items 414,81 1 

V.  Estimated  cash  needed  for  improvements 

and     for    current     and     miscellaneous 
requirements  in  reorganization 1,511,863 


Total    maturing   obligations   and 

cash    requirements $8,274,160 

VI.  Disputed  or  foreclosable  claims 1,714091 

VII.  Capital  Stock   (authorized  issue,  $60,000,000) 15,685,400 


Total  $87,461,601 

The  reorganization  of  the  Western  Maryland  R.  R.  was  effected 
by  the  organization  of  a  new  Company  which  took  over  the  prop- 
erty of  the  old  Company,  subject  to  its  First  Mortgage  and  its 
Underlying  and  Divisional  bonds,  as  specified  in  the  foregoing 
statement. 

The  new  Company  issued  in  acquisition  of  the  property  of  the 
old  Company : 

$10,000,000  4%  Non-Cumulative  Preferred  Stock  (par  value  $100), 
preferred  as  to  dividends  and  in  liquidation,  convertible  at  the 
option  of  the  holder  into  Common  Stock  at  par  and  redeemable  at 
the  option  of  the  Company  at  par,  and 

$23,959,560  Common    Stock    (par   value  $100)    of   an   authorized 

issue  of  $50,000,000. 

The  holders  of  Certificates  of  Deposit  for  General  Lien  and 
Convertible  4%  bonds  received: 

(a)  For  principal,  100%,  viz.:  $10,000,000  in  new  4%  Preferred 
Stock ; 

(b)  For  unpaid  overdue  coupons  (including  the  coupon  maturing 
October  i,  1909),  with  interest  thereon  8.36%,  viz.,  $836,000,  in  new 
Common  Stock. 

The  required  $8,274,160  cash  was  raised  by  sale  of  $20,685400 
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of  Common  Stock  to  a  Bankers*  Syndicate  under  the  management 
of  Blair  &  Co.,  who  offered  the  same  as  follows: 

(a)  To    the    holders    of    Certificates    of    Deposit    for 

$10,000000  Western  Maryland  General  Lien  and 
Convertible  Bonds  50%  of  their  holdings,  1.  e., 
$5,000,000  new  stock  for  40%  of  its  par  value,  or      $2,000,000 

(b)  To  the  holders  of  $15,685400  Western  Maryland 

Stock,  in  exchange  for  their  old  stock  and  on 
payment  of  40%  of  the  par  value  thereof  in  cash, 
100%  of  their  holdings,  i.  e.,  $15,685,400  new  Com- 
mon Stock,  for 6,274,160 

$8,274,160 
Capitalization  of  the  New  Company  and  Distribution  of 

Securities  in  Reorganization. 
Bonds    of    Western    Maryland    and    Underlying    bonds    to    remain 
undisturbed : 

Western  Maryland  First  Mortgage  4's. .  .$42,518,000 

Divisional    Bonds 6,200,000 

Leased  Line  Bonds 1,659,300 

Leased  Line  Guaranteed  Stock  outstand- 
ing           574>650 

Total     Undisturbed     Bonds     and 

Guaranteed  Stock $50,951,950 

Non-cumulative  4%  Preferred  Stock: 

(Convertible  at  option  of  holder  at 
par   into    Common    Stock   and 
redeemable  at  option  of  Com- 
pany at  par.) 
Authorized  issue,  $10,000,000  (par  $100) 
To  holders  of  Certificates  of  Deposit  for 
$10,000,000  Western  Maryland  General 

Lien  and  Convertible  Bonds 10,000,000 

Common  Stock: 

Authorized  issue,  $50,000,000  (par  $100) 
To  holders  of  Certificates  of  Deposit  for 
$10,000,000  Convertible  Bonds,  for  un- 
paid coupons   and  interest  thereon  to 

October  i,  i909-;-8.36% $836,000 

To  Bankers'  Syndicate  which  offered  at 
40%  to  holders  of  Certificates  of  De- 
posit for  $10,000,000  Convertible  Bonds 

50% 5,000,000 

To  Bankers'  Syndicate  which  offered  to 
holders  of  the  outstanding  $15,685,400 
Western  Maryland  stock  on  surrender 
of  stock  and  payment  of  40% — 100% . .  15,685,400 

$21,521,400 
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Carried    forward    $21,521,400    $60,951,950 

For  expenses  of  reorganization,  compen- 
sations, underwriting  and  other  com- 
missions and  for  reserve 2,438,160 

Total    issued    on    reorganization.'...  23,959,560 

Total  capitalization  on  reorganization $84,911,510 

Since  the  issue  of  the  $10,000,000  Convertible  Bonds  in  » 

1902,  under  the  plan  for  the  union  of  Western 
Maryland  and  West  Virginia  Central,  there  had 
been  created  to  the  time  the  plan  was  announced, 
for  acquisitions  of  new  property  and  for  better- 
ments   and    improvements,    temporary    obligations 

amounting  to   $7,088,143 

During  this  period  there  was  expended   from   income 

for  new  property  and  betterments 1,798,428 

There  will,  in  reorganization,  be  expended  for  new 
property  and  for  betterments  and  improvements  an 
amount  probably  considerably  in  excess  of 600,000 

Making  a  total  sum  expended  in  new  property  or  in 

betterments  and  improvements  of $9,486,571 

This  last  named  amount  is  practically  40%  of  the  $23,959,560 
of  the  new  stock  issued  under  reorganization,  and  the  increase 
of  common  stock  from  $15,685,400  to  $23,959,560  is  exactly  equal 
at  par  to  the  $8,274,160  cash  provided  in  reorganization. 

Under  the  Plan  of  Reorganization  all  temporary  obligations 
issued  for  the  property,  betterments  and  improvements  above  re- 
ferred to  have  been  or  will  be  retired  and  the  new  Company  as- 
sumed, instead  of  paying  off  at  a  premium,  the  $510,000  Car  Trust 
Certificates  ($448,000  on  June  31,  1910). 

The  $10,000,000  preferred  stock,  which  in  reorganization  replaced 
the  issue  of  Convertible  bonds,  thus  took  the  original  rank  of  these 
bonds  as  junior  only  to  the  First  and  Underlying  Mortgages.  An 
initial  quarterly  dividend  of  1%  was  paid  in  April,  1910. 

The  stockholders  on  March  31,  1910,  authorized  the  sale  at  $50 
a  share  (par  $100)  of  the  $25,469,670  of  unissued  common  stock  to 
raise  the  funds  (about  $12,700,000)  required  to  build  a  line  from 
Cumberland,  Md.,  to  Connellsville,  Pa.  (See  following  paragraph.) 
The  new  stock  was  underwritten  by  a  syndicate  and  was  offered  as 
full -paid  and  non-assessable  to  all  shareholders  of  record  March  30, 
1910,  to  the  extent  of  75%  of  their  respective  holdings  of  common 
stock,  preferred  stock,  or  both.  Subscriptions  were  declared  pay- 
able in  five  equal  installments  on  or  before  April  5,  1910,  October  i, 
1910,  April  I,  191 1,  October  i,  191 1,  and  April  i,  1912. 
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Construction  work  is  now  in  progress  on  about  87  miles  of  road,' 
extending  the  present  main  line  from  Cumberland  Md.,  to  Connells- 
ville,  Pa.,  where  it  will  connect  with  the  eastern  terminus  of  the 
Pittsburgh  &  Lake  Erie  R.  R.  (New  York  Central  System).  It  is 
anticipated  that  this  connecting  link  will  be  ready  for  operation 
about  December  i,  191 1.  •  Heretofore  the  revenue  of  the  Western 
Maryland  Ry.  has  been  derived  principally  from  shipments  to  the 
Atlantic  seaboard  of  coal,  lumber  and  other  traffic  originated  in  the 
territory  tributary  to  its  own  lines.  On  the  completion  of  the  con- 
nection with  the  Pittsburgh  &  Lake  Erie  R.  R.,  the  Western  Mary- 
land Ry.  will  have  a  direct  through  route  from  Pittsburg  to  Balti- 
more, constituting  the  shortest  line  between  these  two  points  and 
furnishing  the  New  York  Central  System  an  outlet  to  the  Atlantic 
seaboard  at  Baltimore.  The  cost  of  this  extension,  approximately 
$12,700,000,  was  financed  by  the  sale  of  common  stock  as  stated 
above. 

The  Western  Maryland  Ry.  and  the  Pittsburgh  &  Lake  Erie  R.  R. 
have  entered  into  an  agreement  fpr  a  period  of  99  years  establishing 
close  traffic  relations  between  the  two  companies.  This  agreement 
will  become  effective  on  the  completion  of  the  new  extension  and 
provides  for  the  full  interchange  of  business.  The  lines  of  the 
New  York  Central  System  are  at  present  without  direct  facilities 
for  shipment  to  Baltimore,  although  this  port  is  considerably  nearer 
than  New  York  City  is  to  Pittsburg,  Cleveland  and  other  points 
on  the  New  York  Central  Lines. 

The  balance  sheet  of  June  30,  191 0,  showed  Working  Assets  (in- 
cluding $10,081,863  received  account  of  subscriptions  to  capital 
stock  and  $(600,363  material  and  supplies  on  hand),  amounting  to 
$13,126,539.     Working  Liabilities  amounted  to  $1,565,851. 

WRIGHTSVILLE  &  TENNILLE  R.  R. 

The  preferred  stock  carries  preference  for  non-cumulative  divi- 
dends up  to  6%  per  annum,  and  shares  pro  rata  with  the  common 
stock  in  all  further  dividends  (paid  in  any  year)  after  that 
stock  shall  have  received  6%.  In  1907-8,  in  1908-9  and  in  1909-10, 
6%  was  paid  on  both  issues  of  stock.  In  1906-7,  10%  was  paid 
on  both  issues,  of  which  4%  was  a  special  dividend.  In  1905-6, 
11%  was  paid  on  both  issues,  of  which  5%  was  a  special  dividend. 
In  1904-5,  12%  was  paid  on  both  issues,  of  which  6%  was  a  special 
dividend.  For  many  years  prior  to  1904-5,  not  less  than  6%  per 
annum  was  paid.     Dividend  periods,  January  and  July. 

On  July  I,  IQ06,  the  Wrightsville  &  Tennille  R.  R.  purchased  the 
Dublin  &  Southwestern  R.  R.,  operating  28  miles  from  Dublin,  Ga., 
to  Eastman,  Ga.  This  road  was  operated  independently  during 
1906-7,  but  was  consolidated  with  the  Wrightsville  &  Tennille  R.  R. 
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in  August,  1907.  The  table  on  the  statistical  page  shows  the  com- 
bined income  account  of  the  two  roads. 

To  pay  for  the  purchase  of  the  Dublin  &  Southwestern  R.  R. 
and  to  pay  for  improvements,  etc.,  the  Wrightsville  &  Tennille 
R.  R.  in  August,  1907,  issued  $250,000  5%  bonds,  due  January  i, 
1958,  interest  payable  January  and  July,  and  increased  the  common 
capital  stock  from  $230,000  to  $530,000.  $100,000  of  the  bonds  were 
sold  in  July,  1908,  and  the  remaining  $150,000  were  held  in  the 
treasury  of  the  company  on  December  31st,  1910. 

For  several  years  appropriations  have  been  made  from  sur- 
plus earnings  for  improvements,  etc.  The  total  amount  thus  appro- 
priated from  1899-0  to  1908-9  exceeds  $200,000. 

Bills  payable  June  30,  1910,  amounted  to  $22,864;  these  were  pre- 
sumably the  unpaid  balance  of  $64,502  notes  issued  account  of 
purchase  of  the  Dublin  &  Southwestern  R.  R. 

The  balance  sheet  as  of  June  30,  1910,  showed  Working  Assets 
(including  $150,000  company's  bonds  in  treasury)  $201,230,  and 
Working  and  Accrued  Liabilities,  $88,442.  There  was  a  credit 
balance  to  Profit  and  Loss  amounting  to  $81,178. 

Main  track  June  30,  1910,  consisted  of : 

17  miles  of  60-pound  steel,  22  miles  of  50  pound  steel, 

44  miles  of  56-pound  steel,  22  miles  of  lighter  weights. 

The  Central  of  Georgia  Ry.  owns  all  the  preferred  stock  and 
a  large  amount  of  common  stock.     See  that  company. 

The  freight  tonnage  of  this  road  is  widely  diversified.  In  1909-10 
Products  of  Agriculture  and  of  Animals  contributed  26.9%-  of  the 
total  freight  tonnage  moved,  Products  of  Mines  9.1%,  Products 
of  Forest,  18.5%,  Fertilizers,  26.5%  and  other  manfactures,  19.0%. 
In  1901-2  Products  of  Forest  contributed  41.3%  of  the  entire  ton- 
nage. In  1909-10,  13  new  industries,  such  as  mills,  etc.,  were  estab- 
lished on  the  lines  of  this  company. 

ALABAMA  &   VICKSBURG  RY. 

During  the  last  seven  years  an  annual  dividend  each  of  7%  has 
been  paid  on  the  stock  of  this  company,  the  last  annual  payment 
having  been  made  on  September  3,  1910. 

In  August,  1903,  an  annual  dividend  of  6%  was  paid  on  this 
company's  stock,  and  an  extra  dividend  of  3%.  From  1900  to  igoa 
inclusive,  6%  was  paid  annually.  From  1897  to  1899  inclusive,  5% 
was  paid  annually. 

On  June  30,  1910,  the  stock  of  this  company  was  increased 
from  $1,050,000  to  $2,100,000,  the  new  stock  having  been  distributed 
to  stockholders  pro  rata  to  the  extent  of  100%  of  their  holdings  as 
a  dividend  to  cover  the  cost  of  additions  and  improvements  to  the 
property  from  July  i,  18^,  to  June  3a  1909^  that  were  chargeable 
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to  capital,  but  which  were  paid  for  out  of  income.  The  additions 
and  improvements  so  capitalized  cost  $1,115,492. 

An  English  company,  the  Alabama,  New  Orleans,  Texas  &  Pa- 
cific Junction  Rys.  Co.  (Limited),  controls  by  ownership  of  securi- 
ties, this  company,  also  the  Vicksburg,  Shreveport  &  Pacific  Ry.  and 
the  New  Orleans  &  North  Eastern  R.  R.,  which  see.  The  English 
company  owns  the  following  securities  of  these  roads: 

Alabama  &  Vicksburg  Ry.,  $30,000  First  Mortgage,  $352,400 
Second  Mortgage,  $141,100  Consolidated  First  Mortgage  and  $1,- 
163,000  stock; 

New  Orleans  &  North  Eastern  R.  R.,  $5,195,000  General  Mort- 
gage, $1,500,000  Incomes  and  $5,320,000  stock; 

Vicksburg,  Shreveport  &  Pacific  Ry.,  $1,613,000  General  Mortgage, 
$2,080,100  preferred  and  $2,773,500  common  stock. 

The  lands  unsold  on  June  30,  19 10,  aggregated  8^297  acres.  There 
were  sold  during  the  year  520  acres  for  $2,500,  against  760  acres 
sold  in  1908-9  for  $3,800,  1,397  acres  sold  in  1907-8  for  $6,8p5,  5,167 
acres  sold  in  1906-7  for  $25,836,  10,255  acres  sold  in  1905-6  for 
$51,066  and  5,716  acres  sold  in  1904-5  for  $26,221. 

On  June  30,  1910,  the  balance  to  credit  of  Profit  and  Loss  Account 
amounted  to  $962,073,  which  was  represented  largely  by  Working 
Assets. 

Main  track  on  June  30,  1910,  contained: 

116  miles  of  75-pound  steel,  27  miles  of  60-pound  steel. 

During  recent  years  the  following  appropriations  were  made  from 
surplus  earnings  for  extraordinary  expenditures: 

For  For  purchase 
new  cars  of  land 

1903-4 $97,851  $10,939 

1904-5 59,963  6,244 

1905-6 65,497  

1906-7 82,510  5,106 

During  1907-8,  1908-9  and  1909-10,  the  sums  of  $248,707,  $64,660 
and  $142,951  respectively,  were  expended  for  additions  and  better- 
ments; $139,260,  $15,231  and  $59,253,  respectively,  of  these  amounts 
were  provided  from  accumulated  net  revenue  and  $109,447,  $49,430 
and  $83,698"  respectively,  from  current  income. 

ALABAMA  GREAT  SOUTHERN  R.  R. 

At  a  meeting  held  in  December,  1905,  the  shareholders  of  the 
Limited  Company,  referred  to  below,  voted  to  liquidate  their  com- 
pany, their  securities  to  be  exchanged  for  the  securities  of  the 
American  company.  The  liquidation  was  effected  on  January  16^ 
1906. 

On  June  30,  1905,  the  capital  stock  and  the  debentures  of  this 
road  were  all  owned  by  the  Alabama  Great  Southern  Ry.,  Limited. 
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of  London.  The  latter  company  had  issued  in  place  thereof  its  own 
stock  (called  "A"  shares  and  *'B"  shares)  and  debentures  respec- 
tively, for  a  like  amount.  On  June  30,  1905,  the  Southern  Ry. 
owned  $1,725,000  class  "A"  shares  and  $4,540,050  class  "B"  shares 
of  the  English  company,  and  on  June  30,  1910,  owned  $1,725,000 
preferred  and  $4,540,050  ordinary  stock  of  the  Alabama  Great 
Southern  R.  R. 

The  Railroad  company  paid  from  surplus  of  1905-6  6%  on  pre- 
ferred stock,  and  from  Profit  and  Loss  paid  $63,225,  representing 
2%  on  preferred  stock  on  account  of  unfunded  arrears.  The 
unfunded  arrears  of  dividends  on  the  preferred  shares  amounted, 
on  July  I,  1905,  to  2%.  The  amount  of  unfunded  arrears  was 
liquidated  in  full  by  the  payment  mentioned.  6%  each  was  paid  on 
the  preferred  stock  in  1906-7,  in  1907-8,  in  1908-9  and  in  1909-IQ 
Dividends  are  paid  in  February  and  August. 

An  initial  dividend  of  2%  was  paid  on  the  common  stock  on 
June  26,  1909,  out  of  accumulated  surplus  and  charged  to  Profit  and 
Loss.  Dividends  of  2%  each  were  similarly  paid  on  June  27  and 
December  30,  1910,  making  4%  for  the  year. 

The  funded  arrears  of  preferred  dividends  were  in  February, 
1906,  exchanged  for  an  equivalent  amount  ($399,464)  of  4%  certifi- 
cates payable  by  sinking  fund  at  the  rate  of  10%  semi-annually  until 
all  are  redeemed  February  i,  191 1.  These  certificates  are  uncondi- 
tionally guaranteed  by  the  Southern  Ry.  The  amount  of  these 
certificates  outstanding  on  June  30,  1910,  was  $79,893. 

On  June  30,  1910,  owned  main  track  included : 

8  miles  of  85-pound  steel,  51  miles  of  80-pound  steel, 

232  miles  of  75-pound  steel. 

The  Alabama  Great  Southern  R.  R.  owned  on  June  30,  1910, 
$833,300  stock  of  the  Southwestern  Construction  Co.,  received  in 
exchange  for  $833,300  common  stock  of  the  Cincinnati,  New  Or- 
leans &  Texas  Pacific  Ry. 

In  1899-0,  Maintenance  of  Way  expenses  were  $263,662,  and  in 
1906-7,  $707,397.  The  mileage  was  the  same  in  each  year.  In 
1907-8,  Maintenance  of  Way  expenses  decreased  to  $485,254,  par- 
tially offsetting  the  large  decrease  in  earnings  during  that  year. 

The  Alabama  Great  Southern  R.  R.,  jointly  with  other  companies, 
guarantees,  principal  and  interest,  the  bonds  of  the  Chattanooga 
Station  Co.  and  the  Birmingham  Terminal  Co. 

CINCINNATI,  NEW  ORLEANS  &  TEXAS  PACIFIC  RY. 

In  1901-2,  $2,000,000  of  an  authorized  issue  of  $3,000,000  5% 
(non-voting)  cumulative  preferred  stock  was  sold  at  par  to  stock- 
holders, the  proceeds  to  be  invested  during  1902-3  in  equipment. 
In  May,  1908,  stockholders  subscribed  at  par  to  $453,400  additional 
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preferred  stock.  Dividends  are  paid  on  this  stock  quarterly,  be- 
ginning March. 

A  first  dividend  of  2%  was  paid  on  the  common  stock  December 
I,  1903,  out  of  net  earnings  accumulated  prior  to  June,  1903.  On 
September  i,  1904,  2%  was  paid.  In  June,  1905,  3%  was  paid,  and 
in  December,  1905,  2%  was  paid;  in  June,  1906,  3%  was  paid  and 
in  December,  1906,  2>^%  was  paid.  In  each  of  the  years  1907, 
1908,  1909  and  1910  5%  per  annum  was  paid  in  semi-annual  install- 
ments, June  and  December. 

This  company  operates,  under  lease,  the  Cincinnati  Southern  Ry., 
owned  by  the  City  of  Cincinnati.  In  1901,  the  lease  was  renewed 
for  sixty  years.  The  amounts  paid  as  rental  since  that  date  have 
been  as  follows: 

Year  1901-2 $1,217,269  Year  1906-7 $1*233,925 

Year  1902-3 1,099,647  Year  1907-8 1,233,850 

Year  1903-4 1,166,931  Year  1908-9 1,232,650 

Year  1904-5 1,179,700  Year  1909-10 1,231,450 

Year  1905-6 1,207,000 

At  the  regular  election  of  November  5,  1901,  the  voters  of  the 
City  of  Cincinnati  approved  contracts  for  the  extension  of  the 
former  lease,  these  contracts  providing: 

1.  For  the  renewal  of  the  lease  for  a  period  of  sixty  years 
from  the  termination  of  the  "existing"  lease,  October  12,  1906. 

2.  For  the  issuance  of  city  bonds  to  the  extent  of  $2,500,000, 
the  proceeds  to  be  used  for  terminals  and  improvements;  the  rail- 
way company  to  pay  as  additional  rental,  interest  on  these  bonds, 
and  in  addition  1%  per  annum  to  be  used  as  a  sinking  fund. 

3.  For  a  rental  after  the  expiration  of  the  then  present  lease  of 
$1,050,000  per  annum  for  twenty  years,  $1,100,000  per  annum  for 
twenty  years  and  $1,200,000  for  the  last  twenty  years. 

4.  For  the  issuance  by  the  company  of  at  least  $2,000,000  addi- 
tional stock,  the  proceeds  to  be  invested  in  property  to  be  used  in 
the  operation  of  the  road  and  to  be  pledged  under  the  mortgage  to 
secure  the  rental. 

The  result  of  these  and  other  provisions  of  the  company's  con- 
tracts with  the  city  is  that  the  average  annual  rental  to  be  paid  to 
October  12,  1923,  is  $1,100,307,  plus  the  interest,  and  a  sinking  fund 
of  1%  on  all  bonds  issued  up  to  $2,500,000  as  above. 

In  July,  1906,  $500,000  Terminal  Bonds  were  sold,  completing 
the  issue  of  $2,500,000  authorized.  The  interest  and  sinking  fund 
requirements  on  these  bonds,  under  the  lease,  amount  to  $112,500 
per  annum. 

On  April  i,  1906,  $1,500,000  5%  Gold  Notes  were  issued  to  be 
retired  in  ten  semi-annual  payments  to  April  i,  191 1.  $305,000  of 
these  Notes  were  oustanding  on  June  30,  1910. 
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In  September,  1907,  $500,000  3-year  6%  Notes  were  sold,  payable 
in  six  semi-annual  installments.  On  June  30,  1910,  $86,000  of  these 
Notes  were  outstanding. 

Tbe  credit  to  Reserves  for  Renewals  of  and  Improvements  to 
Property  and  to  Reserves  for  Accrued  Depreciation  of  Equipment 
was,  on  June  30,  1910,  $898,444  and  $1,958,228  respectively. 

The  report  for  1904-5  stated  that  the  cost  of  necessary  renewals 
of  bridges  on  the  entire  line  at  the  then  prices  would  aggregate 
about  $3,000,000.  As  improvements  of  this  character  under  the 
terms  of  the  lease  revert  to  the  City  of  Cincinnati,  they  cannot  be 
capitalized  in  the  account  of  the  Lessee,  and  are  therefore  borne 
by  the  expense  accounts.  In  1906-7,  there  was  charged  to  Expenses 
for  permanent  improvements  the  sum  of  $359,837. 

From  the  surplus  earnings  of  recent  years  there  have  been  appro- 
propriated  for  new  and  additional  tracks,  bridges,  etc.,  the  follow- 
ing amounts : 

Year  1903-4 $80,225  Year  1907-8 $340,000 

Year  1904-5 145,990  Year  1908-9 678,475 

Year  1905-6 440,826  Year  1909-10 1,475,959 

Year  1906-7 , 1 15,000 

Maintenance  Expenses  were  in  1906-7  about  128%  larger  than  in 
1898-9,  and  in  1909-10  were  about  93%  larger  than  in  1898-9,  as 
shown  below : 

1909-10  1906-7  1898-9 

Average  Mileage 335  336  336 

IMaintcnance  of  W. .  .$2,948  per  mile    $3,892  per  mile    $1,979  per  mile 
Maintenance  of  E 4,752       "  5,214       "  2,006       " 

In  1893-4,  Maintenance  of  Way  Expenses  averaged  $1,144  per  mile. 

On  June  30,  1910,  about  80%  of  the  main  line  was  laid  with 
85-pound  steel  rails,  and  the  balance  with  75-pound  steel. 

In  1902-3  all  the  stock  ($600,000)  of  the  Harriman  &  North- 
eastern R.  R.  (20  miles)  was  acquired.  That  property  is  operated 
separately. 

The  balance  sbeet  as  of  June  30,  1910,  showed  Current  Assets 
(including  $442,717  material  and  supplies)  amounting  to  $2,571,065 
and  Current  Liabilities,  including  taxes,  etc.,  accrued,  amounting 
to  $1,611,043.  * 

A  controlling  interest  in  the  stock  of  this  company  is  held  by  the 
Southwestern  Construction  Co.  The  latter  company  had  outstanding 
on  December  31,  1909,  $2,051,300  stock,  of  which  the  Cincinnati, 
Mamilton  8c  Dayton  Ry.  owned  $750,000,  the  Alabama  Great  South- 
ern R.  R.  owned  $833,300  and  the  Alabama,  New  Orleans,  Texas 
and  Tacil'ic  Junction  Rys.  Co.  (see  Alabama  &  Vicksburg  Ry.) 
owned  $4^8,7(X).  The  Southwestern  Construction  Co.  issued  its 
stock  in  exchange  for  an  equivalent  amount  of  stock  of  the  Cin- 
cinnati, New  Orleans  &  Texas  Pacific  Ry. 


386  THE  EARNING  POWER 

GULF  &  SHIP  ISLAND  R.  R. 

Dividends  were  begun  in  April,  1903,  when  a  quarterly  dividend 
of  1%  was  paid.  Dividends  at  the  rate  of  4%  per  annum  were  paid 
(quarterly  beginning  January),  to  and  including  July,  1908.  In 
1908-9  dividends  of  3%  on  $6,000,000  stock  and  1%  on  $6,250,000 
stock  were  declared  and  charged  to  Profit  and  Loss.  The  total  sum 
thus  paid  amounted  to  $242,500.     In  1909-10  4%  was  paid. 

In  1909-10  $250,000  new  stock  was  sold  at  par  and  in  1908-9 
$500,000  stock  was  sold  at  par.  During  the  two  years  ending  June 
30,  1905,  $1,000,000  stock  was  sold  at  par. 

The  First  Refunding  &  Terminal  Mortgage  5%  bonds  are  author- 
ized to  the  aggregate  of  $5,000,000. 

Bonds  have  been  issued  as  follows:  $2,750,000  in  exchange  for 
First  &  General  Mortgage  5%  bonds  retired,  and  $2,250,000  for  rails, 
equipment,  harbor  and  other  improvements;  total  $5,000,000.  To 
June  30,  191  o,  $343,000  bonds  had  been  purchased  for  the  sinking 
fund  and  deposited  with  the  trustees  of  the  First  Refunding  & 
Terminal  Mortgage. 

An  issue  of  $1,000,000  Mortgage  6%  bonds  of  1909-11  were  sold 
during  1907-8.  These  bonds  were  made  payable  as  follows :  $250,000 
each  on  April  i,  1909,  and  on  April  i,  1910,  and  $500,000  on  April 
I,  1911. 

The  Silver  Creek  branch  from  Mendenhall  to  Silver  Creek,  Miss., 
29  miles,  was  completed  in  1905.  The  line  between  Columbia  and 
Silver  Creek,  27  miles,  was  opened  for  operation  on  May  i,  1906. 
By  the  completion  of  the  last  named  section  a  through  route  was 
established  between  Maxie  and  Mendenhall,  Miss..  105  miles. 

Main  track  on  June  30,  1910  (307  miles),  contained: 

156  miles  of  75-pound  rail, 
39  miles  of  65-pound  rail, 
112  miles  of  56  and  60-pound  rail. 

The  balance  sheet  of  June  30,  1910,  showed  a  total  credit  to  Re- 
serves for  Accrued  Depreciation  amounting  to  $952,080.  This  rep- 
resented the  unexpended  balance  of  reserves  established  through 
charges  made  to  operating  expenses  during  the  nine  years  to  June 

30,  1910- 

In  1 909- TO  Products  of  Forests  contributed  73.1%  of  the  total 
tonnage,  against  69.2%  in  1908-9,  72.0%  in  1907.-8,  70.4%  in  1906-7, 
and  82%  in  1901-2. 

LOUISIANA  &  ARKANSAS  RY. 

On  March  15,  1906,  an  initial  semi-annual  dividend  of  i^%  was 
paid  on  the  capital  stock.  This  rate  of  dividend  was  maintained 
until  T909-10.  in  which  year  2^2%  was  paid. 

In  1903-4  the  capital  stock  was  increased  by  $375,000,  in  1904-5 
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by  $1,125,000,  and  in  1908-9  by  $750,000,  making  the  present  amount 
outstanding  $4,500,000. 

The  extension  from  Winfield,  La.,  to  Jena,  La.,  39  miles,  was 
formally  opened  for  traffic  on  January  i,  1905.  On  June  30,  1905, 
187  miles  were  completed  and  in  operation.  On  July  i,  1906,  a 
newly  constructed  line  from  Packton,  La.,  to  Tioga,  La.,  30  miles, 
was  opened  for  operation.  From  Tioga  to  this  company's  own 
terminals  in  Alexandria,  a  distance  of  8  miles,  the  tracks  of  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  and  the  Texas  &  Pacific 
Ry.  are  used  under  contracts. 

After  the  close  of  the  fiscal  year  1906-7,  the  Louisiana  &  Arkansas 
Ry.  completed  an  extension  from  Tioga  to  Pineville,  opposite  Alex- 
andria, about  5  miles.  The  company  secured  thereby  a  second  en- 
trance into  Alexandria  via  the  "Edenborn"  bridge  to  the  terminals 
of  the  Louisiana  Ry.  &  Navigation  Co.  The  line  from  Tioga  to 
Pineville  is  not  now  operated  by  the  Louisiana  &  Arkansas  Ry. 

The  Rock  Island  Co.  uses  under  contract  the  Louisiana  &  Arkan- 
sas Ry.  tracks  from  Packton  to  Pineville,  a  distance  of  about  36 
miles. 

A  branch  line  between  Minden,  La.,  and  Shreveport,  La.  (27 
miles),  was  completed  in  December,  1909.  The  company  acquired 
in  1908-9  adequate  terminal  acreage  in  Shreveport  and  a  commo- 
dious passenger  station  was  nearing  completion  in  January,  191 1. 

The  company  contemplates  building  a  line  from  Jena,  La.,  to 
Natchez,  Miss.,  a  distance  of  47  miles. 

Of  the  total  revenue  tonnage  moved  in  1909-10  88%  consisted  of 
logs  and  lumber.  About  88%  of  all  freight  handled  originated  on 
the  road  of  this  company. 

On  June  30,  1910,  Renewal  Reserves  Account  for  ties,  rails,  equip- 
ment, etc.,  showed  a  credit  of  $529,964. 

On  June  30,  1910,  main  track  operated  contained : 

185  miles  of  75-pound  rail,  65  miles  of  60-pound  rail. 

On  September  i,  1907,  an  annual  sinking  fund  of  $55,000  per  an- 
num became  operative,  same  to  be  used  by  the  trustee  tn  n  -«'  - 
First  Mortgage  5%  bonds  at  no  or  less.  Bonds  so  purchased  are 
'.o  be  kept  alive  in  sinking  fund.  The  amount  of  the  reserve  set 
aside  for  the  sinking  fund  ($55,ooo)  in  1909-10  was  charged  to 
Profit  and  Loss  Acdount. 

On  June  30,  1910,  Current  Assets  (including  $227,860  material  and 
supplies)  were  $938,360,  and  Current  and  Accrued  Liabilities  were 
$239,851. 

LOUISVILLE  &  NASHVILLE  R.  R. 

Dividend  rate,  7%  per  annum.     (3H%  paid  February,  191 1.) 
In  the  fiscal  years  1900- 1  to  1903-4,  inclusive,  dividends  at  the  rate 
of  5%  per  annum  were  paid  on  the  stock  of  this  company,  semi- 
annually in  February  and  August. 
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The  dividend  rate  was  raised  in  December,  1904,  to  6%  per  an- 
num by  the  declaration  of  a  semi-annual  dividend  of  3%,  payable 
P'ebruary,  1905.  In  February,  1908,  in  addition  to  the  regular  semi- 
annual dividend  of  3%,  an  extra  dividend  of  1%  was  paid  in  stock 
of  the  Louisville  Property  Co.  In  August,  1908,  and  in  February, 
1909,  a  semi-annual  dividend  of  2j^%  each  was  paid.  In  August, 
1909,  a  dividend  of  3%  was  paid,  and  in  February,  1910,  the  semi- 
annual dividend  rate  was  raised  to  3J^%. 

The  Louisville  &  Nashville  R.  R.  owns  $7,177,600  (about  72%) 
of  the  capital  stock  of  the  Nashville,  Chattanooga  &  St.  Louis  Ry. 
and  a  majority  of  the  stock  of  the  Louisville,  Henderson  &  St. 
Louis  Ry.,  viz. :  $776,081  preferred  and  $1,631,385  common  stock. 
The  latter  road  was  purchased  in  1904-5.  The  Georgia  R.  R.  and 
dependencies  (571  miles)  is  leased  jointly  by  the  Louisville  &  Nash- 
ville R.  R.  and  Atlantic  Coast  Line  R.  R.  See  below  as  to  Chicago, 
Indianapolis  &  Louisville  Ry.  On  July  i,  1906,  the  Louisville  & 
Nashville  R.  R.  sold  to  the  Tennessee  Coal,  Iron  &  R.  R.  Co.  its 
one-half  interest  in  the  stocks  of  the  Birmingham  Southern  R.  R. 

The  above  lines  are  operated  under  separate  organizations. 

The  Louisville  &  Nashville  R.  R.  owns  the  Paducah  &  Memphis 
Division  (254  miles),  which  is  leased  to  the  Nashville,  Chattapooga 
&  St.  Louis  Ry.  at  5%  on  cost  of  road. 

The  Louisville  &  Nashville  R.  R.  and  the  Southern  Ry.  jointly,  in 
1902,  purchased  a  majority  of  the  capital  stock  of  the  Chicago, 
Indianapolis  &  Louisville  Ry.  (616  miles),  and  issued  in  exchange 
their  joint  4%  50-year  bonds.  On  June  30,  1910,  there  were  out- 
standing of  these  joint  bonds  $11,827,000,  secured  by  $3,873,400  pre- 
ferred stock  and  $9,796,900  common  stock  of  that  road.  In  addition 
to  the  stocks  of  the  "Monon"  deposited  as  security  for  the  joint 
bonds,  the  Louisville  &  Nashville  R.  R.  owned  $5,000  common  stock, 
heM  in  its  treasury.     See  Chicago,  Indianapolis  &  Louisville  Ry. 

The  Atlantic  Coast  Line  R.  R.  purchased  in  the  latter  part  of  1902 
$30,600,000  of  Louisville  &  Nashville  R.  R.  stock.  See  under 
Atlantic  Coast  Line  R.  R. 

The  Construction  Account  was  closed  in  July,  1894;  ^or  thirteen 
fiscal  years  following,  expenditures  theretofore  charged  to  that  ac- 
count were  charged  to  operating  expenses.  Thus,  charges  to  "Im- 
provement Account"  have  been  made  annually  as  follows: 

Year    1894-5,  $279,584  Year  1901-2,    $1,487,277 

1895-6,  617,342  "  1902-3,      2,000,204 

"      1896-7,  546,571  "  1903-4,      1,746,184 

"      1897-8,  659,950  "  1904-5,      2,562,314 

"      1898-9,  517,785  "  1905-6,      2,586,630 

•'      1899-0,  1,021,843  *•  1906-7,      2,965,529 

"      1900-1,  1,474,503                                               

Total $18,465,716 
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111  1907-8  and  1O08-9,  Additions  and  Betterments  to  the  amount  of 
$1,690,468  and  $8(56,547,  respectively,  were  made  and  charged  to 
Income  Account  instead  of  to  Operating  Expenses.  No  appropria- 
tions of  this  character  were  made  in  1909-10. 

On  June  30,  1910,  main  track  operated,  except  trackage  rights, 
contained : 

12  miles  of  Ss-pound  rail,  345  miles  of  60  to  65-pound  rail, 

1,749  miles  of  80-pound  rail,  601  miles  of  s854-pound  rail, 

1,431  miles  of  70-pound  rail,  153  miles  of  lighter  weights. 

79  miles  of  68-pound  rail. 

During  the  fiscal  year  1905-6  the  Louisville  &  Nashville  R.  R. 
sold  $14,500,000  of  its  treasury  bends  as  follows:  $10,000,000  At- 
lanta, Knoxville  &  Cincinnati  Division  4%  bonds  and  $4,500,000 
Unified  4%  bonds.  The  proceeds  from  the  sale  of  these  bonds, 
$14,335, IOC,  were  used  to  reimburse  the  treasury  for  construction 
expenditures.  On  June  30,  1910,  the  Louisville  &  Nashville  R.  R. 
held  in  its  treasury,  unpledged  and  unsold,  $13,582,000  of  the  At- 
lanta, Knoxville  &  Cincinnati  Division  4%  bonds,  and  $4,943,000 
Unified  Mortgage  4%  bonds.  Other  marketable  bonds  held  in  treas- 
ury amounted  to  $8,334,159  par  value.  In  the  annual  report  for  1905- 
6,  the  president  said:  'The  company  has  now  under  construction, 
or  has  completed  during  the  year,  addftions  and  improvements 
authorized  by  the  Board  of  Directors  aggregating  $19,950,475,  di§;^ 
tributed  as  follows :  for  grade  reductions  and  double  track, 
$7,592,739;  for  new  railroads,  extensions  and  branches,  $6,624,773; 
for  new  equipment  undelivered  June  30,  1906,  $2,472,733;  for  new 
terminal  facilities,  $3,269,230,  making  total  as  above." 

[n  February,  1907,  the  Louisville  &  Nashville  R.  R.  issued 
$6,500,000  3-year  5%  Gold  Notes,  dated  March  i,  1907.  These  Notes 
were  disposed  of  at  95^  net,  realizing  in  cash  $6,207,500.  They 
were  retired  at  or  before  maturity.     See  below. 

The  Louisville  &  Nashville  R.  R.  guarantees,  principal  and  inter- 
est, $7,292,000  Consolidated  Mortgage  5%  bonds,  due  1936,  of  the 
South  &  North  Alabama  R.  R. ;  also  guarantees  annual  dividends 
of  7^%  on  the  stock  of  the  Nashville  &  Decatur  R.  R. ;  also  guar- 
antees, principal  and  interest,  the  First  Mortgage  4%  bonds  of  the 
Louisville  &  Nashville  Terminal  Co.,  etc. 

On  June  30,  1910,  the  Working  and  Accrued  Assets,  not  including 
$5,323,765  Advances  to  Subsidiary  Cos.,  were  $49,477,627,  and  the 
Working  and  Accrued  Liabilities  were  $9,972,562.  There  was  a 
credit  balance  to  Profit  and  Loss  on  that  date  of  $27,462,794. 

In  January,  1909,  the  Louisville  &  Nashville  R.  R.  gave  notice 
that  on  April  i,  1909,  it  would  pay  off  the  $23,000,000  5-20  year 
Collateral  Trust  bonds.  The  following  collateral  which  secured 
these  bonds  (aggregating  at  par  $29,864,000)  were  sold; 
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Louisville  &  Nashville  R.  R.  Unified  4% $i8,20p»ooo 

Paducah  &  Memphis  Division  50-year  4% 4,619,000 

Louisville  &  Nashville  Terminal  Co.  4% 2,500,000 

South  &  North  Alabama  R.  R.  5% 4,045,000 

Pensacola  &  Atlantic  R  R.  6% 500,000 


$29,864,000 

The  above  bonds  were  sold  at  an  average  price  of  99  and  inter- 
est, netting  the  company  $29,565,360,  which  provided  for  the  redemp- 
tion of  the  Collateral  Trust  bonds  and  the  payment  of  the  $6,500,000 
3-year  Notes  due  March  i,  1910. 

In  June,  1909,  the  Louisville  &  Nashville  R.  R.  purchased  the 
entire  capital  stock  and  all  the  bonds  and  notes  of  the  Louisville  & 
Atlantic  R.  R.  (104  miles  operated).  This  road  has  been  operated 
as  a  part  of  the  system  since  November  i,  1909. 

The  Louisville  &  Nashville  R.  R.  filed  in  December,  1909,  at 
Beattyville,  Ky.,  a  mortgage  for  $50,000,000  in  favor  of  the  United 
States  Trust  Co.  of  New  York.  The  instrument  covers  the  Louis- 
ville &  Atlantic  R.  R.  and  the  Atlanta,  Knoxville  &  Cincinnati 
Division  of  the  Louisville  &  Nashville  R.  R. 

A  comparison  of  equipment  in  service  1899-0  with  1909-10  shows 
the  following  changes : 

1899-0. 

Locomotives    557 

Passenger   Cars 447 

Freight    Cars 23,402 

Roadway    Cars 525 


1909-10. 

Increase. 

928 

371 

590 

143 

43,019 

19,617 

1,429 

904 

Total    Equipment 24,931  45,966  21,035 

LOUISVILLE,  HENDERSON  &  ST.  LOUIS  RY. 

The  preferred  stock  is  entitled  to  5%  per  annum.  No  dividends 
are  being  paid. 

In  1904-5  the  Louisville  &  Nashville  R.  R.  acquired  a  majority  of 
the  stock  of  this  company.  As  of  June  30,  1910,  the  Louisville  & 
Nashville  R.  R.  owned  $776,081  preferred  and  $1,631,385  common 
stock. 

From  the  surplus  earnings  the  following  amounts  have  been 
appropriated  for  improvements: 

Year  1900-1,  $42,766  Year  1905-6,  $42,563 

Year  190T-2,  37,941  Year  1906-7.  *29,027 

Year  1902-3,  43,371  Year  1907-8,  12,669 

Year  1903-4,  119,252  Year  1908-9,  27,112 

Year  1904-5,  78,989  Year  1909-10,  None. 

*In  addition  to  the  above  mentioned  sum,  $119,864  was  appropri- 
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ated  from  the  surplus  of  1906-7  for  "Loss  on  account  wreck  of 
Salt  River  Bridge."  The  sum  of  $50,000  was  charged  to  Profit  and 
Loss,  June  30,  1908,  as  an  appropriation  for  completion  of  the  work. 
The  total  cost  on  account  of  this  accident  amounted  to  $212,910,  of 
which  the  cost  of  rebuilding  the  bridge  was  $154,439  and  $58,471 
was  paid  for  rent  of  tracks  for  detouring  trains  during  the  period 
from  November  22,  1906,  to  October  21,  1908.  The  new  bridge  was 
completed  and  ready  for  operation  in  October,  1908. 

The  balance  sheet  of  June  30,  1910,  showed  Working  Assets  of 
$196,118  and  Working  and  Accrued  Liabilities  of  $280,215. 

MISSISSIPPI  CENTRAL  R.  R. 

The  Mississippi  Central  R.  R.  acquired  in  1908-9,  through  con- 
solidation, the  property  of  the  Natchez  &  Eastern  R.  R. ;  the 
consolidated  company  is  known  as  the  Mississippi  Central  R.  R. 
and  owns  and  operates  a  line  of  railroad  164  miles  in  length  ex- 
tending from  Natchez,  Miss.,  on  the  Mississippi  River,  to  a  point 
14  miles  southeast  of  Hattiesburg,  Miss.  This  mileage  is  now  all 
in  operation,  and  makes  valuable  connections  at  Natchez  with  the 
Gould  System  lines  and  the  Yazoo  &  Mississippi  Valley  R.  R. ;  at 
Roxie  again  with  the  Yazoo  &  Mississippi  Valley  R.  R. ;  at  Brook- 
haven  with  the  Illinois  Central  R.  R. ;  at  Smith's  Ferry  with  the 
New  Orleans  Great  Northern  R.  R. ;  at  Silver  Creek  with  the 
Mendenhall  Branch  of  the  Gulf  &  Ship  Island  R.  R. ;  at  Hatties- 
burg with  the  New  Orleans  &  Northeastern  R.  R.,  the  Mobile, 
Jackson  &  Kansas  City  R.  R.  and  the  Gulf  &  Ship  Island  R.  R. 

It  is  proposed  later  to  extend  the  line  from  its  present  terminus 
near  Hattiesburg  to  Scranton,  a  port  on  the  Gulf  of  Mexico,  thus 
giving  to  the  company  the  additional  advantages  of  the  shipping 
traffic  at  the  Gulf  and  a  share  in  the  increase  in  commerce  which 
is  expected  to  develop  with  the  opening  of  the  Panama  Canal. 

Dividends  were  paid  on  the  stock  of  the  company  prior  to  the 
consolidation  as  follows:  1904-S,  i5^%;  1905-6,  7^%;  1906-7,  6%; 
1907-8,  iH%.  The  amount  of  stock  outstanding  during  the  years 
mentioned  was  $1,500,000;  in  IC08-9  it  was  increased  to  $3,940,000. 
No  dividends  were  paid  in  1908-9  and  in  1909-10. 

There  are  outstanding  $4,100,000  of  an  authorized  issue  of  $10,-  / 
000,000  First  Mortgage  5%  bonds  due  July  i,  1949.  These  bonds 
are  redeemable  by  a  sinking  fund  of  $300  annually  per  mile  of 
road  operated,  at  no  or  less,  beginning  July  i,  1912.  Unissued 
bonds  may  be  issued  at  $25,000  per  mile  to  acquire  new  mileage. 
The  bonds  are  guaranteed,  principal  and  interest,  by  the  United 
.States  Lumber  Co. 

In  1909-10,  there  was  deducted  from  the  surplus  for  additions 
and  betterments  the  sum  of  $46,241  against  $12,303  in  1908-9  and 
$4,668  in   1907-8. 
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The  balance  sheet  of  June  30,  1910,  showed  Working  Assets 
(including  $35,834  material  and  supplies),  $381,935.  and  Working 
Liabilities,  $169,603. 

Of  total  freight  tonnage  handled  in  1909-10,  Products  of  Forest 
contributed  82.6%  as  against  74.1%  in  1908-9. 

As  of  June  30,  1909,  main  track  contained: 

124  miles  of  80-pound  steel,        40  miles  of  77.5-pound  steel. 

MOBILE  &  OHIO  R.  R. 

Dividends  have  been  paid  in  recent  years  as  follows: 
1902-3    1903-4   1904-5    1905-6    1906-7    1907-8   1908-9    1909-10 

2%        2%        4%        5%  5%        4%        5%        4% 

The  dividend  for  1909-10  (4%)  was  paid  in  June,  1910. 

In  March,  1901,  the  Southern  Ry.  purchased  a  large  majority  of 
the  General  Mortgage  4%  bonds  and  of  the  capital  stock  of  this 
road,  paying  therefor  respectively  its  Mobile  &  Ohio  R.  R.  Collateral 
4%  50-year  bonds,  and  its  Mobile  &  Ohio  R.  R.  stock  trust  certifi- 
cates, dollar  for  dollar.  As  of  June  30,  1910,  the  Southern  Ry.  held 
$8,126,000  of  the  $9,472,000  general  bonds  and  $5,670,200  of  the 
$6,070,600  stock  of  the  Mobile  &  Ohio  R.  R.  In  1903-4  the  Mobile 
&  Ohio  R.  R.  stock  was  increased  by  $700,000,  which  was  sold  to 
the  Southern  Ry.  for  cash  at  par. 

The  stock  trust  certificates  issued  by  the  Southern  Ry.  were  en- 
titled to  receive  dividends  as  follows :  2%  for  the  first  year,  3%  for 
the  second  year  and  4%  thereafter,  such  dividends  being  payable 
October  i  and  April  i  in  each  year.  On  April  i,  1903,  the  first 
dividend  at  the  rate  of  4%  was  paid.  The  Mobile  &  Ohio  R.  R.  is 
operated  separately. 

See  Southern  Ry.  as  to  amount  paid  out  in  1909-10  by  that  com- 
pany on  its  certificates  and  amount  received  by  it  as  dividend  on 
its  holdings  of  Mobile  &  Ohio  R.  R.  stock.  The  Mobile  &  Ohio 
R.  R.  leases  the  St.  Louis  &  Cairo  R.  R.,  159  miles,  practically  all 
of  the  stock  of  which  company  it  owns.  The  latter  company's 
$4,000,000  4%  bonds  are  guaranteed  as  to  interest  by  the  South- 
ern Ry. 

In  April,  1907,  $1,299,000  5%  Equipment  Notes,  dated  October  i, 
^907,  guaranteed  by  American  Car  &  Foundry  Co.,  were  sold. 
These  notes  are  payable  in  semi-annual  installments,  the  last  pay- 
ment falling  due  on  October  i,  1914.  The  total  amount  of  Equip- 
ment Obligations  outstanding  June  30,  1910,  was  $2,980,082.  Obli- 
gations had  been  paid  to  that  date  to  the  amount  of  $4,863,030. 

In  February,  1908,  $600,000  Three- Year  5%  Notes  were  issued. 

The  following  appropriations  of  an  extraordinary  nature  for 
equipment,  improvements,  etc.,  have  been  made  from  surplus: 
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1896-7, 

$204,450 

1903-4, 

$451,800 

1897-8, 

180,697 

1904-5, 

581,233 

1898-9, 

271,748 

1905-6, 

716,128 

1899-0, 

314,970 

1906-7, 

612,654 

1900- 1, 

389,416 

1907-8, 

150,696 

I90I-2, 

417,510 

1908-9, 

19,446 

1902-3, 

334,650 

1909-10, 

28,432 

On  June  30,  igo8,  main  track  contained : 

14  miles  of  80-pound  rail,  223  miles  of  60-pound  rail, 

441  miles  of  75-pound  rail,  34  miles  of  56-pound  rail, 

206  miles  of  70-pound  rail,  8  miles  of  50  and  40-pound  rail. 

During  the  last  nine  fiscal  years  562  miles  of  new  steel  rails  have 
been  put  in  the  track,  replacing  rails  of  light  weight. 

The  total  mileage  operated  on  June  30,  1910,  was  1,114  miles, 
against  928  miles  operated  June  30,  1908.  The  increased  mileage, 
all  of  wliich  is  operated  under  trackage  rights,  consists  mainly  of  a 
line  from  near  Corinth,  Miss.,  to  Birmingham,  Ala.  Of  this  track- 
age operated,  91  miles  is  owned  by  the  Illinois  Central  R.  R.,  50 
miles  by  the  Northern  Alabama  Ry.  (Southern  Ry.),  and  42  miles 
by  the  Southern  Ry.  ' 

NASHVILLE,   CHATTANOOGA   &   ST.   LOUIS   RY. 

On  January  12,  1904,  a  semi-annual  dividend  of  2%  was  declared. 
Prior  to  the  declaration  of  this  dividend  no  dividends  had  been 
paid  since  1898.  Dividends  at  the  rate  of  4%  were  paid  in  Febru- 
ary and  August,  1904,  and  in  February,  1905,  a  semi-annual  divi- 
dend of  2>^%  was  paid,  raising  the  annual  rate  to  5%.  The  rate 
was  raised  again  in  1907  by  the  payment,  in  February,  of  a  semi- 
annual dividend  of  3%,  which  rate  was  maintained  until  August, 
1908,  when  the  semi-annual  rate  was  reduced  to  2^%.  Similar 
payments  were  made  in  February,  1909,  and  in  August,  1909.  In 
February  and  August,  1910,  and  in  February,  191 1,  .semi-annual  divi- 
dends of  3%   each  were  paid. 

On  August  15,  1903,  the  floating  debt,  represented  on  June  30, 
1903,  by  $282,042  of  notes,  was  paid.  On  June  30,  1899,  the  floating 
debt,  including  equipment  notes,  was  $1,567,830. 

On  June  30,  1910,  the  Louisville  &  Nashville  R.  R.  owned 
$5,501,500  stock  of  this  road,  pledged  under  its  Unified  Mortgage, 
and  $1,676,100  of  the  stock  held  as  a  free  asset  in  its  treasury; 
total,  $7,177,600. 

The  following  amounts  have  been  included  in  operating  expenses 
for  additions  to  property  and  equipment,  which  prior  to  July,  1900, 
were  charged  to  construction  accounts: 
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Year  1900-1,  $229,214  Year  1904-5,  W7^73S 

Year  1901-2,  465,1^  Year  1905-6,  1,289,421 

Year   1902-3,  1,127,068  Year   1906-7  1,527,158 

Year  1903-4,  1,102,200 

During  1907-8,  1908-9  and  1909- to  there  were  charged  to  Income 
Account  for  Additions  to  Property,  the  sums  of  $155,037,  $33,115 
and  $83,252,  respectively. 

So  far  as  the  statements  on  the  statistical  page  are  concerned,  the 
sums  mentioned  above,  charged  to  income  for  additions,  etc.,  are 
deemed  to  have  been  deducted  from  the  surplus. 

$15,924,000,  all  of  the  bonds  of  this  road,  mature  between  July  i, 
1913,  and  April  i,  1928.  The  bonds  bear  interest  of  from  5%  to 
7%.  $6,300,000  7%  bonds  mature  in  1913,  and  $7,608,000  Consoli- 
dated 5%  bonds  mature  in  1928.  At  the  annual  meeting  in  Septem- 
ber, 1905,  the  shareholders  voted  to  reduce  the  interest  on  all  future 
issues  of  Consols  from  5%  to  4%. 

Jointly  with  the  Louisville  &  Nashville  R.  R.  this  road  guaran- 
tees $2,500,000  Louisville  &  Nashville  Terminal  Co.  bonds. 

See  Louisville  &  Nashville  R.  R.  as  to  lease  of  the  Paducah  & 
Memphis  Division. 

On  June  30,  1910,  main  track  owned  (839  miles)  and  leased  (391 
miles)  contained: 

426  miles  of  80-pound  rail,         220  miles  of  58-pound  rail, 
180  miles  of  68-pound  rail,  186  miles  of  56-pound  rail, 

113  miles  of  60-pound  rail,  105  miles  of  52-pound  rail. 

The  balance  sheet  of  June  30,  1910,  exhibited  a  strong  financial 
condition,  the  amount  of  cash  on  hand  being  $2,312,144.  Working 
Assets  amounted  to  $5,366,642  and  Working  and  Accrued  Liabilities 
amounted  to  $1,974,338.  The  credit  balance  to  Profit  and  Loss  on 
that  date  amounted  to  $6,202,751. 

NEW  ORLEANS  GREAT  NORTHERN  R.  R. 

The  bonds  of  this  company  consist  of  $7,500,000  First  Mortgage 
5s,  due  1955. 

The  lines  of  this  company  aggregated  on  June  yo^  I9ip»  278 
miles  of  road  (including  42  miles  trackage),  as  against  93  miles  of 
road  operated  on  June  30,  1909.  The  main  line  extends  from  New 
Orleans,  La.,  to  Jackson,  Miss.,  with  branches  to  Folsom,  La., 
Tylertown,  Miss,  and  Columbia,  Miss.  The  New  Orleans  Great 
Northern  R.  R.  operates  into  New  Orleans  over  the  line  of  the 
New  Orleans  &  Northeastern  R.  R.  (29  miles)  and  New  Orleans 
Terminal  Co.  (8  miles)  ;  also  operates  into  Jackson,  Miss.,  over 
the  line  of  the  Illinois  Central  R.  R.  (4.43  miles). 
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As  of  June  30,  1910,  main  track  owned  (243  miles)  was  laid 
with  rail  of  the  following  weights: 

181  miles  of  85-pound  steel,  41  miles  of  70-pound  steel, 

21  miles  of  60-pound  steel. 

The  balance  sheet  of  this  company  as  of  June  30,  1910,  showed 
Working  Assets  (including  $101,983  material  and  supplies)  $250,013. 
and  Working  and  Accrued  Liabilities  (including  $371,000  loans  and 
bills  payable)  $666,167.  The  balance  sheet  also  showed  as  a  De- 
ferred Debit  Item,  $797,436,  unextinguished  discount  on  Funded 
Debt. 

Products  of  Forest  contributed  84.4%  of  the  total  freight  tonnage 
handled  in  1909-10. 

NEW  ORLEANS  &  NORTH  EASTERN  R.  R. 

The  income  bonds  are  entitled  to  interest  each  year  up  to  45^% 
if  earned.    The  full  45^%  is  being  paid. 

On  November  2,  1903,  the  stock  of  this  road  received  its  first 
(annual)  dividend  of  3%  and  since  that  date  dividends  have  been 
paid  as  follows: 

1904  1905  1906         1907        1908        1909  1910 

3%  3H%  5%  6%         4%  S%         6^% 

Beginning  in  1907,  dividends  have  been  paid  annually  in  Sep- 
tember. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  company 
held  through  ownership  of  securities  by  the  Alabama,  New  Orleans, 
Texas  &  Pacific  Junction  Rys.  Co. 

The  main  and  second  track  is  laid  with  75-pound  rails. 

On  November  i,  1915,  $1,320,000  6%  bonds  mature,  and  on  Jan- 
uary I,  1911,  $100,000  6%  bonds  matured. 

On  June  30,  1910,  the  credit  to  Profit  and  Loss  Account  was 
$1,247,261,  represented  wholly  by  current  assets.  There  was  in  the 
treasury  on  that  date  cash  to  the  amount  of  $1,306,652. 

During  recent  years  substantial  sums  have  been  expended  for 
additions  and  betterments,  provided  from  current  income  and  accu- 
mulated net  revenue. 

In  1909-10  lumber  and  logs  contributed  35%  of  the  total  freight 
tonnage  carried,  against  36%  in  1908-9,  34%  in  1907-8,  and  against 
4276  each  in  1906-7  and  in  1905-6. 

VICKSBURG,  SHREVEPORT  &  PACIFIC  RY. 

The  preferred  stock  has  priority  for  dividends  of  5%  per  annum, 
non-cumulative.  The  preferred  received  5%  per  annum  from  1902 
to  1907,  inclusive.  The  annual  dividend,  usually  paid  in  August, 
was  omitted  in  1908.  In  October,  1909,  and  in  October,  1910,  5% 
div  idends  were  paid. 
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On  November  30,  1903,  the  common  stock  of  this  road  received 
its  first  (annual)  dividend  of  23^%.  On  November  30,  1904,  an 
annual  dividend  of  3%  was  paid.  On  November  30,  1905,  2%  was 
paid.  No  dividends  have  been  paid  on  the  common  stock  for  the 
last  five  years. 

See  Alabama  &  Vicksburg  Ry.  as  to  the  control  of  this  company 
held  through  ownership  of  securities  by  the  Alabama,  New  Orleans, 
Texas  &  Pacific  Junction  Rys.  Co. 

As  of  June  30,  1910,  main  track  contained: 
122  miles  of  75-pound  steel,  50  miles  of  60-pound  steel. 

This  company  owns  the  line  of  railroad  from  Shreveport  to 
the  boundary  line  between  Louisiana  and  Texas,  at  Wascom,  17 
miles,  which  is  leased  until  1925,  to  the  Missouri,  Kansas  &  Texas 
Ry  Co.  of  Texas. 

The  credit  to  Profit  and  Loss  Account  on  June  30,  1910,  was 
$519,603  represented  wholly  by  current  assets  and  material  and 
supplies. 

On  November  i,  1915,  $1,323,000  6%  bonds  mature. 

During  recent  years  substantial  sums  have  been  expended  for 
additions  and  betterments,  provided  from  current  income  and  ac- 
cumulated net  revenue. 

In  1909-10,  lumber  and  logs  contributed  39.8%  of  the  total 
freight  tonnage  carried  against  36.9%  in  1908-9,  36.6%  in  1907-8  and 
34.3%  in  1906-7. 

WESTERN  RY.  OF  ALABAMA. 

During  the  years  1900  to  1906  inclusive,  4%  each  was  paid  an- 
nually on  the  $3,000,000  capital  stock,  one-half  of  which  is  owned 
in  the  interest  of  the  Georgia  R.  R.  and  Banking  Co.  (leased  to  the 
Louisville  &  Nashville  R.  R.  and  Atlantic  Coast  Line  R.  R.),  and 
one-half  of  which  is  owned  by  the  Central  of  Georgia  Ry.  In 
1907,  1908,  1909  and  1910  the  annual  dividend  rate  was  5%. 

The  following  amounts  have  been  deducted  from  surplus  earn- 
ings for  improvements  and  for  Reserve  for  Improvements: 

Year  1900-1 $134,713  Year  1904-5 $190,000 

Year  1901-2 88,087  Year  1905-6 215,000 

Year  1902-3 164,455  Year  1906-7 150,000 

Year  1903-4 135,000 

No  special  deduction  was  made  in  1907-8,  in  1908-9  and  in  1909-10. 
Operating  expenses  for  1907-8  included  charges  for  depreciation  on 
Maintenance  of  Way,  $65,004;  Maintenance  of  Equipment,  $41,1^; 
total,  $106,152. 

There  were  charged  to  maintenance  expenses  in  1906-7,  extra- 
ordinary expenditures  to  the  amount  of  $41,111,  against  $118,- 
865  in  1905-6  and  $112,153  in  1904-5. 
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On  June  30,  1910,  the  company  carried  after  all  charges,  a  bal- 
ance of  $180,127  to  credit  of  Profit  and  Loss. 

The  balance  sheet  of  June  30,  1910  showed  Working  Assets  of 
$863,325,  including  $526,289  cash  and  $143,203  material  and  supplies, 
and  Working  and  Accrued  Liabilities  of  $412,791. 

Main  track  contained  on  June  30,  1910: 

85  miles  of  80-pound  steel, 
^y  miles  of  70-pound  steel, 
7  miles  of  605^-pound  steel. 

The  officers  in  charge  of  the  management  of  the  Western  Ry. 
of  Alabama  and  the  Atlanta  &  West  Point  R.  R.  are  the  same. 

YAZOO  &  MISSISSIPPI  VALLEY  R.  R. 

All  the  stock  and  all  the  bonds,  excepting  $6,^66,000  Gold  Im- 
provement 4%  bonds,  and  $96,000  Land  Grant  Income  bonds,  are 
owned  by  the  Illinois  Central  R.  R. 

All  the  surplus  of  1901-2  and  all  the  surplus  of  1900-1,  excepting 
$30,000  credited  to  a  Pension  Fund,  was  paid  to  the  Illinois  Central 
R.  R.  on  September  i,  1902,  and  September  i,  1901,  respectively, 
on  account  of  arrears  of  interest  due  on  the  $9,104,000  Second  Cum- 
ulative Income  5%  bonds  owned  by  that  company.  On  September  i, 
1903,  $277,712  interest  was  paid  on  these  bonds.  No  interest  has 
since  been  paid,  and  the  arrears  of  interest  due  and  unpaid  on  these 
bonds  amounted  on  June  30,  1910,  to  $9,990,619. 

On  June  30,«»  1910,  the  average  weight  of  rail  in  main  track  was 
70.07  pounds  per  yard,  and  the  average  age  of  rail  in  main  track 
was  13.08  years. 

This  company  in  1907-8,  sold  to  the  Illinois  Central  R.  R.  prop- 
erty valued  at  $5,122,275,  for  which  Gold  Improvement  4%.'  bonds 
of  the  Yazoo  &  Mississippi  Valley  R.  R.  were  accepted  in  payment. 
This  consisted  of  terminal  property  and  real  estate  at  New  Orleans 
and  at  Memphis.  The  bonds  accepted  in  settlement  of  this  sale 
were  cancelled. 

The  balance  to  credit  of  Profit  and  Loss  on  June  30,  1910,  was 
$240,703.  The  balance  sheet  of  that  date  showed  a  large  floating 
debt. 

The  Yazoo  &  Mississippi  Valley  R.  R.  is  operated  separately. 

ATCHISON^  TOPEKA  &  SANTA  FE  RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  5%  per  annum.  Dividends  on  the  preferred 
stock  have  been  paid  semi-annually  in  February  and  August. 
The  common  stock  received  6%  in  1907,  payable  semi-annually 
in  June  and  December,  the  rate  having  been  raised  from  4% 
to   5%   in  December,   1906,  and  to  6%   in  June,    1907.     In  June, 
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1908,  dividend  rate  was  reduced  to  a  5%.  basis,  but  in  December, 

1909,  the  rate  was  again  increased  to  .6%  per  annum.  Dividends 
on  the  common  stock  are  now  being  paid  quarterly  beginning  Feb- 
ruary, instead  of  semi-annually  as  heretofore. 

On  June  30,  1909,  the  Oregon  Short  Line  R.  R.  (Union  Pacific 
System)  owned  $10,000,000  preferred  stock  of  this  company,  but 
after  the  close  of  the  fiscal  year  this  stock  was  sold.  The  Union 
Pacific  R.  R.  received  $10,491,703  for-  this  stock,  which  originally 
was  acquired  at  $10,395,000. 

The  following  amounts  have  been  appropriated  from  surplus 
earnings  or  charged  to  Profit  and  Loss  for  improvement  written 
off,  for  discount  on  bonds  sold,  improvements,  etc.: 

Year  1900-1 $1,000,000  Year  1905-6 $4,500,000 

Year  1901-2 2,500,000         Year  1906-7 9,600,000 

Year  1902-3 3,000,000         Year  1907-8 if933348 

Year  1903-4 3,000,000  Year  1908-9 111029,389 

Year  1904-5 1,083,311  Year  1909-10 4,000,000 

Appropriations  are  made  yearly  for  the  Fuel  Reserve  Fund. 
The  balance  to  the  credit  of  that  fund  on  June  30,  1910,  was 
$1,016,916. 

The  following  amounts  were  received  in  cash  as  the  net  proceeds 
of  sales  of  land,  but  these  amounts  were  directly  written  off  the 
book  value  of  Railroads,  Franchises  and  Other  Property,  and  the 
transactions  did  not  appear  in  the  Income  Accounts: 

Year  1902-3 $579,682  Year  1906-7 $2oaooo 

Year  1903-4 570,400  Year  1907-8 145,616 

Year  1904-5 681,306  Year  1908-9 216^384 

Year  1905-6 366,760  Year  1909-10 240,000 

In  January,  1902,  $30,000,000  4%  Serial  Debentures  were  issued, 
dated  February  i,  1902,  the  proceeds  to  be  used  for  construction, 
improvements,  for  equipment  and  for  the  acquisition  of  bonds  and 
stocks  of  other  railway  companies.  These  Debentures  were  divided 
into  twelve  series  of  $2,500,000  each,  of  which  one  series  was  to 
be  retired  annually,  beginning  with  February  i,  1903.  The  series 
due  February  i,  1910,  were  duly  paid,  but  the  payment  does  not 
appear  in  the  Income  Account  as  it  was  considered  a  cash  trans- 
action. 

The  Atchison,  Topeka  &  Santa  Fe  Ry.  controlled,  June  30,  1910, 
through  ownership  of  all  or  a  large  majority  of  their  securities, 
the  following  lines  operated  separately  (most  of  these  lines 
have  since  been  taken  into  System) ;  the  Arizona  &  Cali- 
fornia Ry.,  the  Grand  Canyon  Ry.,  the  Gulf  &  Interstate  Ry.  of 
Texas,  the  Concho,  San  Saba  &  Llano  Valley  R.  R.,  and  the  Beau- 
mont Wharf  &  Terminal  Co.,  these  aggregating  263  miles  (excluding 
new  lines  completed,  212  miles,  of  which  89  miles  were  ready  for 
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operation  June  30,  1910).  The  increase  during  1909-10  in  the  operat- 
ed mileage  was  169  miles.  Also  the  company  was  interested  jointly 
with  other  companies  in  563  miles  additional,  including  the  Kansas 
Southwestern  Ry.  (59  miles),  the  Leavenworth  &  Topeka  Ry.  (45 
miles),  the  Sunset  R.  R.  (33  miles),  Sunset  Western  Ry.  (15  miles), 
and  the  Northwestern  Pacific  R.  R.  (411  miles). 

The  large  increase  in  the  mileage  operated  in  1906-7,  was  due » 
to  the  fact  that  the  operations  of  the  Eastern  Ry.  of  New  Mexico, 
the  Pecos  &  Northern  Texas  Ry.,  the  Pecos  River  R.  R.,  the 
Sante  Fe.  Prescott  &  Phoenix  Ry.  and  the  Southern  Kansas  Ry. 
of  Texas  (all  previously  owned)  were  included  in  the  System 
earnings. 

CONVERTIBLE   BONDS    OF    I905. 

In  the  report  for  1903-4,  the  president  called  attention  to  the 
necessity  for  raising  additional  capital  for  the  construction  of 
additional  branches,  in  order  to  furnish  additional  transportation 
facilities  to  the  growing  territory  through  which  the  System  ex- 
tends and  in  order  to  increase  the  earnings  of  the  System  and 
strengthen  its  position.  Second  tracks  and  additional  equipment 
were  made  necessary  by  the  dense  traffic.  To  provide  for  these 
purposes  the  stockholders  in  January,  1905,  authorized  an  issue  of 
$50,000,000  4%  bonds  due  June  i,  1955,  convertible  into  common 
stock.  The  first  issue  of  these  bonds,  $32,420,000,  was  offered  in 
1904-5  pro  rata  for  subscription  to  the  stockholders  at  par.  In 
1905-6  stockholders  were  given  the  privilege  of  subscribing  at  par 
for  additional  bonds  of  this  issue  to  the  extent  of  8%  of  their 
holdings  of  stock.  Under  this  privilege  about  $16,300,000  bonds 
were  sold.  These  bonds  are  convertible  into  common  stock  at  par 
between  June  i,  1906  and  June  i,  1918.  No  new  mortgage  on 
lines  owned  January  i,  1905,  shall  be  made  without  securing  there- 
under the  convertible  bonds  of  this  issue. 

CONVERTIBLE  BONDS   OF  I907. 

Again,  in  the  annual  report  for  1905-6,  the  president  empha- 
sized the  necessity  of  providing  new  capital  owing  to  the  growth 
of  the  business  of  the  company  and  the  pressing  need  for  additional 
equipment,  tracks,  terminal  facilities,  etc.  ^  In  May,  1907,  the  stock- 
holders were  given  the  privilege  of  subscribing  at  par  to  $26,056,000 
new  lo-year  5%  convertible  bonds  (of  an  authorized  issue  of 
$30,000,000)  These  bonds  are  convertible  into  common  stock  at 
par  until  June  i,  1913.  No  new  mortgage  on  lines  owned  January 
I,  1907,  shall  be  made  without  securing  thereunder  the  convertible 
bonds  of  this  issue. 

CONVERTIBLE   BONDS   OF    I909. 

In  addition  to  $30,036,505  cash  in  the  treasury  at  the  close  of 
the  year  1908-9  it  was  evident  that  further  large  sums  would  be 
required    for   the    extensions   and    improvements    contemplated   in 
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the  near  future;  therefore  the  directors  voted  on  June  2,  1909,  to 
oflFer  to  stockholders  the  right  to  subscribe  to  4%.  convertible  gold 
bonds,  issue  of  1909,  at  104  and  interest,  to  the  amount  of  12%  of 
their  holdings.  Not  only  did  practically  all  the  stockholders  exercise 
their  right;  but  many  outstanding  convertible  bonds  were  exchanged 
for  stock  for  the  purpose  of  acquiring  subscription  rights. 

The  convertible  bonds  of  the  1909  issue  subscribed  for  amounted 
to  $28,258,000.  These  are  convertible  into  common  stock  at  par 
until  June  i,  1918.  The  terms  of  the  oflFer  provided  that  payment 
be  made  in  full  or  in  four  semi-annual  installments,  the  final  pay- 
ment to  be  made  between  February  7  and  9,  191 1. 

CONVERTIBLE    BONDS    OF    I9IO. 

Stockholders  of  record  April  19,  1910,  were  entitled  to  subscribe 
at  I02j^  to  $43,686,000  4%  convertible  bonds  of  1910  to  extent 
of  14%  of  their  holdings  of  stock.  The  final  payment  of  $350  per 
$1,000  bond  falls  due  between  June  6  and  June  8,  1911.  These 
1910  bonds  are  convertible  into  common  stock  at  par  after  June  i, 
1913,  but  prior  to  June  i,  1923. 

All  issues  of  convertible  bonds  may  be  called  at  no  on  any 
interest  day,  but  when  called  may  be  converted  into  stock  pro- 
vided the  time  for  conversion  has  not  expired.  Of  the  convertible 
4%  bonds,  $47,714,000  were  outstanding  January  i,  1909,  and  of 
the  convertible  5%  bonds,  $26,056,000  were  outstanding  on  that 
date. 

To  June  30,  1909,  $18,603,000  convertible  bonds  had  been  ex- 
changed for  common  stock.  In  1909-10,  exchanges  of  convertible 
bonds  for  common  stock  aggregated  $43,959,000.  These  exchanges 
of  bonds  have  changed  the  complexion  of  the  capital  obligations  by 
extinguishing  a  large  amount  of  the  convertible  bonds  heretofore 
outstanding  and  correspondingly  increasing  the  outstanding  com- 
mon stock. 

The  management  of  the  Atchison,  Topeka  &  Santa  Fe  Ry.  has 
under  construction  a  line  of  railway  from  Texico,  on  the  Eastern 
Ry.  of  New  Mexico  (see  below),  to  a  connection  with  the  San 
Angelo  Branch  at  Coleman,  a  point  near  Brownwood,  Texas,  with 
branches,  a  total  of  about  500  miles.  This  line  when  completed  will 
furnish  railway  transportation  to  a  large  undeveloped  territory,  and 
in  connection  with  the  other  lines  of  the  System,  will  create  the 
shortest  line  between  San  Francisco  and  Galveston. 

In  August,  1907,  the  construction  work  on  the  Eastern  Ry.  of 
New  Mexico  (250  miles),  and  the  cut-off  from  Belen  to  Rio 
Puerco  (19  miles),  was  completed.  This  line  extends  from  Texico, 
New  Mexico,  to  Belen,  New  Mexico,  and  thence  to  Rio  Puerco, 
New  Mexico,  and  completes  a  through  route  somewhat  shorter 
than  the  route  via  Trinidad.  It  avoids  the  two  mountain  ranges 
between    Trinidad    and    Albuquerque,    and    is    less    exposed    to 
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interruption  by  freshets.  The  entire  transcontinental  freight  busi- 
ness of  the  company  has  been  transferred  to  the  new  low  grade 
line  thus  created,  via  Wellington  (Kansas),  Texico,  Belen  and  Rio 
Puerco. 

In  July,  1908,  there  were  sold  $17,000,000  of  an  authorized  issue 
of  $30,000,000  Transcontinental  Short  Line  4%  bonds  due  July  i, 
1958.  The  issuance  of  additional  bonds  is  limited  to  $25,000  per 
mile  of  main  track  road.  These  bonds  are  secured  by  a  first  mort- 
gage on  the  railways  of  the  Eastern  Ry.  Co.  of  New  Mexico,  com- 
prising at  present  487  miles  of  road,  and  all  the  bonds  and  nearly 
all  the  capital  stock  of  the  Pecos  &  Northern  Texas  Ry.  Co.  and  of 
the  Pecos  River  R.  R.  Co.,  which  own  280  miles  of  road.  While 
these  bonds  are  the  direct  obligations  of  the  Atchison,  Topeka  & 
Santa  Fe  Ry.  the  Eastern  Ry.  Co.  of  New  Mexico  has  obligated 
itself  to  pay  the  principal  and  interest  of  the  bonds. 

The  construction  of  the  line  from  Texico  to  Coleman  near 
Brownwood,  Tex.,  will  give  the  Eastern  Ry.  of  New  Mexico  con- 
siderable additional  importance. 

In  the  report  for  1906-7  the  president  referred  to  the  apparent 
loss  of  confidence  of  investors  in  the  stability  and  security  of  rail- 
road investments.  He  said  that  this  loss  of  confidence  has  been 
caused,  in  great  measure,  by  the  unfriendly  attitude  of  a  large 
part  of  the  public  towards  the  railway  companies,  and  by  the 
arbitrary  action  of  Legislatures  and  Railway  Commissions  in  re- 
ducing rates  and  imposing  burdensome  restrictions  often  without 
investigation  or  consideration  of  the  consequences. 

The  following  extract  is  taken  from  the  president's  remarks  in 
the  report  for  1906-7: 

"Few  companies  in  the  United  States  have  been  more  prosperous 
than  your  Company.  Yet  even  during  the  year  ending  June  30, 
1907,  which  was  the  most  prosperous  year  in  its  history,  net 
earnings  averaged  but  6.5%  on  the  entire  capitalization,  which  is 
believed  to  be  not  in  excess  of  the  cost  of  reproducing  your  Com- 
pany's properties  at  the  present  time.  Interest  and  dividend  pay- 
ments for  the  year  averaged  less  than  4.6%^  on  your  Company's 
bonds  and  stocks.  For  the  last  ten  years  the  average  net  earnings 
were  but  4.82%  on  the  entire  capitalization  and  the  average  interest 
and  dividend  payments  were  but  37i%  on  the  bonds  and  stocks. 
Even  these  results  could  be  obtained  only  through  the  expenditure 
of  enormous  sums  for  the  construction  of  extensions  and  for 
improvements  and  additional  equipment.  During  the  last  ten  years 
the  sums  so  expended  by  your  company  for  improvements  and 
additional  equipment  and  for  new  construction,  without  counting 
further  large  sums  expended  in  purchasing  previously  constructed 
branches  and  extensions,  amounted  to  more  than  $110,000,000,  while 
the  aggregate  sums  paid  to  the  holders  of  the  preferred  and  com- 
mon stock  amounted  to  less  than  $75,000,000." 
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The  following  statement  shows  the  development  of  the  freight 
and  passenger  earnings  of  the  System  since  July  i,  1897,  and  the 
inci'ease  per  mile  of  the  gross  earnings  from  operations: 

Year  1909-10  Year  1896-7  Increase 

Freight  Earnings   $71,194,056  $22,067,687  $49,126,369 

Passenger  Earnings    25,437,182           5,574,288  19,862.894 

Total   Gross  per  mile $10,588               $4,752  $5,836 

Main  track  on  June  30,  1910,  contained: 

4  miles  of  loi-pound  steel,  54  miles  of  71-pound  steel, 

730  miles  of    90-pound  steel,  887  miles  of  65  to  70-pound  steel, 

2779  miles  of    85-pound  steel,  1948  miles  of  60  to  65 -pound  steel. 

28  miles  of    76-pound  steel,  21 18  miles  of  lighter  weights, 

1 165  miles  of    75-pound  steel,  22  miles  without  statistics. 

On  June  30,  1910,  Current  Assets  (including  $18,386,494  material 
and  supplies,  and  $34,814,895  cash)  were  $60,449,429  and  Current 
and  Accrued  Liabilities  were  $23,625,102  (latter  not  including 
$8,211,433  credits  to  reserves  for  equipment  depreciation,  etc). 

Neither  the  Sante  Fe  nor  any  of  its  auxiliaries  had  any  notes  or 
bills  outstanding  on  June  30,  1910. 

COLORADO  &  SOUTHERN  RY. 

In  December,  1908,  the  Chicago,  Burlington  &  Quincy  R.  R. 
acquired  a  controlling  interest  in  this  company,  by  the  purchase  of 
$23,657,500  common  stock. 

The  first  and  second  preferred  stocks  are  entitled  to  non- 
cumulative  dividends  of  4%  in  order  of  priority  as  mentioned. 
Dividends  on  the  first  preferred  were  paid  in  April  and  October 
as  follows:  October,  1901,  i^%;  April,  1902,  iH%;  October, 
1902,  2%;  in  1903,  4%  and  in  April,  1904,  2%.  In  October,  1904, 
dividend  was  passed  but  was  resumed  in  April,  1906,  when  a  semi- 
annual dividend  of  2%  was  paid.  In  1907,  1908,  1909  and  1910  4% 
each  was  paid  on  both  classes  of  preferred  stock.  On  December  15, 
1908,  an  initial  dividend  of  2%  was  paid  on  the  common  *  stock. 
Dividends  of  2%  each  were  paid  on  the  common  stock  in  Decem- 
ber 1909  and  in  December  1910. 

On  June  15,  1905,  a  new  mortgage  was  approved  at  a  special 
meeting  of  stockholders.  The  new  bonds  are  called  the  Refunding 
and  Extension  4^%  bonds,  and  mature  May  i,  1935.  The  total 
issue  is  limited  to  $100,000,000,  as  follows : 

For  refunding  bonds  and  equipment  obligations  of  the 

System,   including  controlled   lines $36,850,000 

For  betterments  and  improvements,  including  equipment, 
at  the  cumulative  yearly  rate,  beginning  January  i, 
1905.  of  $500  per  mile  of  operated  and  controlled 
lines    15,000,000 
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Carried    forward    $51,850,000 

For  reimbursement  of  the  treasury  of  the  company,  etc.        2,500,000 
For  acquisition  of  additional  property  (including  proper 
provision  for  the  cost  of  double  tracking  parts  of 
the  existing  main   lines  of  the   System) 45>650>ooo 

Total $100,000,000 

In  1905  a  syndicate  arranged  for  the  purchase  of  about  $17,000,000 
bonds  of  this  issue.  A  circular  dated  May  12,  1905,  and  signed 
by  the  president  of  the  company,  referring  to  the  then  proposed 
sale  of  bonds  of  the  new  issue,  says,  that  with  the  proceeds  of  the 
$17,000,000  bonds  sold  "provisions  will  be  made  for  taking  up 
various  equipment  obligations  of  the  System,  the  monthly  and 
quarterly  payments  on  which  now  aggregate  about  $400,000  per 
annum ;  for  additional  acquisitions  in  Colorado,  and  for  additions 
and  extensions  in  Texas  with  the  ultimate  purpose  of  giving  the 
System  direct  connection  with  tide-water  at  Galveston."  To  June 
30,  1910,  bonds,  under  this  mortgage,  to  the  amount  of  $28,238,549 
had  been  issued,  of  which  $2,008,781  were  held  in  the  treasury  on 
that  date.  $1,400,000  of  the  treasury  bonds  were  sold  in  January, 
1911. 

A  glance  at  the  statistical  page  will  show  a  steady  increase  in 
mileage  since  1904-5.  This  expansion  of  the  System's  mileage  has 
been  discussed  in  detail  in  previous  editions  of  this  book  (1908  and 
later  editions),  but  will  be  briefly  reviewed  here: 

In  1904-5,  the  average  mileage  operated  was  1,1 18  miles.  This 
included  simply  the  mileage  of  the  Colorado  &  Southern  Ry. 
proper,  of  which  388  miles  were  narrow  gauge. 

Since  that  date  the  Colorado  &  Southern  Ry.  proper  has  increased 
its  operated  mileage  to  1.248  miles  (389  narrow  gauge).  This  in- 
crease is  due  largely  to  the  inclusion  in  the  operated  mileage  of  106 
miles  of  Union  Pacific  R.  R.  line  operated  under  trackage  rights. 
The  increase  in  mileage  of  the  System  to  2,062  miles  (June  30, 
1910)    is  shown   as  follows:  Miles 

Ft.   Worth  &  Denver  City  Ry 454 

Acquired  in  1905-6;  practically  all  of  stock  owned. 

Colorado   Springs  &  Cripple  Creek  District  Ry 74 

Acquired   m   1905-6;   gave  C.  &  S.  Ry.  an  entrance 
into  Cripple  Creek  gold  mining  district. 

Wichita    Valley   Lines 257 

Includes  Wichita  Valley  Ry.  (52  miles),  Wichita 
Falls  &  Oklahoma  Ry.  (23  miles),  Wichita  Val- 
ley R.  R.  ((n  miles),  Stamford  &  Northwestern 
Ry.  (^82  miles),  Abilene  &  Northern  R.  R.  (39 
miles).  These  lines  were  purchased  on  De- 
cember 31,  1906,  with  the  exception  of  the  Stam- 


404  THE  EARNING  POWER 

Carried    forward    (miles)         785 

ford  &  Northwestern  R.  R„  which  line  was  con- 
structed   and    placed   in   operation    in    Oct.    1909 

Denver  &  Interurban  R.  R 29 

Acquired  in   1908-9.     Operated  at  time  of  pur- 
chase for  passenger  traffic  only. 

Add  mileage  of  Colorado  &  Southern  Ry.  proper 1,248 


Total    mileage    2,062 

A  large  majority  of  the  stock  of  the  Ft.  Worth  &  Denver  City 
Ry.  had  previously  been  owned  by  the  Colorado  &  Southern  Ry. 

In  behalf  of  the  Trinity  &  Brazos  Valley  Ry.,  close  business 
relations  with  the  "Rock  Island"  lines  have  been  assured  by  con- 
tract with  the  Rock  Island  Co.,  that  company  having  taken  a  half 
interest,  subject  to  pledge  under  the  Refunding  and  Exteilsion 
Mortgage,  in  the  securities  of  the  Trinity  &  Brazos  Valley  Ry. 
acquired  by  the  Colorado  &  Southern  Ry.  The  Rock  Island  Co. 
assumed  one-half  the  requirements  for  interest,  etc.,  on  account  of 
the  Trinity  &  Brazos  Valley  Ry.  as  they  accrue,  and  contracted  to 
pay  on  May  i,  1935  (the  date  of  maturity  of  the  Refunding  and 
Extension  Mortgage),  for  an  unencumbered  half  interest  in  the 
Trinity  &  Brazos  Valley  Ry.  securities,  or  to  join  in  refinancing 
the  same. 

The  Trinity  &  Brazos  Valley  Ry.  operates  455  miles,  including 
trackage,  extending  from  Ft.  Worth  (terminus  of  Colorado  & 
Southern  Lines)  by  trackage  (28  miles)  to  Cleburne,  Tex.,  and 
from  Cleburne  to  Houston,  Tex.,  and  thence  over  trackage  to 
Galveston,  with  a  branch  from  Teague  to  Waxahachie.  From  the 
latter  point  to  Dallas,  31  miles  of  trackage  are  operated.  The 
Trinity  &  Brazos  Valley  Ry.  owns  the  Galveston  Terminal  Ry. 
and  a  one-quarter  interest  in  the  Houston  Belt  &  Terminal  R.  R. 
The  Colorado  &  Southern  Ry.  owns  a  one-half  interest  in  the 
$303,100  stock  and  a  one-half  interest  in  the  $8,760,000  6%  bonds 
of  the  Trinity  &  Brazos  Valley  Ry.  These  securities  (including 
the  Rock  Island's  share)  are  pledged  under  the  First  and  Refunding 
Mortgage  of  the  Colorado  &  Southern  Ry.  as  stated  above. 

The  Chicago,  Rock  Island  &  Pacific  Ry.  had  advanced  to  June 
30,  1910,  to  the  Trinity  &  Brazos  Valley  Ry.  towards  expenses  for 
construction,  equipment  and  for  operating  deficits  $2,339,993.  Of 
the  total  amount  $697,248  had  been  reimbursed  to  that  company 
out  of  the  proceeds  of  Colorado  &  Southern  Ry.  bonds,  leaving 
$1,642,745  outstanding  advances. 

On  June  30,  1910,  the  Colorado  &  Southern  Ry.  owned  $1,994,641 

Certificates  of  Indebtedness  of   the  Trinity  &  Brazos  Valley  Ry. 

The  Trinity  &  Brazos  Valley  Ry.  has  shown  the  following  re- 
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suits  from  operation  during  the  past  three  fiscal  years  (total  mile- 
age operated  455,  including  about  147  miles  of  trackage)  ; 

Gross  Deficit 

1907-8 $1,075,003  $1,179,324 

1908-9 1,943,332  902,024 

1909-10 2,028,607  933,436 

Since  the  completion  of  the  Colorado  &  Southern  System,  the 
freight  tonnage  density  has  increased  from  382,543  ton  miles  per 
mile  of  road  in  1904- j  to  611,816  ton  miles  per  mile  of  road  in 
1909-10.  The  average  distance  which  the  freight  was  hauled  in- 
creased from  106  miles  in  1904-5  to  149  miles  in  1909-10.  Passen- 
gers carried  one  mile  per  mile  of  road  increased  in  the  same 
period  from  38,341  to  78,292.  The  average  distance  hauled  was 
practically  the  same  (44  miles  in  1904-5,  45  miles  in  1909-10). 
Gross  earnings  per  mile  of  road  operated  increased  from  $5,571  to 
$8,216  and  the  surplus  from  operations  increased  400%. 

The  Colorado  &  Southern  Ry.  owns  a  beneficiary  interest  in 
one-half  of  $4,954,800  preferred  stock  and  $3,420,200  common  stock 
of  the  Colorado  Midland  Ry.  (337  miles).  The  control  of  this 
controlling  stock  is  owned  jointly  with  the  Denver  &  Rio  Grande 
R.  R.  The  Colorado  &  Midland  Ry.  have  never  been  operated 
profitably. 

The  Denver  &  Rio  Grande  R.  R.  and  the  Colorado  &  Southern 
Ry.  are  constructing  a  new  line  (56  miles)  from  Pueblo,  Col.,  to 
Walsenb-rg,  Col.,  the  cost  of  which  is  estimated  at  $5,700,000. 

CRIPPLE  CREEK  CENTRAL  RY. 

The   preferred   stock   is   limited  to   dividends   at   the    rate   of 
4%  per  annum. 

Since  July  i,  1905,  the  following  dividends  have  been  paid: 
July  20,  1905,  3%  on  preferred  stock  for  nine  months  ending 

June    30; 
October  25,  1905,  1%  on  preferred  stock  for  quarter  ending 

September   30;   3%   on   common  stock   for  year   ending   Sep- 
tember 30; 
January  17,  1906,   i%  on  preferred  stock  for  quarter  ending 

December   31;    1%    with    ij^%    extra   on   common    stock    for 

same  period; 
April    20,    1906,    1%    on   preferred   stock   for    quarter    ending 

March  31;  iH%  with  ^%  extra  on  common  stock  for  the 

same  period. 
Beginning   July   20,    1906,   to   and    including   the    October,    1907, 
dividend,  1%  was  paid  on  the  preferred  stock  and  i54%  on  the 
common  stock,  each  quarterly.     In  January,  1908,  the  dividend 
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on  both  classes  of  stock  was  passed,  most  of  the  cash  assets 
having  been  on  deposit  with  Kessler  &  Co.  at  the  time  of  their 
assignment. 

On  September  i,  1908,  3%,  representing  dividends  for  9 
months  ending  June  30,  1908,  was  paid  on  the  preferred  stock. 
Beginning  December  i,  1908,  quarterly  dividends  of  1%  have 
been  regularly  paid  on  the  preferred  stock.  Dividends  on  the 
common  stock  had  not  been  resumed  to  January  i,  191 1. 

The  balance  sheet  of  June  30,  1910,  showed  $115,590  cash  de- 
posited with  Kessler  &  Co.,  "of  doubtful  value." 

The  Cripple  Creek  Central  Ry.  was  incorporated  under  the 
laws  of  Maine,  on  September  30,  1904,  as  a  reorganization  of 
the  Denver  &  Southwestern  Ry.  foreclosed  October  4,  1904. 
This  is  a  holding  company;  not  an  operating  company.  The 
company  owns  all  the  capital  stock  of  the  following  companies: 

The  Florence  &  Cripple  Creek  R.  R.  Co. 

The  Midland   Terminal   Ry.    Co. 

The  Canon  City  &  Cripple  Creek  R.  R.  Co. 

The  Golden    Circle   R.   R.   Co. 

The  Colorado   Trading   &  Transfer   Co. 

The  Cripple  Creek  Central  Ry.  formerly  owned  the  entire 
stock  and  bonds  of  the  La  Bella  Mill,  Water  &  Power  Co. 
These  holdings  were  disposed  of  in  1906-7. 

Neither  the  Cripple  Creek  Central  Ry.  Co.  nor  any  of  the 
underlying  companies  has  any  outstanding  bonds  or  other 
obligations,  except  the  Midland  Terminal  R.  R.  Co.,  which 
had  outstanding  on  June  30,  1910,  $383,000  First  Mortgage  5% 
bonds. 

In  May,  1906,  a  syndicate  represented  by  Kessler  &  Co.  ac- 
quired a  majority  of  the  stock  of  the  Cripple  Creek  Central 
Ry.  Co.,  and  offered  to  take  an  option  at  $70  per  share,  expir- 
ing September  30,  1906,  on  stock  deposited  up  to  May  25,  1906. 

DENVER  &  RIO  GRANDE  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum,  after  which  the  common  stock  is  entitled 
to  5%  per  annum.  Both  classes  of  stock  share  alike  in  all 
further  dividends,  after  5%  has  been  paid  on  each.  No  divi- 
dend has  ever  been  paid  on  the  common  stock.  The  full 
dividend  on  the  preferred  has  been  paid  since  1900,  to  and 
including  the   semi-annual  payment  of  2j^^  in  January,   1911. 

From  the  surplus  of  recent  years  there  have  been  appropri- 
ated for  equipment,  additions  and  improvemnts,  and  for 
Reserve  Funds,  the  following  amounts: 
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For  For 
Betterments,  etc.    Reserve  Funds. 

1902-3    $417,547  $120,000 

1903-4    120,000 

1904-5    283,915  120,000 

1905-6    1,150,000  120,000 

1906-7    1,525,000  120,000 

1907-8    231,393  120,000 

1908-9    361,244  120,600 

1909-10    120,000 

The  majority,  or  $3,579,737,  of  the  capital  stock  of  the  Rio 
Grande  Southern  R.  R.  is  owned  by  the  Denver  &  Rio  Grande 
R.  R.  and  carried  at  a  book  value  of  $390,933.  That  road  is 
operated  separately.  The  Denver  &  Rio  Grande  R.  R.  guar- 
antees $2,277,000  (about  half)  of  the  4%  bonds  of  the  Rio 
Grande  Southern  R.  R.  On  June  30,  1910,  $1,677,000  Rio 
Grande  Southern  R.  R.  bonds  were  held  in  the  Denver  &  Rio 
Grande  R.  R.  treasury.  The  Denver  &  Rio  Grande  R.  R.  also 
guarantees,  jointly  with  the  Colorado  Midland  Ry.,  $2,000,000  5% 
bonds  of  the  Rio  Grande  Junction  Ry.  leased. 

As  of  June  30,  1910,  the  Missouri  Pacific  Ry.  owned  $9,805,000 
preferred  and  $17,295,000  common  stock  of  the  Denver  &  Rio 
Grande  R.  R.  $7,300,000  preferred  and  $14,800,000  common  stock 
was  purchased  in  1901.  $2,505,000  preferred  and  $2,495,000  common 
stock  additional  was  purchased  in  1909-10. 

During  the  year  1901-2  the  preferred  stock  was  increased 
from  $23,650,000  to  $44,400,000.  Of  this  new  stock  $12,500,000 
was  sold  to  stockholders  at  $90  per  share,  and  the  proceeds 
used  to  acquire  the  entire  common  stock  of  the  Rio  Grande 
Western  Ry.  The  balance,  $8,250,000  new  preferred,  was  is- 
sued in  Exchange  for  substantially  all  of  the  $7,500,000  pre- 
ferred 5%  stock  of  the  Rio  Grande  Western  Ry.  on  the  basis 
of  TO  shares  of  the  latter  for  11  shares  of  the  former.  The 
preferred  stock  having  been  increased  to  $50,000,000  authorized, 
$1,200,000  was  issued  in  1904-5,  $112,700  in  1905-6,  $48,700  in  1906-7, 
$18,400  in  1908-9,  and  $4,000,000  in  1909-10. 

The  $4,000,000  preferred  stock  issued  in  1909-10,  was  sold 
to  provide  additional  funds  for  the  Western  Pacific  Ry. 

The  Rio  Grande  Western  Ry.  (since  consolidated,  see  fol- 
lowing), owned  $10,000,000  stock  of  the  Utah  Fuel  Co.,  which 
stock,  on  June  30,  iQio,  was  valued  on  the  books  of  the  com- 
pany at  $6,000,000.  No  dividends  were  paid  by  the  Utah  Fuel 
Co.  in  igoQ-TO.  The  Denver  &  Rio  Grande  R.  R.  owns  one-half 
of  the  preferred  and  common  stock  of  the  Colorado  Midland 
Ry.      (Sec   Colorado   &   Southern   Ry.) 

Tn   eleven  years  to  June  30,   1907,  $12,155,188  was  expended  on 
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the  property  of  the  Denver  &  Rio  Grande  R.  R.,  nearly  all 
from  Income,  and  without  incurring  any .  additional  fixed 
charges.  During  this  period  the  gross  earnings  increased  about 
114%  and  net  earnings  nearly  100%;  the  fixed  charges  in- 
creased about  33%;  narrow  gauge  mileage  was  reduced  200 
miles  by  standard  gauging;  the  standard  gauge  lines  were  in- 
creased about  575  miles,  and  the  mileage  of  the  System,  main 
line  branches,  increased  about  375  miles. 

During  the  eleven  years  mentioned,  there  was  a  total  increase 
of  $41,792,300  in  capitalization,  viz.:  $22,111,400  in  Denver  &  Rio 
Grande  R.  R.  preferred  stock,  of  which  $20,750,000  was  issued 
in  1901  to  acquire  $17,500,000  capital  stock  of  the  Rio  Grande 
Western  Ry.;  and  $19,680,900  in  bonds  of  the  D.  &  R.  G.  R.  R. 
and  R.  G.  W.  Ry.,  of  which  $6,000,000  bonds  of  the  Rio  Grande 
Western  Ry.  were  issued  to  acquire  the  $10,000,000  capital  stock 
of  the  Utah   Fuel   Co. 

The  stockholders  voted  on  July  23,  1908,  to  merge  the  Denver 
&  Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.,  and  on 
September  10,  1908,  authorized  a  First  and  Refunding  Mortgage 
covering  the  consolidated  properties  to  secure  an  issue  of 
$150,000,000  5%  bonds.  $00,000,000  are  reserved  to  retire  under- 
lying issues  and  the  balance  for  various  purposes.  In  November, 
1908,  $17,500,000  of  these  bonds  were  sold  and  the  bankers  pur- 
chasing the  same  received  an  option  on  $11,000,000  additional, 
of  which  $5,000,000  were  taken  February,  1909,  making  total 
amount  outstanding  on  June  30,  1909,  $22,506,000.  In  1909-IO 
about  $10,000,000  additional  5*s  were  sold,  so  that  on  June  30, 
1910,  the  total  amount  of  these  bonds  in  the  hands  of  the 
public  was  about  $32,543,000.  Interest  on  these  bonds  is  pay- 
able February  and  August,  and  the  date  of  maturity  is  August 
I.  1955-  The  bonds  under  the  mortgage,  in  addition  to  being  a 
lien  on  the  merged  properties,  are  secured  by  two-thirds  ($50,- 
000,000)  of  the  stock  of  the  Western  Pacific  Ry.  and  all  the  out- 
standing ($25,000,000  to  June  30,  1910),  Second  Mortgage  5% 
bonds  of  that  company.  Of  the  new  bonds,  $23,000,000  were 
available  under  the  terms  of  the  mortgage,  to  enable  the  con- 
solidated company  to  fulfill  the  agreement  (referred  to  below)  of 
the  Rio  Grande  Western  Ry.  with  the  Western  Pacific  Ry.  for 
the  purchase  of  so  many  Western  Pacific  Ry.  5%  Second  Mort- 
gage bonds  at  75%  and  interest  as  should  be  necessary  to  com- 
plete, and  provide  stipulated  equipment  for,  the  main  line  of 
the  Western   Pacific  Ry. 

On  June  30,  1910,  the  Denver  &  Rio  Grande  R.  R.  owned 
stocks  and  bonds  of  a  par  value  of  $106,002,882,  carried  on  the 
books  at  a  value  of  $38,348,151.  Of  these,  a  total  of  $86,370,350 
par  value,  with  a  book  value  of  $29,315,454,  are  deposited  as  col- 
lateral foi  certain  issues  of  mortgage  bonds. 
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Of  the  mileage  operated  June  30,  1910,  787  miles  were  narrow 
gauge. 

On  June  30,  1910,  Working  Assets  [including  $1,385,667  ma- 
terials and  supplies,  $401,000  First  and  Refunding  Mortgage  5% 
bonds,  $4,215,000  par  value  additional  bonds  of  company,  and 
$3,883,719  (at  book  value)  stocks  and  bonds  of  other  companies 
in  treasury],  were  $15,010,075,  and  Working  and  Accrued  Lia- 
bilities were  $5,698,059. 

Jointly  with  the  Colorado  Southern  Ry.,  the  Denver  &  Rio 
Grande  R.  R.  is  constructing  a  line  of  road  from  Pueblo,  Col., 
to  Walsenburg,  Col.  (56  miles),  to  cost  about  $5,700,000. 

In  the  income  account  for  the  year  1909-10,  there  was  credited 
the  sum  of  $1,152,844  being  "accruals  of  interest  on  Western 
Pacific  Ry.  Second  Mortgage  5%  bonds  in  treasury."  As  this 
interest  was  not  actually  paid,  it  was  subsequently  transferred  to 
Deferred  Income  Account.  On  the  statistical  page  of  this  book 
this  item  is  not  included  in  the  year's  operations. 

WESTERN    PACIFIC    RY. 

In  1904-5  the  t)enver  &  Rio  Grande  R.  R.  assisted  in  organ- 
izing the  Western  Pacific  Ry.  Co.  for  the  purpose  of  building 
a  main  line  of  railway  from  San  Francisco  to  Salt  Lake  City, 
with  certain  proposed  branches,  total  927  miles.  The  financial 
arrangements  for  the  construction  of  this  line  were  completed 
in  the  last  three  months  of  the  year  1904-5,  by  the  issue  and 
sale  of  $50,000,000  of  First  Mortgage  5%  30-year  bonds  of  the 
Western  Pacific  Ry.  It  was  estimated  that  the  proceeds  of  this 
issue  would  cover  the  cost  of  the  main  line  with  terminals  and 
necessary  equipment.  The  line  was  opened  for  (some)  through 
freight  traffic  in  December,  1909,  and  for  passenger  traffic  in 
August,  1910.  The  interest  accruing  upon  the  Western  Pacific 
Ry.  bonds  during  the  period  of  construction  had  been  provided 
for  and  is  included  as  a  part  of  the  cost  of  construction. 

As  a  part  of  the  plan  for  financing  the  new  line,  contracts 
were,  on  the  part  of  the  Denver  &  Rio  Grande  R.  R.  and  the 
Rio  Grande  Western  Ry.,  entered  into  with  the  Western  Pacific 
Ry.,  the  principal  features  of  which  are : 

First.  In  the  event  that  the  proceeds  of  the  First  Mortgage 
bonds  of  the  Western  Pacific  Ry.  should  prove  insufficient  to 
complete  the  main  line  of  railway  from  San  Francisco  to  Salt 
Lake  City  with  adequate  terminals  and  terminal  facilities,  and 
equipment  to  the  amount  of  $3,000,000,  the  Rio  Grande  Western 
Ry.  undertook  to  provide  sufficient  funds  to  assure  the  comple- 
tion, and  if  called  upon  to  make  any  advances,  to  take  Second 
Mortgage  bonds  of  the  Western  Pacific  Ry.,  bearing  interest  at  5% 
per  annum. 

Second.     The  Denver  &  Rio  Grande  R.  R.  and  Rio  Grande 
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Western  Ry.,  jointly,  undertook  to  semi-annually  make  up  any 
deficit  in  the  earnings  and  income  of  the  Western  Pacific  Ry. 
in  the  amount  required  to  meet  its  operating  and  maintenance 
expenses  and  taxes,  and  after  completion  of  the  main  line,  the 
interest  upon  its  First  Mortgage  bonds,  and  after  August  i, 
191 1,  certain  installments,  due  upon  its  Sinking  Fund.  For  all 
advances  so  made  they  were  to  receive  the  promissory  notes 
of  the  Western  Pacific  Ry.,  payable  out  of  its  first  available 
income.  These  advances  on  the  part  of  the  Denver  &  Rio 
Grande  R.  R.  and  the  Rio  Grande  Western  Ry.  were  to  be  made 
only  in  the  event  and  to  the  extent  that  the  application  of  the 
proper  available  income  of  the  Western  Pacific  Ry.  was  in- 
sufficient to  meet  the  above  mentioned  obligations,  which  con- 
tingency was   "regarded   as  remote." 

Third.  Under  the  contracts  with  the  Western  Pacific  Ry., 
the  Denver  &  Rio  Grande  R.  R.  and  the  Rio  Grande  Western 
Ry.  together  were  to  hold  in  their  treasuries  500,000  shares,  of  a 
par  value  of  $50,000,000,  out  of  a  total  capitalization  of  the 
Western  Pacific  Ry.  Company  of  750,000  shares,  of  a  par  value 
of  $75,000,000.  This  was  designed  to  place  the  Denver  &  Rio 
Grande  R.  R.  in  the  absolute  control  of  the  Western  Pacific  Ry,. 
without  any  immediate  money  outlay,  and  with  only  a  contin- 
gent liability  for  the  future.  (The  $50,000,000  stock  was  held  in 
the  treasury  on  June  30,  1910,  Ed.) 

One  of  the  contracts  above  mentioned  between  the  Denver  & 
Rio  Grande  R.  R.  and  the  Rio  Grande  Western  Ry.  of  the  one 
part,  and  the  Western  Pacific  Ry.  Co.  of  the  other  part,  also 
includes  a  traffic  agreement.  Provision  is  made  for  a  joint 
through  line  of  the  three  companies  mentioned. 

The  entire  line  of  the  Western  Pacific  Ry.  was  completed  No- 
vember I,  1909,  and  was  fully  opened  for  traffic  September, 
1910.  The  Western  Pacific  Ry.  has  acquired  large  terminals 
and  water  front  properties  in  Oakland,  Cal.,  and  San  Francisco, 
Cal.,  and  the  line  passes  through  Stockton,  Sacramento,  Oroville 
and  other  important  cities. 

The  actual  amount  expended  by  the  Western  Pacific  Ry. 
to  June  30,  1910  (exclusive  of  accrued  interest  on  Second  Mort- 
gage bonds),  was  $70,438,302.  Funds  were  provided  as  fol- 
lows, viz.:  $48,008,145  were  proceeds,  with  interest,  of  the  com- 
pany's First  Mortgage  5%  30-year  bonds;  $18,784,333  were  pro- 
ceeds, with  interest,  of  $25,000,000  Second  Mortgage  S%  bonds 
sold  to  Denver  &  Rio  Grande  R.  R.;  and  $4,606,412  by  the 
Denver  &  Rio  Grande  R.  R.  in  accordance  with  certain  con- 
tracts  entered  into  on   June  23,   1905. 

The  Denver  &  Rio  Grande  R.  R.  guarantees  the  interest  on 
the  $50,000,000  First  Mortgage  5%  bonds  of  the  Western  Pa- 
cific   Ry. 
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KANSAS  CITY  SOUTHERN  RY. 

The  preferred  stock  is  entitled  to  and  is  limited  to  non-cumu- 
lative dividends  of  4%  per  annum.  In  July,  1907,  4%  (the 
initial  dividend)  was  paid  on  this  stock.  Dividends  at  the  rate 
of  4%  per  annum  are  now  being  paid  quarterly  beginning 
January. 

The  voting  trust  having  expired  on  April  i,  1905,  a  new  man- 
agement was  elected  in  May,  1905.  The  new  management  se- 
cured the  services  of  several  engineers  and  experts  to  examine 
and  report  on  the  condition  of  the  company's  track,  bridges, 
equipment,  etc.,  and  the  reports  of  these  parties  were  sub- 
mitted in  the  annual  report  for  1904-5.  The  various  reports 
showed  that  the  property  and  equipment  of  the  company  were 
in  poor  condition  in  many  respects.  It  was  found  that  the 
efficiency  of  the  railway  was  seriously  impaired,  owing  to 
poor  condition  of  the  roadbed  and  track,  to  inadequate  facilities 
in  the  way  of  warehouses,  yards,  sidings,  water  stations,  etc., 
and  to  insufficient  number  of  locomotives  and  cars  and  bad  condi- 
tion of  same. 

In  the  report  for  1904-5  the  president  stated  that,  in  order  to 
put  the  property  in  a  suitable  condition  for  handling  with 
economy  and  expedition  its  traffic,  and  in  order  to  expand 
the  business  of  the  company  to  its  legitimate  proportions,  it 
was  necessary  to  make,  at  once,  expenditures  aggregating  about 
5f^7,ooo,ooo;  of  this  amount  it  was  estimated  that  repairs  and  im- 
provements to  tracks  would  require  about  $3,000,000  and  the 
acquisition  of  new  equipment  about  $1,600,000.  The  president 
also  stated  thut  the  development  of  the  country  through  which 
the  railway  passes,  and  adjacent  thereto,  demanded  that  ex- 
tensions be  built  to  preserve  the  tonnage,  which  would  other- 
wise be  lost  .to  competitors;  further  that,  with  the  property 
in  good  condition,  the  earnings  would  increase  and  the  cost 
of  operation  decrease  largely,  and  that  "the  property  was  well 
worth  the  expenditure  necessary  to  rehabilitate  it,  and  that  its 
jj^eo^raphica!  position  demanded  that  it  should  not  be  con- 
fined to  its  single  line,  but  that  it  should  expand  by  having 
other  lines  nnder  its  control  built  in  its  natural  territory." 

A  financial  plan  for  the  building  of  these  lines,  for  financing 
the  refiuirements  for  improvements  and  additional  equipment, 
was  submitted  to  the  stockholders,  and  at  a  meeting,  held 
March  iQ,  1906,  an  issue  of  $10,000,000  4^%  20-year  Improve- 
ment Gold  bonds  was  authorized,  and  there  was  authorized  an 
is'^uc  of  $5,100,000  s^/o  Gold  Notes  due  April  i,  1912,  with  option 
for  earlier  retirement.  These  notes  were  offered  to  stock- 
holders, pro  rata,  at  95,  and  were  sold.  $6,000,000  of  the  Im- 
provement  Gold   bonds   were   executed   and   deposited   as   security 
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for  the  notes,  the  balance,  $4,000,000,  remaining  unissued.     (Sec 
next  paragraph.) 

Under  date  of  May  20,  1909,  the  company  announced  that  it 
proposed  to  cancel  the  Improvement  Mortgage  bonds,  aggregating 
$10,000,000;  to  call  and  pay  off  the  outstanding  Collateral  Gold 
Notes  aggregating  $5,100,000  and  to  create  $21,000,000  Refunding 
and  Improvement  bonds,  bearing  interest  at  not  exceeding  5%  per 
annum,  due  April  i,  1950,  but  redeemable  at  the  option  of  the  com- 
pany at  105  and  accrued  interest  on  any  interest  date  upon  60  days' 
previous  notice  and  to  be  secured  by  all  of  the  property  and  fran- 
chises of  the  Company  owned  and  hereafter  acquired,  subject  to  the 
existing  lien  thereon.  Of  this  new  issue  there  were  sold  prior  to 
June  30,  1909,  $10,000,000  bonds  dated  July  i,  1909,  with  interest 
payable  January  i  and  July  i,  the  proceeds  to  be  generally  applied 
as  follows: 

To  pay  off  the  Collateral  Gold  Notes  July   i,   1909 $5,100^000 

To  pay  discount  on   sale  of  bonds 375.000 

To  reduce  grades  to  3^  of  1%  on  three  operating  divisions, 

aggregating  41%   of   total   length  of   line 1,250,000 

To  rearrange   four  division  terminals  to  permit  of  more 
economical  and  better  operation,  and  to  provide  addi- 
tional facilities  for  taking  care  of  power  and  traffic.   1,000,000 
To  ditching,  ballasting,  new  rail,  track  and  bridge  improve- 
ments       1,000,000 

For  improvements  of  terminal  facilities  at  Kansas  City  and 

Port  Arthur,  and   for  other  corporate  purposes 1,275,000 

$5,000,000  additional  of  these  bonds  were  sold  in  January,  191 1. 

To  June  30,  1910,  there  had  been  expended  of  the  $10,000,000 
above  mentioned,  $7,365,789,  leaving  balance  to  be  expended  $2,- 
634,211.  Profit  and  Loss  was  charged  in  1909-10,  $375,000  discount 
on  the  sale  of  these  bonds. 

In  the  fiscal  year  1905-6,  $1,226,577  was  expended  for  the  im- 
provements previously  mentioned,  and  Equipment  Trusts  of  $2,040,- 
000  were  made,  of  which  $72,000  were  paid  during  that  year, 
$204,000  annually  in  1906-7,  1907-8,  1908-9  and  1909-10,  leaving 
$1,152,000  outstanding  on  June  30,  1910,  as  shown  on  the  statistical 
page  in  this  book. 

The  balance  sheet  as  of  June  30,  1910,  shows  $6,177,978  Current 
Assets  (including  $848,482  material  and  supplies),  and  $2,315,414 
Current  and  Accrued  Liabilities.  Profit  and  Loss  showed  a  credit 
balance  of  $4,087,844. 

Improvements  and  additions  were  made  during  1907-8,  1908-9 
and  1909-TO  to  the  extent  of  $1,666,926,  $682,344  and  $1,559,674, 
respectively. 

There  was  also  expended  from  surplus  in  1909-10  $343,156  for 
improvements  and  additions. 

About  70%  of  the  entire  mileage  is  laid  with  85-pound  steel  rail. 

The  Kansas  City  Southern  Ry.  controls  by  virtue  of  its  owner- 
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ship  of  securities,  all  the  property  of  the  Port  Arthur  Canal  & 
Dock  Co.,  the  Kansas  City,  Shreveport  &  Gulf  Terminal  Co.,  and 
the  Arkansas  Western  Ry.  Co.,  the  operations  of  which  companies 
are  reported  separately. 

Announcement  was  made  in  January,  1909,  that  negotiations 
leading  to  a  traffic  agreement  between  the  Kansas  City  Southern 
Ry.  and  the  Union  Pacific  R.  R.  and  Southern  Pacific  Co.  had 
been  entered  into,  to  have  the  former  become  a  connecting  link 
between  Kansas  City  and  Galveston  for  the  other  roads. 

It  was  officially  estimated  that  this  agreement  would  increase 
the  Kansas  City  Southern's  gross  $1,000,000  during  the  first  year 
of  its  operation.  The  tonnage,  which  the  new  arrangement  gives 
to  the  Kansas  City  Southern  Ry.,  was  formerly  handled  by  the 
Missouri.  Kansas  &  Texas  Ry.  and  the  'Frisco"  System. 

MISSOURI,  KANSAS  &  TEXAS  RY. 

In  May,  1906,  an  initial  semi-annual  dividend  of  2%  was  paid  on 
the  preferred  stock.  Dividends  are  paid  May  and  November.  The 
preferred  stock  is  limited  to  non-cumulative  dividends  of  4%  per 
annum. 

In  October,  1909,  it  was  announced  that  control  of  this  road 
had  been  secured  by  Edwin  Hawley  and  associates. 

In  the  ten  years  to  June  30,  1910,  the  average  amount  expended 
for  Maintenance  of  Way  and  Structures  and  incorporated  in  oper- 
ating expenses  was  $1,131  per  mile,  against  an  average  expenditure 
per  annum  for  the  five  years  preceding  of  but  $660  per  mile. 

While  the  surplus  for  1906-7  amounted  to  about  28%  on  the 
preferred  stock,  the  "margin  of  safety"  for  dividends  was  by  no 
means  so  large  as  the  statement  of  this  fact  would  indicate, -because 
of  the  relatively  small  amount  of  preferred  stock.  In  1907-8  about 
10%  was  earned  on  the  preferred  stock,  in  1908-9  about  10^ %,  and 
in  1909-10  about  8%. 

From  the  surplus  earnings  the  following  amounts  were  appro- 
priated account  of  new  equipment  payments  and  for  additions  and 
betterments : 

Year  1902-3 $1,160,847         Year  1905-6 $594,664 

Year  1903-4 1,353,943         Year  1907-8 546,444 

Year  1904-5 1,238,142  Year  1908-9 433,412 

In  years  prior  to  1907-8  operating  expenses  included  expenditures 
for  additions  and  betterments   ($518,572  for  1906^7). 

On  June  30,  1905,  there  were  outstanding  equipment  notes  and 
bonds  to  the  amount  of  $4,591  »536.  These  obligations  were  retirable 
in  installments  maturing  at  various  dates  prior  to  June  30,  191 1. 
The  payments  of  these  installments  required  large  appropriations 
from  surplus  earnings  each  year.    In  March,  1906,  a  new  mortgage 
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was  authorized  securing  an  issue  of  $20,000,000  General  Mortgage 
4^%  Sinking  Fund  bonds,  due  1936.  Of  this  issue  $10,000,000 
were  sold,  these  having  been  offered  to  stockholders  at  87^-  The 
proceeds  from  the  sale  of  these  bonds  were  used  in  the  retirement 
of  equipment  obligations,  to  reimburse  the  company  for  extraordi- 
nary expenditures,  and  to  complete  needed  improvements.  In  Jan- 
uary, 1909,  the  company  sold  $3,170,000  General  Mortgage  bonds, 
making  the  amount  of  these  bonds  outstanding,  $13,170,000. 

In  August,  1904,  the  stockholders  authorized  a  First  and  Refund- 
ing Mortgage  to  secure  an  issue  of  $40,000,000  4%  bonds,  due  in 
2004.  Of  this  issue  $13,000,000  were  reserved  to  retire  divisional 
bonds  at  or  before  maturity,  and  $27,000,000  were  available  for 
future  purposes  of  the  company.  In  1904-5  there  were  issued 
$1,484,000  of  these  bonds,  of  which  $337,000  to  retire  other  bonds. 
$3*698,000  bonds  of  this  issue  were  sold  during  the  year  1905-6  and 
the  proceeds  used  for  equipment,  for  terminal  property  at  Kansas 
City  and  for  new  machine  shops  and  other  purposes.  In  1906-7 
and  1907-8  $4,810,000  additional  First  and  Refunding  Mortgage 
bonds  were  issued  and  were  held  in  the  treasury  on  June  30,  1908. 
The  bonds  held  in  the  treasury  represented  cash  advances  from 
current  earnings,  and  they  were  sold  (except  $31,000)  during  1909. 
(Outstanding  June  30,   1910,  $9,992,000.) 

All  outstanding  equipment  obligations  ($1,746,124)  were  paid 
and  retired  during  1908-9. 

During  the  eight  fiscal  years  to  June  30,  1908,  the  Missouri, 
Kansas  &  Texas  Ry.  expended  from  its  current  earnings  approxi- 
mately $11,900,000  for  equipment  and  improvements,  and  issued 
bonds  to  the  amount  of  $20,981,000  for  other  equipment,  additions 
and  betterments,  a  total  of  $32,881,000. 

The  mileage,  earnings,  etc.,  of  this  company  for  1909-10  compare 
as  follows  with  1801-2: 

Year  1909-10.   Year  1891-2.    Increase. 

Mileage    3,072  1,674  i»398 

Gross  Receipts   $26,5519,346  $9,750,564  $16,808,782 

Net  Earnings  after  Taxes...  6,360,379  2,369,996  3,990,383 

Interest,  Rentals,  etc 5,616,787  2,259,827  3,356,960 

Gross  per  mile $8,646  $5,825  $2,821 

The  Missouri,  Kansas  &  Texas  Terminal  Co.  of  St.  Louis  has 
been  incorporated  to  construct  terminals  in  the  city  of  St.  Louis 
to  cost  in  the  neighborhood  of  $4,000,000.  Bonds  to  cover  the  cost 
of  this  development  will  be  issued  and  will  bear  the  guarantee  of 
the  Missouri,  Kansas  &  Texas  Ry. 

In  June,  igio,  practically  all  of  the  stock  of  the  Te5cas  Central 
R.  R.  (which  see)  was  purchased.  In  September,  1910,  99%  of 
this  stock  was  owned  by  the  Missouri,  Kansas  &  Texas  Ry.     At 
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the  time  of  this  purchase,  it  was  announced  that  the  Texas  Railroad 
Commission  would  be  asked  to  approve  of  the  exchange  of  Texas 
Central  R.  R/s  stock  capitalization  ($4,000,000)  into  approximately 
$3700,000  Consolidated  Mortgage  6%  bonds  and  $300,000  stock. 

To  provide  funds  for  the  purchase  of  the  capital  stock  of  the 
Texas  Central  R.  R.,  the  Missouri,  Kansas  &  Texas  Ry.  borrowed 
$3,600,000  on  its  three  months'  note  maturing  September  6,  1910. 

Since  the  close  of  the  fiscal  year  there  were  sold  $10,000,000 
one-year  5%  Secured  Notes,  dated  August  i,  1910,  maturing  August 
I,  191 1,  redeemable  on  thirty  days*  notice.  The  proceeds  of  these 
notes  were  used  in  acquiring  $3,000,000  First  Mortgage  bonds, 
which  were  issued  by  the  Missouri,  Kansas  and  Texas  Terminal 
Co.,  of  St.  Louis,  to  discharge  its  indebtedness;  to  reimburse  the 
company  for  expenditures  made  in  acquiring  $3,964,600  capital  stock 
(out  of  a  total  authorized  issue  of  $4,000,000)  of  the  Texas 
Central  R.  R.,  including  the  redemption  of  the  company's  three 
months'  note  for  $3,600,000  above  mentioned;  and  to  provide  funds 
for  the  purchase  of  additional  equipment  which  was  contracted 
for  delivery  during  calendar  year  1910,  at  a  cost  approximating 
$4,000,000. 

At  a  special  meeting  held  on  July  30,  1910,  stockholders  authorized 
the  execution  of  a  new  mortgage  known  as  Missouri,  Kansas  and 
Texas  Ry.  Company's  Consolidated  Mortgage  of  April  i,  1910, 
securing  an  issue  of  thirty-year  gold  bonds  limited  to  $125,000,000, 
bearing  such  rate  of  interest  not  exceeding  5%,  as  may  be  de- 
termined. These  bonds  will  be  available  for  additions,  equipment, 
new  terminals,  for  refunding  purposes,  etc. 

On  June  30,  1910,  Working  Assets  were  $6,278,469  and  Working 
and  Accrued  Liabilities  were  $5,196,762.  The  company  held  in 
addition  unpledged  securities  in  its  treasury  to  a  book  value  of 
$1,407,145. 

MISSOURI  PACIFIC  SYSTEM. 

From  January  i,  1901,  to  January  i,  1908,  cash  dividends  were 
regularly  paid  at  the  rate  of  5%  per  annum.  The  regular  semi- 
annual dividend  of  2^%  was  paid  in  January,  1908,  in  stock, 
$1,945,450  capital  stock  having  been  issued  for  that  purpose.  In 
July,  1908,  the  dividend  was  passed. 

On  June  30,  1910,  the  Missouri  Pacific  Ry.  owned  $44336,654 
of  the  $44,391,299  capital  stock  of  the  St.  Louis,  Iron  Mountain  & 
Southern  Ry.,  an  affiliated  road. 

The  Missouri  Pacific  Ry.  held  on  June  30,  1910,  through  the 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  practically  all,  or 
$23,668,250  of  the  Texas  &  Pacific  Ry.  Co.'s  Second  Mortgage  5% 
Income  bonds,  these  bonds  having  been  acquired,  for  the  most  part, 
in  exchange  for  St.  Louis,  Iron  Mountain  &  Southern  Ry.  Unifying 
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and  Refunding  4%  bonds  at  the  rate  of  $1,000  of  the  former  for 
$650  of  the  latter. 

In  1 901  4%  was  paid  by  the  Texas  &  Pacific  Ry.  on  its  income 
bonds.  In  each  of  the  years  1902  to  1907  inclusive,  5%  was  paid 
on  these  bonds.  The  annual  interest  paid  March  i,  1908,  was 
reduced  to  3^2%.    No  interest  was  paid  in  1909  and  1910. 

On  June  30,  1910,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
owned  $6,555,000  capital  stock  of  the  Texas  &  Pacific  Ry. ;  also 
$828,380  two-year  5%  Notes  of  that  company. 

Of  its  capital  stock  issued  in  1901  (about  $26,000,000,  of  which 
$11,218,000  issued  in  exchange  for  like  amount  of  debentures), 
$13,866,435  was  issued  to  provide  for  the  payment  for  shares  of 
stock  of  the  Denver  &  Rio  Grande  R.  R.  Of  this  amount,  $9,922,- 
522  was  subscribed  for  by  stockholders  at  par.  The  Missouri 
Pacific  Ry.  Co.  owned  June  30,  1910,  $17,295,000  common  stock  arid 
$9,805,000  preferred  stock  of  the  Denver  &  Rio  Grande  R.  R. 

In  IQ02,  $1,400,000  stock  was  sold  to  pay  for  new  construction, 
56  miles. 

On  June  30,  1910,  the  Missouri  Pacific  Ry.  and  Iron  Mountain 
Ry.  owned  $9,826,200  preferred,  $2,826,200  common  stock,  and 
$2,913,200  First  Refunding  and  Extension  bonds  of  the  Wabash 
R.  R.  Of  these  securities,  $8,500,000  preferred  stock  was  pur- 
chased in  1903  and  the  remaining  securities  (together  with  $1,060,000 
additional  First  Refunding  and  Extension  bonds,  which  were  sold 
in  1008-Q  and  $1,500,000  preferred  stock  which  was  sold  in  1909-10) 
were  received  in  exchange  for  $5»435>ooo  Wabash  R.  R.  Debenture 
"B"  Income  bonds  which  were  owned  by  the  Iron  Mountain.  See 
Wabash  R.  R. 

In  1914  and  subsequent  years  large  blocks  of  bonds  bearing 
high  rates  of  interest  will  mature.  $3,828,000  7%  bonds  maturing 
November  i,  1906,  were  extended  at  4%  to  1938. 

The  System  reported  507,734  acres  of  land  owned  and  unsold 
June  30,  1 910.  The  total  receipts  of  the  Department  since  com- 
mencement to  June  30,  19 10,  were  $8,427,394,  and  the  net  receipts 
$4,641,522. 

Main  track,  June  30,  1910,  contained: 

1,944  miles  of  85-pound  rail,  433  miles  of  60-pound  rail, 

1,362  miles  of  75-pound  rail,  2,207  miles  of  56-pound  rail, 

86  miles  of  70-pound  rail,  414  miles  of  52-pound  rail, 

56  miles  of  65-pound  rail,  21  miles  of  iron  rails. 
541  miles  of  63-pound  rail, 

Early  in  1903  there  was  sold  $20,000,000  of  an  authorized  issue 
of  $50,000,000  4%  bonds  of  the  Iron  Mountain  Ry.,  known  as 
the  River  &  Gulf  Divisions  First  Mortgage.  These  bonds  were 
sold,  to  be  delivered  pro  rata  as  the  mileage  was  completed,  to 
provide  funds  with  which  to  purchase  additional  terminal  proper- 
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ties  in  St.  Louis  and  East  St.  Louis,  and  to  acquire  and  construct 
677  miles  of  railroad  as  follows:  From  East  St.  Louis  to  Thebes, 
111.,  with  a  branch,  145  miles;  from  Batesville,  Ark.,  to  Carthage, 
Mo.,  with  branches,  254  miles;  and  from  West  Memphis,  Ark.,  to 
Clayton,  La.,  278  miles.  At  Carthage,  Mo.,  the  extension  connects 
with  Missouri  Pacific  Ry.  Lines,  and  at  Clayton,  La.,  a  connection 
is  made  with  a  low  grade  line  of  the  Texas  &  Pacific  Ry.  To 
December  31,  1903,  $13,316,386  bonds  had  been  issued;  to  December 
31,  1904,  $18,734,000  bonds  had  been  issued;  to  June  30,  1906, 
$23,784,000  had  been  issued;  to  June  30,  1907,  $28,343,000  had  been 
issued;  to  June  30,  1908,  $30,169,000  had  been  issued;  to  June  30, 
1909,  $30,849,000  had  been  issued,  and  on  June  30,  1910,  $33,048,000 
bonds  of  this  issue  were  outstanding. 

Bonds  were  reserved  under  the  River  &  Gulf  Divisions  Mort- 
gage of  1903  "to  complete  a  system  extending  from  St.  Louis 
along  the  east  side  of  the  Mississippi  River  to  Thebes,  111.,  and 
on  the  west  side  of  the  river,  via  West  Memphis,  to  the  Texas  & 
Pacific  Ry.  connection  at  Clayton,  and  by  means  of  this  connection 
completing  a  Valley  Railroad  System  from  St.  Louis  to  New  Or- 
leans, which  is  forty-eight  miles  shorter  than  any  existing  system, 
having  better  grades."     This  line  was  completed  in   1905. 

In  February,  1904,  the  company  negotiated  a  loan  of  $6,000,000 
for  two  years  at  5%,  and  to  provide  for  the  retirement  of  this 
loan  on  February  10,  1906,  $6,000,000  new  two-year  5%  Notes  were 
sold.  In  order  to  provide  for  the  retirement  at  maturity  on  Feb- 
•ruary  10,  1908,  of  these  Notes,  the  company  sold  a  new  issue  of 
$6,000,000  two-year  Collateral  Trust  Convertible,  6%  Notes.  These 
Notes  were  secured  by  deposit  of  $11,026,000  First  Refunding  Mort- 
gage thirty-year  6%  bonds  of  the  Kansas  &  Colorado  Pacific  Ry., 
dated  February  i,  1908.  $487,000  of  these  notes  were  exchanged 
in  1907-8  for  the  bonds  just  mentioned  and  the  balance  >yere  paid 
off  in  March,  1909.  The  bonds  referred  to  are  guaranteed,  prin- 
cipal and  interest,  by  the  Missouri  Pacific  Ry.  and  are  secured  by 
a  lien  on  the  1,450  miles  of  railroad  of  the  Kansas  &  Colorado 
Pacific  Ry.,  subject  to  bonds  of  its  constituent  companies,  the  bond 
issue,  including  the  underlying  bonds,  being  limited  to  $30,000  per 
mile.  The  Missouri  Pacific  Ry.,  on  June  30,  1910,  owned  $16,715,000 
(pledged)  of  an  authorized  issue  of  $50,000000  bonds  of  the  Kansas 
&  Colorado  Pacific  Ry.  The  latter  company  was  formed  by  con- 
solidation in  1890-1,  and  its  mileage  is  included  in  the  mileage  of 
the  Missouri  Pacific  System,  forming  the  western  extension  of  the 
System  and  connecting  at  Pueblo,  Col.,  with  the  Denver  &  Rio 
Grande  Ry.  In  1909-10  this  company  was  consolidated  into  the 
Missouri  Pacific  Ry. 

Of  the  authorized  $50,000,000  bonds  of  the  Kansas  &  Colorado 
Pacific  Ry.,  $19,656,000  were  to  be  issued  to  reimburse  the  Mis- 
souri Pacific  Ry.  for  advances;  $23,532,000  were  reserved  to  retire 
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underlying  bonds  of  constituent  companies  held  by  the  trustee 
of  the  Missouri  Pacific  Ry.  Collateral  Trust  5%  bonds  of  1917 
and  1920;  and  the  balance,  $6,812,000,  were  reserved  for  the 
purpose  of  constructing  or  acquiring  extensions  or  branches  or 
for  improvements. 

The  annual  report  of  the  Missouri  Pacific  Ry.  for  1909-10 
showed  that  $16,715,000  of  the  new  bonds  of  the  Kansas  & 
Colorado  Pacific  Ry.  were  owned  on  June  30,  1910  (pledged  under 
new  First  and  Refunding  Mortgage),  and  that  $3,972,000  were 
outstanding  in  the  hands  of  the  public. 

Early  in  1905,  $25,000,000  of  an  authorized  issue  of  $50,000,000 
new  4%  40-year  bonds  of  the  Missouri  Pacific  Ry.  were  sold. 
$8,000,000  additional  of  these  bonds  were  issued  in  1907-8,  and 
$4,255,000  were  issued  in  1908-9,  making  the  total  issued  to*  June 
30,  1 910,  $37,255,000.  These  bonds  are  secured  by  a  like  amount 
of  Iron  Mountain  stock.  Under  the  terms  of  the  First  and  Re- 
funding Mortgage  no  additional  bonds  can  be  issued  under  this 
mortgage. 

The  Equipment  Obligations  outstanding  on  June  30,  1907, 
showed  an  increase  for  that  year  of  $7,575,650,  and  amounted  to 
$20,481,650.  The  total  amount  outstanding  as  of  June  30,  19 10, 
was  $11,458,000.  These  Equipment  Obligations  are  payable  in 
installments,  the  final  payments  to  be  made  in  1917. 

Stockholders  on  January  18,  1910,  authorized  an  issue  of  $I75,- 
000,000  First  and  Refunding  Mortgage  5%  bonds.  Of  this  issue, 
$29,806,000  were  offered  to  stockholders  at  95,  and  were  under- 
written by  Kuhn,  Loeb  &  Co.,  New  York.  Out  of  the  total  issue 
of  $175,000,000,  $90,633,500  were  reserved  for  refunding  prior  lien 
bonds,  $6,500,000  to  refund  equipment  obligations,  $52,866,500  to 
be  used  for  betterments,  improvements  and  additions  and  equip- 
ment, and  $25,000,000  to  acquire  mortgage  bonds  of  the  St.  Louis, 
Iron  Mountain  &  Southern  Ry.,  and  to  be  issued  for  betterments 
and  additions  on  that  property.  The  new  bonds  are  secured  by 
mortgage  on  3,779  miles  of  railway,  on  165  miles  of  which  they 
are  a  first  mortgage,  also  on  equipment  valued  at  $18,621,297. 

The  company  has  agreed  that  no  further  issues  under  its  40-ycar 
4%  Gold  Loan  Trust  Indenture  of  Feb.  15,  1905,  shall  be  made  in 
addition  to  the  $37,255,000  bonds  now  outstanding  thereunder,  and 
that  it  will  not  part  with  the  shares  of  stock  of  St.  Louis,  Iron 
Mountain  &  Southern  Ry.  at  any  time  pledged  under  said  Trust 
Indenture,  and  that  the  same  shall  not  be  encumbered  to  a  greater 
extent  while  any  of  the  First  and  Refunding  bonds  are  out- 
standing. 

The  $29,806,000  bonds  of  series  A,  which  were  sold  in  January, 
1910,  are  convertible  at  the  holder's  option,  at  face  value,  sub- 
ject to  the   conditions   prescribed   in  the  mortgage,  into  stock  of 
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the  company  at  par  during  the  period  commencing  September  i, 
191 2,  and  ending  September  i,  1932,  and  within  such  period  up 
to  30  days  prior  to  any  date  for  the  redemption  thereof  which  maj 
be  named  in  any  call  for  redemption. 

The  entire  issue  of  bonds  is  subject  to  redemption  as  a  whole 
at  the  option  of  the  company  at  no  and  interest  on  September 
I,  1917,  or  on  any  interest  day  thereafter,  and  if  all  the  pledged 
bonds  of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry.  shall  be 
redeemed,  a  like  amount  of  First  and  Refunding  bonds  may  be 
redeemed  at  no  and  interest  on  September  i,  1917,  or  on  any 
interest  day  thereafter.    The  new  bonds  mature  September  i,  1959. 

Under  date  of  September  i,  1909,  there  was  issued  $5,300,000  of 
an  authorized  issue  of  $25,000,000  of  Improvement  Mortgage  5% 
bonds,  due  1959,  of  the  St.  Louis,  Iron  Mountain  &  Southern 
Ry.  These  bonds  were  all  purchased  by  the  Missouri  Pacific  Ry. 
and  deposited  under  the  new  First  and  Refunding  Mortgage  of 
that  company. 

In  1909-10,  the  Missouri  Pacific  Ry.  and  all  of  the  railway 
properties  previously  owned  and  controlled  by  the  Missouri  Pacific 
Ry.,  with  the  exception  of  the  St.  Louis,  Iron  Mountain  &  Southern 
Ry.  and  its  proprietary  lines,  were  consolidated  into  the  Missouri 
Pacific  Ry.  The  proprietary  lines  of  the  Iron  Mountain  were 
purchased  by  that  company. 

The  acquisitions  by  the  "Iron  Mountain"  during  1909-10,  above 
referred  to,  resulted  in  an  increase  of  683  miles  in  the  System's 
mileage,  the  total  mileage  operated  on  June  30,  1910,  having  been 
7,171  miles  of  road  as  against  6,488  miles  on  June  30,  1909. 

The  effected  consolidation  resulted  in  certain  changes  being  made 
in  the  outstanding  capital  stock  and  various  mortgage  bonds.  The 
outstanding  stock  of  the  new  Missouri  Pacific  Ry.  is  $83,251,000  and 
was  exchanged  for  the  outstanding  stock  of  the  predecessor  com- 
panies: $79,753,900  for  the  surrendered  stock  of  the  old  Missouri 
Pacific  Ry. ;  and  $3,497,100  for  the  surrendered  stock  of  the  branch 
lines  of  railway  which  formed  the  new  consolidated  Missouri 
Pacific  Ry.  Under  the  terms  of  the  consolidation,  the  bonds  of 
the  companies  consolidated  with  or  acquired  by  the  new  Missouri 
Pacific  Ry.,  were  assumed  by  the  latter.  These  bonds  were  largely 
owned  by  the  Missouri  Pacific  Ry.,  the  exceptions  being  $3,459,000 
4%  bonds  of  the  Central  Branch  Ry,  $2,500,000  4%  bonds  of  Central 
Branch  Union  Pacific  Ry.,  $3,972,000  6%  bonds  of  the  Kansas  & 
Colorado  Pacific  Ry.  (see  a  preceding  paragraph)  and  $2,350,000 
other  bonds. 

The  bonded  debt  of  the  new  Missouri  Pacific  Ry.  and  of  the 
"Iron  Mountain"  (including  equipment  bonds)  as  of  June  30,  1910, 
was  as  follows : 
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Assumed  bonds   .- $12,281,000 

(Bonds  held  by  public  only.) 

Outstanding  bonds  of  the  old  Missouri  Pacific  Ry 96,957,500 

(Including  $5,703,000  Equipment  Obligations.) 
New  Missouri  Pacific  Ry.  First  and  Refunding  Con- 
vertible bonds   29,806,000 

(Series  "A" — Authorized  issue,  $175,000,000.) 

St.  Louis,  Iron  Mountain  &  Southern  Ry.  bonds 114*763,534 

(Including  assumed  bonds  and  $5,755,000  Equip- 
ment Obligations,  but  not  including  $39,000  in 
treasury  and  $5,300,000  bonds  purchased  by  Mis- 
souri Pacific  Ry.  and  used  as  collateral  for  First 
and  Refunding  bonds  of  that  company.)  

$253,808,034 

The  .total  of  bonds  held  by  trustees  (including  $5,300,000  "Iron 
Mountain"  Improvement  5s  and  a  few  other  bonds  held  in  com- 
panies' treasuries)  was  on  June  30,  1910,  $53,816,506. 

During  1909-10  there  were  established  along  the  lines  of  the 
System,  309  new  industries,  in  which  was  invested  $10,901,800; 
these  industries  it  was  estimated  would  produce  103,000  carloads 
of  business  yearly. 

The  balance  sheet  as  of  June  30,  1910,  of  the  Missouri  Pacific 
Ry.  showed  Working  and  Accrued  Assets  of  $56,217,265  and 
Working  and  Accrued  Liabilities  of  $11,270,970.  Working  Assets 
included  $6,651,078  material  and  supplies  and  $47,608,054  par  value 
of  marketable  securities  carried  at  a  book  value  of  $30,162,064. 
These  securities  included  $7,081,653  stock  of  the  St.  Louis,  Iron 
Mountain  &  Southern  Ry. ;  $17,295,000  common  stock  and  $9,805,000 
preferred  stock  of  the  Denver  &  Rio  Grande  R.  R. ;  $6,525,000 
Texas  Pacific  Ry.  stock;  $1,000,000  Wabash  R.  R.  preferred  stock, 
etc. 

The  balance  sheet  of  the  St.  Louis,  Iron  Mountain  &  Southern 
Ry.  showed  Working  and  Accrued  Assets  of  $5,493,645,  including 
$5,863,130  par  value  marketable  securities,  carried  at  a  book  value 
of  $3,513,535-  The  securities  included  $5,000,000  Wabash  R.  R. 
preferred  stock  and  $30,000  stock  and  $828,380  Notes  of  the  Texas 
&  Pacific  Ry.    Working  and  Accrued  Liabilities  were  $12,748,022. 

QUINCY,   OMAHA  &  KANSAS  CITY  R.  R. 

This  road  is  controlled  by  the  (Chicago,  Burlington  &  Quincy 
R.  R.  and  its  operations  were  previously  included  in  the  Income 
Account  of  that  company. 

No  dividends  have  ever  been  paid  on  this  company's  stock. 

This  company  has  no  bonds  outstanding.  There  is,  however,  a 
large  floating  debt. 

Maintenance  accounts  have  been  heavily  charged  for  improvements. 
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RIO  GRANDE  SOUTHERN  R.  R. 

The  majority,  or  $3,579,737,  of  the  stock  of  this  company  is  owned 
by  the  Denver  &  Rio  Grande  R.  R.,  which  guarantees  $2,277,000 
(more  than  half)  of  the  company's  4%  bonds.  On  June  30,  1910, 
$1,677,000  bonds  of  this  company  were  held  in  the  treasury  of  the 
Denver  &  Rio  Grande  R.  R. 

This  a  narrow-gauge  road. 

On  June  30,  1910,  Working  Assets,  including  $31,305  material  and 
supplies,  $90,928  (book  value)  Rio  Grandq  Southern  R.  R.  bonds 
and  $25,531  (book  value)  Denver  &  Rio  Grande  R.  R.  bonds  held 
in  the  treasury,  were  $313,268,  and  the  Working  and  Accrued 
Liabilities  were  $250,563.  The  credit  balance  to  Profit  and  Loss  was 
$153,318. 


ROCK  ISLAND  SYSTEM. 

The  following  statements  show  the  Rock  Island  Company's  direct 
and  indirect  interest  as  of  June  30,  1909,  in  securities  of  other  com- 
panies which  together  formed  what  was  known  as  the  Rock  Island 
System  of  railroads.  Late  in  igog  the  stock  of  the  St.  Louis  & 
San  Francisco  R.  R.,  carrying  with  it  the  control  of  other  companies, 
was  sold  to  B.  F.  Yoakum  and  associates.    See  below. 

Ownership  of  Securities  June  30,  igog, 

CHICAGO,  ROCK  ISLAND  &  PACIFIC  R.  R.   CO. 

Owned  by  the  Rock  Island  Co.  (the  entire  issue) $145,000,000 

CHICAGO,   ROCK    ISLAND   &  PACIFIC  RY.   CO. 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.  *$7O,386,700 

Held  in  treasury  (June  30,  igio,  $3,228) 2,252 

Held  in  exchange  for  B.  C.  R.  &  N.  Ry.  and  R.  I.  & 

P.  Ry.  stock  (June  30,  igio,  $122,800) 140,400 

In  the  hands  of  the  public  (June  30,  igio,  $3,666,572) . .        4,470,648 

Total  authorized $75,000,000 

*0n  June  30,  igio,  $71,207,400. 

ST.   LOUIS   &   SAN  FRANCISCO  R.  R.   CO. 

Owned  by  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co.    $28,940,300 

Held   ill   treasury    150 

Fn  the  hands  of  the  public 59,550 

Total  outstanding    $29,000,000 
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CHICAGO  &  EASTERN  ILLINOIS  R.  R.  CO. 

Preferred  Common 
Owned  by  the   St.   Louis  &   San   Francisco 

R.  R.  Co $6,050,400  $7^17,800 

In  the  hands  of  the  public 2,780,300       • 


L 


Total   outstanding    $8^830,700      $7,217,800 


EVANSVILLE  &  TERRE  HAUTE  R.   R.   CO. 

Preferred  Common 
Owned  by   the   Chicago   &   Eastern    Illinois 

R.  R.  Co $3,161,450 

In  the  hands  of  the  public $1,283,333  825,933 

Total  outstanding   $1,283,333      $3»9S7^3 

On  June  30,  19 10,  all  the  stock  of  the  Chicago,  Rock  Island  & 
Pacific  R.  R.  was  owned  by  the  Rock  Island  Co.  and  $71,207,400 
stock  of  the  Chicago,  Rock  Island  &  Pacific  Ry.  was  owned  by  the 
Chicago,  Rock  Island  &  Pacific  R.  R. 

In  December,  1909,  it  was  announced  that  the  Chicago,  Rock 
Island  &  Pacific  R.  R.  had  disposed  of  its  holdings  of  stock  of  the 
St.  Louis  &  San  Francisco  R.  R.  to  B.  F.  Yoakum,  Edwin  Hawley 
and  associates.  The  separation  of  these  lines,  it  was  said,  was 
made  necessary  in  order  to  comply  with  provisions  of  the  Federal 
and  certain  State  laws,  the  two  roads  being  considered  parallel  and 
competing  lines.  The  Chicago,  Rock  Island  &  Pacific  R.  R.  Collat- 
eral 5%  bonds  due  191 3  were  called  for  payment  on  February  i, 
1910.     (See  below.) 

See  under  Colorado  &  Southern  Ry.  as  to  interest  in  Trinity  & 
Brazos  Valley  R.  R.,  the  net  outstanding  advances  to  which  com- 
pany were  on  June  30,  1910,  $1,642,745.  In  August,  1907,  the  Chicago, 
Rock  Island  &  Pacific  Ry.  sold  to  the  Toledo,  St.  Louis  &  Western 
R.  R.  $6,380,000  preferred,  and  $14,420,000  common  stock  of  the 
Chicago  &  Alton  R.  R.  On  June  30,  1910,  there  were  held  in  the 
treasury  of  the  former  company  the  unsold  securities  received 
therefor,  namely,  $1,610,000  Series  A,  and  $5,047,000  Series  B.  Colk 
bonds  of  the  Toledo,  St.  Louis  &  Western  R.  R.  $2,500,000  Series 
A  bonds  were  sold  late  in  1909.  On  June  30,  1910,  the  Chicago, 
Rock  Island  &  Pacific  Ry.  held  $450,000  Chicago  &  Alton  R.  R. 
preferred  stock.    See  under  last  named  company. 

HISTORY. 

On  March  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  Ry. 
Operated  3,910  miles  of  road  and  its  capital  stock  amounted  to 
$59,961,960.    During  the  following  fifteen  months  to  June  30,  1903, 
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$14,855,140  additional  stock  was  issued,  of  which  $9,154,040  was 
sold,  largely  to  stockholders,  and  the  balance  issued  for  purchase 
of  stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  and  Rock 
Island  &  Peoria  Ry.,  and  to  purchase  stock  and  bonds  of  the  St. 
Louis,  Kansas  City  &  Colorado  R.  R. 

In  the  seven  fiscal  years  to  June  30,  1910,  there  was  issued  for 
stock  of  the  Burlington,  Cedar  Rapids  &  Northern  Ry.  Co.,  and  of 
the  Rock  Island  &  Pacific  Ry.,  $60,100  additional  stock  of  the 
Chicago,  Rock  Island  &  Pacific  Ry.,  so  that  on  June  30,  1910,  of 
the  authorized  ($75,000,000)  stock  of  that  company  there  was  out- 
standing $74,877,200.  The  balance  was  reserved  for  the  redemption 
of  $122,800  outstanding  stock  of  the  Burlington,  Cedar  Rapids  & 
Northern  Ry.,  and  outstanding  stock  of  the  Rock  Island  &  Peoria 
Ry.  The  last  two  mentioned  roads  were  leased  and  subsequently 
purchased,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owning  practi- 
cally all  their  capital  stock.  The  Burlington,  Cedar  Rapids  & 
Northern  Ry.,  main  line  and  branches,  aggregated  1,373  miles,  and 
the  Rock  Island  &  Peoria  Ry.,  main  line  and  branches,  aggregated 
121  miles. 

In  1902-3,  the  above  lines  were  operated  directly,  and  about  175 
miles  of  new  line  opened  for  traffic,  so  that  on  June  30,  1903,  the 
total  mileage  operated  directly  by  the  Chicago,  Rock  Island  & 
Pacific  Ry.  was  5,579  miles,  as  against  3,910  miles  on  March  31, 
1902,  as  stated  first  above. 

In  June,  1902,  practically  all  of  the  capital  stock  of  the  Choctaw, 
Oklahoma  &  Gulf  R.  R.  (1,081  miles)  was  acquired  by  the  Railway 
Company  at  $80  per  $50  share  for  the  common  and  $60  per  $50 
share  for  the  preferred.  Collateral  trust  serial  bonds,  retirable  be- 
tween May,  1903,  and  May,  1918,  were  issued  to  the  extent  of 
$23,520,000  (total  authorized  $24,000,000)  to  finance  this  purchase. 
On  June  30,  19 10,  there  were  outstanding  of  these  bonds  $11,952,000; 
$1,494,000  bonds  of  this  issue  mature  yearly  on  May  i.  On  June 
30,  1904,  the  Chicago,  Rock  Island  &  Pacific  Ry.  owned  the  entire 
outstanding  stock  of  the  Choctaw,  Oklahoma  &  Gulf  R.  R.,  and  the 
mileage  of  that  company  was  taken  over  in  1903-4  to  be  operated 
henceforth  by  the  Chicago,  Rock  Island  &  Pacific  Ry. 

In  1904-5  and  1905-6,  there  were  slight  changes  in  operated 
mileage  resulting  in  a  net  increase  of  167  miles. 

The  large  increase  in  operated  mileage  in  1906-7  was  due  for 
the  most  part  to  the  fact  that  between  June  i,  1906,  and  February 
I,  1907,  253  miles  were  opened  for  operation  under  a  lease  from 
the  Rock  Island,  Arkansas  &  Louisiana  R.  R.  (see  last  paragraph 
following)  and  on  October  i,  1906,  299  miles  (St.  Louis,  Mo.,  to 
Kansas  City,  Mo.)  were  taken  over  for  operation  by  the  Chicago, 
Rock  Island  &  Pacific  Ry. 
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In  1907-8  and  190&-9,  there  were  further  increases  of  46  miles 
and  12  miles  respectively  in  the  mileage  operated. 

In  1909-10,  there  was  a  net  decrease  of  24  miles  in  the  mileage 
operated. 

The  above  serves  to  explain  how,  on  June  30,  1910,  the  Chicago, 
Rock  Island  &  Pacific  Ry.  operated  directly  7,396  miles  of  road, 
against  3>9io  miles  operated  on  March  31,  1902.  On  June  30,  1910. 
the  Chicago,  Rock  Island  &  El  Paso  Ry.  operated  153  miles,  and 
the  Chicago,  Rock  Island  &  Gulf  Ry.,  476  miles.  The  three  roads 
form  what  are  known  as  the  Rock  Island  Lines,  and  the  total 
mileage  operated  in  the  system  on  June  30,  1910,  was  therefore 
8,024  miles.  The  average  mileage  operated  in  1909-10  was  8,044 
miles. 

On  July  31,  1902,  the  Chicago,  Rock  Island  &  Pacific  R.  R.  Co. 
was  incorporated  in  Iowa,  the  entire  stock,  $145,000,000,  being  now 
owned  by  the  Rock  Island  Company,  a  "holding"  company  incor- 
porated in  New  Jersey,  July  30,  1902.  The  stockholders  of  the 
Chicago,  Rock  Island  &  Pacific  Ry.  were  offered  in  exchange  for 
each  $100  of  stock,  $100  in  the  100-year  4%  gold  bonds  of 
the  Railroad  Co.  (to  be  secured  by  a  pledge  with  the  trustee  of  an 
equal  amount  of  the  stock  of  the  Railway) ;  also  $70  in  the  pre- 
ferred stock  and  $100  in  the  common  stock  of  the  Rock  Island  Co. 
(of  New  Jersey).  This  preferred  stock  is  entitled  to  non-cumula- 
tive dividends  at  the  rate  of  4%  per  annum  for  1903,  and  there- 
after to  and  including  1909;  then  at  the  rate  of  5%  for  1910  and 
thereafter  to  1916,  inclusive,  and  thereafter  at  the  rate  of  6%. 
The  preferred  stockholders  are  entitled  to  elect  a  majority  of  the 
directors.  Of  the  common  stock  authorized  of  the  Rock  Island 
Company  ($96,000,000),  $75,000,000  was  issuable,  and  of  $54,000,000 
preferred  stock,  $52,500,000  was  issuable  under  the  above  terms 
of  exchange.  The  preferred  stock  received  4%  in  dividends  in 
1903,  1904  and  1905,  paid  quarterly,  beginning  February.  In  Feb- 
ruary, 1906,  the  dividend  was  passed.  As  of  June  30,  1910,  there 
were  outstanding  of  the  100-year  bonds,  $71,207,400,  and  a  like 
amount  of  Chicago,  Rock  Island  &  Pacific  Ry.  stock  had  been 
exchanged. 

In  1903-4,  $17,180,940  of  an  authorized  issue  of  $18,500,000  Col- 
lateral Trust  5%  bonds  of  1913  of  C.  R.  I.  &  P.  R.  R.,  together 
with  $19,328,557  common  stock  of  the  Rock  Island  Co.  were  issued 
in  exchange  for  $28,634,900  of  the  $29,000,000  common  stock  of 
the  St.  Louis  &  San  Francisco  R.  R.  Interest  on  these  bonds 
began  to  accrue  on  September  i,  1903.  $183,240  of  these  5%  bonds 
were  issued  in  1904-5,  1905-6  and  1906-7,  on  same  terms,  against 
the  acquisition  of  3,054  shares  of  stock  of  the  "Frisco,"  thus  mak- 
ing the  amount  of  bonds  issued,  $17,364,180.  the  amount  outstanding 
June  30,  1909.     In  December,  1909,  following  the  announcement  of 
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the  sale  of  the  "Frisco,"  these  bonds  were  called  for  payment  on 
February  i,  1910,  at  102^  and  interest.  For  mileage  of  the  St. 
Louis  &  San  Francisco  R.  R.  and  Chicago  &  Eastern  Illinois  R.  Rf. 
(owned  by  the  St.  Louis  &  San  Francisco  R.  R.)  and  the  Evans- 
ville  &  Terre  Haute  R.  R.  (owned  by  the  Chicago  &  Eastern  Illi- 
nois R.  R.),  see  those  companies.  While  practically  the  entire 
common  stock  of  the  St.  Louis  &  San  Francisco  R.  R.  was  owned 
by  the  Chicago,  Rock  Island  &  Pacific  R.  R.,  the  lines  operated  by 
the  former,  or  controlled  directly  by  it,  comprised  what  were  known 
as  the  "Frisco"  Lines  as  distinct  from  the  Rock  Island  Lines. 

Altogether,  the  Rock  Island  Company  stockholder  (prior  to  the 
separation  of  the  various  lines  described  above)  was  directly  inter- 
ested in  the  operation  of  over  14,500  miles  of  road,  operating  in 
seventeen  States  and  Territories  in  the  United  States,  this  total 
including  the  "P>isco"  aud  its  subsidiary  companies,  the  Chicago 
&  Eastern  Illinois  R.  R.,  the  Evansville  &  Terre  Haute  R.  R.,  and 
the  Evansville  &  Indianapolis  R.  R.,  etc.  The  separation  of  the 
"Frisco"  Lines  from  the  Rock  Island  Lines  reduce  the  mileage  of 
the  latter  system  about  6,500  miles. 

The  "Rock  Island"  never  received  dividends  from  the  "Frisco" 
stock  owned  and  the  purchase  and  sale  of  this  stock  resulted  in 
considerable  loss.  The  cost  of  retiring  of  the  Chicago,  Rock 
Island  &  Pacific  R.  R.  collateral  bonds  was  met  from  the  proceeds 
(understood  to  have  been  $10,852,612)  derived  from  the  sale  of  the 
"Frisco"  stock  and  by  the  sale  to  the  Chicago,  Rock  Island  &  Pacific 
Ry.  of  $7,500,000  new  5%  bonds  due  September  i,  1913.  The 
common  stock  of  the  "Frisco"  was  quoted  in  the  market  in  Jan- 
uary, 191 1,  at  a  price  of  about  25. 

In  March,  1904,  the  Chicago,  Rock  Island  &  Pacific  Ry.  made  a 
mortgage  to  secure  an  issue  of  bonds  designated  as  First  and 
Refunding  Mortgage  Gold  bonds.  These  bonds  are  dated  April  i, 
1904,  and  are  authorized  to  be  issued  in  an  aggregate  amotmt  not 
to  exceed  $163,000,000,  of  which,  $82,025,000  were  reserved  to  refund 
an  equal  amount  of  prior  lien  bonds  and  the  balance  for  future 
acquisitions,  equipment  and  betterments. 

In  1904-5,  there  were  sold  $32,438,800  of  these  bonds,  the  proceeds 
to  be  used  for  the  most  part  to  pay  off  maturing  notes,  and  the 
balance  to  reimburse  the  company  for  capital  expenditures,  includ- 
ing the  purchase  of  an  interest  in  Chicago  &  Alton  R.  R.  stock. 
This  interest  was  for  the  most  part  disposed  of  in  1907;  see  a  prc- 
ceeding  paragraph.  $11,250,000  additional  bonds  of  this  issue  were 
deposited  as  securit^'  for  $7,500,000  4^%  Collateral  Trust  Notes, 
duly  July  i,  1907.     Sufficient  bonds  were  sold  to  retire  these  notes. 

During  recent  years  additional  First  and  Refunding  bonds  have 
been  issued  as  follows : 
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For  For 

refunding  improvements 

and  to  acquire  .      and  equip- 
General  Mortgage    ment  and  for 

4%  bonds.  general  purposes.             Total. 

190S-6 $9,404,000  $2,500,000               $11,904,000 

1906-7 1,859,000  9400,000                 1 1,259,000 

1907-8 2,864,000  4,918,000                   7,782,000 

1908-9 2,789,000  2,500,000                   5,2^,000 

1909-10 2,714,000  3,482,000                   6,196,000 

♦$19,630,000             $22,800,000  $42,430,000 

Bonds  previously  issued  (see  above) 43,688^000 

Total  1st  and  Ref.  bonds,  June  30,  1910 $86,118,000 

♦Matured  obligations  to  the  total  par  value  of  $23,718,000  had 
been  retired  to  June  30,  1910,  with  bonds  of  this  issue,  and 
$6,000,000  had  been  issued  in  exchange  for  General  Mortgage  4s. 

$3,750,000  additional  First  and  Refunding  bonds  were  sold  in 
December,  1910. 

During  1909-10,  there  were  issued  $12,050,000  Equipment  Notes; 
$1,255,000  Equipment  bonds  were  retired,  making  the  total  net  in- 
crease during  1909-10  in  these  obligations  $10,795,000. 

The  net  increase  in  funded  and  other  fixed  interest  bearing  debt 
in  1909-10  was  $26,447,000. 

On  June  30,  1910,  main  and  second  track  owned  and  leased  by 
the  Chicago,  Rock  Island  &  Pacific  Ry.  (7,696  miles)  contained: 

5  miles  of  100-pound  rail,  969  miles  of  65  to  68-pound  rail, 

1,268  miles  of  85-pound  rail,  1,530  miles  of  60-pound  rail, 

2,615  miles  of  80-pound  rail,  600  miles  of  56  to  58-pound  rail, 

432  miles  of  70-pound  rail,  275  miles  of  lighter  weights. 

As  of  June  30,  1910,  4,807  miles  of  road  were  ballasted  with  rock, 
burned  clay,  gravel  and  cinders  and  2,889  miles  of  road  were  not 
ballasted. 

During  1909-10,  there  were  located  along  the  Rock  Island  Lines 
193  new  industries,  costing  nearly  $15,000,000,  and  employing  over 
8,700  men. 

On  June  30,  1910,  Working  Assets  of  the  Rock  Island  Lines 
were  $34,320,357,  but  this  total  included  $17,081,147  Treasury^  Securi- 
ties and  $6,224,133  material,  fuel  and  supplies.  Working  and 
Accrued  Liabilities  on  June  30,  1910,  were  $13,168,028. 

The  credit  balance  to  Profit  and  Loss  Account  on  June  30,  1910, 
was  $17,292,816. 

In  1905-6,  $6,000,000  Two- Year  4^%  Notes  dated  April  i,  1906, 
were  sold.  These  Notes  at  matui^ity  were  extended  for  one  year 
at  6%  and  were  paid  on  April  i,  1909.    These  Notes  were  secured 
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by  deposit  with  the  Trustee  of  $9,000,000  First  Mortgage  45^% 
bonds  of  the  Rock  Island,  Arkansas  &  Louisiana  R.  R.  Co.  The 
latter  company  is  a  consolidation  of  the  Arkansas  Southern  R.  R., 
the  Arkansas  Southern  Extension  Ry.  and  the  Little  Rock  & 
Southern  R.  R.  All  the  stock  is  owned  by  the  Chicago,  Rock 
Island  &  Pacific  Ry.,  which  leased  the  company  for  999  years;  160 
miles  of  the  Rock  Island,  Arkansas  &  Louisiana  R.  R.  were  taken 
over  for  operation  by  the  lessee  on  June  i,  1906;  93  miles  additional 
were  opened  for  operation  in  1906-7,  and  55  miles  in  1907-8,  making 
total  mileage,  308  miles  exclusive  of  38  miles  of  trackage  rights. 
This  line  extends  from  Haskell,  Ark.,  near  Little  Rock,  to  Eunice, 
La.,  and  from  Tinsman,  Ark.,  to  Crossett,  Ark.  The  proceeds  of 
the  Two-Year  Notes,  above  mentioned,  were  applied  to  cost  of  new 
equipment,  to  the  redemption  of  bonds  of  the  Arkansas  Southern 
R.  R.  and  to  the  cost  of  extensions  and  improvements  of  the  Rock 
Island,  Arkansas  &  Louisiana  R.  R.  All  of  the  bonds  formerly 
deposited  as  collateral  for  the  Notes  were  sold  in  1909-10,  together 
with  $2,000,000  additional,  making  the  total  amount  outstanding 
June  30,  1910,  $11,000,000  (authorized  issue,  $30,000,000). 

In  September,  1910,  the  El  Paso  &  Southwestern  Ry.,  controlled 
by  the  Phelps,  Dodge  &  Co.  interests,  acquired  a  large  amount  of 
preferred  stock  of  the  Rock  Island  Co.,  stated  variously  at  from 
$10,000,000  to  $18,500,000  par  value. 

ST.  JOSEPH  &  GRAND  ISLAND  RY. 

The  first  preferred  stock  is  entitled  to  non-cumulative  dividends 
of  5%  per  annum.  The  second  preferred  is  entitled  to  non-cumu- 
lative dividends  of  4%  per  annum. 

The  first  preferred  received  5%  in  1898,  1901,  and  1902,  and  3% 
in  1899  and  1900.     Dividends  were  passed  in  January,  1903. 

On  June,  30,  19 10,  the  Union  Pacific  R.  R.  owned  stock  of  this 
company  (acquired  largely  in  1906)  as  follows:  first  preferred, 
$1,415,100;   second  preferred,  $1,815,000,  and  common,  $3,080,500. 

The  sums  of  $31,840,  $47.76o  and  $43,750  were  charged  to  oper- 
ating expenses  in  the  years  1905-6,  1904-5  and  1903-4  respectively, 
account  of  rebuilding  the  bridge  across  the  Missouri  River,  at 
St.  Joseph.  These  charges  to  operation  were  to  provide  for  one- 
half  the  cost,  and  Capital  Account  was  to  provide  the  other  one- 
half.  The  amount  remaining  in  the  Missouri  River  Bridge  accounts, 
$17,401,  was  charged  against  the  surplus  for  1905-6.  The  surplus 
for  1905-6  was  also  charged  $44,665  for  betterments.  No  such 
charges  were  made  in  subsequent  years. 

In  the  annual  report  for  1906-7,  the  president  stated  that  large 
expenditures  (estimated  at  the  net  sum  of  $546,735)  would  be  re- 
quired during  the  following  year  for  rail  renewels,  grade  revision, 
new  ballast,  new  steel  bridges,  etc. 
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The  funds  for  these  expenditures,  it  was  stated,  would  be  pro- 
vided from  surplus  on  hand.  This  work  had  been  largely  com- 
pleted to  June  30,  1910. 

In  the  annual  report  for  1908-9,  it  was  stated  that,  in  addition 
to  the  amount  named  in  the  igo6-7  report,  $1,319,692  additional 
improvements  had  been  authorized. 

The  annual  report  for  1909-10  stated  that  there  was  expended 
during  the  year  account  of  improvements  mentioned  in  previous 
reports,  the  sum  of  $498,211,  of  which  $153,284  was  charged  to 
Operating  Expenses  and  the  balance  $344,927  was  charged  to  Addi- 
tions and  Betterments.  The  report  further  stated  that  there  re- 
mained to  be  expended  account  of  improvements  mentioned  in 
previous  reports,  the  sum  of  $534,993,  and  that  further  improve- 
ments and  additional  equipment  to  cost  $350,894  would  be  required. 

"With  the  exception*'  the  report  stated  "of  bonds  to  the  amount 
of  $1,000,000,  to  be  issued  for  the  construction  of  additional  lines 
of  railroad  at  not  to  exceed  $6,000  per  mile,  the  company  has 
issued  all  the  bonds  which  it  is  authorized  to  issue  under  the  exist- 
ing mortgage.  All  expenditures  and  betterments  have,  therefore,  to 
be  supplied  from  the  future  net  earnings  of  the  company."  No 
reference  was  made  in  the  annual  report  as  to  whether  or  not  it 
was  practicable  or  feasible  to  authorize  a  new  mortgage. 

Operating  expenses  were  heavily  charged  for  maintenance  in 
1908-9,  and  in  1909-10.  Maintenance  of  Way  charges  in  1909-10 
amounted  to  $1,695  per  mile  against  $937  in  1908-9,  $609  in  1907-8 
and  $634  in  1906-7. 

Of  the  mileage  operated,  61  miles  are  used  under  trackage 
rights. 

During  the  past  few  years  considerable  work  has  been  done  in 
laying  heavy  rail  in  the  track.  In  1909-10,  93  miles  were  replaced 
with  75-pound  rail,  and  the  cost  ($200,000)  was  charged  to  Oper- 
ating Expenses. 

Bills  Payable  on  June  30,  1904,  were  $415,000.  These  were 
liquidated  in  1904-5  with  proceeds  of  $500,000  bonds  sold.  On 
June  30.  T910,  Current  Assets,  including  $405,067  material,  fuel 
and  supplies,  were  $861,420,  and  Current  Liabilities  were  $516,739: 

ST.  LOUIS  &  SAN  FRAlNCISCO  R.  R. 

In  1905,  quarterly  dividends  at  the  rate  of,  4%  per  annum  were 
paid  on  the  first  and  second  preferred  stocks.  The  March,  1906, 
dividend  on  the  second  preferred  stock  was  passed  and  no  pa3rments 
were  made  to  January  i,  191 1.  Dividends  were  paid  on  the  second 
preferred  stock  from  1897  to  1906,  although  not  always  at^  the  full 
rate.  First  preferred  dividends  are  paid  quarterly,  beginning  Feb- 
ruary. These  two  issues  are  redeemable  at  par  at  the  option  of 
the  company. 
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In  1900-1,  the  principal  lines  of  the  Kansas  City,  Fort  Scott  & 
Memphis  R.  R.  Co.  were  conveyed  to  the  Kansas  City,  Fort  Scott 
&  Memphis  Ry.  Co.  The  purchasing  company  issued  $13,510,000 
non-cumulative  preferred  stock  and  $11,650,000  4%  Refunding 
bonds.  The  system  so  acquired  was  leased  to  the  St.  Louis  &  San 
Francisco  R.  R.  Co.  at  an  annual  rental  of  an  amount  equal  to 
the  fixed  charges  of  the  lessor  company,  and  a  dividend  of  4%  on 
the  preferred  stock  issue  of  the  lessor.  The  preferred  stock  of  the 
lessor  was  deposited  with  a  trust  company  against  proper  trust 
certificates,  entitling  the  holder  to  the  payment  bv  the  St.  Louis  & 
San  Francisco  R.  R.  Co.  of  dividends  at  the  rate  of  4%  per  annum 
from  and  after  October  i,  1901,  and  redeemable  and  payable  by 
that  company  at  par  within  twenty  years.  The  St.  Louis  &  San 
Francisco  R.  R.  Co.  also  guaranteed  by  indorsement  the  principal 
and  interest  of  the  new  Refunding  bonds.  These  leased  lines  are 
now  operated  as  part  of  the  "Frisco"  System,  and  all  interest  and 
dividends  on  the  stock  trust  certificates  are  included  under  Fixed 
Charges  in  the  table.  On  June  30,  1910,  $22,881,000  Refunding 
bonds  of  the  Railway  Company  were  outstanding. 

In  August,  1902,  control  of  the  Chicago  &  Eastern  Illinois  R.  R. 
was  acquired,  the  St.  Louis  &  San  Francisco  R.  R.  giving  in  ex- 
change its  stock  trust  certificates.  All  the  common  stock  and  a 
large  majority  of  the  preferred  stock  has  been  exchanged.  In 
1904-5,  $2,000,000  new  preferred  stock  of  this  road  was  acquired 
so  that  on  June  30,  1910,  $(5,050,400  preferred  stock  was  owned. 
See  Chicago  &  Eastern  Illinois  R.  R.  and  see  Rpck  Island  System. 

For  the  purpose  of  unifying  the  company's  bonded  debt  and  to 
provide  for  improvements,  etc.,  the  company  executed  a  mort- 
gage, dated  June  30,  1901,  to  secure  an  issue  of  Refunding  4% 
bonds  to  the  amount  of  $85,000,000,  of  which  amount  $59,000,000 
were  reserved  to  retire  underlying  bonds. 

During  the  year  1901-2,  $43,695,000  of  these  bonds  were  issued, 
of  which  $40,604,000  were  sold  and  with  the  proceeds,  $34,327,100 
underlying  bonds  were  purchased  by  the  company.  Over  $18,000,- 
000  of  St.  Louis  &  San  Francisco  R.  R.  original  underlying  bonds 
were  outstanding  June  30,  1903.  In  1902-3,  $12,127,000  Refunding 
bonds  were  issued.  Of  this  amount  $76,000  were  used  to  retire 
$61,000  of  the  underlying  bonds.  From  1903-4  to  1909-10,  inclusive, 
$11,778,000  additional  Refunding  bonds  were  issued,  of  which 
$101,500  were  used  to  retire  a  like  amount  of  underlying  bonds. 
Total  Refunding  bonds  outstanding  on  June  30,  1910,  $67,600,000, 
issued  as  follows :  about  $45,600,000  to  retire  underlying  bonds ;  $9,- 
500,000  for  improvements,  etc.;  about  $12,500,000  for  additional 
lines,  extensions,  etc. 

The  annual  saving  in  interest  by  reason  of  the  refunding  up  to 
June  30,  1910,  amounted  to  less  than  $50,000. 

While  the  average  mileage  operated  in  1903-4  was  4,217  miles, 
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the  mileage  operated  on  June  30,  1904,  was  4,349  miles.  The  opera- 
tions of  the  St.  Louis,  Memphis  &  Southeastern  R.  R.,  665  miles, 
were  not  included  in  the  operations  of  the  St.  Louis  &  San  Fran- 
cisco R.  R.  in  1903-4.  On  July  i,  1904,  this  road  was  turned  over 
to  the  latter  company  for  operation,  and  in  1907-8  was  merged,  the 
parent  company  taking  title  by  deed. 

The  net  increase  in  1904-5  in  the  funded  debt  (not  including 
Equipment  obligations)  of  the  System  was  $21,273,186,  of  which 
$15,488,120  represented  St.  Louis,  Memphis  &  Sou&eastern  R.  R. 
Co.  5-year  4^%  bonds  and  $4,000,000  represented  7-year  4^% 
Notes  secured  by  bonds  and  stock  of  the  Arkansas  Valley  &  Western 
Ry.  (175  miles).  In  1905-6,  there  was  a  net  increase  in  all  interest 
obligations  amounting  to  $6,915,041.  This  increase  was  due  for 
the  most  part  to  the  issuance  of  $3,375,ooo  Five- Year  5%  Gold 
Notes,  due  191 1,  of  $1,000,000  Refunding  Mortgage  bonds,  of 
$i»333»ooo  Kansas  City,  Fort  Scott  &  Memphis  Ry.  Refunding 
bonds  and  of  $1,108,637  Equipment  Notes  and  bonds. 

The  net  increase  in  1906-7,  in  all  interest  bearing  obligations, 
was  $14,452,014.  There  were  issued  $6,500,000  2H-year  Gold  Notes 
due  June  i,  1909;  $3,896,000  Refunding  Mortgage  bonds,  $1,750,000 
I -year  Notes  due  December  i,  1908,  and  $4,125,000  5-year  Notes 
due  191 1 ;  the  increase  in  Equipment  obligations  amounted  to 
$4,371,860.  In  November,  1906,  $2,050,300  underlying  bonds  were 
paid  off  and  on  December  i,  1906,  $4,993»3i7  5%  2j4-year  Gold 
Notes  matured  and  were  paid  off. 

The  net  increase  in  1907-8,  in  all  interest  bearing  obligations, 
was  $17,588,608.  There  were  issued  $2,000,000  Refunding  Mort- 
gage bonds,  $17,509,044  General  Lien  Mortgage  s%  bonds  (placed 
in  treasury),  $801,000  Kansas  City,  Fort  Scott  &  Memphis  Ry. 
Refunding  Mortgage  bonds  and  the  net  increase  in  Equipment 
obligations  amounted  to  $5,218,192.  During  the  year,  4^,937fOOO 
short  term  Notes  were  paid  off.  Kansas  City,  Fort  Scott  &  (iulf 
R.  R.  First  Mortgage  7%  bonds  ($2,055,300)  which  matured  June  i, 
1908,  were  extended  at  5%  interest  to  June  i,  1911- 

The  net  increase  in  1908-9,  in  all  interest  bearing  bbligationa, 
was  $6,813,771.  There  were  issued  $22,000  Refunding  Mortga^ 
bonds,  $22,756,164  General  Lien  Mortgage  5%  bonds  ($5,265,2C»  in 
treasury  June  30,  1909).  $2,000,000  5%  Notes  due  19",  $7?6,ooo 
Kansas  City,  Fort  Scott  &  Memphis  Ry.  bonds  and  $728,567  bonds 
of  auxiliary  companies.  Equipment  obligations  were  decreased 
$2,635,130;  also  $i5»529,93o  St.  Louis,  Memphis  &  Southeastern 
R.  R.  5-year  45^%  bonds,  $1,312,900  (net)  short  term  Notes  and 
$11,000  bonds  were  redeemed. 

The  net  increase  in  1909-10  in  all  interest  bearing  obligations 
was  $24,022,091.  There  were  issued  $16,000,000  New  Orleans,  Texas 
&  Mexico  Division  First  Mortgage  bonds,  the  interest  on  which  is 
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payable  by  the  New  Orleans,  Texas  &  Mexico  R.  R. ;  $1,578,000 
Refunding  Mortgage  bonds;  $11,689,871  General  Lien  Mortgage 
5%  bonds,  and  $666,970  (net)  Equipment  obligations.  Short  term 
Notes  outstanding  decreased  (net)  $6,625,000,  and  other  bonds  in- 
cluding Leasehold  Estates,  increased  (net)  $712,250. 

On  June  30,  1910,  the  St.  Louis  &  San  Francisco  R.  R.  had  out- 
standing Bills  Payable,  Short-Term  Collateral  Notes  and  Short- 
Term  bonds  as  follows: 

Bills  Payable   $6,008,070 

Notes  due  February  i,  191 1 1,000,000 

Bonds  due  June  i,   191 1 *2,055,300 

Notes   due   February    i,    1912 4,000,000 

Notes  due  March  i,  1913 8,000,000 

Bonds  due  October  i,  1913 t2,88o,ooo 

*K.  C,  F.  S.  &  G.  R.  R. 
tOzark  &  Cherokee  Central  Ry. 

In  addition  to  the  short-term  obligations  just  mentioned,  there 
were  outstanding  on  June  30,  1910,  Equipment  Trust  Notes  and 
bonds  to  an  aggregate  amount  of  $15,700,522.  These  obligations 
mature  prior  to  October  i,  1919;  at  present  the  annual  requirements 
account  of  the  payment  of  the  principal  of  these  obligations  amount 
to  over  $2,500,000. 

The  stockholders  of  the  St.  Louis  &  San  Francisco  R.  R.  voted 
on  August  27,  1907,  to  authorize  an  issue  of  General  Lien  15-20- 
year  bonds  due  May  i,  1927,  bearing  interest  at  a  rate  not  to  exceed 
5%  (total  authorized  $109,850,400).  These  bonds  are  redeemable 
at  102^  and  interest  to  May  I,  1922,  and  at  par  and  interest  there- 
after. Under  this  mortgage  $68,515,400  bonds  were  reserved  for 
refunding  purposes  and  to  take  up  at  or  before  maturity  various 
bonds  and  notes,  including  equipment  notes,  upon  the  retirement  of 
which  this  mortgage  will  be  a  first  lien  on  1,526  miles  of  road  and 
on  equipment  originally  costing  $18,911,907.  It  will  also  be  a  lien 
on  3,804  additional  miles,  subject  to  existing  mortgages. 

In  December,  1908,  $30,000,000  of  these  bonds  were  sold  to  Speyer 
&  Co.,  $10,000,000  for  reimbursement  of  capital  expenditures  (in- 
cluding payment  of  floating  debt  incurred  for  improvements,  etc.), 
and  the  balance  for  refunding  bonds  and  notes  including  the 
$15,529,929  St.  Louis,  Memphis  &  Southeastern  R.  R.  4^%  bonds 
maturing  June  i,  1909,  upon  the  redemption  of  which  the  General 
Lien  bonds  became  a  first  mortgage  on  665  miles  of  road,  subject 
to  $489,125  underlying  bonds.  Additional  bonds  were  sold  to 
Speyer  &  Co.  in  April,  1909.  On  June  30,  1909,  there  were  out- 
standing $40,265,208  of  these  bonds,  of  which  $5,265,208  were  in  the 
treasury.  Additional  bonds  were  sold  in  1909-10  (largely  abroad), 
making   total    outstanding  $5i,955»079i,    of    which    $5403,079   bonds 
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were  held   in  the   treasury  on  June  30,   1910.     In    January,   1911, 
$7,000,000  of  these  bonds  were  sold  to  Speyer  &  Co. 

There  were  authorized  in  1910,  $50,000,000  New  Orleans,  Texas 
&  Mexico  Div^ion  ist  Mortgage  Gold  bonds,  the  interest  on  which 
is  not  to  exceea  5%  per  annum.  These  bonds  are  dated  March  i, 
1 910,  and  are  due  March  i,  1940.  Of  these  bonds  $26,000,000  were 
issued  to  reimburse  the  "Frisco"  for  advances  made  by  it  to  the 
New  Orleans,  Texas  &  Mexico  R.  R.  Co.  for  the  purpose  of  con- 
structing and  acquiring  the  latter's  lines  of  railroad.  Of  these 
bonds  so  issued  $10,000,000  are  pledged  as  collateral  to  $8,000^000 
St.  Louis  &  San  Francisco  R.  R.  Three- Year  5%  Secured  Gold 
Notes,  due  March  i,  1913,  and  the  balance,  $16,000,000,  were  sold 
prior  to  June  30,  1910,  viz.,  $11,000,000  5%  bonds  and  $5,000^000 
4>^%  bonds.  Of  the  unissued  bonds,  $12,000,000  are  reserved  for 
construction  and  acquisition  of  new  lines,  at  not  exceeding  $jo,ooo 
per  mile;  $10,000,000  for  betterments  to  existing  lines  and  additions, 
but  not  exceeding  $600  bonds  per  mile  each  year,  cumulatively,  for 
each  mile  of  railroad  owned;  and  $2,000,000  are  reserved  for  eqnip- 
ment 

The  interest  on  this  new  issue  of  bonds  is  payable  by  the  New 
Orleans,  Texas  &  Mexico  R.  R.  Co.  The  bonds  of  this  issne  ire 
secured  by  a  first  mortgage  on  the  property  of  the  New  Orleans, 
Texas  &  Mexico  R.  R.,  which  includes  a  number  of  railroad  lines  as 
follows : 

New  Orleans,  Texas  &  Mexico  R  R.  (formerly  Colorado  South- 
ern, New  Orleans  &  Pacific  Ry.)  extending  from  New  Orleans. 
La.,  to  State  Line  Texas,  a  total,  including  104  miles  trackage 
rights,  of  264  miles.  This  company  leases  tracka|:e  rights  from 
Baton  Rouge,  La.,  to  New  Orleans  j(82  miles),  usmgr  the  line  of 
the  Louisiana  Ry.  &  Navigation  Co.,  and  at  New  Orleans  uses  the 
terminal  property  of  the  New  Orleans  Terminal  Co.; 

Beaumont,  Sour  Lake  &  Western  R.  R.,  extending^  froiiii  State 
Line,  Texas  to  Houston,  Texas  (118  miles); 

Orange  &  Northwestern  R  R.,  Orange,  Texas,  to  Newton,  Texas 
(6imiles)  ; 

St.  Louis,  Brownsville  &  Mexico  Ry.  (which  was  forftierly  an 
independent  line),  extending  from  Houston,  Texas,  to  Brownsvillt 
Texas  (372  miles),  with  branches  (122  miles). 

The  total  mileage  of  the  New  Orleans,  Texas  &  Mexico  R.  R- 
lines  comprises  938  miles  of  main  line  and  124  miles  of  sidings 
This  mileage  is  not  included  in  the  mileage  opCU'ated  by  the  St 
Louis  &  San  Francisco  R.  R.,  as  shown  on  the  table  page  in  this 
book.  Its  earnings  are  kept  separately  and  amounted  in  1900-10  to 
$3,026,115  gross,  and  $633,531  net  (before  deducting:  tttsces).  These 
earnings  included  the  earnings  of  the  New  Orleans,  Texte  &  Mexico 
R.  R.  (264  miles)  for  ten  months  only,  from  September  x,  igop  to 
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June  30,  1 910.  The  annual  interest  on  the  $26,ooo,ocx)  new  bonds 
issued  amounts  to  $1,275,000. 

In  September,  1910,  a  new  bridge  was  opened  across  the  Rio 
Grande  River  at  Matamoros,  Mexico  (opposite  Brownsville)  where 
connection  is  made  with  the  National  Railways  of  Mexico.  The 
New  Orleans,  Texas  &  Mexico  R.  R.  owns  a  half  interest  in  this 
bridge.  It  was  expected  that  a  profitable  interchange  of  traffic  with 
the  Mexican  lines  would  result,  beginning  with  the  opening  of  this 
new  International  line. 

Jointly  with  the  Southern  Ry.,  the  St.  Louis  &  San  Francisco 
R.  R.  guarantees,  principal  and  interest,  $15,000,000  4%  bonds  of 
the  New  Orleans  Terminal  Co. 

In  May,  1903,  the  Chicago,  Rock  Island  &  Pacific  R. 'R.  acquired 
$27,988,300  of  St.  Louis  &  San  Francisco  R.  R.  common  stock,  the 
latter  receiving  in  exchange  per  $100,  $60  in  Common  Stock  of  the 
Rock  Island  Company,  and  $60  in  5%  bonds  of  1913  of  the  Chicago, 
Rock  Island  &  Pacific  R.  R.  On  June  30,  1909,  the  common  stock 
owned  by  the  latter  company  was  $28,940,300.  In  December,  1909, 
the  "Rock  Island"  sold  its  holdings  in  "Frisco"  stock  and  the  bonds 
above  mentioned  were  called  for  redemption  on  February  i,  1910. 
(See  Notes  under  Rock  Island  Co.) 

The  following  statement  shows  the  growth  of  the  St.  Louis  & 
San  Francisco  System  and  incidentally  the  relatively  small  increase 
in  surplus  during  thirteen  years : 

1896-7  * 1 909- 10  Increase 

Average   Mileage    1,162  6,037  4»875 

Gross   Income    $6,000,402        $55,495,694        $49,495  292 

Surplus   for   Dividends 331,067  1,190,483  859,416 

^Includes  C.  &  E.  I.  R.  R. 

The  outstanding  capital  stock  on  June  30,  1897,  was  $44,590,812. 

The  outstanding  capital  stock  on  June  30,  1910,  was  $49,993,262. 

See  Chicago  &  Eastern  Illinois  R.  R. 

On  June  30,  191 0,  Current  Assets  (including  $3,873,796  supplies 
on  hand,  $9,269,958  securities  in  treasury,  and  $934,787  Advances 
account  of  Construction)  were  $23,638,772,  and  Current  and  Ac- 
crued Liabilities  (including  $6,008,070  Bills  Payable),  were  $15,- 
825,850. 

In  1909-10,  320  industrial  plants  employing  8,400  hands  and 
costing  approximately  $5,727,000,  were  located  on  this  company's 
lines.     In  former  years  there  were  so  located  industries  as  follows: 

Industries.  Costing.  No.  of  hands. 

T  908-9                 327  $7,330,500                   8,710 

1907-8                 266  5,600,000                   7,954 

1906-7                 338  9,000,000                 12,000 

1905-6  361  9,000,000  10,000 
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During  1909-10,  the  St.  Louis  &  San  Francisco  R.  R.  acquired 
$2,375,000  of  its  own  Trust  Certificates  for  C.  &  K  I.  R.  R.  common 
stock.  These  Certificates  were  held  on  June  30,  1910,  in  Current 
Assets.  The  total  par  value  of  securities  held  on  June  30,  1910^ 
in  Current  Assets  was  $10,679,758,  these  securities  being  carried  at 
a  book  value  of  $9,473,804  as  stated  above. 

ST.  LOUIS  SOUTHWESTERN  RY. 

The  preferred  stock  is  entitled  to  5%  non-cumulative  dividends. 
An  initial  dividend  of  2%  was  paid  in  July,  1909.  In  January  and 
July,  1910,  semi-annual  dividends  of  2^/2%  were  paid.  In  January, 
191 1,  the  semi-annual  dividend  was  reduced  to  2%. 

The  Income  bonds  are  limited  to  non-cumulative  interest  of  4% 
per  annum.  Interest  is  being  paid  January  i,  and  July  i,  of  each 
year. 

To  June  30,  1910,  $6,957,500  of  the  $10,000,000  Income  bonds 
had  been  exchanged  at  the  rate  of  90%  of  their  par  value  for  new 
First  Consolidated  Mortgage  4%  bonds.  In  addition  to  the  $6,2i6o- 
450  First  Consolidated  bonds  issued  for  the  Income  bonds  as  de- 
scribed, $16,001,300  of  this  issue  had  been  sold  to  June  30,  1910^ 
for  cash  to  acquire  equipment  trust  obligations,  to  purchase  new 
equipment  and  for  other  purposes. 

On  June  30,  19 10,  the  total  amount  of  Equipment  Notes  issued 
was  $6,951,913,  but  of  this  amount  the  company  had  acquired  from 
the  proceeds  of  the  sale  of  First  Consolidated  bonds,  $5,546^33. 
The  Notes  acquired  are  kept  alive  as  security  for  the  new  bonds. 
The  balance  of  these  Notes  outstanding  in  the  hands  of  the  public 
was  on  June  30,  1910,  $1,405,080. 

Main  track   (not  including  trackage)   included,  June  30,   1910: 

9  miles  of  85-pound  steel,  6  miles  of  60-pound  steel 

936  miles  of  75-pound  steel,  340  miles  of  56-pound  steel| 

31  miles  of  70-pound  steel,  4  miles  of  35-pound  steel! 

The  completion  early  in  1905  of  the  new  bridge  (in  which  this 
company  has  a  one-fifth  proprietary  interest)  across  the  Mississippi 
River,  between  Gray's  Point,  Mo.,  and  Thebes,  111.,  in  connection 
with  the  arrangement  made  for  the  joint  use  of  the  Illinois  Divi- 
sion of  the  St.  Louis,  Iron  Mountain  &  Southern  Ry.  for  the  freight 
and  passenger  trains  of  this  road  between  Thebes,  111.,  and  St. 
Louis,  Mo.,  has  materially  strengthened  the  position  of  the  St 
Louis  Southwestern  Ry.,  both  from  operating  and  traffic  stand- 
points. 

The  balance  sheet  of  June  30,  1910,  showed  Working  and  Accrued 
Assets,  $6,568,751  (of  which  $1,617,543  were  supplies),  and  Working 
and   Accrued   Liabilities  amounting  to  $2,286,729. 

The  St.  Louis  Southwestern  Ry.  guarantees  both  as  to  principal 
and  interest,  the  Shreveport  Bridge  &  Terminal  Co.    First  Mort- 
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gage  5%  bonds  (authorized  $500,000;  issued  $450,000)  due  1955, 
and  the  Gray's  Point  Terminal  Ry.  First  Mortgage  5%  bonds 
($500,000  issued)  due  1947. 

In  October,  1906,  the  stockholders  of  the  St.  Louis  Southwestern 
Ry.  voted  to  guarantee  not  exceeding  $4,000,000  Gray's  Point  Ter- 
minal Ry.  First  Refunding  &  Extension  so-year  5%  bonds  and 
ratified  a  supplemental  agreement  or  lease  of  that  company,  pro- 
viding for  the  use  of  its  terminals  and  other  properties  for  50 
years  from  August  i,  1906. 

Of  the  mileage  operated  during  1909-10,  138  miles  were  used 
jointly  with  other  railroads. 

In  1909-10,  Products  of  the  Forest  contributed  47.3%  of  the  total 
tonnage  carried.  70.7%  of  the  total  tonnage  originated  on  the 
lines  of  the  company. 

In  April,  1910,  the  Stephen sville,  North  &  South  Texas  R.  R.  was 
acquired  (43  miles)  ;  Stephensville  to  Hamilton,  Tex.  This  line 
will  be  extended  about  67  miles;  the  bonds  of  the  company  are 
guaranteed  by  the  St.  Louis  Southwestern  Ry. 

TEXAS  &   PACIFIC   RY. 

The  income  bonds  are  entitled  to  and  are  limited  to  5%  per 
annum  Interest  of  4%  was  paid  in  March,  1901 ;  thereafter  5% 
was  paid  each  year  to  and  including  the  annual  payment  made  on 
March  i,  1907.  On  March  i,  1908,  35^%  was  paid.  No  payments 
were  made  in  1909  and  in  1910.  The  St.  Louis,  Iron  Mountain  & 
Southern  Ry.  (Missouri  Pacific  System)  owned  on  June  30,  1910, 
$23,668,000  Income  bonds  of  this  company.  See  under  Missouri 
Pacific  Ry.  for  terms  under  which  these  bonds  were  acquired. 

The  Missouri  Pacific  Ry.  owned  on  June  30,  1910,  $6,555,000  of 
Texas  &  Pacific  Ry.  stock. 

The  following  amounts  have  been  appropriated  for  Improve- 
ment and  Equipment  Acounts,  for  new  equipment,  buildings,  etc. : 

Year  1900 $   655,307  Year   1905 $1,128,118 

Year  1901 926,351  Year   1906 1,518,575 

Year  1902 *2,207,358  Year   1907 2,226,736 

Year  1903 841,385  Year   1908 905,588 

Year  1904 1,272.233  Year  1909 1,020,588 

*From  accumulated  surplus. 

« 

Main  track  December  31,  1909.  included : 

1,284  miles  of  75-pound  steel,  454  miles  of  56-pound  steel, 

116  miles  of  63-pound  steel,  71  miles  of  other  weights 

340  miles  of  branch  lines  in  Louisiana  were  completed  during 
the  three  years  ending  December  31,  1903.  In  1905  a  new  line 
from  Simmesport  to  Melville,  La.,  22  miles,  was  constructed,  but 
was   not   operated  until   1906.     Late  in   1907,   a  branch  line   from 
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Biinkic,  La.,  to  Eunice,  37  miles,  was  completed.  The  cost  of  this 
last  named  branch  line  was  met  by  an  issue  of  Louisiana  Division 
Branch  Lines  bonds  at  $12,500  per  mile. 

Current  Assets  on  December  31,  1909  (including  $55l>470  ma- 
terials on  hand),  were  $3,069,359,  and  Current  Liabilities  were 
$7,576,478,  the  latter  including  $5,661,980  of  Bills  Payable. 

On  December  31,  1909,  the  Texas  &  Pacific  Ry.  owned  all  the 
outstanding  ($1,143,000)  First  Mortgage  5%  bonds  due  1956,  of 
the  Opelousas,  G\\\{  &  Northwestern  R.  R.,  also  $1,400,000  or  70% 
of  that  company's  capital  stock.  The  bonds  will  be  g^uaranteed 
when  sold.  The  line  of  that  company  was  completed  in  October, 
1907,  57  miles  from  Melville  to  Crawley,  Louisiana. 

Following  is  a  comparison  of  the  property  as  it  was  in  1888^  when 
newly  organized,  with  its  condition  on  January  i,    igio: 

1888  1^0 

Mileage    1,487  iJB^ 

Steel    rails    if  193  1,876 

Earnings  per  mile,   gross $4^286  $7,957 

Expenses  per  mile 3t3l4  5,787 

Net  earnings  per  mile 972  2,150 

• 

Freight   cars    3,899  11735 

Passenger  cars   106  204 

Locomotives   182  390 

Average  number  of  freight  trains  run  daily...            97  125 

Average  number  of  passenger  trains  run  daily           33  .             59 

Average  freight  train  load,  tons ii<;  222 

Tons  of  freight  hauled i»238,3^  5»43I,i8d 

Bonded  indebtedness  per  mile  operated $33*^^24  $29,161 

TEXAS  CENTRAL  R.  R. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  5%  per  annum. 

The  preferred  stock  and  the  common  stock  received  dividends 
for  several  years  to  July,  1905,  at  the  rate  of  5%  and  2^%  re- 
spectively. In  July,  1905,  5%  was  paid  on  the  common  stock.  This 
rate  was  maintained  to  and  including  the  payment  made  in  July. 
1907.  In  July,  1908,  the  dividend  was  passed.  Preferred  stoA 
dividends  are  payable  semi-annually  in  January  and  July. 

In  June,  1910,  control  of  this  company  was  secured  by  the  Mis- 
soitri,  Kansas  &  Texas  Ry.,  that  company  having  purchased  $3,964.- 
600  stock  at  approximately  its  par  value.  All  but  $l300^ooo  of  the 
capital  stock  is  to  be  exchanged  for  an  equal  amount  of  C6n- 
solidated  Mortgage  6%  bonds. 

In  1908-9  there  was  appropriated  $75,537  for  new  rails  and  $4^269 
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for  new  equipment.  These  expenditures  and  the  payment  of 
$66,225  in  dividends  resulted  in  a  deficit  of  $23,039. 

In  1907-8  there  was  appropriated  $189,053  with  which  to  pay 
for  rebuilding  the  line  destroyed  by  flood.  Also  $16,796  was  ex- 
pended for  new  equipment.  The  total  deficit  for  the  year,  after 
these  expenditures  and  $66,225  paid  in  dividends,  was  $164,883. 

From  the  surplus  of  1906-7,  $255,734  was  appropriated  for  new 
equipment  and  for  improvements,  against  $115,269  so  appropriated 
from  the  surplus  of  1905-6. 

Main  track  on  June  30,  1910,  contained : 

17  miles  of  80-pound  steel,  51  miles  of  75-pound  steel, 

15  miles  of  775^-pound  steel,        52  miles  of  60-pound  steel, 

133  miles  of  56-pound  steel. 

In  1905-6,  construction  work  was  commenced  on  an  extension 
of  the  main  line  from  Stamford  to  Rotan,  Tex.,  41  miles.  This 
extension  was  completed  in  February,  1907. 

An  extension  of  the  line  from  Rotan,  Tex.,  its  western  terminus 
to  Albuquerque,  New  Mexico,  is  projected.  A  part  of  this  line 
has  been  surveyed. 

A  branch  line  from  De  Leon  to  Cross  Plains,  Tex.  (41  miles) 
was  under  construction  in  1910,  and  an  extension  from  the  latter 
point  to  Abilene,  Tex.   (40  miles),  was  projected. 

Bonds  outstanding,  in  the  hands  of  the  public,  on  June  30,  1910, 
consisted  of  $980,000  5%  bonds  and  $150,000  4%  bonds,  both  se- 
cured by  the  same  mortgage.  $63,000  5%  bonds  were  also  held  in 
the  treasury  on  June  30.  1910,  against  $650,000  bonds  held  in  the 
treasury  on  June  30,  1909. 

The  financial  statemert  on  June  30,  1910,  showed  Current  Assets, 
$70,315  and  Current  and  Accried  Liabilities,  $188,613. 

On  June  30,  1910,  the  credit  balance  to  Profit  and  Loss  Account 
was  $120,533. 

WICHITA  FALLS  &  NORTHWESTERN  RY. 

This  company  operates  a  line  of  railroad  from  Henrietta,  Tex., 
to  Elk  City,  Okla.  (153  miles),  together  with  branch  from  Altus, 
Okla.,  to  Wellington,  Tex.  (57  miles).  Of  this  mileage,  dg  miles 
(Henrietta,  Tex.,  to  Frederick,  Okla.),  was  operated  during  the 
entire  fiscal  year  1909-10,  and  44  miles  (Frederick,  Okla.,  to  Man- 
gnm,  Okla.),  from  January  i,  1910;  40  miles  (Mangum,  Okla.,  to 
Elk  City,  Okla.),  have  been  operated  since  July  i.  1910,  and  the 
hranch  from  Altus,  Okla..  to  Wellington,  Tex.  (57  miles),  known 
as  the  "Panhandle  Division"  since  November,  1910.  The  part  of 
tlie  line  from  Henrietta.  Tex.,  to  Wichita  Falls,  Tex.  (18  miles), 
is  operated  by  tl  e  Missouri,  Kansas  &  Texas  Ry.  under  contract 
extending  to  January  i,  1930.  The  main  line  is  being  extended 
from  Elk  City,  Okla.,  to  Hammon,  Okla.,  about  18  miles. 
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Interests  in  control  of  this  company  also  control  the  Wichita 
Falls  &  Southern  Ry.,  extending  from  Wichita  Falls,  Tex.,  to 
Newcastle,  Tex.  (52  miles).  This  latter  company  earned  in  1909- 
10,  Gross  $117,518,  and  Net  $55,483-  This  sum  equalled  or  exceeded 
the  fixed  charges.  The  $780,000  First  Mortgage  5%  bonds  of  the 
Wichita  Falls  &  Southern  Ry.  are  guaranteed  principal  and  interest 
by  the  Wichita  Falls  &  Northwestern  Ry.  and  the  WichitJ  Falls 
Ry.  The  last  named  company  (all  of  whose  securities  are  owned) 
owns  the  18  miles  referred  to  above  operated  by  the  Missouri,  Kan- 
sas &  Texas  Ry. 

The  Wichita  Falls  &  Northwestern  Ry.  had  outstanding  June  30, 
1910,  $2,271,000  First  Mortgage  5%  bonds,  due  January  i,  1939. 
These  bonds  are  redeemable  at  105,  and  are  secured  on  all  the 
property  of  the  company  with  the  exception  of  the  "Panhandle 
Division." 

In  1910  $900,000  "Panhandle  Division"  First  Lien  Collateral  Trust 
Mortgage  5%  bonds,  due  January  i,  1939,  were  sold  to  cover  the 
cost  of  that  division. 

GREAT  NORTHERN  RY. 

Dividends  are  being  paid  at  the  rate  of  7%  per  annum,  quafterly, 
beginning  February. 

The  following  sums  have  been  transferred  from  surplus  earnings 
to  Fund  for  Permanent  Improvements  and  Renewals  (including 
for  1906-7,  $2,934,976  to  Fund  for  Replacement  of  Equipment) 

Year  1807-8 $2,250,000  Year  1904-5 $3,000,000 

Year  1898-9 1,800,000  Year  1905-6 5,130,910 

Year  1899-0 1,800,000  Year  1906-7 4*934,976 

Year  1901-2 2,000,000  Year  1907-8 2,468,832 

Year  1902-3 3,000,000  Year  1908-9 2,789,961 

Year  1903-4 2,000,000  Year  1909-10 2,319,158 

The  unexpended  balance  of  the  Fund  for  Permanent  Improve- 
ments and  Renewals  was  on  June  30,  1910,,  $5,959,015,  and  the 
amounts  set  aside  for  Depreciation  of  Equipment  then  in  service 
showed  a  credit  of  $17,698,195. 

The  amount  included  in  Maintenance  of  Way  in  1906-7  for  ex- 
traordinary improvements,  etc.,  was  $1,894,382  against  $2,583,055 
in  1905-6,  $2,040,645  in  1904-5,  and  $1,410,097  in  1903-4. 

On  July  I,  1908,  upwards  of  200  miles  of  road  were  under  con- 
struction ;  230  miles  of  new  road  were  placed  in  operation  during 
1907-8.  The  increase  in  mileage  during  1908-9  was  240  miles.  In 
IQ09-10  mileage  increased  269  miles  of  which  145  miles  were  oper- 
ated under  trackage  rights.  Considerable  construction  work  was 
progressing  at  the  close  of  the  last  fiscal  year. 

On  June  30,  1908,  the  Ofegon  Short  Line  R.  R.  Co.  (Union 
Pacific  System)  owned  $3,578,600  stock  of  the  Great  Northern  Ry., 
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which  stock  was  sold  in  1908-9,  against  on  June  30,  1907,  $9,036,400 
full-paid  capital  stock  of  the  Great  Northern  Ry.,  and  $3,614,560 
partly  paid  stock  of  this  company.  On  June  30,  1905,  the  Oregon 
Short  Line  R.  R.  owned  the  equivalent  of  $22,503,297  capital  stock 
of  this  company. 

On  June  30,  1909,  the  Union  Pacific  System  owned  38,864  shares 
in  the  Great  Northern  Iron  Ore  Properties  against  77,164  shares 
owned  on  June  30,  1908  (see  below).  The  balance  of  these  shares 
was  sold  in  1909-10. 

To  June  30,  1910,  the  Great  Northern  Ry.  and  Northern  Pacific 
Ry.  had  acquired  $107,613,500  (being  97%  of  the  total  authorized 
issue)  of  the  Chicago,  Burlington  &  Quincy  R.  R.  stock  in  exchange 
for  their  joint  20-year  4%  bonds,  secured  by  deposit  of ^ the  stock 
in  trust,  on  the  basis  of  $200  in  bonds  for  each  $100  stock. 

As  bearing  upon  the  stock  issued  in  1905-6,  explained  below,  it 
may  be  stated  that  to  June  30,  1904,  no  additional  permanent  capital 
had  been  obtained  by  the  company  since  the  issuance  of  $25,000,000 
capital  stock  in  1901,  sold  at  par  to  stockholders.  The  amount  paid 
out  by  the  company  to  June  30,  1904,  on  account  of  the  purchase 
of  the  securities,  to  acquire  which  this  stock  was  issued,  amounted 
to  $25,745,053.  In  addition  to  that  amount,  the  company  had  ad- 
vanced to  June  30,  1904,  to  other  companies  and  for  the  construc- 
tion of  additional  mileage,  $4,501,203.  During  the  three  years  to 
July  I,  1904,  there  had  been  paid  out  for  additional  equipment  for 
the  Great  Northern  System  the  sum  of  $8,241,432.  There  had  been 
expended  on  capital  account  by  proprietary  companies,  during  that 
period,  $10,012,207,  making  the  total  paid  out  substantially  within 
three  years,  for  securities,  additional  mileage  and  equipment,  and 
additions  to  the  property  of  proprietary  companies,  $48,499,895,  or 
$23,499,895  in  excess  of  the  proceeds  from  the  stock  issue  men- 
tioned. In  addition  to  that  amount  the  company  had  expended 
during  the  three  years  to  June  30,  1904,  in  additions  and  improve- 
ments, the  sum  of  $5,114,131  out  of  appropriations  aggregating 
$7,000,000  made  from  surplus  earnings,  as  stated  above. 

In  1904-5,  the  capital  stock  was  increased  by  $236,375  and  the 
net  bonded  debt  by  $4,105,484.  As  against  this,  expenditures  and 
advances  aggregating  about  $8,500,000  were  made  by  the  Great 
Northern  Ry.  in  1904-5  for  construction,  equipment,  etc. 

Stockholders  of  record  on  November  8,  1905,  were  entitled  to 
subscribe  pro  rata  at  par  for  $25,000,000  new  stock,  the  last  install- 
ment to  be  paid  March  19,  1906,  the  proceeds  to  be  used  to  pay  for 
additional  equipment,  for  the  purchase  of  securities  of  subsidiary 
companies  acquired  and  to  be  acquired,  etc. 

In  January,  1907,  $60,000,000  new  stock  was  offered  pro  rata 
to  stockholders  for  subscription  at  par,  payments  to  be  made;  50% 
during  the  fiscal  year  1906-7,  and  50%  during  the  fiscal  year  1907-8. 
The  final  installment  of  5%  was  paid  on  April  7,  1908. 
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The  company  paid  interest  on  all  installments  received,  at  the 
rate  of  5%  per  annum. 

In  the  official  circular,  dated  December  11,  1906,  announcing  this 
issue  of  stock,  the  president  said  in  part: 

"The  continued  rapid  development,  particularly  in  the  past  year, 
of  the  business  of  the  section  served  by  your  system  of  railways 
has  created  a  marked  public  demand  for  increased  and  improved 
transportation  facilities. 

"To  pay  for  the  additional  equipment,  for  additions  to  and  im- 
provements of  existing  lines  and  for  acquisition  by  purchase  of 
their  securities  or  otherwise,  of  such  other  lines  as  your  Directors 
may  decide  to  be  necessary  to  meet  this  demand,  requires  an  in- 
crease in  your  capital. 

"Your  Directors  have  therefore  adopted  resolutions,  subject  to 
your  ratification,  providing  for  the  issuance  at  par  of  six  hundred 
thousand  additional  shares  of  capital  stock  of  one  hundred  dollars 
each,  similar  in  all  respects  to  that  now  outstanding." 

Late  in  the  year  1906,  the  Great  Northern  Ry.  iron  ore  properti<  b 
(so    called)    were    leased   to   companies   controlled   by   the    Unite f 
States  Steel  Corporation.     The  terms  of  the  contract  are  given  i 
an   announcement  made  October  5th,   1906,  by  Judge  E.   H.  Garjk 
Chairman  of  Board  of  Directors  of  the  United  States  Steel  Cor- 
poration, as  follows : 

"After  long  negotiations  a  contract  has  been  signed  for  the  ac- 
quisition on  a  royalty  basis  of  the  Hill  ore  properties  (so  called) 
by  companies  controlled  by  the  United  States  Steel  Corporation. 
The  quantity  of  ore  has  not  been  accurately  determined;  but  it 
is  a  large  body.  The  price  to  be  paid  is  $1.65  per  ton  delivered  at 
the  upper  lake  docks,  with  an  increase  of  3.4  cents  per  ton  each  suc- 
ceeding year.  The  minimum  agreed  to  be  mined  is  750,000  tons 
for  the  year  1907,  and  increases  by  750,000  tons  per  year  until  it 
reaches  8,250,000  tons,  and  thereafter  it  continues  on  that  basis. 
The  lease  is  perpetual  until  the  ore  is  exhausted.  It  is  believed  the 
consummation  of  this  agreement  will  result  in  great  benefit  to  both 
parties." 

Under  date  of  November  22d,  1906,  the  President  of  the  Great 
Northern  Ry.  announced  that  stockholders  of  record  December  6th, 
1906,  would  receive,  unit  for  unit,  certificates  of  beneficial  inter- 
est in  the  company's  ore  properties,  and  accordingly  the  ore  cer- 
tificates were  distributed  to  the  stockholders  of  the  Great  North- 
ern Ry.  In  his  anouncement,  the  President  of  the  Great  Northern 
Ry.  described  tlic  ore  certificates  as  follows : 

"Certain  iron  ore  properties  have  been  acquired  and  are  now  held 
for  your  liciicfit  l)y  the  Lake  Superior  Company,  Limited. 

"The  Board  of  Directors  of  your  Company  has  instructed  the 
Lake  Superior  Company.  Limited,  to  transfer  the  iron  ore  prop- 
erties to  Messrs.  Louis  W.  Hill,  James  N.  Hill  and  Walter  J.  Hill, 
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to  be  by  them  held  in  trust,  and  for  the  benefit  of  the  stockholders 
of  the  Great  Northern  Ry.  Co.  of  record  at  the  close  of  business 
on  December  6,  1906,  and  of  their  assigns. 

"The  entire  beneficial  interest  of  the  trust  to  be  created  will 
consist  of  1,500,000  shares,  and  each  stockholder  of  this  company 
of  record  on  the  date  above  named  will  receive  from  the  trustees 
a  certificate  for  a  number  of  shares  of  beneficial  interest  in  said 
trust  equal  to  the  number  of  shares  of  stock  of  the  Great  North- 
ern Ry.  Co.  held  by  him.  The  certificates  issued  by  the  trustees  will 
be  transferable  upon  their  books  in  the  same  manner  as  stock 
certificates. 

"The  net  proceeds  and  profits  of  the  iron  properties  will,  from 
time  to  time,  and  at  least  once  in  each  year,  be  distributed  by  the 
trustees  to  the  certificate  holders  of  record  at  the  date  of 
distribution." 

On  September  16,  1907,  a  first  dividend  of  $1.00  was  paid  on  the 
ore  certificates,  and  on  March  16,  1908,  a  second  dividend  of  $1,00 
was  paid.  On  September  15,  1909,  the  third  dividend  of  $1.00  was 
paid.  In  March,  1910,  September,  1910,  and  December,  1910,  divi- 
dends of  50  cents  each  were  paid.  The  Steel  Corporation  has  been 
engaged  exclusively  in  exploration  work,  drilling  and  stripping  the 
surface  above  the  ore  bodies,  and  in  making  arrangements  for  rapid 
economical  mining.  The  ore  lies  as  a  rule  from  . 60  to  more  than 
100  feet  under  the  surface.  In  this  exploration  work  it  has  ex- 
pended several  millions  of  dollars.  The  exploration  work  showed 
the  mines  to  contain  a  much  greater  amount  of  ore  than  was  es- 
timated at  the  time  of  the  contract.  The  estimates  then  ranged  be- 
tween'500,000,000  and  750,000,000  tons. 

The  Great  Northern  Ry,  jointly  with  the  Northern  Pacific  Ry. 
controls  the  Spokane,  Portland  &  Seattle  Ry.  This  line,  completed 
in  May,  1909,  extends  from  Portland,  Ore.,  to  Marshall,  Wash., 
near  Spokane  (total,  with  branch,  420  miles),  and  affords  a  through 
line  from  Spokane,  Wash.,  to  Portland,  Ore.  The  Great  Northern 
Ry.  had  advanced  towards  the  construction  of  this  line  to  June  30, 
1908,  $21,827,521.  To  the  same  date  the  Northern  Pacific  Ry.  had 
advanced  for  the  same  purpose,  $26,514,893.  In  1908-9  and  1909-10, 
the  Great  Northern  Ry.  advanced  $376,250  and  $726,177  respectively, 
towards  the  construction  of  this  line.  The  Spokane,  Portland  & 
Seattle  Ry.  has  an  authorized  bond  issue  of  $100,000,000,  the  bonds 
to  bear  interest  at  a  rate  to  be  determined  from  time  to  time.  Of 
the  bonds  $40,000,000  were  issuable  to  complete  the  420  miles,  the 
remaining  $60,000,000  being  reserved  for  additional  mileage,  second 
track,  equipment,  etc.  The  bonds  mature  May  i,  1958.  No  bonds 
had  been  issued  to  January  i,  191 1. 

Under  authorization  given  at  the  annual  stockholders'  meeting 
held  October  10,  1907,  the  Great  Northern  Ry.  purchased  and  now 
holds   title    to   properties   previously   operated    independently,    the 
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earnings  of  which  were  for  the  most  part  previously  included  in  the 
total  System  earnings.  The  properties,  etc.,  purchased,  had  cost 
and  were  carried  on  the  books  of  the  selling  companies  at  the 
aggregate  amount  of  $246,037,322,  and  they  were  taken  up  on  the 
books  of  the  Great  Northern  Ry.  at  the  amount  of  $241,999,577. 

DISPOSITION    OF    PROCEEDS    OF    CAPITAL    STOCK    ISSUED. 

The  company's  reports  for  past  years  have  stated  the  purposes 
for  which  stock  issues  have  been  made  and  have  listed  the  securities 
acquired  in  exchange  for  the  company's  capital  stock  or  purchased 
with  proceeds  of  stock  issued  for  cash.  As  the  larger  portion  of 
these  securities  were  used  in  part  payment  for  the  railways,  equip- 
ment and  other  property  purchased,  a  general  statement  of  the 
disposition  of  the  amount  realized  by  the  company  from  the  total 
share  capital  issued  to  June  30,  1908,  is  given  as  follows  (on/3; 
$18,750  stock  was  issued  in  1908-9  and  1909-10)  ; 

The  cost  of  securities,  acquired  in  exchange  for 
Great  Northern  Ry.'s  stock  or  with  cash  realized 
from  issues  of  that  stock,  less  cost  of  such  se- 
curities as  had  been  disposed  of  to  June  30,  1908, 
was   $108,559,308.26 

Of  these  securities,  stocks  costing 77,846^704.98 

were  used  in  acquiring  the  railways  and  proper- 
ties above  stated,  and  have  been  retired.  

Leaving'  as  the  cost  of  securities  on  hand,  same 
forming  a  portion  of  the  securities  in  the  com- 
pany's treasury $  30,712,603.28 

The  cost  of  the  securities  remaining  on  hand  (June   

30,  1908)  may  be  classified  as  follows: 

Bonds  issued  by  Cos.  whose  properties  have  now 
been  purchased  by  the  Great  Northern  Ry.,  and 
the  payment  of  which  bonds  has  been  assumed  by 
the  Great  Northern  Ry.  as  a  part  of  the  purchase 
price — 
Par  $18,945,969.70 ;   cost $19,203,753.51 

Stocks  and  bonds  of  Canadian  Cos.  whose  proper- 
ties form  a  portion  of  the  System  and  are  oper- 
ated by  the  Great  Northern  Ry.,  viz.:  Nelson  & 
Fort  Shepard  Ry.  and  Red  Mountain  Ry 2,370,838.58 

Stocks  and  bonds  of  Terminal  Cos.  whose  property 
is  used  by  the  Great  Northern  Ry.,  viz. :  St.  Paul 
Union  Depot,  Minnesota  Transfer  Ry.  and  Lake 
Superior  Terminal  &  Transfer  Ry 341,700.06 

Stocks  of  Proprietary  Cos.  whose  lines  form  a  por- 
tion of  the  System,  but  which  are  independently 
operated,  viz.:  Minneapolis  Western  Ry.  and 
Iowa  &  Great  Northern  Ry 750,000.00 
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Brought    forward $22,666,29^.09 

Stocks   of   the   Great   Northern   Steamship   Co.   and 

Northern  Steamship  Co. ;  operated  independently.        6,500,000.00 
Debenture  Stock  and  Common  Shares  of  the  Koote- 

nay  Ry.  &  Nav.  Co.,  Ltd.;  operated  separately...         1,545,858.04 
Balance  unpaid  on  a  Town  Bond  in  process  of  re- 
demption    453-15 

Total    $30,712,603.28 

Par  value  of  Great  Northern  Ry.  stock  issued  and 

outstanding  June  30,   1908 $209,962,750.00 

Cost  of  securities  acquired  with  Great  Northern  Ry. 

stock  or  the  cash  proceeds  therefrom,  as  above..     108,559,308.26 

Balance,  Cash  realized  from  Great  Northern 
Ry.  stock  issued  and  not  invested  in 
securities  $101,403,441.74 

This  balance  was  used  in  part  payment  of : 

Portion  of  purchase  price  of  railway  properties, 'etc., 
acquired,  that  was  paid  in  cash,  being  the  amount 
required  to  redeem  and  retire  the  shares  of  the 
Capital  Stock  of  the  selling  companies  not  owned 
by  the  Great  Northern  Ry $590,071.19 

Amounts  from  time  to  time  advanced  Proprietary 
Cos.  and  expended  for  construction  and  equip- 
ment, less  net  assets  taken  over  and  used  in  re- 
duction of  said  advances,  that  were  written  off  as 
payment  in  part  for  the  railways,  etc.,  purchased 
from  said  companies 30,363,080.91 

Cost  of  property,  equipment,  etc.,  from  time  to 
time  purchased  by  the  Great  Northern  Ry.  and 
heretofore  carried  in  "Cost  of  Properties  and 
Securities  Owned  by  the  Great  Northern  Ry." 

Cost  of  Road    $  1,293,393.59 

Cost  of  Equipment    24,171,096.97 

Cost  of  Elevator  at  Minneapo- 
lis, Minn 237,660.48 

Total 25,702,151.04 

Amounts  expended  during  the  fiscal  year  ended 
June  30,  1908,  for 

Construction   $  7,123,321.78 

Equipment    7,007,235.81 

Additions : 

On  G.  N.  Ry.  Lines 2,257,026.09 

On  Canadian  Lines   8,552.59 

Total 16,396,136.27 
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Brought    forward $73,051,439.41 

Construction  advances  to  June  30,  1908,  to  Proprie- 
tary Cos.  whose  properties  are  independently 
operated : 

Duluth  Terminal  Ry.  Co $     174,567.81 

Iowa  &  Great  Northern  Ry...       1,267,788.14 

Total 1,442,355.95 

Cost  of  stocks  and  amounts  advanced  on  Construc- 
tion Account  to  June  30,  1908,  to  the  following 
Canadian  Cos.  whose  properties  are  operated  as 
a  portion  of  the  Great  Northern  System: 

Midland  Ry.  of  Manitoba $  3,110,221.06 

Brandon,    Saskatchewan    & 

Hudson's  Bay  Ry 2,066,695.72 

Crow's  Nest  Southern  Ry 3.803,279.96 

Vancouver,  Victoria  &  Eastern 

Ry.  and  Navigation  Co...     11,585,772.01 

Total 20,565,968.75 

Amount  advanced  to  June  30,  1908,  towards  the 
construction  of  the  Spokane,  Portland  &  Seattle 
Ry.  Co.'s  lines  of  railway 21,827,521.24 

Total    $116,887,285.35 

Note:  During  1908-9,  there  was  advanced  additional  sums  to  the 
"Controlled  Canadian  Co's.,"  mentioned  above,  to  the  extent  of 
$2,756,710.  These  advances  were  largely  made  ($2,317,770)  to  the 
Vancouver,  Victoria  &  Eastern  Ry.  &  Navigation  Co.  In  1909-10, 
$674,009  (net)  was  advanced  to  the  Canadian  Companies.  $376,250 
and  $726,177  respectively  were  also  advanced  in  1908-9  and  in 
1909-10  towards  the  construction  of  the  Spokane,  Portland  &  Seattle 
Ry.,  as  already  set  forth. 

BONDS    ASSUMED. 

In  part  payment  for  the  railways  and  other  proper- 
ties acquired  from  the  St.  Paul,  Minneapolis  & 
Manitoba  Ry.  and  from  sundry  proprietary  com- 
panies, the  Great  Northern  Ry.  assumed  the  pay- 
ment of  the  principal  and  interest  of  bonds 
which  had  been  issued  by  those  companies  and 
were  outstanding,  to  the  amount  of $125,975,909.09 

This  amount  has  been  reduced  since  Nov.  i,  1907. .  78^000.00 

by  the  redemption  of  St.  P.,  M.  &  M.  Ry.  Con- 
solidated Mortgage  4^^%  Bonds  through  the 
operation  of  the  Sinking  Eund. 

Leaving  outstanding  June  30,  1908 125,897,909.09 
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Brought    forward $125,897,909.09 

Of  this  amount  there  were  outstandmg  hi  the  hands 
of  the  public  (June  30,  1908;  see  paragraph 
below)    97.455.939.39 

And   held    (June    30,    1908)    as    free    assets    in   the 

company's  treasury   $  28,441,969.70 

The  following  is  a  list  of  the  latter:  

St.  P.,  M.  &  M.  Ry.  Co.,  Pacific  Extension  4% 

Bonds   (i2,ooo,ooo)    $    9.696,96970 

Improvement  Bonds 1 1,910,000.00 

Eastern   Ry.    of    Minnesota,    Northern    Division, 
First   Mortgage,  4%   Bonds    (see   paragraph 

below)    2,065,000.00 

Wilmar  &  Sioux  Falls  Rj^,  First  Mortgage  5%..  21,000.00 
Spokane  Falls  &  Northern  Ry.,  First  Mtg.  6%..         2,583,000.00 
Duluth,   Watertown   &   Pacilic   Ry.   First    Mort- 
gage, 6%  Bonds   (entire  issue) 1,375,000.00 

Park    Rapids    &    Leech    Lake    Ry.,    First    Mort- 
gage, 5%  Bonds   (entire  issue) 500,000.00 

Columbia  &  Red  Mountain  Ry.,  First  Mortgage, 

6%  Bonds   (entire  issue) 291,000.00 


Total    $28,441,969.70 

Note:  On  June  30,  1909,  the  treasury  bonds  held  as  free  assets 
amounted  to  $26,378,970.  This  decrease  was  due  to  the  disposal  of 
all  excepting  $2,000  of  the  Eastern  Ry.  of  Minnesota  Northern 
Division  First  Mortgage  4%  bonds.  The  $2,063,000  of  these  bonds 
sold  represents  the  net  increase  in  bonds  outstanding  June  30,  1909, 
as  compared  with  June  30,  1908.  In  1909-10,  bonds  in  treasury 
decreased  $23,748,970,  the  decrease  being  chiefly  due  to 
the  sale  of  the  St.  Paul,  Minneapolis  &  Manitoba  Ry.  Co., 
Pacific  Extension  4%  ($9,696,970)  previously  owned,  and  to  the 
cancellation  of  $14,076,000  bonds  previously  owned.  Only  $2,630,000 
bonds  remained  in  the  treasury  on  June  30,  1910.  The  actual 
bonded  debt  of  the  companv  decreased  from  $125,897,909  June  30, 
1909,  to  $111,515,909,  but  there  was  a  net  increase  of  bonds  out- 
standing in  the  hands  of  the  public  of  $9,366,970.  Interest  is  not 
accrued  or  paid  on  bonds  held  in  the  company's  treasury. 

Capital  expenditures  in  1908-9,  made  in  completing  or  carrying  on 
the  construction  of  new  lines  and  for  prelimijiary  expenses  of  pro- 
jected lines,  amounted  to  $5,064,149;  in  1909-10  these  expenditures 
amounted  to  $2,907,163. 

In  1908-9,  Profit  and  Loss  was  credited  $7,943,574  representing 
cash  ($5,525,869)  and  stocks  and  bonds  (valued  at  $2,417,705), 
turned  over  to  the  company  by  the  Lake  Superior  Co.,  Ltd.     The 
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credit  balance  to  Profit  and  Loss  on  June  30,  1910,  was  $54,997,560. 
Current  Assets  on  that  date  were  $23,065,644  (including  material 
and  supplies  on  hand  to  the  amount  of  $7»638,305).  Current  and 
Accrued  Liabilities  were  $11,773,265.  Securities  owned  (not  includ- 
ing C.  B.  &  Q.  R.  R.  stock)  were  valued  at  $19,070,144.  Miscella- 
neous Investments  and  Advances  (to  Spokane,  Portland  &  Seattle 
Ry.,  etc.)  amounted  to  $3i,373»635-  Unexpended  balances  (credits) 
in  Sundry  Funds  amounted  to  $24,210,361,  including  $5,959,oi5  Fund 
for  Permanent  Improvements  and  Betterments  and  $17,698,195  set 
aside  for  Depreciation  of  Equipment. 

On  June  30,  1910,  weight  of  rail  in  main  track  (7,ocx>  miles)  was 
as  follows: 

698  miles  of  90    -pound  rail,  25  miles  of  72     -pound  rail, 

832  miles  of  85    -pound  rail,  191  miles  of  70    -pound  rail, 

562  miles  of  80    -pound  rail,  721  miles  of  68    -pound  rail 

962  miles  of  77H-pound  rail,  no  miles  of  66^-pound  rail 

740  miles  of  75    -pound  rail,  966  miles  of  60     -pound  rail 

1,193  miles  of  56-pound  rail. 

On  June  30,  1910,  there  were  1,123  locomotives  in  service,  against 
550  on  June  30,  1900.  The  total  increase  (573)  amounted  to  104.18^. 
The  total  tractive  power  of  locomotives  increased  201.63%,  and  the 
average  efficiency  of  each  locomotive  owned  on  June  30^  1910,  was 
47-7%  greater  than  it  was  on  June  30,  1900.  Freight  cars  during 
the  same  period  increased  from  21,484  to  44,283  (106.12%)  ;  their 
total  carrying  capacity  increased  186.26%  and  the  average  carryiog 
capacity,  or  efficiency,  of  each  car  increased  38.9%.  There  was 
also  a  large  increase  in  passenger  equipment.  The  cost  of  equip- 
ment owned  on  June  30,  1910,  was  $35,162,169  more  than  on  June 
30,  1900. 

There  were  16,626  registered  holders  of  the  stock  of  this  com- 
pany on  November  30,  1910,  as  against  14,307  on  November  3ft 
1909. 

We  quote  the  following  remarks  made  by  the  president  of  the 
Great  Northern  Ry.  in  the  annual  report  for  1909-10: 

"The  last  three  annual  reports  have  referred  to  suits  brought  in 
1907  by  stockholders  of  the  Company  to  set  aside,  on  constitn- 
tional  grounds,  certain  freight  and  passenger  rates  fixed  l>y  the 
State  of  Minnesota.  In  these  suits  the  main  propositions  asserted 
on  behalf  of  the  Company  were,  first,  that  it  was  entitled  to  earn 
a  fair  return  on  the  value  of  all  property  devoted  to  railroad  use; 
second,  that  the  cost  of  reproduction  was  the  minimum  value  of 
its  property  for  rate  purposes;  third,  that  the  value  of  its  property, 
thus  ascertained,  was  largely  in  excess  of  its  outstanding  stock 
and  bonds;  fourth,  that  the  Minnesota  rates  were  a  necessary 
interference  with  the  Company's  interstate  rates  and,  therefore^ 
were  unlawful;  fifth,  that  the  Minnesota  rates,  when  applied  to 
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intra-state  business  alone,  did  not  produce  a  reasonable  return  on 
the  value  of  the  Company's  property  situate  in  Minnesota  and 
apportioned  to  Minnesota  business  and,  therefore,  were  unlawful. 
Upon  the  completion  of  the  testimony,  the  Master-in-Chancery  filed 
his  report,  finding  in  favor  of  the  Company  upon  each  of  these 
several  propositions.  His  report  established  the  value  of  all  the 
Company's  property  at  $457,121,469,  the  value  of  its  property  in 
Minnesota  at  $138,425,291,  and  held  that  the  Company  was  entitled 
to  a  return  of  seven  per  cent,  per  annum  upon  these  valuations.  The 
important  points  involved  in  this  litigation  can  only  finally  be  settled 
by  the  Supreme  Court  of  the  United  States,  but  the  facts  as  found 
by  the  Master-in-Chancery,  after  an  exhaustive  judicial  inquiry,  in 
which  all  the  resources  of  the  State  of  iMinnesota  were  employed  to 
place  the  lowest  possible  valuation  upon  the  property  of  the  Com- 
pany, demonstrate  a  conservative  capitalization  and  must  disarm 
the  prevalent  public  criticism  that  American  railways  are  over- 
capitalized in  so  far  as  any  one  may  seek  to  apply  it  to  this 
Company." 

IOWA  CENTRAL  RY. 

After  5%  has  been  paid  on  the  preferred  and  5%  on  the  common 
stock,  both  classes  of  stock  share  pro  rata.  No  dividends  are  being 
paid. 

Large  sums  were  included  in  operating  expenses  for  improve- 
ments until  1903-4.  In  that  year  Maintenance  of  Way  expenses 
were  45%  less  than  in  1902-3.  In  1904-5  these  expenses  were 
over  20%  less  than  in  1902-3,  and  the  years  1905-6,  1906-7,  1907-8 
and  1908-9  showed  further  decreases  in  Maintenance  Expenses, 
except  that  in  1908-9,  Maintenance  of  Equipment  Expenses  in- 
creased $273,582  as  compared  with  the  preceding  year,  such  increase 
being  accounted  for  almost  wholly  by  the  fact  that  in  1907-8 
necessary  repairs  to  the  equipment  were  not  made,  owing  to  the 
destruction  by  fire,  in  October,  1907,  of  the  company's  shops  at  Mar- 
shalltown,  Iowa,  and  the  consequent  lack  of  shop  facilities.  In 
1909-10  Maintenance  of  Way  increased  about  33%  ($110,722) ; 
Maintenance  of  Equipment  decreased  about  12%   ($68,882). 

Main  track  contained  June  30,  1910: 

81  miles  of  80-pound  steel,  108  miles  of  56-pound  steel, 

199  miles  of  70-pound  steel,  8  miles  of  50-pound  iron. 

143  miles  of  60-pound  steel. 

In  June,  1900,  interests  identified  with  the  Minneapolis  &  St. 
Louis  R.  R.  obtained  control  of  this  road  through  purchase  of 
stock. 

Bills  Payable  June  30,  1910,  amounted  to  $600,000. 

$340,280  Loans  and  Bills  Payable,  which  were  outstanding  June 
30,  1908,  were  paid  oflf  in  1908-9.     Loans  and  Bills  Payable  June 
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30,  1907,  June  30,  1906,  and  June  30,  1905,  were  $i,632,5CX),  $1,875,000 
and  $2,ooo,ocK)  respectively.  The  balance  sheet  as  of  June  30,  191a 
showed  Working  Assets  $1,844,065,  and  Working  and  Accrued 
Liabilities,  $1,244,493.  There  was  included  among  the  Working 
Assets  $250,783  material,  fuel  and  supplies,  and  $996,000  First  and 
Refunding  Mortgage  4%  bonds,  these  bonds  being  valued  on  thf 
books  at  par. 

There  was  a  credit  balance  to  Profit  and  Loss  on  June  30,  1910, 
of  $2,219,296. 

MINNEAPOLIS  &  ST.  LOUIS  R.   R. 

The  preferred  stock  has  a  prior  right  to  5%  non-cumulative 
dividends,  and  after  the  common  has  received  5%,  shares  with  it 
pro  rata  in  further  dividends.  Dividends  were  paid  semi-annually 
in  January  and  July  on  the  preferred  to  and  including^  January, 
1910.  In  July,  1910,  the  preferred  dividend  was  passed.  Until 
July,  1904,  dividends  had  been  paid  for  several  years  on  the  com- 
mon stock  at  the  rate  of  5%.  The  dividend  on  the  common  stock 
was  passed  in  July,  1904. 

On  December  i,  1910,  $636,000  7%  bonds  matured.  $1,015,000  7% 
bonds  matured  on  June  i,  1909.  To  provide  for  the  retirement  of 
these  latter  bonds,  to  reimburse  the  company  for  cash  expended 
for  additions  and  betterments,  and  to  liquidate  the  major  portion 
of  the  floating  debt,  $2,365,000  First  and  Refunding  bonds  were  sold 
in  1908-9. 

Main  track  contained  June  30,   1910: 

134  miles  of  80-pound  steel,  25  miles  of  66-pound  steel, 

I  mile    of  75-pound  steel,  230  miles  of  60-pound  steel, 

567  miles  of  70-pound  steel,  51  miles  of  other  weights. 

The  Minneapolis  &  St.  Louis  R.  R.,  the  Iowa  Central  Ry.,  the 
Toledo,  St.  Louis  &  Western  R.  R.,  the  Chicago  &  Alton  R.  R.,  the 
Chesapeake  &  Ohio  Ry.  (including  Hocking  Valley  Ry.),  and  the 
Missouri,  Kansas  &  Texas  Ry.  are  controlled  by  friendly  interests. 

In  1909-10,  Maintenance  of  Way  expenses  amounted  to  $546^112 
(in  1908-9,  $462,917),  against  ^56,060  in  1901-2,  and  the  mileage 
operated  in  1909-10  was  1,027  miles,  against  633  miles  in  190Z-2. 

On  March  i,  1904,  the  Minneapolis  &  St.  Louis  R.  R.  acquired 
by  purchase  the  controlling  interest  in  the  Des  Moines  &  Fort 
Dodge  R.  R.,  138  miles  owned  (156  miles  operated).  The  control 
was  obtained  by  the  purchase  of  $2,530,000  par  value  of  common 
stock  of  that  company  (total  $4,283,100)  at  a  cost  of  $54Z,67& 
The  Des  Moines  &  Fort  Dodge  R.  R.  has  outstanding  prefmed 
stock  to  the  amount  of  $763,500-  Prior  to  1910,  this  preferred 
stock  received  dividends  regularly,  although  at  vanringr  rates  (en- 
titled  to  7%,  then  shares  with  common  after  7%  paid  on  tint 
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issue).  All  the  bonds  of  the  Des  Moines  &  Fort  Dodge  R.  R., 
$1,872,000  of  4%  bonds,  and  $1,200,000  of  25^%  bonds,  matured 
January  i,  1905,  and  their  retirement  was  provided  for  by  the 
s.ale  of  $3,072,000  new  First  Mortgage  4%  bonds,  guaranteed,  prin- 
cipal and  interest,  by  the  Minneapolis  &  St.  Louis  R.  R.  The  dis- 
count on  the  sale  of  these  bonds  amounted  to  $305,200,  for  which 
the  Des  Moines  &  Fort  Dodge  R.  R.  gave  to  the  Minneapolis  &  St. 
Louis  R.  R.  its  certificate  of  indebtedness.  In  1905-6,  this  certificate 
of  indebtedness  was  exchanged  for  Second  Mortgage  5%  bonds  of 
that  company.  The  Des  Moines  &  Fort  Dodge  R.  R.  is  leased  by 
the  Minneapolis  &  St.  Louis  R.  R.  for  thirty  years  from  January 
I,  1905,  the  rental  being  all  surplus  earnings  after  expenses,  interest, 
betterments,  etc. 

In  1905-6,  1906-7  and  1907-8,  the  Minneapolis  &  St.  Louis  R.  R. 
expended  for  betterments,  additions  and  improvements  to  the  prop- 
erty of  the  Des  Moines  &  Fort  Dodge  R.  R.  the  sum  of  $211,432 
and  received  in  part  payment  for  these  expenditures.  Second  Mort- 
gage 5%  bonds  of  that  company.  On  June  30,  1910,  $514,000  of 
these  bonds  were  owned  by  the  Minneapolis  &  St.  Louis  R.  R., 
these  bonds  having  been  held  in  the  treasury  the  year  previous. 

In  1908-9,  $12,577  was  advanced  to  the  Des  Moines  &  Fort 
Dodge  R.  R.  to  meet  that  company's  deficiency  in  operations.  This 
sum  was  credited  back  to  the  income  of  the  Minneapolis  &  St. 
Louis  Ry.  in  the  annual  report  of  that  company,  as  was  also  the 
sum  of  $103,944  which  was  similarly  advanced  to  the  Minnesota, 
Dakota  &  Pacific  Ry.  (see  below).  In  1909-10,  the  net  earnings  of 
the  Des  Moines  &  Fort  Dodge  R.  R.,  $3,751,  were  paid  over  to 
that  company,  as  stated  on  the  statistical  page  presented  earlier 
in  this  book.  The  net  deficit  from  operation  of  the  Minnesota, 
Dakota  &  Pacific  Ry.  was  $23,073  for  1909-10  and  this  sum  was 
credited  l)ack  to  income  of  the  parent  company.  On  the  table  page 
of  this  l)ook  these  items  are  not  included  in  the  Income  Account. 

The  Des  Moines  &  Fort  Dodge  R.  R.  was  formerly  operated 
under  lease  by  the  Chicago,  Rock  Island  &  Pacific  Ry.,  but  was 
surrendered  to  the  Minneapolis  &  St.  Louis  R.  R.  upon  the  expira- 
tion of  the  lease  on  January  i,  1905. 

The  Minnesota,  Dakota  &  Pacific  Ry.,  was  incorporated  in  De- 
cember, 1906,  to  construct  a  line  of  railway  within  the  State  of 
South  Dakota,  from  Watertown,  S.  D.,  westwardly  to  Le  Beau, 
on  the  Missouri  River,  a  distance  of  about  172  miles,^  and  a  branch 
from  Conde,  S.  D.,  to  Leola,  S.  D.  This  new  mileage,  which  was 
completed  in  September,  1907,  totals  230  miles.  To  aid  in  the  con- 
struction of  this  road,  the  Minneapolis  &  St.  Louis  R.  R.  issued  in 
the  year  1906,  $5,ckx).ooo  5%  Five- Year  Notes.  These  notes  were 
secured  by  the  entire  issue  of  capital  stock  and  by  $6,250,000  First 
Mortgage  bonds  of  the  Minnesota,  Dakota  &  Pacific  Ry.    $1,000,000 
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of  these  notes  were  paid  off  at  maturity  on  February  i,  191 1,  and 
the  balance  ($4,000,000)  extended  to  February  i,  1913.  The  sum  of 
$25  per  each  $1,000  Note  was  paid  to  those  holders  who  desired  to 
have  their  Notes  extended. 

Including  $348,000  of  Minneapolis  &  St.  Louis  R.  R.  First  and 
Refunding  bonds  owned,  and  $198,200  of  its  own  stock  owned  (both 
valued  at  par),  and  $292,688  material  and  supplies,  the  Working 
Assets  on  June  30,  1910,  were  $1,935,821 ;  the  Working  and  Accrued 
Liabilities  were  $1,663,555.  Included  in  the  Working  Liabilities 
were  $350,000  Bills  Payable. 

MINNEAPOLIS,  ST,  PAUL  &  SAULT  STE.  MARIE  RY. 

The  preferred  stock  has  priority  over  the  common  stock  for 
non-cumulative  dividends  of  7%  per  annum,  and  is  entitled  to  share 
pro  rata  with  the  common  stock  any  dividends  in  excess  of  7% 
paid  on  the  capital  stock  of  the  company.  On  October  15,  1903, 
dividends  of  7%  and  2%  were  paid  on  the  preferred  and  common, 
respectively,  from  earnings  of  the  calendar  year  1902.  Dividends 
were  paid  in  1904,  1905,  1906  and  1907,  at  the  rate  of  7%  and  4%, 
respectively,  in  semi-annual  payments,  April  and  October.  In  April, 
1908,  the  semi-annual  dividend  on  the  common  stock  was  raised  to 
3%.  In  April,  1910,  a  semi-annual  dividend  of  3]^%  was  paid  and 
the  common  stock  was  thus  placed  on  a  7%  basis. 

As  of  June  30,  1910,  the  Canadian  Pacific  Ry.  owned  $10,515,300 
common  and  $5,257,700  preferred  stock  of  this  company;  also 
$3,993,000  Consolidated  4%  bonds. 

The  Canadian  Pacific  Ry.  guarantees  the  interest  on  practically 
all  of  this  company's  bonds,  including  the  Consols. 

On  April  i,  1909,  by  the  expenditure  of  $3,661,121,  the  Minneapolis, 
St.  Paul  &  Sault  Ste.  Marie  Ry.  acquired  about  51%  of  the  out- 
standing common  stock  of  the  Wisconsin  Central  Ry.  The  com- 
pany also  secured  practically  all  of  the  preferred  stock  of  the 
Wisconsin  Central  Ry.  The  latter  company  has  been  leased  for 
99  years;  for  particulars  see  under  Wisconsin  Central  Ry. 

Stockholders  voted  September  28,  1907,  to  increase  the  authorized 
stock  from  $14,000,000  to  $28,000,000  common  and  from  $7,000,000 
to  $14,000,000  preferred.  Stockholders  of  record  on  that  date  were 
offered  the  right,  until  October  31,  1907,  to  subscribe  pro  rata  at 
par  for  $2,800,000  common  stock  and  $1,400,000  preferred  stock, 
raising  the  amount  of  stock  outstanding  to  $16,800,000  common  and 
$8,400,000  preferred  stock. 

In  Mardi,  TQog,  stockholders  were  offered  the  right  to  subscribe 
pro  rata  at  par  for  $2,016,000  new  preferred  stock  and  $4,032,000 
common  stock.  This  stock  was  paid  for  in  five  equal  installments, 
the  final  payment  having  been  made  on  October  15,  1909. 
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During  recent  years  the  following  appropriations  have  been 
made  from  surplus  earnings  for  additions,  improvements  and  the 
purchase  of  equipment: 

Year  1901-2 $300,000  Year  1906-7 $800,000 

Year  1902-3. 200,000  Year  1907-8 350,000 

Year  1903-4 250,000  Year  1908-9 350,000 

Year  1905-6 1,050,000  Year  1909-10 None 

Below  is  given  the  amount  of  expenditures  made  in  the  last  eight 
years  account  of  Construction  and  Equipment  and  the  amount  of 
First  Consolidated  4%  bonds  issued: 

Consols 
Ekpenditures.  Issued. 

Year  1902-3 $2,091,31 1  $2,500,000 

Year  1903-4 3,884,420  3»572,ooo 

Year  1904-5 4,813,261  3,641,000 

Year  1905-6 6,247,040  5,833,000 

Year  1906-7 6,616,818  3,500,000 

Year  1907-8 2,616,826  1,680,000 

Year  1908-9 3,827,663  1,606,000 

Year  1909-10 7,108,034  2,200,000 

Equipment  Trust  Certificates  to  the  amount  of  $1,220,000  were 
sold  during  1909-10. 

This  company  has  since  1899-0  carried  on  a  large  amount  of  con- 
struction work,  over  1,100  miles  having  been  constructed.  The 
total  mileage  on  June  30,  1910,  was  2,476  miles.  Comparison  of 
earnings,  etc.,  is  given  below : 

Year  Year 

1909-10  1899-0. 

Capital  Stock  per  mile $12,697  $16,329 

Funded  Debt  per  mile 25,061  26,187 

Gross  Earnings  per  mile 6,120  4,006 

Gross  Earnings  *$i5,o6o,238  $5,151,188 

Maintenance  of  Way 1,442.700  537,647 

Maintenance   of   Equipment 1,568,603  445,793 

Balance  of  Operating  Expenses 4,877,351  1,571,143 

Fixed   Charges    3,754,029  1,715,733 

Surplus    4,400,442  880,872 

♦Does  not  include  Revenue  from  Other  Sources  in  1909-10, 
$982,888. 

The  Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.  completed  on 
July  28,  1909,  the  tracklaying  on  a  line  from  Brooten,  Minn.,  to 
Duluth,  Minn.,  189  miles.  A  line  from  Moose  Lake,  Minn,  (near 
Duluth),  to  Plummer,  Minn.,  (about  200  miles)  providing  a  section 
of  the  shortest  line  from  Chicago  to  Winnipeg,  was  completed  after 


452  THE  EARNING  POWER 

Uie  cb^sc  of  the  fiscal  year  1909-10.    Sec  Wisconsin  Central  Ry. 

On  June  30,  1910,  Working  and  Accrued  Assets  were  $9,330,824 
and  Working  and  Accrued  Liabilities  were  $5,685,268. 

NORTHERN  PACIFIC  RY. 

In  the  calendar  year  1903,  the  stock  of  this  road  received  7%. 
In  1904  the  stock  received  6^%,  and  7%  per  annum  has  since 
regularly  been  paid,  to  and  including  the  quarterly  dividend  paid  in 
February,  191 1.    Dividends  are  paid  quarterly,  commencing  February. 

In  1908  the  regular  dividend  of  7%  was  paid  and  in  addition  on 
December  3  an  extra  dividend  of  $11.26  per  share  was  paid  to  stock- 
holders out  of  accumulated  surplus  of  the  Northwestern  Improve- 
ment Co.,  which  company  is  owned  by  the  Northern  Pacific  Ry. 

The  balance  sheet  of  June  30,  igo8y  showed  that  the  Northern 
Pacific  Ry.  held  among  its  treasury  securities  $7,000,000  bonds  and 
$2,775,000  stock  of  the  Northwestern  Improvement  Co.,  both  valued 
on  the  books  at  par  value,  namely,  $9,775,000.  The  capital  stock  of 
that  company  has  since  been  increased.  In  November,  1909,  it  was 
announced  that  J.  J.  Hill  and  the  Northwestern  Improvement  Co. 
had  obtained  control  of  the  Spokane  &  Inland  Empire  R.  R.  (See 
that  company.) 

On  January  7,  1907,  the  stockholders  of  the  Northern  Pacific  Ry. 
authorized  an  increase  in  the  capital  stock  from  $155,000,000  to 
$250,000,000.  Stockholders  of  record  December  31,  1906,  were  given 
the  right  to  subscribe  for  $93,000,000  new  stock  at  par  to  the  extent 
of  60%  of  their  respective  holdings.  Subscriptions  for  the  new 
stock  were  declared  payable  in  nine  installments,  the  last  payment 
having  been  made  January  i,  1909. 

The  notice  of  the  special  meeting  of  stockholders  was  issued  on 
December  12,  1906,  and  recites  in  part  as  follows : 

"The  rapid  growth  of  population  and  development  of  business 
in  the  great  territory  served  by  your  system  of  railways  have  over- 
taxed the  capacity  of  all  transportation  lines;  and  that  of  none  more 
than  of  your  own. 

"Since  your  company  began  business  in  1896,  the  commercial 
tons  carried  one  mile  upon  your  railways  have  increased  from 
962,487,284  to  5,245,260,080  in  the  year  ended  June  30,  1906.  In 
the  same  period  the  earnings  of  the  property  have  increased  from 
$14,941,818  gross  to  $61,223,475  gross,  and  from  $5,785i945  net  to 
$30,128,043  net. 

"Freight  cars  have  been  increased  17,881,  passenger  cars  369, 
and  locomotives  423.  Increase  in  capacity  of  freight  cars  and 
in  hauling  power  of  locomotives  has  been  much  greater  than  the 
increase  in  their  number.  Nevertheless  your  railways  are  un- 
able to  promptly  move  all  the  business  urged  upon  them,  the  volume 
of  which  is  continually  growing,  and  the  required  improvements 
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and  additions  are  of  such  a  nature  that  from  one  to  three  years 
will  be  needed  to  complete  them,  owing  to  the  state  of  labor  market 
and  the  necessarily  slow  progress  of  improvement  work  on  lines 
already  in  service  moving  traffic.  In  view  of  these  facts,  your 
directors  consider  it  a  duty  to  the  public,  and  to  the  stockholders 
of  the  company,  to  further  considerably  increase  the  company's 
mileage  and  facilities.  Such  increase  will  require  the  early  raising 
of  large  amounts  of  fresh  capital,  for  which  the  existing  securities 
of  the  company  would  not  be  available  or  sufficient.  Your  directors 
are  of  opinion  that  this  can  be  done  to  best  advantage  of  the  public 
and  the  stockholders,  by  increase  of  the  company's  present  capital 
stock  of  $155,000,000  by  $95,000,000  of  new  stock;  the  legal  right  of 
the  holders  of  the  existing  stock  to  subscribe  ratably  for  the  new, 
in  proportion  of  their  holdings,  being  observed." 

From  the  surplus  earnings  there  have  been  appropriated  the 
following  amounts  for  additions,  betterments  and  for  new  equip- 
ment : 

Year  1897-8 $811,709  Year  1902-3 $3,000,000 

Year  1898-9 2,176,619  Year  1903-4 3,000,000 

Year  1899-0 3,000,000  Year  1904-5 3,000,000 

Year  1900-1 2  011,285  Year  1905-6 6,081,980 

Year  1901-2 3,000,000  Year  1906-7 5,926,753 

In  1907-8,  $2,784,950  was  appropriated  for  Insurance  Fund.  No 
special  appropriations  were  made  in  1908-9  and  in  1909-10. 

Expenditures  made  prior  to  June  30,  1906,  out  of  surplus,  for 
additions,  amounting  to  $18,162,598,  were  transferred  to  Capital 
Account  in  1906-7. 

On  June  30,  1910,  the  Insurance  Fund  had  a  credit  of  $5,395,892 
and  there  was  also  reserved  for  Accrued  Depreciation  of  Equip- 
ment, the  sum  of  $7,798,146. 

During  1908-9  the  Oregon  Short  Line  R.  R.  Co.  (Union  Pacific 
System),  disposed  of  its  holdings  of  the  stock  of  this  company. 
On  June  30,  1908,  the  Oregon  Short  Line  R.  R.  Co.  (Union  Pacific 
System)  owned  $1,914,400  par  value  of  capital  stock  of  the  Northern 
Pacific  Ry.  On  June  30,  1907,  the  Oregon  Short  Line  owned 
$4,152,800  full-paid  capital  stock  of  the  Northern  Pacific  Ry.,  also 
$2,491,600  par  value  of  the  part  paid  stock.  On  June  30,  1906,  the 
Oregon  Short  Line  R.  R.  owned  $13,352,800  capital  stock  of  this 
company,  and  on  June  30,  1905,  owned  the  equivalent  of  $29,290,885 
stock. 

For  details  regarding  the  purchase  of  control  of  the  Chicago, 
Burlington  &  Quincy  R.  R.  jointly  by  the  Great  Northern  Ry.  and 
the  Northern  Pacific  Ry.  see  under  Chicago,  Burlington  &  Quincy 
R.  R. 

As  of  June  30,   1910,  the  Northern   Pacific  Ry.  owned  9,949,985 
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acres  of  land  unsold.  539,128  acres  were  sold  during  the  year 
1909-10  against  350,060  acres  sold  in  1908-9,  159,271  acres  in  1907^ 
216,743  acres  in  1906-7,  164,032  acres  in  1905-6,  1,136,703  acres  in 
i904-5»  425*984  acres  in  1903-4  and  2,363.913  acres  in  1902-3.  Net 
land  sales  in  1909-10  amounted  to  $3,977,900  against  $1,807,726  in 
1908-9,  $1,217,107  in  1907-8,  $1,703,202  in  1906-7,  $1,110,146  in  1905-6, 
$794,774  in  1904-5,  $932,945  i"  1903-4  and  $15,423,180  in  1902-3.  Land 
contracts  on  hand  June  30,  1910,  aggregated  $4,284,755.  Included 
in  the  number  of  acres  sold  in  1904-5^  as  given  above,  1,003,818  acres 
covered  the  cancellation  of  a  contract  with  a  company  which  dis- 
solved, and  the  resale  of  the  same  to  members  of  that  company  for 
the  amount  unpaid  on  the  old  contract. 

Main  track  June  30,  1905,  included: 

490  miles  of  85-pound  steel,  226  miles  of  60-pound  steel, 

1,607  miles  of  72-pound  steel,  i,972  miles  of  56-pound  steel, 

964  miles  of  66  and  67-pound  steel,       74  miles  of  other  weights. 

During  the  years  1905-6  to  1909-10  inclusive,  1925  miles  of  main 
line  were  relaid  with  new  85-pound  rail  (partly  90-pound).  On 
June  30,  1910,  2,941  miles  of  important  main  lines  contained 
85-pound  and  90-pound  rail. 

From  September  i,  1896,  to  June  30,  1906,  there  was  expended 
from  Betterment  and  Enlargement  Funds  the  sum  of  $46,516,210. 
The  total  amount  available  in  these  funds  had  been  $46,575,215,  of 
which  amount  $5,000,000.  was  provided  by  Plan  of  Reorganization, 
$22,784,791  by  sale  of  Prior  Lien  and  General  Lien  bonds  and 
$16,227,449  net  moneys  from  land  sales  drawn  from  Trustee.  Since 
July  I,  1906,  these  funds  have  not  been  operated. 

The  balance  sheet  of  June  30,  1910,  showed  Working  and  Accrued 
Assets,  amounting  to  $66,030,655;  this  sum  included  $9,077,901, 
material  on  hand,  $39,080,968  securities  in  treasury  and  $^,397,348 
cash.  Working  and  Accrued  Liabilities  were  $17,699,528.  The 
credit  balance  to  Profit  and  Loss  was  $71,166,411. 

As  a  result  of  a  suit  brought  to  enjoin  the  company's  observance 
of  certain  freight  rates,  on  May  4,  1908,  ex- Judge  Charles  E.  Otis 
was  appointed  by  Judge  Sanborn  of  the  U.  S.  Circuit  Court,  a 
Special  Master  in  Chancery,  to  take  evidence,  etc.  After  most 
thorough  and  exhaustive  trial  and  elaborate  statements  adduced, 
the  Master  submitted  on  September  21,  1910,  his  findings  and  rec- 
ommendations. He  found  that  the  property  of  the  Northern  Pacific 
Ry.  employed  in  its  transportation  business  was  worth,  June  30^ 
1008,  $452/)66,48(;.  This  valuation  does  not  include  any  of  the 
following  properties : 

The  Spokane,  Portland  &  Seattle  Ry.  Company  and  controlled 
companies. 
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■ 

The  Minnesota  &  International  Ry. 

The  Big  Fork  &  International  Falls  Ry. 

The  railways  recently  constructed  in  the  Clearwater  Valley  and 
on  the  Camas  Prairie  above  Lewiston. 

The  lines  now  under  construction  in  Western  North  Dakota. 

The  lines  now  under  construction  in  Montana. 

The  Canadian  property  of  the  company  leased  to  the  Government 
of  Manitoba. 

Terminals  owned  in  Winnipeg. 

The  land  grant  of  the  company  and  land  grant  assets. 

The  Northwestern  Improvement  Co. — owning  coal  mines,  lands 
and  other  property. 

The  treasury  securities  of  the  company. 

On  June  30,  1910,  the  Advances  made  to  Proprietary,  Affiliated 
and  Controlled  Companies  for  construction,  equipment  and  better- 
ments amounted  to  $52,127,788.  This  sum  included  about  $34,818,998 
advances  made  to  the  Spokane,  Portland  &  Seattle  Ry.  and  its  con- 
trolled companies. 

The  Northern  Pacific  Ry.,  jointly  with  the  Great  Northern  Ry., 
owns  the  Spokane,  Portland  &  Seattle  Ry.  which  owns  a  line  of 
road  from  Portland,  Ore.,  to  Spokane,  Wash.  This  company  in 
1909-10  operated  549  miles  of  road,  including  the  Astoria  &  Columbia 
River  R.  R.  (118  miles).  An  important  branch  line  from  Clarke, 
Wash.,  southward  to  Bend,  Ore.  (156  miles),  known  as  the  Oregon 
Trunk  Ry.,  is  under  construction.  $930,000  was  advanced  by  the 
Northern  Pacific  Ry.  di'ectly  to  tbe  Spokane,  Portland  &  Seattle 
Ry.  in  1909-10,  and  $5,000,000  additional  was  advanced  in  aid  of 
the  Oregon  Trunk  Ry.  and  other  railway  development  in  Oregon. 
The  full  amount  ($5,930,000)  of  these  advances  is  included  in  the 
$34,818,998  advances   mentioned  above. 

For  the  year  1909-10,  the  operating  revenue  of  the  Spokane, 
Portland  &  Seattle  Ry.  and  the  Astoria  &  Columbia  River  R.  R. 
was  $4,334,279  and  the  balance  of  earnings,  after  other  income 
added  and  taxes,  rents  and  hire  of  equipment  deducted,  was 
$1,154,513. 

During  1909-10.  expenditures  were  made  and  charged  to  Capital 
Account  of  the  Northern  Pacific  Ry.  to  an  aggregate  amount  of 
$14,307,262  (against  $14,894,753  in  1908-9  and  $24,302,672  in  1007-8), 
and  additional  advances  were  made  to  sundry  companies  for  con- 
struction purposes,  aggregating  $14,340,358  (against  $7,046,395  in 
1908-9  and  $10,922,058  in   1907-8). 

See  under  Canadian  Northern  Ry.  regarding  the  Manitoba 
branches   (354  miles)  leased  to  the  Government  of  Manitoba. 
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SPOKANE  &  INLAND  EMPIRE  R.  R. 

The  preferred  certificates  (authorized  issue  $10,000,000)  are  en- 
titled to  5%  dividends,  non-cumulative  until  January  15,  191 1;  after 
that  date  cumulative.  It  is  further  provided  that,  after  5%  shall 
have  been  paid  in  any  year  on  the  stock  of  the  company,  further 
dividends  up  to  7%  shall  be  for  the  equal  benefit  of  both  issues,  the 
maximum  annual  payment  on  the  preferred  certificates  being  limited 
to  7%.  The  preferred  certificates  are  redeemable  at  135,  at  the 
option  of  the  company,  and  have  no  vote. 

An  initial  dividend  of  iJ4%  was  paid  on  the  preferred  certificates, 
on  January  21,  1907.  In  1907,  5%  was  paid  on  the  preferred  certi- 
ficates, quarterly.     No  dividends  were  paid  in  1908,  1909  and  1910. 

In  November,  1909,  a  majority  of  the  common  stock  large  enough 
to  carry  with  it  the  control  of  this  company  was  acquired  by  the 
Northwestern  Improvement  Co.,  a  subsidiary  of  the  Northern 
Pacific  Ry.  and  J.  J.  Hill  (presumably  representing  the  Great 
Northern  Ry).  t 

The  charter  of  the  Spokane  &  Inland  Empire  R.  R.  is  very  broad 
and  liberal,  and  authorizes  the  company  to  construct  and  operate 
electric  railways,  street  railways,  develop  electric  power  plants  and 
generate,  distribute  and  sell  electric  energy  for  light,  heat  and 
power.  The  Spokane  &  Inland  Empire  R.  R.  is  a  consolidation  of 
the  following  companies: 

The  Spokane  &  Cceur  d'Alene  Ry.,  (41  miles), 

The  Spokane  Traction  Co.,   (37  miles). 

The  Spokane  Terminal   Co.,    (2  miles). 

The  Spokane  &  Inland  Ry.,  (125  miles), 

The  Spokane  Power  Development  Co. 

The  present  mileage  includes  also  the  Opportunity  Line,  (9  miles). 

The  Spokane  &  Inland  Empire  R.  R.  serves  a  rapidly  developing 
territory,  unusually  rich  in  agricultural  products,  lumber  and 
minerals. 

The  Spokane  &  Inland  Empire  R.  R.  Co.  owns  and  operates  an 
electrically  equipped,  high-speed  railroad  system  comprising  177 
miles  single  track,  127  miles  thereof  extending  south  from  Spokane 
to  the  cities  of  Colfax  and  Moscow:  41  miles  extending  east  from 
Spokane  to  Cceur  d'Alene  City  and  Hayden  Lake,  Idaho,  including 
a  branch  to  Liberty  Lake,  and  the  Opportunity  Line  to  Flora, 
Washington,  9  miles.  In  addition  the  Company  owns  and  operates 
an  electric  railroad  of  37  miles  in  the  City  of  Spokane,  serving 
the  business  district  and  growing  rcsidental  sections,  and  connecting 
the  freight  and  passenger  terminals  of  the  Company. 

The  Ocnr  d'Alene  line  to  the  east  occupies  the  valley  of  the 
Spokane  River  for  34  miles  to  the  City  of  Cceur  d'Alene  at  the 
outlet  of  Cocur  d'Alene  Lake,  where  connection  is  made  by  fast 
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steamers  with  the  numerous  towns  upon  the  lake  and  its  tributary 
rivers.  At  Harrison,  Idaho,  at  the  head  of  the  lake,  the  steamers 
connect  with  the  Oregon  Railroad  &  Navigation  Co.,  thus  forming 
the  shortest  through  line  to  the  extensive  Coeur  d'Alene  mining 
country.  From  Coeur  d'Alene  a  branch  extends  8  miles  to  Hayden 
Lake.  An  extension  of  this  branch  is  projected  Jrom  Hayden  Lake 
to  Squaw  Bay  on  Lake  Pend  Oreille. 

The  Company  also  owns  valuable  freight  and  passenger  terminals 
in  the  center  of  the  City  of  Spokane  The  freight  terminal  property 
is  situated  between  the  Northern  Pacific  Ry.  and  Great  Northern 
Ry.  railroad  terminals  and  has  physical  connection  with  all  roads 
entering  Spokane.  It  affords  an  entrance  to  the  city  at  more  favor- 
able grades  than  any  other  road,  and,  because  of  the  limited  area 
available  for  such  purposes,  it  is  impossible  to  duplicate  it.  The 
property  is  improved  with  extensive  brick  freight  houses,  shops  and 
car  barns.  The  passenger  terminal  consists  of  a  large  area  in  the 
heart  of  the  city  of  ample  size  for  present  and  future  needs,  upon 
which  has  been  erected  a  handsome  building  in  use  as  a  depot  and 
for  the  general  offices  of  the  Company. 

The  Company  owns  a  valuable  water  power  plant  now  completed 
on  the  Spokane  River,  9  miles  below  the  city,  consisting  of  a  con- 
crete dam '60  feet  high  and  a  concrete  and  steel  power-house,  which 
contains  hydraulic  and  electrical  machinery  capable  of  generating 
20,000  H.  P.  The  riparian  rights  owned  cover  all  of  the  water  in 
the  river  at  this  point.  When  the  plant  was  constructed  provision 
was  made  for  a  larger  development  of  power  when  needed.  During 
1909-10  the  capacity  of  the  plant  was  increased  10,000  H.  P.  The 
revenue  from  the  sale  of  power  for  the  year  1909-10  amounted  to 
$29,837,  exclusive  of  the  amount  required  for  the  operation  of  the 
railway  line. 

The  physical  property  is  of  the  best  type  known  to  modern 
practice.  The  lines  of  the  Spokane  &  Inland  Empire  R.  R.  Co. 
should  be  considered  from  the  steam  railroad  standpoint  rather 
than  from  that  of  the  electric  railroad,  as  they  transport  all  kinds 
of  heavy  and  light  freight  as  well  as  passengers;  have  freight  and 
passenger  terminals  in  the  heart  of  the  city,  and  interchange  freight 
with  the  trunk  line  steam  railroads  on  favorable  terms.  Aside  from 
the  city  m.ileage  the  road  is  constructed,  in  accordance  with  standard 
steam  railroad  specifications,  with  70-pound  rails,  the  only  differ- 
ence being  in  the  form  of  motive  power,  which  is  the  most  modern 
type  of  electrical  equipment.  Single  phase  alternating  current  is 
employed  in  the  operation  of  the  Colfax  and  Moscow  lines.  For 
freight  operation  50  to  70-ton  electric  locomotives  are  used,  and  the 
passenger  equipment  for  city  and  interurban  service  compares 
favorably  with  that  of  the  best  roads  in  the  East. 

The  lines  to  Colfax  and  Palouse  were  not  placed  in  operation 
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until  October  lo,  1907.  The  extension  to  Moscow,  16  miles,  was 
placed  in  operation  in  September,  1908. 

The  new  power  plant,  completed  early  in  1908,  furnishes  power 
for  use  in  the  operation  of  a  large  portion  of  the  Company's  lines. 
The  Company  is  being  furnished  additional  power  by  the  Washing- 
ton Water  Power '  Co.  at  $20  per  horse  power  per  annum ;  3,800 
horse  power,  the  minimum  amount  permitted  by  the  contract,  is 
being  used  to  operate  the  Cceur  d'Alene  and  Traction  Divisions. 
This  contract  will  terminate  in  about  five  years.  The  power  plant 
of  the  Company  will  furnish  in  1910-11,  it  is  expected,  from  6,000  to 
7,500  H.  P.  for  operating  the  Company's  lines,  including  2,000  H.  P. 
for  the  Traction  Division. 

The  Company  had  contracts  for  the  sale  of  about  2,800  H.  P. 
per  month  at  about  $4.00  per  H.  P.  per  month,  the  gross  receipts 
from  which  will  amount  to  about  $134,400  per  annum.  About  1,000 
additional  H.  P.  per  month,  it  was  expected,  would  be  sold  during 
1910-11,  increasing  the  gross  receipts  about  $48,000  per  annum. 

On  June  30,  1910,  there  were  outstanding  $3,935,000  of  an  author- 
ized issue  of  $15,000,000  First  &  Refunding  Mortgage  5%  bonds, 
dated  May  i,  1906,  and  due  May  i,  1926.  Interest  on  these  bonds 
is  payable  semi-annually.  May  and  November.  The  Trust  Deed 
provides  for  a  sinking  fund  to  be  paid  to  the  Trustee  to  retire 
bonds  of  this  issue  as  follows:  1%  of  the  outstanding  bonds  in 
each  of  the  years  1911  to  1915;  iH%  in  each  of  the  years  1916  to 
1920;  and  2%  in  each  of  the  years  1921  to  1925.  The  Trust  Deed 
provides  for  the  issuance  of  bonds  of  this  issue  for  not  to  exceed 
75%  of  the  cash  cost  of  permanent  extensions  and  additions,  pro- 
vided, however,  that  the  net  earnings  for  the  year  prior  to  the  time 
of  such  issuance,  shall  have  been  not  less  than  double  the  annual 
interest  charge  on  the  bonds  outstanding  and  to  be  issued. 

The  balance  sheet  of  June  30,  1910,  showed  Bills  Payable  out- 
standing, $2,832,387. 

In  addition  to  expenditures  made  from  the  proceeds  derived  from 
the  sale  of  the  bonds  and  bills  above  mentioned,  there  has  been  pro- 
vided by  the  holders  of  preferred  certificates  and  stock,  and  ex- 
pended on  the  property,  upwards  of  $6,000,000;  accordingly,  the 
preferred  certificates  now  outstanding  represent  a  cash  investment 
to  an  amount  m  excess  of  the  par  value  thereof. 

In  the  annual  report  for  1907-8,  the  president  said  in  part:  "The 
physical  condition  of  the  properties  has  been  kept  up  to  the  highest 
standard,  and  additional  equipment  has  been  added  when  needed. 
The  total  expenditures  for  the  year  ending  June  30th,  1908^  for 
New  Lines  and  Extensions,  Equipment  and  Additions  and  Better- 
ments, has  been  $1,746,417.02,  of  which  $353»i40.85  was  expended 
on  Power  Plant  and  $152,958.17  for  Extensions  and  Equipment  of 
the  Traction  System,  and  the  balance,  $1,260,318.00,  upon  the  Inland 
and  Cceur  d'Alene  Divisions,  including  their  terminals."    The  total 
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expenditure  for  the  year  1908-9,  for  new  lines  and  extensions, 
equipment  and  betterments,  was  $771,562,  and  in  1909-10,  similar 
charges  to  capital  account  were  $794,100. 

In  July,  1909,  an  accident  occurred  at  Gibbs,  Idaho.  The  cost  of 
this  accident,  $295,073,  was  charged  to  the  Income  for  the  year 
1909-10,  with  the  result  that  only  $24,892  remained  from  the  year's 
operations  to  be  credited  to  Profit  and  Loss  Account. 

In  the  annual  report  of  the  Company  undpr  date  of  September 
15,  1910,  Jay  P.  Graves,  president,  made  the  following  statement  in 
regard  to  the  matter  of  dividends: 

"The  management  expected  to  resume  the  payment  of  dividends 
on  the  Preferred  Rights  during  the  year  of  1910,  as  the  earnings 
of  the  Company  warrant.  The  Gibbs  accident,  however,  and  the 
disastrous  floods  at  Colfax  and  along  the  Palouse  River,  referred 
to,  have,  as  shown  by  the  Income  Account  Statement,  eaten  up  our  > 
earnings,  and  as  much  as  we  regret  it,  the  payment  of  dividends 
will  be  postponed.  Next  year  the  dividends  on  the  Preferred  Rights 
will  accumulate,  commencing  January  15th.  The  total  operating 
revenue  of  the  Company,  showing  an  increase  of  40%  over  the 
revenue  of  the  previous  year,  is  a  very  substantial  increase,  and 
would  have  more  than  paid  the  dividends  on  our  Preferred  Rights 
if  not  for  the  extraordinary  demands  upon  ouv  resources  above 
mentioned. 

"The  country  along  our  lines  is  rapidly  developing,  and  we 
anticipate  increased  earnings  for  the  ensuing  year." 

TACOMA  EASTERN  R.  R. 

In  1909  control  of  this  road  was  acquired  by  the  Chicago,  Mil- 
waukee &  St.  Paul  Ry.,  which  company  owns  all  of  the  preferred 
stock  and  practically  all  of  the  common  stock. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  at 
the  rate  of  6%  per  annum  in  priority  to  the  common  stock.  No 
dividends  are  being  paid. 

The  funded  debt  of  this  company  consists  of  $884,000  (authorized 
$1,500,000)  First  Mortgage  5%  bonds.  These  bonds  mature  Janu- 
ary I,  1923,  and  are  subject  to  call  at  no  and  interest. 

Bills  payable,  June  30,  1910,  $i,333»659. 

Products  of  Forest  contributed  91.2%  of  the  total  tonnage  car- 
ried in  1909-10,  against  955%  in  1908-9. 

UNION  PACIFIC  R.  R. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  In  October,  1906,  the  dividend  on  the  common 
stock  was  raised  from  6  to  10%  per  annum.  When  the  dividend 
was  increased  the  announcement  was  made  that  the  additional  4% 
per  annum  was  declared  from  the  company's  income  from  invest- 
ments.    Dividends  on  the  preferred  stock  are  paid  semi-annually 
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in  April  and  October,  and  on  the  common  stock  quarterly,  beginning 
January  i. 

On  June  30,  1904,  there  were  outstanding  $87,257,000  First  Lien 
Convertible  4%  bonds,  convertible  at  the  option  of  the  holder  at 
any  time  before  May  i,  1906,  into  common  stock  at  par,  and  redeem- 
able after  that  date  at  I02>^%  of  par  value.  Original  issue  of  these 
bonds  was  $100,000,000,  issued  to  provide  funds  to  pay  for  the 
Southern  Pacific  Co.  stock  purchased,  and  for  other  purposes.  On 
June  30,  1906,  there  were  outstanding  $581,000,  the  balance  of  the 
issue  having  been  exchanged  for  common  stock.  The  unexchanged 
bonds  were  called  for  redemption  on  November  i,  1906.  The  mort- 
gage securing  the  bonds  was  satisfied  and  discharged  on  January  7, 
1907,  and  all  securities  pledged  thereunder  and  about  858  miles  of 
railway  became  a  free  asset  of  the  company. 

From  the  surplus  earnings  the  following  amounts  have  been  ap- 
propriated for  betterments,  additions  and  equipment: 

Year  1900-1 $1,500,000  Year  1904-5 $4»479ii65 

Year  1901-2 2,000,000  Year  1905-6 4,200,000 

Year  1902-3 2,000,000  Year  1906-7 1,959,002 

Year  1903-4 3,500,000 

No  similar  appropriations  were  made  in  subsequent  years. 

Operating  expenses  in  1905-6  were  charged  $2,206,610,  which  sum 
was  credited  to  a  reserve  fund  for  future  maintenance,  renewals, 
etc.     No  such  charges  were  made  in  later  years. 

On  June  30,  1907,  the  Reserve  Funds  for  betterments,  mainten- 
ance, etc.,  showed  credit  balances  to  an  aggregate  amount  of  $10,- 
564,616.  During  1907-8  these  balances  were  written  off  and  credited 
to  Profit  and  Loss. 

On  February  i,  1905,  $10,000,000  Collateral  Notes  and  $82491,000 
Oregon  Short  Line  R.  R.  4%  and  participating  bonds  were  retired. 
Of  the  participating  bonds  all  except  $35,960,000  were  owned  by  the 
Union  Pacific  R.  R.  For  the  purpose  of  retiring  these  bonds  and 
for  other  corporate  purposes  the  Oregon  Short  Line  R.  R.  issued 
under  an  indenture  dated  December  i,  1904,  its  4%  Refunding 
20-year  bonds  to  the  amount  of  $100,000,000.  Of  this  issue  $45»ooo,- 
000  were,  on  June  30,  1910,  in  the  hands  of  the  public;  the  remain- 
ing bonds,  amounting  to  $55,000,000,  were  held  by  the  Union  Pacific 
R.  R.  as  a  free  asset  in  its  treasury. 

Not  including  the  $55,000,000  Oregon  Short  Line  R.  R.  Refunding 
bonds,  and  not  including  $97,081,190  other  bonds  and  stocks  of  the 
Union  Pacific  R.  R.  and  Auxiliary  Cos.,  owned  by  the  Union  Pacific 
R.  R.  and  Auxiliary  Cos.  (of  which  $54,327,090  unpledged),  there 
were  owned  on  June  30,  19 10,  by  the  Union  Pacific  R.  R.  and 
Auxiliary  Cos.,  $307,098,550  bonds  and  stocks  of  other  companies. 
These  latter  securities  were  included  ii'  the  .assets  at  a  valuation  of 
$208,561,012.     Of   the   $307,098,550   face   value   of   these   securities 
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$193,153,150  face  value  were  unpledged  on  June  30,  1910.  In  the 
list  of  the  stocks  of  other  companies  held  on  June  30,  1910,  appear 
I  he  following: 

STOCKS  OWNED  OF  OTHER  COMPANIES.  Par  Value. 

Baltimore  &  Ohio  R.  R.  preferred  (cost  92.50) $7,206,400 

Baltimore  &  Ohio  R.  R.  common   (cost  120.00) 32,334*200 

Chicago  &  Alton  R.  R.  preferred  (cost  86.50) 10,343,100 

Chicago  &  Northwestern  Ry.  common  (cost  167.97)   (a)  4,018.750 

Chicago,  Milwaukee  &  St.  Paul  Ry.  Pfd.  (cost  100.00) . .  1,845,000 

Illinois  Central  R.  R.  stock  (cost  163.30) 22,500,000 

New  York  C.  &  H.  R.  R.  R.  stock  (cost  129.95) (b)  17,857,100 

Northern  Securities  Co.  stubs 724,900 

Railroad  Securities  Co.  preferred    (cost  101.05) i,93S»900 

Railroad  Securities  Co.  common    (cost   140.39) 3>483»400 

San    Pedro,    Los    Angeles    &    Salt    Lake    R.    R.    stock 

(one-half)     12,500,000 

Southern    Pacific   Co.   common 126,650,000 

St.  Joseph  &  Grand  Island  R.  R.  first  preferred 1,415,100 

St.  Joseph  &  Grand  Island  R.  R.  second  preferred 1,815,000 

St.  Joseph  &  Grand  Island  R.  R.  common  3,080,500 

(a)  $3,215,000  cost  184.97  per  share,  balance  subscribed  for  at 
par  in  1909-10. 

(b)  $14,285,700  cost  137.44  per  share,  balance  subscribed  for  at 
par  in  1910.  v 

$10,000,000  Atchison,  Topeka  &  Santa  Fe  Ry.  preferred  stock 
was  sold  in  July,  1909,  at  about  $104.92  per  share.  The  original 
cost  of  this  stock  was  $103.95  per  share.  38,864  shares  of  Great 
Northern  Iron  Ore  Properties  were  also  sold  in  1909-10. 

Of  the  securities  listed  above,  all  were  held  unpledged  in  the 
treasury  of  the  company  as  free  assets,  with  the  exception  of 
$108,000,000  of  the  stock  of  the  Southern  Pacific  Company.  Among 
the  unpledged  bonds  owned  of  other  companies  on  June  30,  1910, 
were  $23,443,000  one-half  the  outstanding  First  Mortgage  4%  bonds 
of  the  San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R. 

The  company  received  in  1909-10,  as  dividends  on  its  investment 
stocks  owned  over  $15,000,000. 

The  lines  of  the  San  Pedro,  Los  Angeles  &  Salt  Lake  R.  R. 
aggregate  over  1,000  miles,  the  main  line  extending  from  Salt  Lake 
City,  Utah,  to  San  Pedro  (near  Los  Angeles)  on  the  Pacific  coast. 
The  Oregon  Short  Line  R.  R.  (Union  Pacific  System)  owns  a  one- 
half  interest  in  this  company. 

During  the  year  1908-9,  the  Union  Pacific  R.  R.  (Oregon  Short 
Line)  subscribed  for  $37,260,000  Southern  Pacific  Convertible  4% 
bonds  at  $960  per  $1,000  bond.  $32,500,000  of  these  were  sold  at 
prices  averaging  $984.08  per  bond  prior  to  June  30,  1909,  and  the 
balance,  excepting  $927,000,  was  sold  in  1909-10. 
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The  stocks  of  the  Baltimore  &  Ohio  R.  R.,  held  in  the  treasury 
on  June  30,  1910,  were  previously  owned  by  companies  in  the 
Pennsylvania  R.  R.  System.  The  Pennsylvania  Lines  own  over 
$40,000,000  of  the  capital  stock  of  the  Baltimore  &  Ohio  R.  R. 

On  June  30,  1910,  the  Chicago  &  Northwestern  Ry.  owned 
$4,171,500  preferred  stock  of  the  Union  Pacific  R.  R.,  carried  on  the 
company's  books  at  a  valuation  of  $3,910,576. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  controlling  interest 
owned  by  that  company  in  the  capital  stock  of  the  Chicago  &  Alton 
R.  R. 

The  state  of  the  account  in  respect  of  the  cost  of  the  stock  of 
the  Northern  Securities  Co.  and  of  the  stocks  of  the  Great  Northern 
Ry.  and  of  the  Northern  Pacific  Ry.  companies  received  in  the  dis- 
tribution of  the  assets  of  the  Securities  Company,  also  in  respect 
of  the  transactions  growing  out  of  the  stocks  subsequently  ac- 
quired under  subscription  rights  and  of  the  proceeds  from  the  sales 
of  these  stocks  to  June  30,  1910,  is  as  follows: 
Cost  of  824,918.71  shares  Northern  Securities  Co.  stock.  $79,459,691 
Paid  for: 

73>589.69  shares  Great  Northern  Ry  Co. 

stock $7,358,960 

Great    Northern    Ry.    Co.    subscription 

receipts  for  2,600  shares 281,837 

Northern   Pacific   Ry.   Co.   subscription 

receipts  for  34,516  shares 2,290,913        ft93l,7io 

Total  cost  $89,39^,401 

Amounts  realized  from  stocks  sold. 

100,000.  shares  Northern  Securities 
Co.  stock  (sold  prior  to 
the  distribution  of  the 
Great  Northern  Ry.  Co. 
and    the    Northern    Pacific 

Ry.  Co.  stocks) $16,880,020 

.18  shares  Northern  Securities 

Co.  stubs   56 

290,709.89  shares    Great    Northern    Ry. 

Co.  stock   65,541,737 

281,828.82  shares   Northern    Pacific   Ry. 

Co.  stock  54,986,402 

90,364.      shares    Great    Northern    Ore 

certificates    6,658,677 

Northern    Pacific   Ry.    Co.    subscription 

receipts  for  34,516  shares .••;••      3*054,509 

Great    Northern    Ry.    Co.    subscription 

receipts  for  2,000.60  shares 255,941 

$147,377,343 
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Amount  realized  from  sales  in  excess  of  the  total 
dost  of  stocks  (besides  7,249  shares  Northern  Se- 
curities Co.  stubs  still  on  hand  unsold) $57>985>94i 

Of  the  full  paid  capital  stocks  stated  above  as  having  been  sold, 
there  were  sold  in  1909-10,  38,864  shares  Great  Northern  Iron  Ore 
Properties.  There  were  sold  during  1908-9^,  $3,578,600  Great  North- 
ern Ry.  stock,  38,300  shares  Great  Northern  Iron  Ore  Properties, 
and  $1,914,400  Northern  Pacific  Ry.  (this  however  not  fully  paid) 
stock,  against  in  1907-8,  about  $9,100,000  Great  Northern  Ry. 
stock  and  $4,040,000  Northern  Pacific  Ry.  stock.  For  the  stocks 
sold  prior  to  June  30,  1907,  the  average  price  realized  per  share 
was  $168.80  for  Northern  Securities  Co.,  $304.41  for  Great  Northern 
Ry.  Co.,  $208.76  for  Northern  Pacific  Ry.  Co.  and  $77.41  for  Great 
Northern  Ry.  Co.  Ore  Certificates.  At  these  prices  the  dividends 
averaged  per  annum  2.67%  on  Northern  Securities  Co.  stock,  2.30% 
on  Great  Northern  Ry.  Co.  stock,  and  3.35%  on  Northern  Pacific 
Ry.  Co.  stock,  or  an  average  of  2.79%  for  all. 

There  was  also  sold  during  1909-10,  as  previously  stated,  $10,000,- 
000  Atchison,  Topeka  &  Santa  Fe  Ry.  preferred  stock  for  $10,- 
49i»703-  There  was  sold  in  1908-9  $7,280,000  par  value  Chicago, 
Milwaukee  &  St.  Paul  Ry.  common  stock  for  $9,982,187  and  $641,- 
565  par  value  Illinois  Central  R.  R.  stock  for  $948,806. 

The  Union  Pacific  R.  R.  (Oregon  Short  Line  R.  R.),  as  pre- 
viously stated,  subscribed  in  accordance  to  privilege  to  $37,260,000 
Southern  Pacific  Co.  20-year  Convertible  4%  bonds  at  96.  $32,500,- 
000  of  these  bonds  were  subsequently  sold  at  an  average  price  of 
$984.08,  there  remaining  in  the  treasury,  June  30,  1909,  the  unsold 
balance  of  these  bonds,  viz. :  $4,760,000.  The  profit  derived  from 
the  sale  of  these  $32,500,000  bonds  was  about  $782,600.  In  1909-10, 
$3*833,000  additional  of  these  bonds  were  sold. 

The  proceeds  derived  from  the  sale  of  the  above  mentioned 
securities  were  largely  reinvested  in  other  securities  listed  in  the 
statement  given  first  above  of  securities  of  other  companies  owned 
on  June  30,  1910.  The  annual  reports  for  1906-7,  1907-8,  1908^  and 
1909-10  describe  in  full  these  transactions.  At  the  market  prices  of 
June  30,  1910,  the  result  of  the  various  sales  and  purchases  showed 
a  net  increase  in  the  value  of  reinvestments  of  a  very  large  amount; 
in  addition  the  annual  income  return  from  the  investments  has 
largely  increased. 

The  Southern  Pacific  Co.  is  engaged  in  the  construction  of  rail- 
ways in  the  Republic  of  Mexico  under  concessions  and  subventions 
which  made  it  important,  notwithstanding  the  monetary  stringency 
which  existed  the  early  part  of  the  year  1907-8,  that  the  work 
should  be  prosecuted  without  interruption.  To  provide  the  funds 
for  this  work  and  for  other  important  work  it  was  deemed  ex- 
pedient to  aid  said  company  in  temporarily  financing  its  expend!- 
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tures;  accordingly  the  Union  Pacific  R.  R.  advanced  large  sums  to 
that  company.  The  sums  thus  advanced  amounted  to  $45,376,389.27 
on  June  30,  1908.  The  Southern  Pacific  Co.  repaid  these  advances 
in  full  during  1908-9,  but  at  June  30,  1910,  the  Southern  Pacific  Co. 
was  again  indebted  to  the  Union  Pacific  R.  R.  to  the  amount  of 
$10,901,569. 

The  Profit  and  Loss  surplus  at  the  close  of  the  year  1909-10 
amounted  to  $115,796,647. 

The  Profit  and  Loss  surplus  as  of  June  30,  190/,  amounted  to 
$52,977,821.  However,  the  actual  annual  surpluses  since  the  com- 
pany's reorganization  to  the  date  mentioned  aggregated  a  much 
larger  amount.  The  Profit  and  Loss  surplus  of  $52,977,821  (June 
30,  1907)  was  the  sum  that  remained  after  applying  against  this 
account  profits  appHed  in  diminution  of  the  cost  of  stocks  and 
bonds,  appropriations  from  income  applied  in  writing  down  the 
cost  of  railways,  equipment,  and  appurtenances,  and,  also,  liabilities 
created  by  appropriations  from  income  and  by  charges  to  expenses. 
The  items  thus  applied  have  been  reported  in  detail  in  the  several 
annual  reports  and  were  as  follows: 

Profits  from  sale  of  Northern  Securities,  Great  North- 
ern, and  Northern  Pacific  stocks  in  excess  of  their 
cost  ($34,665,708),  credited  against  the  aggregate 
cost  of  stocks  and  bonds  (less  $4,955,479  credited  to 
Profit  and  Loss  in  the  year  1904-5) $29,710,229 

Appropriations  from  income  for  betterments  and  addi- 
tions applied  in  writing  down  cost  of  railways, 
equipment,   and   appurtenances    16,959,816 

Received  from  improvement  and  equipment  fund  ap- 
plied in  writing  down  cost  of  changes  in  line 7»252,037 

Appropriations  from  income  for  a  reserve  fund  for  fu- 
ture betterments,   additions,   and  new  equipment..     *  4,678,351 

Charged  to  expenses  for  a  reserve  fund  for  mainte- 
nance,  renewals,   etc *  4,774,6io 

Total  of  items  not  included  in  the  Profit  and 
Loss  surplus  as  of  June  3O,  1907 ^3»375fi43 

♦See  paragraph  next  following. 

Under  the  classification  of  revenues  and  expenses  promulgated 
by  the  Interstate  Commerce  Commission  in  effect  since  July  i,  1907, 
the  reserve  funds  established  in  former  years  for  maintenance  and 
renewals  were  not  available  for  the  payment  of  extraordinary  re- 
pairs and  renewals  growing  out  of  damages  by  floods  and  other 
exceptional  causes.  The  sum  to  the  credit  of  this  fund,  amounting 
to  $4,774,610  as  stated  above,  was  written  off,  as  was  also  the  credit 
to  the  reserve  fund  established  for  betterments,  etc.,  amounting  to 
$4,678,351   (above),  both  the  sums  mentioned  having  been  credited 
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to  Profit  &  Loss  in  1907-8.  The  1907-8  Profit  &  Loss  was  charged 
$10,979,722  for  full  discount  and  commission  on  bonds  sold  and 
delivered  during  that  year.  In  1908-9  Profit  &  Loss  was  charged 
$2,130,317  discount  on  bonds  sold  or  extended  during  the  fiscal  year. 
Profit  &  Loss  was  credited  with  $2,860,800,  this  representing  the 
difference  between  $6,675,200  par  value  convertible  bonds  (see  be- 
low), retired  and  cancelled,  and  $3,814,400  par  value  common  stock 
issued  in  exchange  therefor.  In  1909-10  Profit  &  Loss  was  credited 
with  $12,956,550,  representing  the  difference  between  $30,231,950 
face  value  convertible  bonds  retired  and  cancelled,  and  $17,275,400 
par  value  common  stock  issued  in  exchange  therefor,  and  was 
credited  also  with  $1,338,715  profit  on  sale  of  securities  other  than 
investment  stocks.  Total  debits  to  Profit  &  Loss  during  1909-10 
were  $1,363,825. 

As  of  June  30,  1910,  the  Union  Pacific  R.  R.  and  the  Union 
Pacific  Land  Co.  owned  975,127  acres  of  land  unsold,  the  value 
of  which  was  estimated  at  $1,098,300.  Principal  of  deferred  pay- 
ments on  land  contracts  amounted,  June  30,  1910,  to  $4,544,776 
(of  which  $1,795,153  due  to  the  Union  Pacific  Land  Co.)  ;  210,018 
acres  were  sold  during  the  year  1909-10,  and  cash  and  principal  of 
deferred  payments,  etc.,  received  was  $866,563. 

Main  and  second  track  contained,  June  30,  1910: 

1,183  miles  of  90-pound  steel,  30  miles  of  67-pound  steel, 

34  miles  of  85-pound  steel,  23  miles  of  62-pound  steel, 

1,556  miles  of  80-pound  steel,  1,1 11  miles  of  60-pound  steel, 

795  miles  of  75-pound  steel,  577  miles  of  56-pound  steel. 

1,226  miles  of  70-pound  steel,  225  miles  of  other    weights. 

The  amount  of  main  and  second  track  laid  with  70-pound  and 
heavier  rail  was  equivalent  to  over  .70%  of  the  total  mileage. 

On  June  30,  1910,  348  miles  were  under  construction. 

The  balance  sheet  of  the  Union  Pacific  R.  R.  and  Auxiliary  Cos. 
showed,  on  June  30,  1910 : 

Current  Assets,  including  $12,631,157  material,  fuel  and 

supplies,   and   $47,433,657  cash   and   demand   loans.  .$  75,002,127 
Advances  for  construction  and  acquisition  of  new  lines    46,620,520 

Ocean    steamships    6,132,890 

Rolling    stock    12,341,245 

Other   deferred   assets    4,435,421 

Total    $144,532,203 

Current  Liabilities  (including  July  i  and  Oct.  i  divs.)  .  .$  23,777,646 
Deferred    Liabilities    1,444,094 

Total     $  25,221,740 

Excess  of  Current  and  Deferred  Assets .$119,310,463 
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On  June  30,  1910,  Contingent  Assets  were  $4,794^9  and  Contin- 
gent Liabilities  were  $10,318,020. 

The  ocean  steamships  mentioned  above  are  chartered  to  the 
Pacific  Mail  Steamship  Co. 

Late  in  1907  the  Company  sold  $73,762,000,  face  value  of  an 
authorized  issue  of  $75,000,000  of  "Twenty-year  Four  Per  Cent. 
Convertible  Gold  Bonds,"  and  the  proceeds  were  applied  to  the 
discharge  of  current  liabilities.  These  bonds  were  offered  to 
stockholders  at  90.  They  bear  interest  from  July  i,  1907,  ma- 
ture July  I,  1927,  and  are  convertible  at  the  option  of  the  holder 
into  common  stock  at  $175  per  share.  The  bonds  may  be  called 
for  redemption  by  the  company  on  July  i,  1912,  or  on  any  semi- 
annual interest  day  thereafter,  on  ninety  days'  notice,  at  102^^. 
In  the  event  of  the  bonds  being  called  for  redemption,  the  priv- 
ilege of  conversion  will  terminate  thirty  days  before  the  redemp- 
tion date.  $36,854,850  of  these  bonds  remained  unconverted  on 
June  30,  19 10.  The  amount  of  common  stock  outstanding  was 
increased  from  $199,302,300  as  of  June  30,  1909,  to  $216,577,700  on 
June  30,  1910,  through  the  conversion  of  bonds  into  stock. 

In  June,  1908,  there  were  sold  $50,000,000  of  an  authorized  issue 
of  $200,000,000  First  Lien  and  Refunding  Gold  4%  bonds  due  2008. 
Of  these  bonds  $100,000,000  are  reserved  to  retire  the  First  Mort- 
gage 4%  bonds  due  1947  and  the  balance  ($50,000,000)  were  reserved 
to  construct  or  acquire  additional  lines.  To  June  30,  1910,  there 
had  been  issued  $57,803,800  bonds  of  this  issue,  all  of  which  were 
outstanding  in  the  hands  of  the  public.  About  $7,300,000  additional 
bonds  of  this  issue  were  sold  in  September,  1910. 

The  receipts  for  the  year  1909-10  were  the  largest  in  the  history 
of  the  companies  forming  the  Union  Pacific  System,  since  their 
reorganization  in  1898.  Excluding  the  $19,512,051  net  income  from 
investments,  etc.,  and  dealing  only  with  the  transportation  opera- 
tions, they  compare  with  those  for  the  year  1897-8  as  follows: 

Receipts  Over  Ex- 
Year   Ended.     Miles  Operated.     Gross  Receipts,   penses  and  Taxes. 

June    30,    1910 6,296  $88,506,465  $40,109^ 

June    30,    1898 5,326  32,631,769  I3.05M78 

Increase     97o  55,874,696  27,057,958 

Per    Cent 18.2%  171%  207% 

Following  is  a  statement  showing  changes  in  equipment  on  hand 
June  30,  1910,  as  compared  with  total  equipment  on  hand  February 
I,  1898: 

June  30, 1910        Feb.  i,  1898         Inc. 

Locomotives    i J34  527  607 

Passenger   Equipment    .        825  329  496 

Freight    Equipment 26,043  10,835  I5>208 

Other  Equipment 4,686  178  4,508 
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On  June  30,  1910,  the  Union  Pacific  R.  R.  and  the  Southern 
Pacific  Co.  each  owned  one-half  of  the  $10,800,000  paid-up  capital 
stock  of  the  Pacific  Fruit  Express  Co. 

SOUTHERN  PACIFIC  CO. 

In  1904-5  the  Southern  Pacific  Co.  sold  to  its  stockholders  at  par, 
$39*569,840  of  an  authorized  issue  of  $100,000,000  of  7%  non-cumu- 
lative preferred  stock,  redeemable  at  115  at  any  time  between  July 
I,  1905,  and  July  i,  1910,  and  convertible  into  common  stock  at  par 
at  option  of  holder.  Early  in  1907-8,  $35,296,623  additional  preferred 
stock  was  sold  to  the  stockholders  at  par.  In  1908-9  the  preferred 
stock  was  called  for  redemption,  the  holders  being  given  the  oppor- 
tunity either  to  take  advantage  of  the  conversion  privilege  or  to 
receive,  per  $100  stock,  $20  in  cash  and  $100  in  4^^%  26-year  deben- 
ture bonds.  Nearly  all  of  the  preferred  stockholders  exchanged 
their  preferred  stock  for  common  stock.  Only  $227,000  preferred 
stock  was  exchanged  for  the  bonds  and  only  $62,740  was  surren- 
dered for  cash. 

On  October  i,  1906,  an  initial  semi-annual  dividend  of  2^%  was 
paid  on  the  common  stock.  On  April  i,  1907,  2^%  was  paid;  on 
July  I,  1907,  a  quarterly  dividend  oi  i%%  was  paid,  and  thereafter 
1/4%  quarterly,  beginning  October  i,  1907.  Coupon  number  17  was 
paid  on  January  i,  191 1. 

Early  in  1909,  $81,814,000  convertible  4%  bonds  were  sold.  These 
bonds  are  convertible  into  common  stock  at  130  to  June  i,  1919. 
See  following  for  full  particulars. 

On  June  30,  1910,  the  Oregon  Short  Line  (Union  Pacific  System) 
owned  $126,650,000  stock  of  the  Southern  Pacific  Co. 

On  November  23,  1910,  the  holders  of  stock  of  the  Southern 
Pacific  Co.  numbered  12,615,  as  compared  with  3,910  on  June  30, 
1906. 

Of  the  total  stocks  of  Proprietary  Cos.  outstanding  on  June  30, 
1910,  amounting  to  $338,816,272,  there  were  owned  by  the  Southern 
Pacific  Co.  $338,392,798,  and  there  were  held  in  the  treasury  of' one 
of  the  Proprietary  Cos.  $349,500,  leaving  outstanding  in  the  hands 
of  the  public  but  $73,974. 

In  order  to  meet  the  expenditures  incurred  for  account  of  the 
Proprietary  Cos.,  for  the  construction  of  new  lines,  for  betterments 
and  additions  to  existing  lines  and  for  the  acquisition  of  other 
property  in  their  interest,  the  Southern  Pacific  Co.  had  borrowed 
to  June  30,  1904,  large  sums  of  money.  The  proceeds  from  the 
sale  above  mentioned  of  the  first  issue  of  preferred  stock  provided 
for  the  payment  of  these  loans  and  a  considerable  sum  of  free  and 
negotiable  assets  was  left  in  the  treasury  as  working  capital,  and 
the  company  was  thereby  placed  in  position  to  refund  bonded  obli- 
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Rations  maturing  during  the  years  1905  and  1906  on  a  much  more 
favorable  basis  of  credit. 

To  provide  funds  "for  the  retirement  of  bonds  of  the  constituent 
companies  merged  by  consolidation  into  the  Southern  Pacific  R.  R. 
Co.  and  for  the  acquisition  of  additional  property,  etc.,  the  latter 
company  m  January,  1905,  authorized  the  issue  of  First  Refunding 
Mortgage  4%  bonds  to  the  amount  of  $160,000,000,  to  be  applied 
as  follows : 

For  general  corporate  purposes $25,000,000 

For  refunding,  etc.,  old  bonds 93,682,500 

For  general    refunding    purposes 15,000,000 

For  construction  and  acquisition,  etc 26,317,500 

Bonds  under  this  mortgage  were  issued  in  1904-5  as  follows: 

l^^or  general    corporate    purposes $25,000,000 

For  retiring  like  amount  of   old  bonds 44,517,000 

For  refunding  outstanding  old  bonds 5,483,000 

Of  the  $44,517,000  old  outstanding  bonds  retired  in  1904-5, 
$6,043,500  were  6%  bonds,  and  $38,473,500  were  5%  bonds. 

In  1905-6,  $12,000  of  the  First  Refunding  Mortgage  bonds  wer^ 
purchased  and  cancelled;  in  1906-7,  $13,000  of  these  bonds  were 
purchased  and  cancelled,  and  $13,527,000  were  issued  to  provide  for 
the  payment  at  maturity  of  about  $12,500,000  6%  old  bonds.  In 
1907-8  and  in  1908-9,  $13,000  and  $12,000  of  these  bonds  were  pur- 
chased and  cancelled.  In  1908-9,  $20,918,000  of  these  bonds  were 
sold  (this  amount  included  $7,332,000  owned  on  June  30,  1908, 
by  the  Southern  Pacific  Co.),  raising  the  amount  of  these  bonds 
outstanding  to  $109,395,000.  Of  these  bonds  sold  in  1908-9,  $13,- 
365,000  were  issued  for  new  equipment,  additions,  etc.,  $6,053,000 
for  old  bonds  paid  off  and  $1,500,000  for  expenses  of  refunding. 

In  1909-10,  $7,620,000  of  these  bonds  were  issued  and  $13,000 
purchased  and  cancelled,  making  the  total  amount  outstanding  $1 17,- 
002,000.  Of  the  bonds  sold  in  1909-10,  $1,642,000  were  issued  for 
additions,  betterments,  extensions  and  branches,  and  $5,978,000  for 
refunding  purposes. 

During  the  five  fiscal  years  to  July  i,  1908,  the  net  increase  in 
the  funded  and  fixqd  interest-bearing  debt  of  the  Southern  Pacific 
Co.  and  Proprietary  Cos.  amounted  to  only  $23,861,916.  The  in- 
crease in  1908-9  amounted  to  $94,162,237,  largely  due  to  the  issue  of 
the  20-year  4%  Convertible  bonds. 

In  1909-10  the  net  increase  in  funded  debt  of  the  Southern 
Pacific  Co.  and  Proprietary  Cos.  was  $11,462,577  ($24,692454  bonds 
issued  and  $13,229,877  retired).  On  that  date  $488,081,436  bonds 
were  outstanding,  of  which  $456,363,936  were  in  the  hands  of  the 
public,  $19,369,500  were  in  the  treasury  and  $12,348,000  were  in 
Sinking  Funds  of  Proprietary  Cos. 
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Prior  to  January  i,  1936,  $81,431,396  5%,  6%  and  7%  bonds  ma- 
ture, of  the  Southern  Pacific  Co.  and  Proprietary  Cos. 

On  June  30,  1910,  the  combined  Assets  and  Liabilities  of  the 
Southern  Pacific  Co.  and  its  Proprietary  Cos.  (excluding  all  off- 
setting open  accounts  between  the  companies)  summarized,  showed 
Current  and  Deferred  Assets  of  $59,557,979  and  Current  and  De- 
ferred Liabilities  of  $42,328,915.  Current  Assets  did  not  include 
any  securities  owned,  but  included  $28,274,598  cash  and  time  loans 
and  deposits,  also  $14,679,725  material  and  supplies.  Current 
Liabilities  included  $8,180,169  dividends  due  July  i  and  October  i, 
1910,  and  $10,901,569  due  to  Union  Pacific  R.  R.  Contingent  Assets 
were  $7,302,454  (including  $4,022,480  expended  for  account  of 
Colorado  River  Crevasse).  Contingent  Liabilities  were  $19,529,- 
981,  represented  largely  by  credits  to  insurance,  replacement  and 
depreciation  funds. 

Other  assets  of  the  Southern  Pacific  Co.  included  $28,848,495, 
book  value  of  steamships  and  other  floating  equipment  and  rolling 
stock;  $29,736,500,  face  value  bonds  of  Proprietary  Cos.  unpledged; 
$66,311,103  par  value  stocks  and  $32,591,504  face  value  bonds  of 
other  companies  unpledged,  these  latter  securities  being  valued  on 
the  books  at  $51,551,639;  advances  for  construction  and  acquisition 
of  new  lines,  $33,545,889;  advances  to  Southern  Pacific  R.  R.  of 
Mexico,  $35,965,602;  and  other  advances  amounting  to  $17,355,861. 
The  total  of  advances  was  $86,867,352.  The  annual  report  stated 
that  interest  accruing  during  the  year  on  the  advances  to  the 
Southern  Pacific  R.  R.  of  Mexico  was  not  taken  into  the  income 
for  the  year  1909-10  or  into  the  assets  of  the  company. 

On  June  30,  1910,  the  total  credit  to  the  Profit  and  Loss  accounts 
of  the  Southern  Pacific  Co.  and  its  Proprietary  Cos.  was  $135,205,- 
313    (of  which  $54,756,477 — Southern  Pacific  Co). 

The  floating  equipment  and  rolling  stock  (mentioned  above  in 
the  statement  of  Assets)  included  the  following  unpledged  equip- 
ment: 12  ocean  steamships,  4  tugs,  41  barges,  282  locomotives,  330 
passenger  cars,  6,031  freight  train  cars,  and  497  service  cars. 

The  Southern  Pacific  Co.  advances  to  the  Proprietary  Cos.  the 
funds  required  by  them  for  the  construction  of  extensions,  for 
additions,  betterments,  and  equipment,  and  for  terminal  properties; 
also  for  the  construction  of  new  lines  and  for  the  acquisition  of 
properties  important  in  the  development  of  the  business  of  the  re- 
spective companies  or  in  the  economical  operation  of  their  proper- 
ties. During  the  progress  of  the  work  the  sums  thus  furnished  are 
carried  by  the  Southern  Pacific  Co.  until  it  is  deemed  well  to  dis- 
pose of  the  securities  received  in  payment  for  such  construction, 
equipment,  or  other  property.  Such  advances  and  expenditures 
amounted,  on  June  30,  1910,  to  upwards  of  $120,000,000.  Of  this 
sum,  $86,867,352  was  for  the  construction  and  acquisition  of  new 
lines  (including  electric  lines). 


470  THE  EARNING  POWER 

The  company  is  building  railways  in  the  Republic  of  Mexico 
under  concessions  and  subventions  which  has  made  it  important 
that  the  work  be  prosecuted  without  interruption."  These  conces- 
sions aggregate  about  1,493  miles  of  railway,  of  which  900  miles 
were  completed  to  June  30,  1910.  The  sums  required  in  tem- 
porarily financing  the  company's  expenditures  for  this  and  other 
important  work  under  way  were  in  part  secured  from  the  Union 
Pacific  Railroad  Co.  The  sums  thus  obtained  amounted,  on  June  30, 
1908,  to  $45,376,389,  all  of  which  was  repaid  during  1908-9.  The  ad- 
vances to  the  Southern  Pacific  R.  R.  of  Mexico  to  June  30,  1910, 
amounted  to  $35,965,602  as  stated  above.  In  1909-10  an  additional 
sum  of  $10,901,569  was  borrowed  from  the  Union  Pacific  R.  R. 

In  addition  to  the  lines  constructed  or  to  be  constructed  by  the 
Southern  Pacific  R.  R.  of  Mexico,  construction  was  progressing  on 
June  30,  1910,  on  other  lines  aggregating  662  miles. 

On  January  31,  1910,  the  Arizona  Eastern  R.  R.,  of  Arizona,  the 
Gila  Valley  Globe  &  Northern  Ry.,  the  Maricopa  &  Phoenix  R.  R., 
the  Arizona  &  Colorado  R.  R.  and  the  Arizona  Eastern  R.  R.  of 
New  Mexico  were  consolidated  under  the  name  of  the  Arizona 
Eastern  R.  R.  The  capital  stocks  of  these  companies  were  entirely 
owned  by  the  Southern  Pacific  Co.,  which  had  also  made  the  ad- 
vances for  the  construction  and  reconstruction  of  said  railways. 
The  consolidated  company's  lines  are  situated  in  Arizona  and  New 
Mexico  and  about  267  miles  of  road  were  completed  to  June  30, 
191  o.  The  total  mileage  of  this  company  when  completed  will 
amount  to  about  1,877  miles  of  road.  The  Arizona  Eastern  R.  R. 
has  outstanding  $1,499,000  Gila  Valley,  Globe  &  Northern  Ry.  5% 
bonds  due  November,  1924,  guaranteed  principal  and  interest  by  th« 
Southern  Pacific  Co.  In  addition  to  the  above,  the  company  author- 
ized $40,000,000  Arizona  Eastern  R.  R.  First  and  Refunding  Mort- 
gage 5%  bonds,  dated  May  i,  1910,  and  due  May  i,  1950.  $7,000,000 
of  these  bonds  were  issued  immediately.  They  are  all  owned  by  the 
Southern  Pacific  Co. 

In  addition  to  the  advances  and  expenditures  aggregating  upwards 
of  $120,000,000  (referred  to  above)  the  company  owned  and  held  as 
free  assets  on  June  30,  1910,  stocks  of  the  Pacific  Fruit  Express  Co. 
and  Los  Angeles  Ry.,  stocks  and  bonds  of  the  Associated  Oil  Co., 
Pacific  Electric  Ry.,  Northwestern  Pacific  R.  R.,  and  other  com- 
panies, acquired  at  a  large  cost. 

The  total  amount  of  advances,  etc.,  covering  expenditures  such 
as  above  described,  was  on  December  31,  1908,  $154,378,903,  against 
which  no  capital  obligations  had  been  issued.  As  a  result,  the 
company  announced  in  February,  1909,  that  there  was  presently 
required  for  discharge  of  loans,  for  new  equipment  and  for  con- 
struction, etc.,  the  sum  of  $66,858,968.  To  provide  -the  funds 
necessary  to  meet  these  requirements,  and  for  future  betterments 
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and  additions,  etc.,  an  issue  of  $82,000,000,  Twenty- Year  Convertible 
4%  bonds  was  authorized. 

The  bonds  are  dated  June  i,  1909,  mature  June  i,  1929,  and 
the  interest  is  payable  March  and  September.  The  entire  issue, 
but  not  a  part  thereof,  may  be  called  for  redemption  on  March  i, 
1914,  or  on  any  semi-annual  interest  day  thereafter  on  90  days' 
notice  at  105  and  interest.  The  bonds  are  convertible  at  the 
option  of  the  holder  at  any  time  prior  to  June  i,  1919,  into 
common  stock  at  $130  per  share.  If  the  bonds  are  called  for 
redemption  during  the  conversion  period,  they  may  be  converted 
into  stock,  up  to  30  days  prior  to  the  redemption  date. 

Holders  of  preferred  stock  and  common  stock  were  given  the 
privilege  to  subscribe  for  the  new  Convertible  bonds  at  96%  and 
interest,  on  or  before  April  20,  1909,  for  an  amount  equal  to  30% 
of  their  respective  holdings  of  stock.  $81,814,000  of  these  bonds 
were  issued,  of  which  $81,152,040  were  outstanding  on  June  30,  1910. 

Under  date  of  April  i,  1910,  there  were  issued  $15,000,000  of  an 
authorized  issue  of  $50,000,000  San  Francisco  Terminal  First  Mort- 
gage 4%  bonds,  due  April  i,  1950.  These  bonds  are  redeemable  at 
IQ5  as  an  entirety  on  and  after  April  i,  1915.  The  unissued  bonds 
are  reserved  to  acquire  and  improve  terminal  real  estate  in  and 
about  the  City  of  San  Francisco.  No  bonds  can  be  issued  under 
this  mortgage  at  an  interest  rate  to  exceed  5%.  $10,000,000  addi- 
tional of  these  bonds  bearing  interest  at  the  rate  of  4%  per 
annum  were  sold  after  the  close  of  the  fiscal  year. 

As  stated  on  the  statistical  page  of  this  book,  the  Southern 
Pacific  Co.  and  Proprietary  Cos.  held  in  their  treasuries,  as  free 
assets,  $19,369,500  par  value  of  bonds,  such  bonds  being  included  in 
the  $488,081,436  bonds  there  shown  as  outstanding  on  June  30,  1910. 

The  total  surplus  earnings  for  the  thirteen  fiscal  years  to  July 
I,  1910,  after  payment  of  fixed  and  other  charges,  amounted  to  over 
$196,000,000,  and  the  total  amount  of  the  dividends  paid  from  the 
surplus  of  these  years  (including  $8,180,169,  the  amount  of  the 
July  and  October,  1910,  dividends  on  the  common  stock)  was 
$75»330,592.  Thus  the  net  surplus  from  operations  for  these 
thirteen  years,  after  the  payment  of  dividends,  amounted  to  about 
$121,000,000. 

Jointly  with  the  Atchison,  Topeka  &  Santa  Fe  Ry.,  the  South- 
ern Pacific  Co.  owns  the  Northwestern  Pacific  R.  R.  (about  400 
miles). 

On  June  30,  1910,  the  Southern  Pacific  Co.  owned  $10,010,000 
(total  issue  $20,000,000)  of  the  stock  of  the  Pacific  Mail  Steam- 
ship Co.  For  the  year  ending  April  30,  1910,  that  company  reported 
total  earnings,  $4,853,374,  and  a  deficit  of  $214,577,  after  all  ex- 
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penses,  including  $352,802  for  depreciation  and  general  and  extra- 
ordinary repairs  of  steamers. 

On  June  30,  1910,  the  Southern  Pacific  held  in  its  treasury  as 
free  assets,  al)out  $99,921,066  par  value  of  stocks  and  bonds  of 
various  companies  other  than  the  Proprietary  Companies.  This 
total  did  not  include  $75,000,000  stock  of  the  Southern  Pacific  R.  R. 
of  Mexico,  $21,051,000  stock  and  $11,985,000  bonds  of  "Other 
Proprietary  Companies"  whose  revenues  were  not  included  in  the 
System's  report.  Among  the  assets  held  the  previous  j^ear  was 
$1,530,000  par  value  stock  of  the  Wells  Fargo  Express  Co.,  which 
company  in  Januar}^  1910,  paid  a  cash  dividend  of  300%.  This 
entitled  the  Southern  Pacific  Co.  to  a  total  of  $4,590,000  in  cash. 
Stockholders  of  the  Wells  h^argo  Co.  were  given  the  privilege  to 
subscribe  pro  rata  at  par  to  new  stock  to  the  extent  of  200%  of 
their  holdings.  This  stock  paid  10%  per  annum;  it,  together  with 
$4,172,100  stock  of  the  Mexican  International  R.  R,  was  sold  in 
1909-10.  The  profit  on  these  stocks  sold,  $7,148,865,  was  credited 
to  Profit  and  Loss  account. 

As  of  June  30,  1910,  the  Proprietary  Cos.  owned  13,879.932  acres 
of  land  unsold.  The  principal  of  deferred  payments  on  land  con- 
tracts of  the  Proprietary  Cos.  was,  June  30,  1910,  $2,366,594,  and  to 
June  30,  19T0.  the  net  cash  proceeds  from  the  sale  of  lands 
amounted  to  $24,510,894,  all  but  about  $914,009  of  which  sum  had 
been  applied  to  the  purchase  and  cancellation  of  $23,906,500  face 
value  of  bonds. 

LAND    OPERATIONS.         ^^^^^^  g^^j^ 

Year  Acres  Sold  Realized  Cancelled 

1906-7 555,567  $1705,809  $2,049,500 

1907-8 55,279  294,685  965,000 

1908-9 80,464  446.885  991,000 

1909-10 377.830  1,889,049  924,500 

'llie  Sinking  fund  operations  of  all  companies  leave  a  net  balance 
on  June  30,  1910,  of  $14,773,184,  consisting  of  cost  of  bonds  pur- 
chased for  investment  and  cash  uninvested.  The  total  receipts 
from  the  operation  of  the  sinking  funds  to  June  30,  1910,  were 
$22,659,642.  Of  this  sum,  $7,886,458  was  used  in  the  purchase  of 
bonds  wliich  were  cancelled  and  $14,610,537  was  used  in  the  pur- 
chase of  bonds  which  were  held  on  June  30,  1910,  as  investments. 

First  and  additional  main  tracks  June  30,  T910,  included : 

2  miles  of  141-pound  steel,  2^4  miles  of  65-pound  steel, 

21  miles  of    96-pnund  steel,        1,732  miles  of  61 VS  and  60-lb. 

768  miles  of    Qo-pound  steel,  131  miles  of  56-pound  steel, 

2,7Q2  miles  of    80-pound  steel.  207  miles  of  54-pound  steel, 

2,710  miles  of    76  and  75-lb.  steel.      88  miles  of  52-pound  steel. 

11  miles  of    70-pound  steel,         1,190  miles  of  50-lb.  and  lighter. 
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During  the  ten  fiscal  years  to  June  30,  1910,  heavy  rail  was  laid 

in  renewals  as  follows,  the  cost  thereof  being  U»arged  to  operating 
expenses : 

1900-1 401  miles,            1905-6 419  miles, 

1901-2 563  miles,           1906-7 355  miles, 

1902-3 677  miles,           1907-8 304  miles, 

1903-4 482  miles,           1908-9 541  miles, 

1904-5 578  miles,           1909-10 758  miles. 

For  years  operating  expenses  have  been  heavily  charged  for  im- 
provements. The  1907-8  maintenance  expenses  of  this  system 
were  the  largest  in  the  company's  history.  In  1908-9  maintenance 
expenses  decreased  somewhat ;  transportation  expenses  in  1908-9 
showed  a  very  large  decrease.  In  1909-10  maintenance  expenses 
were  heavily  charged,  including  $1,376,677  for  Renewals  of  Equip- 
ment. The  increase  in  maintenance  expenses  over  similar  expenses 
in  1908-9  was  about  $3,000,000.  The  extent  to  which  the  operating 
expenses  of  the  Southern  Pacific  System  have  been  charged  for 
maintenance  is  in  no  way  better  evidenced  than  by  the  comparison 
of  the  figures  of  this  and  other  systems,  as  shown  in  the  statistical 
tables  in  this  book. 

The  gross  receipts  for  the  year  1909-10  were  the  largest  in  the 
history  of  the  company  since  it  commenced  operations  in  the  year 
1885.  The  development  of  the  country  served  by  its  lines  and  the 
services  given  by  them  to  the  public  are  shown  in  the  following 
statement  where  the  figures  for  1885  and  1909-10  are  compared: 

Year  1885     Year  1909-10      Inc. 

Miles    Operated 4,705  9,752  107% 

Gross  Transportation  Receipts*. .  $30,351,772  $135,022,607  345% 

Receipts     over     Operating     Ex-  ' 

penses*    15,167,694  51,757,759  241% 

Passengers  Carried  One  Mile...  318,088,758  1,805,834,993  467% 
Tons    Revenue    Freight    Carried 

One  Mile   868,409,660  6,628,685,724  663% 

"^Includes  receipts  from  zvater  lines  and  Southern  PaciHc  Termi- 
nal Co.  and  from  Outside  Operations. 

NEVADA-CALIFORNIA-OREGON  RY. 

The  gauge  of  this  road  is  3  feet. 

The  preferred  stock  has  priority  over  the  common  for  5% 
non-cumulative  annual  dividends.  After  the  common  stock  has 
received  5%  both  issues  share  ratably. 

In  1906,  a  3%  dividend  was  paid  on  the  preferred  stock;  in  1907, 
4%   was   paid;   in    1908,   1909  and   1910  5%   each  was  paid  on  the 
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j'reftTrod  stock,  lii  rpop.  an  :niiia'  cixidind  of  i*y  was  paid  on  the 
:. 'Ill r/; ■:■:■:  <::i.-k;  m  :o:o.  i':   wi:?  jiiiiu. 

:  > : vi d er: c s  l ■::  lb e  stock?  i r c  ; is >  i b ■  e  i n  A u crnst . 

Iv.  iKK'i-2.  the  J.v'f  licriLS  were  a:!  exchLni:ed  for  ^^'c  bonds. 

This  r.iL-  c:::rrc:s  the  Sitrrj  Va-ieys  Ry..  also  narrow  gauge. 
jj^  n^^".;^?.  Operated  inie^-er.ccr.tiy.  As  of  June  50,  igio,  there  was 
d";e  iz,'zr.  ;he  Sierra  Vai'.eys  Ry.  the  sum  of  $102,859  for  advances 
mace  :  y  the  X e ^ :. cl :. - Ci ' i :  ■.  r:-  i :. - l ^ r rc 0::  R y .  On  1  an.  30.  i pop.  f ail- 
ure  t:-  rc-J-.vm  ihe  $^^l»o.:o:»  :":rst  M-jrtcace  bonds  of  that  company 
ca:>fi  :;  f.re:!.  sv.re  .f  tic  ::■.  .■rtir^iic.  The  Sierra  Vallej'S  Ry.  has 
STr:ce  t'veT.  ;".r  chased  rutricht  :y  the  Nevada -California-Oregon 
Ry .  T  h  t  cr  :■  s  -  ci:  rr.  i  t:  «:  s  : :  1  h  t  Sit  rra  V  « '.!  ey  s  Ry .  for  I  pop- 1  o  were 
$4S.:;5i  I  Lgair.s-:  Su^.ti^r  '-^-  :i>oS-p  ■  and  :he  net  earnings,  after  taxes 
d  ec  "<  c  t  e  1.  \\  c  r  v  S :  ':•.  24  5  ■  :.*:■*.  if?:  S5  ^^.  jUi  i  r.  1  oo5^  » . 

The  arr.;-.;-.]  rvji'.-n  f.r  :po5-^  stated  that  the  survey  for  the  cx- 
lensiir.  c:  the  r-.^ad  from  Madt'.irie.  its  terminns,  to  Altnras,  CaL 
140  miles  .  "wa?  c::";itted  ard  the  permLnen:  location  of  the  line 
frr-m  M.^de*:rc  t:  Likciy  had  l-eer:  adopted.  Right  of  way  had 
:»ecn    acq/.ired    f:r   the    ertire    dii^tariCf,    i:ic:uding   station    grounds 

C:  r.  ?  t  ru  ct  i :  r.  ^^■ :  rk  v  a  s  c :  m  :■ ".  et  e  d  be :  w  ecr  Mad  dine,  CaU  an  d 
L:k:  y.  Modo:  Curty.  Ca".  J?  miles  ir.  September,  IP07,  and 
t h e    1  a ". ar : :    : :'    t h f    t  x: «. :: ••  i : :". .    r: :  n h x\  a r d    to    A 1  turas,    was    com- 

.-.'.   t\t::ri::-.    ::'  tie  ro:. ::  trrm  A'.rr.ras  to  Lake  View,  Oregon, 

I  5S  ::■■;■. f-     ii-  :-.r. itr  r::"str":Cf.rr; .  abcut  20  m.ijes  were  to  have  been 


k .  iij 


\l       .*..  .      h      *  «     *taA  C    B  ^         ^       A     B  4      ^    *       ^    '  ■ 


J-ror  ::  •:  5-.— t!:s  :f  :."05-:'.  S-:5.ox"^  ivas  written  off  account  of 
c e;'  r  eri - 1  . :  r  r ;  r:.  t  h e  s :: r:- ! : .  s  ;  f  :  o.ir-  r .  Sv25.ooo  was  written  off 
2i  r r :  / :: t  :  f^  1  e:  r ■:■  r . a t  i ;  r.  a r. d  S ;  1 . : 55  r ' ;j red  : o  the  credit  of  Renewal 
Fv.r:>.  :  r:m  th-:  s.  r:".:  s  :t  :oor-S,  $5?..ooo  was  credited  to  die 
fm. :t  F:'!  ?:.rS"  Tia?  fvr-fn.'ed  for  Pemianent  Improve- 
$:=  :»>:  ^va^  vi-r-tttr.  .-5  ;icro::r::  of  depreciation.  Xo 
firr.i.ar  a:*::  :  r.a:.:r>  i-irt  ma.'.:  ir.  :x»S-u.  From  the  surplus  of 
:  jx- : : .  $:■::. :> j:    .x  :. f  a : :  r .-^r •  a t •:•  a  : :  r  a d dit i or. s  and  bettcnncnts. 

TONOPAH  &  GOLDFIELD  R.  R. 

7  •' f  :  r c : £ r r e :.  ? : :« : V:  :  t  t h . s  r :-r:. pa r v  is  er.t i 1 1  ed  to  n on-cunmla- 
::-t  i:.:if-:.s  ::'  *v  Oi-  ar.r.:-.-.  Attfr  the  common  stock  has 
:e:fiti  a  :.i.::.fv:i  .-f  ~  v  ir.  ar.>  yr.;;r  both  issues  share  alike  is  any 


i  ;-  t:  i  :        :  assc?  :t  >to:k  ha\  e  been  paid  as  follows: 

::ior'  :a-i"     *.;i:"iS      :30Q      ipio 

-:  :"■  ::i'.'    ft.ck  r'c  *.:  v     N'onc     Xone    Xone 

-rm.r    >r.-ck.  .     r*'v  '.o'v     None     None    Xonc 


OF  RAILROADS  475 

The  1907  dividends  were  paid  in  April.  No  further  dividends 
have  been  declared  to  date* 

As  of  June  30,  1910,  Working  Assets  (including  $93,691  material 
and  supplies  on  hand  and  $350,000  company's  bonds  in  the  treasury) 
amounted  to  $614,061.  Working  and  Accrued  Liabilities  were 
$178,322. 

DULUTH,  SOUTH  SHORE  &  ATLANTIC  RY. 

The  preferred  stock  is  entitled  to  non-cumulative  dividends  of 
6%  per  annum.    No  dividends  have  been  paid. 

As  of  June  30,  1910,  the  Canadian  Pacific  Ry.  owned  $6,100,000 
common  and  $5,100,000  preferred  stock  of  this  road,  $15,107,000 
(the  entire  issue)  of  Consolidated  Mortgage  4%  bonds  and  $3,000,- 
000  (the  entire  issue)  of  Income  Certificates. 

As  of  June  30,  19 10,  the  balance  sheet  of  the  Duluth,  South 
Shore  &  Atlantic  Ry.  showed  that  there  was  due  to  the  Canadian 
Pacific  Ry.  for  interest  advances,  $5,866,515. 

The  debit  balance  to  Profit  and  Loss  on  June  30,  1910,  was 
$3,610,696.  The  company  had  a  large  floating  debt  in  addition  to 
the  debt  to  the  Canadian  Pacific  Ry. 

The  freight  handled  by  this  company  consists  mainly  of  Ores 
and  Forest  Products.  In  1909-10,  Ores  contributed  49%  against 
38%  in  1908-9,  43%  in  1907-8,  40%  in  1906-7,  43%  in  1905-6  and 
49%  in  1904-5 ;  and  Forest  Products  19%  in  1909-10,  against  26% 
in   1908-9,  27%  in   1907-8,   28%  in   1906-7,  27%  in   1905-6  and  26% 

in  1904-5- 

The  Duluth,  South  Shore  &  Atlantic  Ry.  controls  the  Mineral 
Range  R.  R.,  by  ownership  of  a  majority  of  its  capital  stock. 
See  that  company. 

During  1909-10  there  was  charged  to  Additions  and  Betterments 
the  sum  of  $381,401. 

In  1908-9  there  was  charged  to  Construction,  $13,220,  against 
$84,502  in  1907-8,  and  against  $186,412  in  1906-7,  the  last  sum, 
however,  including  $133,556  account  of  New  Ore  Dock  at  Mar- 
quette, Mich.  During  the  year  1905-6  the  charges  to  Construction 
(including  $265,316  account  of  New  Ore  Dock  at  Marquette) 
amounted  to  $341,310.  The  interest  on  the  Consolidated  Mortgage 
4%  bonds  has  not  been  paid  since  1904-5-  As  stated  above,  the 
entire  issue  of  these  bonds  is  owned  by  the  Canadian  Pacific  Ry. 

MINERAL  RANGE  R.  R. 

This  road  is  controlled  by  the  Duluth,  South  Shore  &  Atlantic 
Rv.  The  valuation  placed  by  the  latter  company  on  its  interest  in 
the  Mineral  Range  R.  R.  was  $625,295,  as  of  June  30,  f9io. 

The  Canadian  Pacific  Ry.  (which  company  controls  the  D.  S.  S. 
&   A.  Ry.)    owns  all  the  4%   bonds  of  the  Mineral  Range  R.  R. 
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($1,254,000),  and  on  June  30,  1910,  these  bonds  were  in  the  treasurj- 
of  the  Canadian  racitic  R\'. 

Loans  and  Bills  Payable  June  30,   iijio,  $175,000. 

The  Mineral  Range  R.  R.  paid  dividends  as  follows:  1895,  ioJ^%; 
i8g6  and  1897,  7% ;  1898,  3>j% ;  none  since. 

Of  freight  tonnage  handled  in  1909-10  Products  of  Mines  (largely 
copper)    contributed  89^^. 

CANADIAN  NORTHERN  RY. 

Xo  dividends  are  being  paid  on  the  stock  of  this  company.  The 
capital  stock  was  increased  in  1908-9  from  $30,750,000  to  $55,000,000. 

The  mileage  operated  as  shown  in  the  table  includes  351  miles 
of  the  Northern  Pacific  &  Manitoba  Ry.,  leased  by  the  Xorthern 
Pacific  Ry.,  to  the  Pnnincial  (jovernment  and  sublet  by  the  latter 
for  999  years  from  May  30,  1901,  at  a  rental  of  $210,000  annually 
for  first  ten  years,  $225,000  for  next  ten  years,  then  $275,000  for  ten 
years,  and  thereafter  $300,000,  with  option  to  purchase  at  any  time 
for  $7,000,000.  The  Manitoba  Government  has  option  to  purchase 
the   entire  property   in   1929. 

Construction  work  has  been  carried  on  on  a  large  scale  for 
several  years  and  was  being  actively  pursued  in  1909-10.  The 
mileage  operated  on  June  30,  1910,  was  3,325  miles;  about  225  miles 
of  additional  branches  were  practically  completed,  and  over  500 
additional  miles  of  road  were  under  constructiori  in  1910.  In 
addition  the  Canadian  Northern  Ry.,  through  its  subsidiary  com- 
panies, viz. :  Canadian  Northern  Ontario  Ry.  (310  miles,  June  30, 
1910),  and  Canadian  Northern  Quebec  Ry.  (355  miles,  June  30, 
19T0),  Secures  access  to  Quebec,  Montreal,  Ottawa  and  Toronto. 
The  Canadian  Northern  Ry.  purposes  building  a  number  of 
branches  and  extensions,  including  a  line  to  York  Factory  on 
Hudson   Bay. 

The  Canadian  Northern  Ry.  controls  the  Canadian  Northern 
Quebec  Ry.  (355  miles),  through  ownership  of  over  two-thirds 
of  its  capital  stock,  and  guarantees  the  principal  and  interest  of 
the  $3,678,750  Great  Northern  Ry.  of  Canada  (now  consolidated) 
4%  Consolidated  Mortgage  bonds  due  October  i,  1935;  also  guar- 
antees the  4%  Perpetual  l)ebenture  stock  of  the  Canadian  Northern 
Quebec  Ry.,  which  stock  was  authorized  in  October,  1906.  The 
extension  of  this  line  from  Garneau  Jet.  to  Quebec,  90  miles,  was 
completed  early  in  1909. 

The  Canadian  Northern  Ontario  Ry.  sold  in  June,  1909,  i8oo,oOO 
Perpetual  Consolidated  ^/^  Debenture  stock.  The  proceeds  of  this 
issue  were  to  be  u^ed  to  construct  a  line  to  Buffalo,  N.  Y.  Tht 
Canadian  Northern  Ontario  Ry.  in  August,  1910,  acquired  practically 
all  «f  the  stock  ($2,463,300  of  $2.650.0(X))  of  the  Ontario  &  Ottawa 
Ry.,    which    was    a    consolidatit)n    of    the    Brockville,    Westport    & 
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Northwestern  Ry.,  Central  Ontario  Ry.,  and  other  lines,  altogether 
comprising  243  miles  of  road. 

In  1904-5  the  Canadian  Northern  Ry.  sold  i6oo,ooo  4%  Perpetual 
Consolidated  Debenture  stock  and  secured  legislation  authorizing 
the  issue  of  new  4%  Consolidated  Debenture  bonds,  guaranteed  as 
to  principal  and  interest  by  the  Province  of  Manitoba.  Provision 
was  made  for  the  exchange  of  a  large  part  of  existing  bonds  for 
bonds  of  the  new  issue  at  par.  To  June  30,  1910,  a  substantial 
amount  of  bonds  had  been  exchanged.  On  June  30,  1910,  Guar- 
anteed Consolidated  Debenture  bonds  were  outstanding  to  the 
amount  of  £2,497,800,  against  £2,436,200  on  June  30,  1909,  £2,231,800 
on  June  30,  1907,  and  £1,307,860  on  June  30,  1905.  On  June  30, 
1910,  £1,923,287  bonds  guaranteed  by  the  Dominion  Government  of 
Canada  were  outstanding  against  £189,657  on  June  30,  1905. 
£1,850,000  Perpetual  Consolidated  Debenture  stock  was  sold  in 
1909-10;  also  £2,000,000  in  1907-8,  £702,705  in  1906-7,  and  £1,240,000 
in  1905-6.  £6,792,750  Consolidated  Debenture  stock  was  outstand- 
ing June  30,  1910. 

In  1909-10,  $5,000,000  of  an  authorized  issue  of  $15,000,000  5% 
Income-Charge  Convertible  Debenture  stock  was  sold  and  an 
option  was  given  on  $5,000,000  additional.  This  Debenture  stock 
is  convertible  into  common  stock  at  par  on  January  i,  1916,  or  on 
any  subsequent  January  i  or  July  i,  until  January  i,  1919. 

In  June,  1909,  there  was  sold  £1,200,000  ist  mortgage  4%  De- 
benture stock,  under  a  mortgage  created  May  13,  1909.  One-half 
of  this  Debenture  stock  is  guaranteed  by  the  Province  of  Sas- 
katchewan, and  one-half  is  guaranteed  by  the  Province  of  Alberta. 
The  proceeds  from  the  sale  of  this  stock  are  to  be  used  to  con- 
struct new  mileage  in  the  two  provinces  mentioned  above. 

In  August,  1906,  the  Qu'Appelle,  Long  Lake  &  Saskatchewan 
R.  R.  &  Steamboat  Co.,  Regina  to  Prince  Albert,  256  miles,  was 
acquired  (and  since  December,  1906,  has  been  operated  aS  a  leased 
line),  the  £3,809,140  outstanding  bonds  being  oflFered  £107  for  each 
£100  bond  in  4%  Debenture  stock  guaranteed  by  the  Canadian 
Northern  Ry. 

In  December,  1906,  the  Canadian  Northern  Ry.  acquired  51  per 
cent,  of  the  $6,000,000  capital  stock  of  the  Quebec  &  Lake  St. 
John  Ry.,  Quebec  to  Roberval,  on  Lake  St.  John,  with  branches, 
286  miles. 

In  December,  T908,  the  Duluth,  Rainy  Lake  &  Winnipeg  Ry., 
extending  from  Virginia,  Minn.,  north  to  International  Falls  (98 
miles),  was  acquired.  This  line  is  being  extended  to  Duluth  (78 
miles).  An  allied  company  called  the  Duluth,  Winnipeg  &  Pacific 
R.  R.  was  incorporated  in  March.  1909,  to  construct  this  extension. 
The   company  has   an   authorized   capital   of  $6,000,000,   and  there 
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are  authorized  $10,500,000  First  Mortgage  4%  Debenture  bonds 
guaranteed  by  the  Canadian  Northern  Ry.  $6,148,333  of  the  First 
Mortgage  Debentures  were  issued  in  1909-10. 

The  Canadian  Northern  Ry.  held  on  June  30,  1910,  1,151,017 
acres  of  land  unsold;  the  annual  report  stated  that  this  land  had 
a  value,  on  the  basis  of  present  prices,  of  not  less  than  $14,000,000. 
The  total  sales  during  1909-10  were  246,996  acres  and  the  amount 
realized  therefrom  was  $2,561,073  ($10.36  per  acre).  The  balance 
sheet  of  June  30,  1910,  showed  that  the  deferred  payments  on  land 
sales  amounted  to  $8,231,249,  and  there  was  $4,733,379  cash  held  in 
trust  to  retire  Land  Grant  bonds  amounting  to  $6,742,080,  of  which 
latter  $4,742,080  were  sold  in  1908-9.  The  surplus  in  the  Land 
Grant  account,  on  June  30,  1910,  was  $12,497,029;  the  net  surplus 
of  the  railway  on  that  date  was  $4,950,860. 

The  Edmonton,  Yukon  &  Pacific  Ry.,  an  allied  company  (since 
consolidated  with  the  Canadian  Northern  Ry.),  requested  permission 
of  the  Canadian  Government  to  build  a  line  from  Edmonton,  the 
then  western  terminus  of  the  Canadian  Northern  Ry.,  to  a  point 
in  British  Columbia,  where  connections  will  be  made  with  the 
Canadian  Northern  Pacific  Ry.,  also  an  allied  company.  The  latter 
company  is  constructing  lines  from  the  connecting  point  at  Yellow- 
head  Pass  to  Vancouver,  B.  C.,  and  to  points  on  the  Pacific  Coast 
The  British  Columbian  Government  agreed  in  October,  1909,  to 
guarantee  interest  at  4%  on  bonds  to  be  issued  at  $35,000  per  mile  to 
construct  a  line  across  the  Rockies  to  Vancouver  and  Pacific  tide- 
water, about  600  miles,  to  be  completed  within  four  years.  The 
Canadian  Northern  Ry.  will  indemnify  the  Government  against 
any  loss  it  may  incur  by  its  guaranty. 

In  July,  1908,  the  Canadian  Government  agreed  to  guarantee 
principal  and  interest  an  issue  of  50-year  3j^%  debentures  to  be 
issued  at  $13,000  per  mile  on  609  miles  of  branches  in  Manitoba 
and  Saskatchewan.  None  of  these  debentures  had  been  issued 
to  December,  1910,  although  contracts  are  under  way  upon 
certain   of  these  lines. 

In  May,  191 0,  the  Canadian  Government  further  agreed  to 
guarantee  35^%  bonds  of  the  Canadian  Northern  Alberta  Ry., 
incorporated  as  a  subsidiary  line  to  the  Canadian  Northern  Ry.,  to 
construct  a  line  from  Edmonton  west  to  the  coal  areas  near 
Brazeau  River  (150  miles)  at  the  rate  of  $13,000  per  mile  for 
the  first  fifty  miles  and  $25,000  per  mile  for  the  remaining  100 
miles. 

In  July,  1909,  there  were  sold  $3,000,000  Winnipeg  Terminal 
4%  bonds  due  1939,  guaranteed  principal  and  interest  by  the 
Province  of  Manitoba.  These  terminals  will  also  be  used 
by  the  Grand  Trunk  Pacific  Ry.,  which  company  will  pay  an 
annual  rental  of  about  $97»5oo  for  their  use.  . 

The  Saskatchewan  Government  late  in  1909  agreed  to  guar- 
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antee  bonds  on  three  new  lines  to  be  built  in  the  spring  of  1910, 
one  from  Regina  to  Moose  Jaw,  one  from  Regina  to  Edmonton, 
and  the  third  from  Regina  to  Calgary,  via  the  present  Goose 
Lake  line.  A  number  of  additional  branch  lines  will  be  con- 
structed by  the  Canadian  Northern  Ry.  Branch  Lines  Co.,  in- 
corporated on   November   18,   1910. 

With  the  completion  of  the  various  extensions  and  branches 
under  construction  and  projected,  the  lines  of  the  Canadian 
Northern  Ry.  will  form  one  of  the  three  Transcontinental 
Systems  of  the  Dominion  of  Canada.  In  addition  to  the  lines 
now  operated  into  Toronto,  Montreal  and  Quebec,  the  Canadian 
Northern  Ry.  now  operates  or  will  operate  lines  into  St  John 
and  Fredericton,  New  Brunswick,  Niagara  Falls,  N.  Y.,  Ottawa, 
Duluth,  Minn.,  Winnepeg,  York  Factory  on  Hudson  Bay, 
Regina,  Prince  Albert,  Edmonton,  Calgary  and  Vancouver, 
B.  C,  on  the  Pacific  Coast.  The  company's  lines  will  reach 
practically  all  of  the  larger  Canadian  cities  and  traverse  all  of 
the  central  and  southern  States  and  Territories. 

Arrangements  were  completed  in  July,  1909,  by  which  the 
Canadian  Northern  Ry.  secured  running  rights  over  the  Cana- 
dian Pacific  Ry.  from  Sudbury,  Ontario,  to  Port  Arthur.  This 
gives  the  former  a  through  line  from  Toronto  to  Winnipeg, 
Edmonton  and  all  its  western  points. 

Trains  are  now  operated  between  Ottawa,  Montreal  and 
Quebec  by  the  Canadian  Northern  Ontario  Ry.  and  the  Cana- 
dian  Northern  Quebec  Ry. 

There  has  been  organized  in  the  interest  of  this  company,  the 
Canadian  Northern  Steamships,  Ltd.,  to  build  and  operate  steam- 
ships on  the  Atlantic  Ocean,  and  ultimately  on  the  Pacific 
Ocean. 

As  mentioned  in  a  previous  paragraph  the  company  is  con- 
structing a  line  to  the  Brazeau  River  coal  fields  in  the  Province 
of  Alberta.  A  company,  subsidiary  to  the  Canadian  Northern 
Ry.,  to  be  known  as  the  Brazeau  Collieries  Co.,  has  been  in- 
corpoiated  to  develop  these  coal  properties  which  are  said  to 
be  very  extensive  and  valuable. 

The  actual  mileage  constructed  on  the  Canadian  Northern  Ry. 
proper,  and  on  all  its  controlled  lines  during  the  calendar  year  1910, 
amounted  to  583  miles. 

CANADIAN  PACIFIC  RY. 

The  preferred  stock  is  limited  to  non-cumulative  dividends  of 
4%  per  annum.  Dividends  at  the  rate  of  10%  are  being  paid 
quarterly  on  the  ordinary  stock  beginning  January,  of  which,  how- 
ever, 3%  represents  an  extra  dividend  payable  from  interest  on  land 
sales;  during  1910,  the  regular  rate  was  7%  with  1%  extra  from 
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land  sales;  prior  to  October,  1910,  the  regular  rate  was  6%  with  1% 
additional  from  land  sales. 

See  under  Wisconsin  Central  Ry.  for  particulars  regarding 
the  purchase  of  control  of  that  company  by  the  Minneapolis, 
St.  Paul  &  Sault  Ste.  Marie  Ry. 

The  Canadian  Pacific  Ry.  ow^ns  a  majority  of  the  stock  of  the 
Minneapolis,  St.  Paul  &  Sault  Ste.  Marie  Ry.;  also  owns 
$3.993»ooo  bonds  of  that  company.  The  Canadian  Pacific  Ry. 
guarantees  interest  on  practically  all  of  that  company's  bonds. 
As  of  June  30,  1910,  the  Canadian  Pacific  Ry.  owned  a  ma- 
jority of  the  bonds  and  stocks  of  the  Duluth,  South  Shore  & 
Atlantic  Ry.     See  tiiat  road. 

As  of  June  30,  1910,  the  Canadian  Pacific  Ry.  owned,  directly 
and  indirectly,  12,013,816  acres.of  land  unsold.  The  lands  owned 
by  the  company  are  not  valued  in  the  balance  sheet. 

Total  sales  of  land  (all  grants)  for  the  past  nine  fiscal  years 
have  been:  Sales.  Realized. 

Year  1901-2 1,589,068  acres.  $5,227,762 

Year  1902-3 2,639,617      "  9,695,673 

Year  1903-4 928,854      "  3.807,248 

Year  1904-5 509,386      "  2,446,300 

Year  1905-6 I,ii5,743      "  6,513,452 

Year  1906-7 994,840      "  5,887,377 

Year  1907-8 164,450      "  1,569,165 

Year  1908-9 376,046      "  5,085,51^ 

Year  1909-10 975,030      "  14,468,564 

To  June  30,  1910,  a  total  amount  of  $83,418,142  net  had  been 
received  by  the  company  from  sales  of  land.  Of  this  amount 
$3,462,426  had  been  expended  on  irrigation  and  $36,i93»52l  had 
been  expended  in  construction  of  railway  and  equipment  and 
deducted  from  cost  of  property.  ,.     v    t 

In  1906-7  $1,500,000  (the  remaining  outstandmg)  Land  bonds 
bearing  interest  at  3J^%  per  annum,  guaranteed  by  the  Dominion 
Government,  were  retired.  The  deferred  payments  on  land  and 
town  site  sales  were,  on  June  30,  1910,  $27,942,113.  These  de- 
ferred pavments  draw  interest  at  6%.  •      ^ 

During'  the  seven  fiscal  years  to  June  30,  1910,  the  Canadian 
Pacific  Ry.  sold  stock  as  follows  and  received  therefrom  ap- 
proximately the  amounts  below:  ^     ,.     ^ 

Par  value.  Realized. 

Ordinary    stock    $95,500,000  *$9i,836,8?3 

Preference    stock    i  4^750,000  23,150^216 

Consol.  Debenture  stock  . . .  £14,272,472         _7}^7SO^ 

Total     $186,737,806 

♦Includes  $30,000,000  stock  sold  at  125%  in  November,  1909, 
on  which  $23,530,085  only  had  been  paid  in  to  June  30.  1910. 
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The  proceeds  of  the  sales  of  stock  were  used  for  equipment, 
improvements,  construction,  and  to  cover  the  cost  of  steam- 
ships, and  for  acquisition  of  bonds  of  other  companies,  guar- 
anteed by  the  Canadian  Pacific  Ry.  and  for  other  purposes. 

In  October,  1904,  the  stockholders  voted  to  increase  the  or- 
dinary stock  from  $84,500,000  to  $110,000,000,  and  of  the  in- 
creased stock,  $16,900,000  was  offered  to  stockholders  at  par. 
The  ordinary  stock  issued  in  1902-3  ($19,500,000)  was  sold  at 
that  time  to  stockholders,  also  at  par.  In  March,  1906,  the 
authorized  issue  of  ordinary  stock  was  increased  to  $150,000,000, 
and  $20,280,000  stock  was  offered  for  subscription  to  stock- 
holders at  par,  the  final  payment  being  made  January  25,  1907. 
$24,336,000  ordinary  stock  was  in  1908  sold  to  stockholders  at 
par,  raising  the  total  amount  outstanding  to  $146,016,000.  In 
February,  1909,  additional  ordinary  stock  was  sold  raising  the 
total  outstanding  to  $150,000,000.  /  :. 

tin  October,  1908,  the  stockholders  authorized  an  increase  in 
the  ordinary  stock  from  $150,000,000  to  $200,000,000.  The  com- 
pany oflfered  in  October,  1909,  to  ordinary  stockholders  of  record 
November  15,  1909,  the  privilege  of  subscribing  at  125  until 
January  5,  1910,  for  $30,000,000  of  new  ordinary  stock  to  the 
extent  of  20%  of  their  respective  holdings.  Subscriptions  were 
declared  payable  in  five  equal  installments  in  1910,  the  two  last 
installments  having  been  due  on  July  8,  1910,  and  September  7, 
1910,  respectively. 

Stockholders  on  October  3,  1907,  authorized  the  issue  of 
$8,000,000  Consolidated  Debenture  stock,  viz.:  at  not  over  $20,000 
per  mile,  to  construct  branches  aggregating  about  300  miles,  to 
pay  for  additional  work  on  the  Sudbury  branch,  226  miles 
(completed  June  15,  1908),  at  $10,000  per  mile;  and  to  purchase 
additional   steamers,   etc. 

In  August,  1905,  the  double-tracking  of  the  line  from  Fort 
William,  Ont.,  to  Winnipeg,  427  miles,  was  begun ;  total  cost 
estimated  at  $10,000,000.     This  work  was  completed  in  1909-10. 

In  accordance  with  plans  formulated  in  1909-10  over  550 
miles  of  new  lines  and  branches  are  to  be  constructed  in 
Manitoba,  Saskatchewan,  Alberta  and  British  Columbia.  In 
addition  to  these  projected  extensions  a  large  amount  of  new 
mileage  (471  miles)  was  under  construction  on  June  30,  1910. 
In  1909-10  practically  all  of  the  stock  of  the  Dominion  Atlantic  Ry. 
was  purchased.  This  company  operates  a  line  of  railroad  in  the 
Province  of  Nova  Scotia,  extending  from  Yarmouth  to  Truro,  with 
branches  and  with  trackage  privileges  to  Halifax  (total  292  miles). 
In  1909-10  likewise  the  New  Brunswick  Southern  Ry.,  St.  John  to 
St.  Stephen,  New  Brunswick  (83  miles),  was  leased  for  999  years. 

On  Tune  30,  1910,  the  Canadian  Pacific  Ry.  operated  2fe  miles  of 
road    (not  including  M.   St.   P.  &  S.   S.  M.  and  D.   S.   S.  &  A.) 
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whose  operations  were  not  included  in  Canadian  Pacific  Ry.  re- 
turns. 

The  Canadian  Pacific  Ry.  either  owns,  leases,  operates,  has 
under  construction  or  controls,  directly  or  indirectly,  over 
15,500  miles  of  railway. 

The  balance  sheet  on  June  30,  1910,  showed  a  credit  to  Sur- 
plus of  $42,869,845,  and  credit  to  Land  Grant  of  $143,762,195,  the 
latter  amount  representing  the  balance  of  proceeds  of  sales,  and 
therefore  a  free  asset.  These  two  amounts  make  the  total  sur- 
plus as  shown  on  the  books  of  the  company,  on  June  30,  1910^ 
$86,632,041.  The  following  statement  will  show  roughly  how  this 
surplus  was  represented: 

Assets. 

Deferred  payments  on  Land  Sales   $27,942,113 

Advances  to  Lines  under  Construction,  etc  12,917,520 

Material   and    Supplies 10,948,467 

Cash    46,165,817 

Other    Current    Assets    17,039,129 

Total $115,013,046 

Liabilities. 

Current  Liabilities   $14,549,197 

Interest  and  Rental  Accrued   1404,753 

♦Replacement  and   Improvement  Funds....       16,823,966 

Total     $32,777»9i6 

Excess  of  Assets  $82,235,130 

♦These  funds  include  $6,295,421  to  the  credit  of  an  account 
styled  Appropriation  for  Additions  and  Improvements,  and  fe,- 
8(^,839  to  the  credit  of  a  Reserve  Fund  for  Contingencies. 

Cost  of  Railway  and  Equipment  was  shown  in  the  balance  sheet 
of  June  30,  1905,  as  follows: 

Cost  of  Railway  and  Equipment  $275337*497 

Less  amount  Subsidies  and  Bonuses  re- 
ceived      $30,752,195 

Less  proceeds  of  land  sales  expended  in 

construction      36,193*521  66,945,716 

Net  cost     $20839l>78l 

The  balance  sheet  item.  Cost  of  Railway  and  Equipment,  stood 
at  $317,226,266  on  June  30,  1910.  Cost  of  Ocean,  Lake  and  Rivtr 
Steamships   stood   at   $18,460,161. 

On  June  30,  191c,  the  Canadian  Pacific  Ry.  held  $118^97^240  pftr 
value  of  bonds  and  stocks  of  other  companies  at  a  cost  of  fos^* 
076,971. 
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A  comparison  of  Equipment  in  service  June  30,  1910,  and  amount 
in  service  December  31,  1899,  shows: 

^  .  1910        1899     Increase 

Locomotives 1,534  690  844 

Passenger  Equipment,  etc 1,870  773  1,097 

Freight    Equipment,   etc 49»7I7  I9»367  3^,350 

Other  Equipment 3,437  682  2,755 

Ocean,  Lake  and  River  Steamers..  63  32  31 

GRAND  TRUNK  RY.  OF  CANADA. 

The  first  preference  stock  is  entitled  to  5%  per  annum  after  pay- 
ment of  dividend  on  the  4%  guaranteed  stock.  The  second  prefer- 
ence stock  and  the  third  preference  stock  are  entitled  to  5%  per 
annum  and  4%  per  annum  respectively  in  order  of  priority  as 
mentioned. 

Dividends  have  been  paid  during  the  past  eleven  years  as 
follows : 

Stock  *oo  '01    '02   '03   '04  '05   *o6  '07  '08  '09  '10 

Guaranteed     %4      4      4      4      4      4      4      4      4      4      4 

First  preferred...  %  55555555555 
Second  preferred.  %  34555555  2j^  55 
Third      pref  erred..  %    0012023300        J/^ 

This  company  owned  on  June  30,  1910,  $2,191,100  stock  and 
$1,583,300  First  Mortgage  4%  bonds  of  the  Central  Vermont  Ry. 
Co.  See  latter  company  as  to  traffic  contract  with  reference  to 
the  guaranty  of  its  bonds. 

The  Grand  Trunk  Ry.  owns  the  entire  or  majority  capital  stock 
of  the  following  lines  operated  separately: 

Miles 
Operated 

Grand   Trunk   Western    Ry 336 

Detroit,  Grand  Haven  &  i^ilwaukee  Ry 191 

Toledo,    Saginaw   &    Muskegon   Ry 96 

Pontiac,   Oxford  &   Northern   Ry 100 

Canada  Atlantic  Ry.   (controlled  and  operated) . .     466 
Central    Vermont    Ry 531 

Upon  completion  of  the  contemplated  lines  to  be  constructed 
by  the  Grand  Trunk  Pacific  Ry.  and  the  Grand  Trunk  Branch 
Lines  Co.,  the  Grand  Trunk  Ry.  of  Canada  will  own  or  control  a 
total  of  about  14,000  miles  of  railway  with  eastern  terminals  at 
Halifax,  St.  John's,  N.  B.,  Portland,  Me.,  Providence,  R.  L,  and 
New  London,  Conn.  The  System  furthermore  operates  or  will 
operate  into  Buffalo,  Detroit,  Toledo,  Chicago,  Quebec,  Montreal, 
Toronto,  Ottawa,  etc.,  in  the  east  and  middle  west.     In  the  west 
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the  System  will  operate  into  Winnipeg,  to  Hudson's  Bay.  and  to 
Vancouver.  Victoria  and  Prince  Rupert  on  the  Pacific  Coast. 

The  deficit  of  the  Canada  Atlantic  Ry.  and  of  the  Detroit,  Grand 
Haven  &  Milwaukee  Ry.  for  the  year  1909-10  is  included  in  the 
Fixed  Charges  as  given  in  the  income  account  on  the  statistical 
page  in  this  book. 

The  railroad  and  equipment  bonds  of  first  four  above  mentioned 
companies  have  a  traffic  guaranty  from  the  Grand  Trunk  Ry.  The 
$16,000,000  4%  Consolidated  First  Mortgage  bonds  dated  1905,  of 
the  Canada  Atlantic  Ry.  are  guaranteed  as  to  principal  and  in- 
terest by  the  Grand  Trunk  Ry.  Of  these  bonds  $14,384,644  arc 
outstanding.  The  Grand  Trunk  Ry.  .acquired  and  took  over  the 
Canada  Atlantic  Ry.  on   September  30,  1905. 

In  April,  1910,  the  Southern  New  England  R.  R.  was  chartered 
with  $3,000,000  stock  and  $6,000,000  bonds  authorized,  to  build 
a  line  from  Palmer,  Mass.  (on  Central  Vermont  Ry.),  to  Provi- 
dence, Rhode  Island,  where  extensive  docks  and  terminals  will  be 
constructed.  This  will  give  the  Grand  Trunk  Ry.  a  through  line 
from  Montreal  to  Providence. 

See  Toledo,  St.  Louis  &  Western  R.  R.  as  to  joint  ownership 
and  joint  guaranty  by  the  Grand  Trunk  Western  Ry.  of  bonds 
of  the  Detroit  &  Toledo  Shore  Line   (79  miles  operated). 

In  November,  1909,  the  Grand  Trunk  Ry.  purchased  the  entire 
stock  of  the  Pontiac,  Oxford  &  Northern  R.  R.  (100  miles).  This 
line  extends  from  Pontiac  to  Caseville,  Mich.,  and  had  outstanding 
June  30,   1910,  $1,000,000  stock  and  about  $400,000  6%  bonds. 

GRAND    TRUNK    PACIFIC    RY. 

This  new  transcontinental  railway  across  Canada  has  received 
the  approval  of  the  Canadian  Government,  and  is  being  carried 
through  with  the  joint  financial  support  of  the  Government  and 
the  Grand  Trunk  Ry.  Co.,  of  Canada.  It  will  consist  of  a  main 
line  of  estimated  length  of  about  3,555  miles  from  Moncton,  N.  B. 
to  Prince  Rupert,  B.  C,  a  point  on  the  Pacific  Coast,  together  with 
branch,   about   200  miles.     See   following: 

The  Eastern  Division  to  be  built  by  the  Canadian  Government, 
about  1,800  miles,  Moncton,  N.  B.,  via  Quebec  to  Winnipeg,  will 
on  completion  be  leased  for  50  years  to  the  Grand  Trunk  Pa- 
cific Ry.  Co. — for  first  seven  years  at  cost  of  operating  only,  and 
for  remaining  43  years  at  3%  on  cost  of  construction,  but  under 
more  favorable  conditions  in  the  event  that  this  line  does  not  at 
once  pay.  The  Eastern  Extension  is  known  as  the  National  Trans- 
continental Ry. 

The  balance  of  the  road  is  being  built  by  the  company,  viz.: 
the  Western  Division,  consisting  of  the  Prairie  Section  and  the 
Mountain  Section  and  Lake  Superior  Branch,  etc.  (see  follow- 
ing  paragraphs). 
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Bonds:  On  condition  that  the  Grand  Trunk  Ry.  Co.  of  Canada 
guarantee  Second  Mortgage  bonds  to  provide  the  balance  for 
the  construction  of  the  Western  Division  of  the  line,  the  Cana- 
dian Government  undertakes  to  guarantee  First  Mortgage  bonds 
bearing  interest  at  3%  for  an  amount  up  to  75%  of  the  cost  of 
construction  of  that  division,  such  amount  (a)  in  the  case  of  the 
Prairie  Section  not  to  exceed  $13,000  per  mile,  or  £3,210,000  in  all, 
and  (b)  three-quarters  of  whatever  the  cost  per  mile  may  be  from 
the  mountains  to  the  Pacific  coast,  called  Mountain  Section.  Total 
issue  limited  to  £14,000,000  (£7,200,000  outstanding  November  30, 
1910). 

Series  "A"  (Prairie  Section,  916  miles)  bonds,  total  issue  lim- 
ited to  £2,100,000  (all  outstanding),  and  Series  "B"  (Mountain 
Section,  839  miles)  bonds,  not  to  exceed  £2,050,000  (£1,354,000 
outstanding),  are  secured  by  a  Second  Mortgage  (National  Trust 
Co.,  Toronto,  Trustee),  on  the  railway,  equipment  and  tolls  of 
the  company,  including  its  leasehold  interest  in  the  Eastern  Divi- 
sion, but  not  branch  lines  exceeding  six  miles  in  length,  ships, 
grants  of  land  (other  than  for  railway  purposes)  and  tlje  rolling 
stock  of  the  Eastern  Division,  or  of  the  above  mentioned  branch 
lines  of  over  six  miles.  These  bonds  are  unconditionally  guaranteed 
as  to  principal  and  interest  by  endorsement  on  each  by  the  Grand 
Trunk  Ry.  Co. 

Lake  Superior  Branch  bonds,  total  issue  limited  to  £1,550,000 
(all  outstanding)  are  secured  by  a  First  Mortgage  on  all  the  188 
miles  of  the  Lake  Superior  Division  and  are  guaranteed,  principal 
and  interest,  by  Grand  Trunk  Ry.  Co. 

The  Grand  Trunk  Pacific  Branch  Lines  Co.  has  been  incor- 
porated for  the  purpose  of  constructing  certain  proposed  branch 
lines  of  the  Grand  Trunk  Pacific  System. 

General  Finances :  In  February,  1905,  Speyer  Bros.,  in  London, 
and  others  offered  at  993^%,  £3.004,000  4%  Second  Mortgage  Sterl- 
ing bonds,  due  1955,  viz.:  £1,646,000  Series  "A"  (Prairie  Section), 
bonds  and  £1,358,000  Lake  Superior  Branch  bonds,  all  guaranteed 
by  the  Grand  Trunk  Ry.  Co.  In  March,  1905,  N.  M.  Rothschild 
&  Sons  offered  at  95,  £3,200,000  First  Mortgage  3%  Sterling  bonds 
guaranteed  by  the  (Canadian  Government ;  £2,000,000  additional  3% 
guaranteed  bonds  were  sold  at  825/2  in  July,  1909. 

On  May  4,  1909,  the  Dominion  of  Canada  loaned  to  the  Grand 
Trunk  Pacific  Ry.  the  sum  of  $10,000,000  to  aid  in  the  cost  of 
construction.  The  Company  pays  the  Government  4%  annually  and 
agrees  to  repay  the  loan  in  1919.  This  loan  is  secured  by  the  com- 
pany's bonds,  guaranteed  by  the  Grand  Trunk  Ry.  under  a  mort- 
gage on  the  Prairie  Section,  subject  to  existing  prior  liens. 

In  May,  1909,  the  Grand  Trunk  Pacific  Branch  Lines  Co.  (a 
subsidiary  company)  issued  £1,000,000  4%  bonds  due  1939,  guaran- 
teed one-half  each  by  the  Provinces  of  Saskatchewan  and  Alberta, 
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the  proceeds  to  be  used  to  construct  branch  lines  in  these  provinces; 
670  miles  will  be  constructed  in  Saskatchewan  and  491  miles  in 
Alberta. 

To  January  i,  191 1,  the  lines  of  the  Prairie  Section,  running 
through  the  great  wheat  belt  from  Winnipeg  to  Edmonton,  793 
miles,  had  been  completed;  also  the  line  from  Edmonton  westward 
to  Wolf's  Creek,  123  miles.  East  of  Winnipeg  the  245  miles  from 
the  latter  city  to  Lake  Superior  Junction  were  in  operation  (com- 
pleted September,  1910).  On  the  Mountain  Section,  work  was  com- 
pleted on  80  miles  eastward  from  Prince  Rupert  toward  Copper 
River,  and  contracts  had  been  let  for  about  179  miles  of  the  Moun- 
tain Section,  westward  from  Wolf's  Creek,  of  which  about  100 
miles  have  been  completed;  also  for  135  miles  east  of 
Copper  River.  In  all  about  311  miles  of  the  Prairie  and  Moun- 
tain Sections  were  constructed  during  the  calendar  year  1909  and  335 
miles  of  road  were  constructed  during  the  calendar  year  1910.  Con- 
tracts for  140  miles  of  the  Pacific  Coast  Section  were  let  in  August, 
1909.  The  cost  of  constructing  this  part  of  the  line  it  was  estimated 
would  be  about  $10,000,000.  The  Lake  Superior  Branch  from 
Thunder  Bay  on  Lake  Superior  to  a  junction  with  the  Eastern 
Division  was  completed  late  in  1908.  On  the  Eastern  Section  31a 
miles  of  road  were  constructed  in  1909  and  437  miles  of  road  were 
constructed  in  1910. 

The  actual  contemplated  mileage  of  the  Grand  Trunk  Pacific 
Ry.  is  as  follows:  Moncton,  New  Brunswick,  to  Winnipeg,  1,805 
miles;  Winnipeg  to  Prince  Rupert  (on  Pacific  Coast),  1,755  miles; 
Lake  Superior  Branch  188  miles;  other  branches  (approximately) 
4,800  miles.    Total  mileage  of  System  will  be  8,548  mUes. 

The  authorized  stock  of  the  Grand  Trunk  Pacific  Ry.  is  $45,- 
000,000,  of  which  $25,000,000  is  owned  by  the  Grand  Trunk  Ry. 
of  Canada. 

In  1906,  the  creation  of  it??5,ooo,ooo  of  debenture  stock  of  the 
Grand  Trunk  Pacific  Ry.  was  authorized,  for  the  purpose  of  pro- 
viding funds  for  the  equipment  of  the  line,  etc.  Of  this  debenture 
stock,  $5,000,000  each  was  sold  in  February,  1907,  January,  IQC^ 
February,  1909,  and  January,  1910.  The  last  sale  was  made  at  92^. 
This  stock  is  guaranteed  by  the  Grand  Trunk  Ry. 

QUEBEC  CENTRAL  RY. 

Dividends  of  2%  per  annum  are  being  paid  on  the  common  stock 
of  this  company. 

The  company  has  outstanding  the  following  securities:  4%  First 
Debenture  Stock,  $2,943,540 ;  Second  Debenture  Stock,  3%,  $1,644,933  J 
Income  bonds,  7%  (no  date  of  maturity,  but  redeemable  at  par 
after  January  i,  1922),  $1,644,933;  common  stock,  $3^381,603  (of 
which  $601,277  was  held  in  the  treasury  on  June  30,  1910). 
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Additional  First  Debenture  stock  may  be  issued  at  not  to  ex- 
ceed $15,000  per  mile  for  new  lines  constructed.  This  stock 
is  subject  to  call  at  no  at  the  option  of  the  company  20  years 
after  date  of  issue.  The  Second  Debenture  stock  may  be  retired  at 
par  after  January  i,  1922. 

The  mileage  operated  on  June  30,  1910,  was  227  miles.  About 
30  miles  of  additional  road  (St.  George  to  St.  Justine,  Que.) 
have  since  been  placed  in  operation  and  further  extensions  have 
been  chartered  or  are  contemplated,  including  a  line  into  Quebec. 

Products  of  Forest  contributed  56.5%  of  tonnage  hauled  in  1909- 
10,  against  55.9%  in  1908-9. 

MEXICAN  INTERNATIONAL  R.  R. 

On  June  30,  19 10,  the  operation  of  this  railroad  was  taken  over 
by  the  National  Rys.  of  Mexico,  the  property  having  been  acquired 
by  deed. 

On  June  30,  1910,  all  of  the  Income  bonds  and  $3,000,000  First 
Consolidated  4%  Stamped  bonds  of  this  company  were  owned  by 
the  National  Rys.  of  Mexico;  also  nearly  all  of  the  capital  stock. 
$20,302,300  stock  was  owned  by  the  latter  company  on  June  30,  1910, 
including  $4,172,100  stock  purchased  from  the  Southern  Pacific  Co. 
in  1909-10. 

The  bonds  of  this  company  consist  of  $5,850,000  4^%  Prior  Lien 
bonds  (expressed  in  Pounds  SterHng)  due  1947,  and  $7,206,500  First 
Consolidated  Mortgage  4%  bonds,  of  an  authorized  issue  of 
$16,000,000.  The  bonds  mature  in  1977,  and  sufficient  of  them  are 
reserved  to  retire  the  Prior  Lien  4^%  bonds  at  maturity.  $6,501,000 
of  the  4%  bonds  are  stamped,  being  guaranteed  principal  and  in- 
terest by  the  National  R.  R.  of  Mexico. 

Current  Assets  (U.  S.  Currency)  on  June  30,  1910,  were  $2,760,317 
(this  included  $614,822  material  and  supplies  on  hand),  and  Cur- 
rent Liabilities  were  $938,957,  not  including  $615,954  to  credit  of 
Reserve  Funds.  The  credit  balance  to  Profit  and  Loss  on  that  date 
was  $3,501,206,  but  this  balance  was  transferred  to  Capital  Ex- 
penditure Account. 

Products  of  Mines  contributed  81.7%  of  the  total  tonnage  car- 
ried in  1909-10,  against  79-5%  in  1908-9  and  78.6%  in  1907-8. 

NATIONAL   RAILWAYS   CO.   OF   MEXICO. 

Dividends  at  the  rate  of  4%  per  annum  are  being  paid  on  the 
first  preferred  stock,  payable  in  February  and  August.  The 
first  dividend  paid  by  this  company  was  1%  paid  in  February,  1909. 
In  August,  1909,  and  in  February,  1910,  1%  each  was  paid;  in 
August,  1910,  and  February,  191 1,  2%  each  was  paid.  This  com- 
pany was  organized  in  March,  1908,  to  take  over  the  properties  of 
the  National  R.  R.  of  Mexico  and  the  Mexican  Central  Ry.,  and 
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in  ^lay,  1908,  those  two  companies  were  amalgamated.  The 
Mexican  Government  holds  a  controlling  interest  in  the  new  com- 
pany. The  authorized  capital  stock  of  the  new  company  is  as 
follows:  $75,000,000  y,\J.  S.  Currency)  common  stock,  $30,000,000 
non-cumulative  4%  first  preferred  stock  and  $125,000,000  non- 
cumulative  5%  second  preferred  stock.  There  has  been  further 
authorized  $225,000,000  Prior  Lien  50-year  4J^%  bonds  and  $i6o»- 
000,000  General  Mortgage  70-year  4%  bonds,  the  latter  guaranteed 
principal  and  interest  by  the  Mexican  Government.  The  4^% 
bonds  are  to  be  redeemed  by  a  sinking  fund  beginning  in  1917,  and 
are  subject  to  call  before  maturity  at  105  and  interest  in  amounts 
of  not  less  than  $10,000,000.  The  4%  bonds  are  to  be  retired  by 
a  sinking  fund  beginning  in  1937,  and  after  April  i,  1927,  are  sub- 
ject to  call  at  par  and  interest  in  lots  of  not  less  than  $10,000,000. 
The  right  is  reserved  to  issue  additional  bonds  of  this  series  to 
take  up  underlying  bonds. 

BASIS   OF   EXCHANGE. 

Each  $1,000  par  value  of  deposited  Securi- 
ties   received    in    accordance    with 
plan  of  April  6,  1908. 
Guaran- 
Prior   teed 

Lien     Gen.        1st        2nd 
4%%  Mtge.      Pfd.      Pfd.        Com. 
Cash    Bonds    4%     Shares  Shares     Shares 
Deposited  Bonds  and  Stocks. 

Mexican  Central  Ry.,  Ltd.: 

Priority    5%    Bonds $700    $475 

First    Mortgage    7%    Bonds 

and    Scrip    Assented i.ooo 

Consolidated    Mortgage    4%  600      325  $75 

First  Cons.  Incomes  and  Scrip  1,100 

Registered  Incomes  and  Scrip  1,100 

Second  Consolidated  Incomes  1,000 

Stock      1,000 

National  R.  R.  Co.  of  Mex. : 

Preferred    Stock    $too  $1,000 

Second   Preferred   Stock....  1,100 

Common   Stock    (old) yZZVz    $33354 

Deferred    Stock    1,000 

The  above  plan  was  declared  operative  on  May  28,  1908. 

The  new  bonds  were  issuable  for  the  following  purposes: 

PRIOR    LIEN    4^    PER    CENT.    BONDS. 

$6,597,000    Mexican    Central    Ry.    Priority    5%    Bonds 

(redeemable)     70%     $    4,617,900 

$265,062  Mexican  Central  Ry.  Assented  First  Mortgage 
Bonds  and   Scrip,   100%    2^,062 
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Brought    forward $4,882,962 

$109,020,000  Mexican  Central  Ry.  Consolidated  Mort- 
gage  4%    Bonds,   60% 65,412,000 

Sold  for  cash   10,000,000 

For  issue  for  betterments,  improvements  and  equip- 
ment presently  required;  to  take  up  National  R.  R. 
of  Mexico  5%  (Extended)  Gold  Notes  due  April 
I,  1909,  and  if  deemed  advisable,  Mexican  Central  Ry. 
Equipment  Notes,  and  for  other  corporate  purposes..       20,205,038 

Mexican  Government,  on  account  of  its  guaranty  and 
other    consideration     6,000,000 

For   retiring   outstanding   National   R.    R.    of    Mexico 

Prior  Lien  4J^%   Gold  Bonds,  due  1926 ,...       23,000,000 

For  issue  under  suitable  restrictions  to  be  expressed 
in  the  mortgage  for  the  construction  or  acquisition 
of  the  Short  Line  from  Tampico  to  the  City  of  Mex- 
ico or  for  the  construction  or  acquisition  of  addi- 
tional lines  of  railroad,  terminals,  and  for  better- 
ments, improvements  and  equipment    95,500,000 

$225,000,000 

GUARANTEED   GENERAL    MORTGAGE   4    PER   CENT.    BONDS. 

$6,597,000    Mexican    Central    Ry.    Priority    5%    Bonds 

(redeemable)    47J^%    $    3»I33,57S 

$109,020,000  Mexican  Central  Ry.  Consolidated  Mort- 
gage  4%    Bonds,    32K%    35,431,500 

Sold  for  cash    6,750,000 

For  issue  for  betterments,  improvements  and  equip- 
ment presently  required;  to  take  up  National  R.  R. 
of  Mexico  5%   (Extended)   Gold  Notes  due  April  i, 

1909,   and    for   other   corporate    purposes    12,985,925 

F<  r  retiring  outstanding  National  R.  R.  of  Mexico 
First  Consolidated  Mortgage  4%  Gold  Bonds  (exclu- 
sive of  bonds  pledged  under  Two-Year  5%  Notes  of 

that    Company) 24,749,000 

Mexican  Government  on  account  of  its  guaranty  and 

other    considerations     2,450,000 

For  issue  under  suitable  restrictions  to  be  expressed  ^^ 
in  the  mortgage  for  the  construction  or  acquisition 
of  the  Short  Line  from  Tampico  to  the  City  of  Mex- 
ico or  for  the  construction  or  acquisition  of  addi- 
tional lines  of  railroad,  terminals,  and  for  betterments, 
improvements,   and   equipment    74,500,000 

$160,000,000 
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The  right  is  reserved  to  issue  additional  4^%  bonds  and  4% 
bonds,  to  take  up,  at  or  before  maturity,  an  equal  amount  of  Prior 
Lien  4Hs  and  Consolidated  Mortgage  4s  of  the  Mexican  Inter- 
national R.  R. 

On  June  30,  1910,  securities  of  the  National  Rys.  of  Mexico 
were  outstanding  in  the  hands  of  the  public  as  follows  (all  U.  S. 
Currency)  :  common  stock,  $74,800,466 ;  first  preferred  stock,  ^28^- 
830,200;  second  preferred  stock,  $120,115,686;  Prior  Lien  bonds, 
$84,796,415;  General  Mortgage  bonds,  $50,657,225. 

In  addition  to  the  securities  outstanding  as  given  above,  there 
were  held  in  the  treasury  of  the  company  on  June  30,  1910,  $46,200 
common  stock,  $2,700  first  preferred  stocl^  ^,884,313  second  pre- 
ferred stock,  $14,753,547  Prior  Lien  bonds  and  $5,758,850  General 
Mortgage  bonds. 

The  Government  of  Mexico  owns  $115,023,590,  a  majority  of  the 
stock.  Of  this,  $10,000,000  is  first  preferred,  $30,278,290  second 
preferred  and  $74,745,300  is  common  stock.  Of  Ae  bonds  held  in 
the  treasury,  $3,284,000  Prior  Liens  and  $1,200,000  Generals  were  de- 
posited as  collateral  or  guarantees. 

The  National  Rys.  Co.  of  Mexico  assumed  the  following: 
$15,740,000  5%  Notes  due  July  i,  1910  (since  retired),  of  the  Mexi- 
can Central  Ry. ;  $10,000,000  Notes  due  Aprir  i,  1909  (paid  off  at 
maturity),  and  $50,289,000  bonds  (Prior  Lien  4j^s  and  First  Con- 
solidated 4s)  of  the  National  R.  R.  of  Mexico,  of  which  $47,740,000 
were  outstanding  June  30,  1910;  also  bonds  of  Mexican  Interna- 
tional R.  R.  (see  below). 

Statement  of  securities  deposited  up  to  June  30,  1910,  in  accord- 
ance with  the  plan  of  April  6,  1908: 

SECURITIES    OF    THE    MEXICAN    CENTRAL   RY.    LTD. 

Per         Out-         Per 

Total  Issue.      Deposited.    Cent,    standing.   Cent 

10%    Notes $500  00.0  $500    100.0 

5%  Priority  Bonds  6,597,ooo  $5,192,000  78.7  1,405,000  21.3 
First    Mortgage 

Bonds  264,062  225,715      85.5  38,347       14-5 

Consolidated 

Mortgage  4%..  109,020,000  105,359,000  96.6  3,661,000  34 
First    Income 

Bonds     32,706,000        32,329,100      9&8         376,900        i.a 

Registered  Income 

Bonds     325,200  314*000      96.5  11,200        34 

Second    Income 

Bonds     11,284,000        11,254,000      99.7  3Q»ooo        a3 

Shares    59,127,100        59,038,900      99.8  88,200        ai 

/_ 

Total     $219,523,862    $213,712,715      97.4    $5,611,147        2.6 
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SECURITIES    OF   THE    NATIONAL   R.    R.   OF    MEXICO. 

Per  •  Out-  Per 

Total  Issue.      Deposited.    Cent,  standing.  Cent. 

Preferred    Stock..  $32,000,000      $3i,997,300      999  $2,700  o.i 
Second    Preferred 

Stock    22,043,600        22,002,600      99.8  41,000  0.2 

Common  Stock  ..         284,600            i47,5oo      51.8  137,100  48.2 

Deferred  Stock  ..     11,021,800        11,021,800    loo.o          0.0 


Total    $65,350,000      $65,169,200      99.7       $180,800       0.3 

TOTAL   NUMBER  OF   SECURITIES   OF   BOTH   COMPANIES. 

Per         Out-         Per 
Total  Issue.      Deposited.    Cent,    standing.   Cent 

Bonds  and  Shares. $284,673,862    $278,881,915      98.0    $5,79i»947       2.0 
All  the  above  amounts  are  in  United  States  currency. 


The  Hidalgo  &  Northeastern  R.  R.,  a  narrow  gauge  road  (152 
miles),  the  stock  of  which  was  all  previously  owned  by  the  National 
R.  R.  of  Mexico,  has  also  been  incorporated  in  the  System. 

The  National  Rys.  Co.  of  Mexico  owned  on  June  30,  1910,  stocks 
and  bonds  of  other  companies  carried  at  a  book  value  of  $8,577,320. 
Practically  all  of  these  securities  are  pledged  under  the  Prior 
Lien  and  Consolidated  Mortgages  of  the  National  R.  R.  of  Mexico. 
There  was  also  held  on  June  30,  191 0,  a  considerable  amount  of 
bonds  and  stocks  of  companies  whose  lines  formed  a  part  of  the 
System,  including  $20,302,300  stocks  (of  a  total  of  $20,708,200)  of 
the  Mexican  International  R.  R.  Beginning  July  i,  1910,  this  rail- 
road has  been  operated  as  a  part  of  the  National  Rys.,  of  Mexico, 
thus  adding  to  the  mileage  of  the  System,  905  miles  of  standard 
gauge  railroad,  with  180  miles  of  sidings.  The  equipment  of  the 
Mexican  International  R.  R.  consisted  of  84  locomotives,  37  pas- 
senger cars  and  3,378  freight  cars.  In  addition  to  its  $20,708,200 
stock  and  $4,499,000  Income  bonds,  the  Mexican  International  R.  R. 
had  outstanding  June  30,  1910,  $5,850,000  Prior  Lien  4H%  bonds 
due  1947  and  $7,206,500  First  Consolidated  Mortgage  4%  bonds  due 
1977,  most  of  the  latter  bearing  the  guarantee  of  the  National  R.  R. 
of  Mexico. 

The  National  Rys.  of  Mexico  owns  the  controlling  interest  in  the 
Interoceanic  Ry.  of  Mexico,  Ltd.,  a  company  operating  736  miles 
of  narrow  gauge  road. 

As  of  June  30,  1910,  main  track  and  branches  (including  narrow 
gauge),  contained: 
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340  miles  of  85-pound  rail,  193  miles  of  66-pound  rail, 

19  miles  of  83-pound  rail,  260  miles  of  60-pound  rail, 

1,012  miles  of  75-pound  rail,  1,732  miles  of  56-pound  rail, 
963  miles  of  70-pound  rail,  742  miles  of  lighter  weights, 

Of  the  total  mileage  of  the  System,  June  30,  1910,  4,734  miles 
were  standard  gauge  and  527  miles  were  narrow  gauge. 

48.9%  of  the  total  freight  tonnage  handled  in  1909-10,  consisted 
of  Mineral  Products. 

CUBA  R.  R. 

This  railroad  is  controlled  b}-  the  Cuba  Co. 

The  authorized  amount  of  common  stock  is  $10,000,000.  The 
preferred  stock  is  entitled  to  6%  per  annum  non-cumulative  divi- 
dends. An  initial  semi-annual  dividend  of  i5^%  was  paid  on  the 
preferred  stock  in  August,  1909.  Another  dividend  of  i5^%  was 
paid  in  February,  1910.  In  August,  1910,  2%  was  paid.  In  Feb- 
ruary, 191 1,  2%  was  paid. 

The  First  Mortgage  bonds  of  the  Cuba  R.  R.  mature  July  i, 
1952,  bear  interest  at  5%,  and  may  be  issued  at  $20,000  per  mile. 
$2,911,000  of  these  bonds  were  sold  in  1909-10,  making  $11,310,000 
outstanding  on  June  30,  1910. 

As  of  June  30,  1910,  there  was  due  the  Government  of  Cuba 
$319,599,  any  balance  not  repaid  by  Government  transportation  ser- 
vice to  be  paid  December  15,  1916,  without  interest. 

The  surplus  to  the  credit  of  Profit  and  Lx)ss  as  of  June  30,  1910, 
was  $2,025,383.  Current  Assets  as  of  that  date  (including  $676^855 
material  and  suppHes)  were  $1,452,594  and  Current  Liabilities 
amounted  to  $1,184,487.  The  Current  Liabilities  included  $596,123 
Bills    Payable   representing   advances    for   construction. 

An  issue  of  Improvement  and  Equipment  S%  bonds  were  au- 
thorized in  June,  1910,  to  be  issued  in  amounts  not  to  exceed 
$12,000  per  mile  of  main  track.  In  September,  1910,  $3,300^000 
of  these  bonds  were  deposited  as  collateral  for  loans.  ^ 

An  extension  from  Santa  Clara  to  Havana  (170  miles)  is  pro- 
posed. 

About  173  miles  of  road,  to  be  known  as  the  "Bayamo  Lines," 
were  completed  in  the  fall  of  1910,  To  aid  in  the  construction  of 
these  lines  the  Government  of  Cuba  has  granted  a  subsidy  of 
$8,000  per  mile  on  1543/2  miles  of  the  line.  These  lines  open  to 
railroad  traffic  a  rich  and  well  populated  section  of  the  Island. 

The  amount  due  from  the  Cuban  Government  on  subsidy  ac- 
count amounts  to  $1,642,032,  payable  in  six  annual  installments. 
There  was  expended  by  the  Cuba  R.  R.  on  the  "Bayamo  Lines"  in 
1909-10,  the  sum  of  $3,044,246. 


